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“The articles«contained in thjs bulletin on foreign-sefvice training were asseni-
bled nearly three years ago. They ‘were contributed- hy specinlists, and deal

" with subjects which should be included 1a a fully developed major on forelim-
service trafing for Govermment, business, socinl welfare, etc. These articles -

include, in addition to trief bibliogruphies of textbooks ser<itentle for use in
college and.of other books that may be helpful to general readers, the w riters
opinions in regard to the subjoct matter, the limitation and manner and pre.

-sentation of this subject mnttrr. its coordination with similar.relateq subjects

and amount of time that should be given to.it in college and the semester or
semesters ‘with college year when it con be best offered.  This bulletin is to Rserve
two purposes; it should assist colleges to plan an adequnte course of instruction
on training for forelgn serv ice, and should enahle university men now m the
field of businese to plan for a systematic sending contse (Cf: Rending course
in foreign trade, Rondtn: course No. 17, Home Education, U. S. Bureau of Edu.

cation, prepared vy Glen Levin’ Swiggett). Much is nuturally left ungaid in

this bulletin, but w hat is said is for the most part brief, vithl, and to the point.

Unavoidable delavs have prevented the earlier publication of this bulletin,
The publication of these articles now, however, is thnely. The statistics re:
porfed to this bureru for use Uy the Codmlttw of Fifteen on Educational
Preparation for Foreign Service, appointed by the United States Comunissioner
of Educntlon, have registered since 1916 " stendv growth in our Mglwr institu-
tions on the subject of educgtional preparation for forelgn service, for commerce
in particular.” In Octobér, 1921, the hureau reported courses of study in prepa-
ration for fokeign service it 70 colleges and universities. Of the 70 higher In-
stitutions in which this special training was offered at that tiine, the 10 highest
reported each more than 100 students: taking forelgn trade, a total enrollment
for the 10 institutions of 2,255 students. In Commercinl Education Circular

No. 7, Burenu of Education, Is printed a list of the 70 fnstitutions offering

some kind of training for forelgn service. -t

The technique of foreign tradey “8kill in the nectual trx'mmctl«m nnol\ed m_"

merchandising, #hipping, and financing should be strengthened by an under-
standing of the principles of commerce, of transportation, and bnnking, of
motives that determine human conduct in socia} relntlonships of Governmental
regulations and policies, Courses ‘on practical exporting, therefore, should be
supplemented with ample opportunfty for the study ot the modern languages,
the social and commerclal sciences, etc.

The.variety and character of instruction now being offered as prepamt!on for
foreign trade in our larger universities warrnnt the publication of a bulletin
of this character. - It is the bellef of the compller thut these articles- will-stimu-
late still further the marked educational response to the demands of Dusiness
for a trained and informed personnel in the conduct of our foreign service of

. Government. business, etc. And this variety and hlgher type ot instructlon
. ¢ .
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Iv. . . FOREWORD,

7
for foreign-service training row offered In our colleges and universities is noted
with increasing satistaction by the Advisory Council and Committee of Fifteen
on Educational Prepuration for Foreign Service, in consideration of the wany
a“ngles of approach to world trade, and the high level intelligence, of vision
and character; of-skill and information essentinl to it

hrosecttion by an indl-
vidual corporution or nution.

. GLEN LEVIN SWIGGETT,
Chairman, Committce of Fifteen en Kducational
. Preparation for Foreign Service,
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TRAINING FOR FOREIGN SERVICE.

PART I. ECONOMICS.

, (‘OM.\IERCMk ORGANIZATION FOR FOREIGN TRADR. .

. Tt . Ry C. 8 Drxeax,

Asristant l'mfénoi' of Commicrcial Organigation n the Schoul of Commerce and
Adminisiration, Unicersity of Chicago.

Introductory.—Forelgn trade Ir domestie tradde carried beyond the national
houndarles,  In all fundamental respects the principles are the xame.for both ;
tu many_ Incldental features they differ mnu-_rlully. In forelgn trade as in
dsmestic (rade there are goods on thelr way to market; fn both instnnces trade
I8 carrled on for profit, bhusinesx is on a pecuniary’ basis; In both there are
producers, consuniers, and mibddleiien; in both there nre markets for buyers
and wrellern, market prlws,r trade news, advertising, exchanges, transportation,
warchous=x, financinl organization, and all other business paraphernalin. These
Things may cowmetimes appear {n foreign trade disguilsed by different names,
it i ull essentinl respuects they are the same, .

The differences, however, are haportant. Many buelnesses have made the
mirtake of trw’lil;: the forelym market as they treat the home market. In
dofug 5o they Mive overlooked e differences that often count for so much in
trage. One of the mst obviour distinctions les in the language used; any
extenrive furelen trade will pecessitate the use of a furelmu tongue. While
bualness bet&eencountries runs on a monetary standard, the units differ in
nnme amd value, Thepe i3 the question of tariff; of a foreign Jurisdiction.
There I8 the matter, of business hablits and customs, of iNiteracy. of purchasing
power; thére are new and lmportant factors fn the tryde organization, such
un the commission house, the forwarding agent, or lhg comprador of Chipa.. .

It seema lozicnl, therefore, tiat domestic and forelgn trade should be closely
related in every curriculum. And since the two subjects go hand in hand ro
great © part of the way, the lutter might well follow the former, as rounding
out the trade nnalysls, The student will Krasp far more readily the principles
of foreign trade It he understands thoroughly the principles of domestic trade.
The mechanism of forelgn exchange will not seem 8o strange after the mecha-
nism for domestic financing 18 mastered, There s, nevertheless, enough mate-
rial that ‘is distinct In the organizatlon for transracting forc}gn lmdnecq to

- Constitute a special study. :

Content of courses in commercial organization for foreign trade.—There are

‘ three parts to every kind of trade analysls: (1) A study of the commodity or
commoditiea; (2) a study of the market ; and (3) a study of the trade organiza.

" tion for carrylng the goods to market. o

It must follow, therefore, that an 'meelllgeni !mlermiullnz of the trade

organization presupposes a knowledge of the goods and the market. Commestlad
organization, after all, is not a fixed, unchangenble thing; It is a way of doing

-things by men who desire to attaln a result most expeitiously and economically

for themaelves. However bound hy tradition and custom, this economic mecha-

" nlsoi 18 affected constantly by the thinking and the strategy of countless alert

and ‘eager minds that are seeking better ways of-doing things. -

.
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.2 TRAINING FOR FOREIGN SERVICE.

1. Surplus for erport.—The first problem that presents itself, {hen, is the
.kind of commodities that are available for export. - The character and quantity
of these goods wilt depend upon naturul {resources and manufactgﬂng capacity
of the country and ‘upon- the general pczlc,\- of the country as to whether it is
willing to send out raw materlals or i§ engaged in developing its fabricating
- facllities. An understanding of this subject demands a knowledge of commercial -
geography first of all. If such knowledge can bé presumed, then the ground-
work is already laid for the course. It will be wise, in any case, to.take up
this subject even if only in review. ) : ,

2. Markets—If there are.goods available for export, the problem immediately -
arises of finding & market for them. This is the next subject for study in a
course on commercial organization for foreign trade. Anp analysis of foreign
markets will involve an examination of character of the people, their standards
of living, their trade habits and custons, their purchasing power, what they

- produce for their own cansumption, what they need from abroad. All sources
of information on these subjects should be capvassed. The nesds of these
peoples for our surplus goods, both existing and prospective, will be surveyed.

-+ There will-be the question, also, of competing and supplementary goods. There
. I8 the difficult matter of adapting our goods and our productive capaclty to
foreign demands, A arket 18 after all only a chance to sell, if possible at a

- profit; itis a delbandugr goods backed up By purchasing power, f. e., effective
demand. This is what the merchant and manufacturer, both foreign and
domestic, are seeking, ) .

8. Trade organization.—What kind of organization has arisen to carry these
available goods to the foreign market? The analysis of this organization should

constitute the'backbone of the course. For ,convenlence of discussion this

study will fall naturally into two parts: One of these will be the orgauization

. within the United States and on the sea for handling goods destined for a

foreign market, ‘the .other will be the _oi-ganlz,ation in the foreign country for
)celvlng and distributing these goods. ..

(a) Methods of contact: An early s.tep‘zgr th_e merchant or manufacturer
in marketing is the getting into contact with. the prospective buyer: This is
Just as true of foreign trade as of domestlc ‘Erade. There are' many ways of
doing this, some far more effective than others. One may try to make contact

" with his market through the mail, either by catalogue, by advertlsements, or
by sales letters, etc. If the business justifies the expense, either singly or -
through a combined sales organization under the provisions of the Webb. bili,
a salesman may be sent. Contact miay be had through exhibitlons or other
means of showing samples, . A descriptive anglysis should be made of all
methods of contact. : : : ' '

(0) The commission house: The foremost figure in the commercial organiza.
tion for foreign trade in the past has been ihe commission house. What
economic services this middleman-performs, whether his, power increases or

. . dbminishes, what' hig ‘elements of strength and what his weakness, are neces-

sary subjects of study. : . - S .

* " (o) The forwarding agent: There 48, too, the work of the forwarding agent.

-~ He miay be merely a collector of goods from many small sources into carload

%, Tota inordetto obtaln: lower rates. ‘' These goods may pass into the hands of a 4

commission housé gt the port. - Or the forwarding sgent mgy do mofe than -
take from the manufacturer the Worry and bother of -making out doctiments,
securing shipplng space, and collecting ageinst dacuments, He .may become -
the forelgn department of the exporter, ‘acting In' his name and identifying

MR - ] 5
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2« o <ECONOMICS, - 8
himself in all respects with the interest of his principal. This speciall
middleman should be studied in all the different attitudes that he assumes.

(d) The éxport department: As foreign busipess increases in volume, it may
become advisable to orzanize a speclal foreléil'department in the businesa.
Methods of organization, “training, and equipment for the management of a
foreign department are subjects for investigation. Many large businesses in
the United States have aggressive and effective foreign trade departmeénts that -
have been able to meet suécesstully their most powertul, adroit, and .skilled
o competitors. : T .

.(e) Foreign sales organization: Under the Webb Act that became a law in
April, 1918, it is possible for American manufacturers to combine in organizing
a sales department to handle their export business, The new development in

" foreign policy in the United States may have far-reaching consequences. It de-
serves careful examination. ° 5 . :

(f) Transportation: There is also the subject of transportation to be taken 7
up. - A course in foreign-trade should include a detailed study of shipping docu-
ments. The ocean bill of ladlng, the insurance certificate, the consular invoice,
and any other special papers that shippers are required to make out -should
be actually handled by the students until they are familiar with them, The

7 _measurement of shipping space-and the buying and selling of-gpace are also

+  pertinent subjects. '

(g) Foreign distributing organization: The student should be taught some-”
thing of the commerclal organization in the foreign country. The indent men
chant, the comprador, the foreign jobber, the Joreign. retall merchant, whoever
is influential in guiding the course‘of commodities into and out of forelgn lands,
i8 a ¢haracter'in the story of foreffn trade. ?

4., Foreign ezchange.—The best place to take up the subject of foreign ex-
change is In connection with a study of foreign trade organization. In this
way It 18 possible to show the service performed by the bills of exchange. These
should be studied with all the documents attached until they are no longer a
mystery. Then the question of exchange rates'may be taken up.

5. Merchant marine.—It is unavoldable to meet with the problem of a mer-

. chant marine in making a survey of foreign trade. In these latter days this’
i8 8o Interesting a subjectrthat there is no difficulty in giving it a place in the
course, ’

6. Tariff.—Tle foreign trade policy is inevitably affected by the tariff: policy,
This question arises in the foreign trade course, not as a political’ problem, bat
as a commercial problem, and should be distussed from that angle. A new
point of view may be had by-looking at tariff walls throughout the world, and
by observing how the flow of trade is stopped or diverted by this means.

7. Marine insurance’—Some place should be given in the course in forelgn
trade to the subject of maring insurance. This survey ought to cover both
the perils of the sen and the war-risk insurance. There is-also the question

., of the Govemment'q share in'the risk as compared with that of private com-
"panies. The cryptic technical terms, such as Jgeneral average,” “free from:
‘particular average,” etc.; should bé explained. * - - . . ) s U

8.-The  future. of foreign trade for Unifed States—The study of foreign
~. .- trade problems ought to lead to some conclusions as to the futtre foreign trade

- of the United States. ' It milght bé well to include a detalled study of certain

possible markets,- This Iine of lnvestigation may be followed as far as ‘it scems
. ‘practicable.” In any cise, the study will enable one to view more intelligently A
. thé proper development of forelgn trade, the best. ma '

be, best. markets; to. approach, the i’
o use In reiching’a Iarket, the:best;adjustment' of. supply b;t@.w
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- The next best thing to knowing facts Is to know where to find them. . Some
such course as has been Indicated here will enable the investigutor to work
ore intelligently on his foreign trade problem, :

. . REFERENCES. ..

Officlal Re;i?rﬁa of National Foreign Trade Conventions, 1914-1021, published by Na-
tional Foreign Trade Council. New York Clty.

Course in foreign trade, 12 vols. New York, Husiness Training Corporation.

Hough, B. Olney. Practical exporting. A handbook for manufacturers and merchants,
ith ed. New York, American Exporter, 1920, 520 p. 8°, 3

- Vedder, George C. Americag methods in iorenm trade; a guide to export selling policy,
New York, McGraw-11ill Book Co., 1019 . xii + 204 1 - :

Whelpley, James D, “Trade of the world, New York, Cen&nry Co., 1913, 430 p. 8,

Whltlkor.'Alb.ert C, Foreign exchange. New York, Appleton & Co,, 1019, =xiv+

p. R°, L
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Uon'&l‘ Book Publishing Co., 1819, 548 P Po o .

eory and frlctlce of International commerce. New York, International Book
Iublishing Co., 1919. 548 p. . : '

INDUSTRIAL AND COMMERCIAL GEOGRAPHY.

. By J. RusseLr SMrTH,
Profeasor of Ecomomic Geography, Columbia Unirersity.

The pldc'e. of geography in higher education is one of ‘the miracles of the

- human mind. Our higher education is- neurly always planned without any
provision for knowledge of the earth In which we are to pass our mortal days.

Land is land, water is-water, and with those two #tveeping facts ds the

" approximate total of world. information, men have for centurles thrown them-
selves,away for the want of a little geographic knowledge. Colonists, traders,

" missionaries, guided by ignorant faith, have planted themselves on inhospitable
shores, where the golonles have shriveled, the traders have failed, and the mis-

" slonaries huve dled-*all for the want of the slmple knowledge that should tﬁ
be given in any high school or college course in geography. .

" Geography as a part of education has suffered greatly because of the fact
that it Ted to no definite cdreer., The chemist can get & job as a chemist, so -
chemistry gets quickly into our curriculum. The geographer, on the other hand,

’ can rarely get a position a8 a geographer, despite the vital importance of this -
sclenice as a part of -the preparation for -business, finance In the broader sense,
citizenship, and foreign trade. ; , -

The business man, the financier, the trader,. and the citizen need to be
acquainted with the homeland and other lands as -places in which man may
live. and make a living. This is a.personally utilitarlan value,

Geography has unappreciated cultural and soclal valuc as a part of general
education. It is doubtful if any study rivals geography in its abllity to serve
‘as a foundation to so many other studies. . History used to be the recorded

Ry antics’of a few men. Now it 18 being Interpreted more and more as movements,

which are often little more than thé attempts of men to adjust themselves -

to the factors of .their geographic environment. ‘' Political economy and finance
deal Iargely with industrles and their developments, which In turn depend
upon the resources and geographic conditions of certain parts of the earth’s

.- surface. It is liigh time we reathed the end of the epoch when men- will have -

5o uto find out all these things for the‘m_ng&v.;iﬂt_l_bugh carefully taught abont the_

.campaigns of Caesar, the development of mediéval clties, the detafls of military-

history, or the: platforms of parties as they tried. to. master, some .economic
problem that 'Had a geographic orfgin not mentioned in the chronicle. - - - |
.We have now entered the era’ of world"trade, and therefore: necessarily of
' world thjnking. Tt is difficult to think about things of which we know nothing. -
It 1s necewsary for us to know something about the world 1o which we live,

1 (3 ! S A 1
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as a place In which Yo make g llving. Why is one place good and another place .

bad? Where are the good places and where are the bad places? What are our
relations to these different parts of the earth? g

1t is difficult to think of a kind of educated man who does not need large
blocks of knowledge in this field, Certainly the lawyer, the ﬁnanc@er', the
factory manager, the fmporter, the exporter, the legislator, the farmer needs it,
Even the divinity student needs it, if the misalonaries of the church hope to
make themselves effective in forelgn lands, or even in other parts of their
own country. . o )

Good courses in economic geography should, from this time forward, become
& part of the education of the man of general culture, as well as of special
training. ‘They should be alongside of history, literature, and foreign }anguage,
as well as accounting, transportation, business law, aud the older scien .

Arrengement of yeography courses in a college ourriculu-m.—,\ stud®nt needs
two kinds of geography—first, general geography,‘and second, reglonal geog-
raphy. . o ° °© y

1. General geography.—Here he gets the tools of geographic understanding,
Just. as the student of mathematics gets the tools of muthematical understund-

ing, namely the power to add and subtract, muitiply and divide, - The man to |

whom the world shull he anything but a mysterious ex'te'i'ior, needs to know
many things about climate, sofl, Innd surface, that are applicable wherever these
things appear. This is sometimes called systematic gedgraphy. There are two
Wways in-which It may be tanght. One, the simpigr and the drier, Is to give
these tools af geography In an Introductory course 8&nling with heat and cold,
wind and rain, hill and plain, mountain. forest, soil, dddgrt, swamp, ‘etc.

2. Regional geogrepfy.—Courses dealing with particular parts of the world
naturally follow this introduction. They may be ajvided somewhat as follows*
United States and Canada, Latin America, Eunrope .and Asta, Afriea and
Australia, . _ )

Any two of the last four may easily be taken simultaneously, thus snugly
fitting into a four-year course. L : ’

‘Another way, possibly more. interesting, probably more difficolt, of teaching
the same material, is to intersperse the general geography with a regtonal study,
as for example, the course on the United States and Canada, which may be made
Introductory by ineluding nearly all ‘of the climatic and ‘general geographie
knowledge necessary for the understanding of this region and other regfons. -

Bibliography, general.—After g student has had one or more courses in come
mercial and industrial geography, he will receive great benefit and showers of
material If he wiil clip the commerce reports, from the Department of
Gommerce, Washington, and three or four such magazines as the Review of
Reviews, World's Work, and Country Gentfeman. I? he develops speclalties,
they can be followed tn Poole's Index to Periodic Literature, which covers the
geveral field, and in the magazine, Industrial Management, which covers the
more technical fields, but 8,2 large amount of materia) of value to any stadent
of geography. - T '

The whole field of geographic ltterature is ably covered in the Geographie

Review, pubifshed monthly by the Amerfcan Geographical Soctety of New York.

No person really Interested in the subfect shotiid miss this Journat.

. _ ' REFERENCES,' }
Chishotm, G, 6. Handbook of commercint geography. New York, Longmans, Qreen & Co.,

., 1931, This authoritative boox f securaté information,
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. Robingon, B, V. Commercial gedgraphy. (‘hlcago, Rand, \lc\'llly & Co, 1010, 4585, 48p
Smith; J 'n Commerce and nmPy New \ork, Holt'& Co., 890 pP. _ These two
. eo;xlxmeh:w geographies are of high-school grade, ulthouxh occasionally used in |
college,
Industrial and commefcial geogra a New York, Henry Holt & Co., 1913.
014 p. _This book s perhaps more {) nosophlc than Chisholm, but contains fewer
facts. It has chapters covesing the leading industries, foreign tnde, its routes and
organization. These bouks are of college and: unlwmlty grade,
Newspaper almaracs, such as World Almanac, contain good collectious of (utlstlcl at
much less cost than the above
Statesman’'s Year Book, New \ork Macmillan Co. For ready reference; for: knowledﬁe
. of pog lation, area, trade statistics, and governments of all parts of ‘the world, tI
as few rivals for convenfence.
thrhook of the United -States Dvpartment of Agriculture. .Hree through four Moember of
Vongress. Valuable collection of statistics of agricultural production ln all countries.

BUSIN ESS AR!THMET!C.

i B) G. H, VAN Tvye,
lnatntctor in B'umuu Muthrmarlcn Eclcnnlon Teaching, ('olumbia University.

Probably not Ies( than 93 per cent of all nuuhematlcnl operations, either in
domestic or foreigm trade, come under the general head of arithmetic rather
than that of any other branch of mathematlcs. Accuracy and facility of
arithmetical computation are, therefore, of prlme importance to one engaged
in any commercial enterprise. Not only should one be accurate and faclle in
handling arithwetical operations but he should have a thorough knowledge of
the subject- matter of arithmetic, so that, in the interpretation of probleis, he
may not only iuterpret correctly but he may not, at the same tie, misapply
the principles of - arithmetic to the solution in hand.

Emphasis should, therefore, be first placed upon accuracy of calculation, and,
second, ﬁpon facility of calculation. )

These two toplcs may be considered together beeause each reacts upon the
other, aud incrense in skill in either adds abllity in the other.

" How shall one become accurate and facile making eompntauons? There

aré one subjective and. two objective phases in the process. The subjective

. Phase has.to do with the power of concentration. No one miay hope to succeed

" in work of this kind who can not bring his complete and full attentlon to bear
upon the work.

The objective ph have to do with repetition, or drill, and the appllcatlon' ]
of simple, practiclf short methods of calculation. Other things belng equal,
the fewer figures one is requlred to make in a given calculation,(the fewer will
be the errors, and consequently the greater degree of accuracy. The ‘detection
and elimination of errors frequently take more tlme than was required for the
original calculation,

Accuracy and facility of ealculatlon are of little value ln and of themselves

Y if thelr possessor has not also the ability to interpret problems as they arise
and apply thereto correct arithmetical- principles, Hence one should be ready
and accurate in interpretation of problems. Correct interpretation depends

, upon a wide general knowledge of business customs, togéther with an exact

and definite knowledge of the principles of arithmetic and of mathematics. A .

_ general knowledge of commercial law. accounting, and economics is most im-

portant. A thorough knowledge of algebra is valuable;

A course of study should include thorough drill in the tundnmental opera-
tions involving: integers.and comion and decimal fractions, The efficlency of
the calculator may be greatly increased b: the appllmtion of tbe msny short
methods of handling these operations. -

A study of the relation of numbers, or, as it 1a fteqnently expressed, of -
~ aliquot part-. uhonld be made. The ‘study of aliquot parts should in no wise
bo limited .to those parts  whose.base is 100- (that is, 100 cents. to the dollar, .

.100 per; eent).a The. ltudy lhonld lnclude aliguots of mlny numbers: -‘The

s.‘
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principle of aliquots may be advantageously applied to many numbers, and to .
many opeérations in multiplication and division, Simple Interest calculations °
are best made by use of this principle. .
Percentage must be mastered. . . :
From percentage on through its applications the course should include those
topics having to do directly with foreign commercial enterprise, _Among the
most-important are the following: L ) :
Metric system of welghts. and measures and their English equiralents,
Foreign exchange, covering a knowledge of the colnage 1aws of the countries
‘ one deals with, Rates of exchange and method of handling same. Gold
imports and exports, Effect of time ‘on_rates of exchange. Use. of con-
version,”and interest and bill stamp tables, 4 :
Customs reguhations of the United States and of countries dealt with,
‘Methods of reckoning duties. . N
Equation of accounts, . :
Cash balance, by the United States, English, and French methods.
. Compound {nterest, and applications to investments, Dresent values, annuities,

sinking funds, etc..
n . REFERENCES.

There are comparatively few hooks on the market that are 'worthy of serious
consideration in work of this kind. frhe following are among the best, .

Edgerton. Edward 1. Rusiness mathematics, New York, Ronald Press Co., 1921. 305 p. %
Flnney.c H. -IAB"I 6a_ad4g!8rown. J. C.. Modern businesd arithmetic. New Yorl. Henry Holt

0., . . .
Moote, Jobn Henry. Ngw commercial arf etic, New York, American Book Co., 1904,

and Miner, George? W. Practica}l Msiness arithmetic, Boston, Ginn & Co., 1906

ackard, 8. 8. New commercial aritbmetic. New York, 8. ], Packarad.
roith, . . Arithmetic of business, New York, Lyons & Carnahav.
Van ;I'uﬁl. G:;:;ge Henry. Complete Lusiness arithmetic, New York, American Book Co.,
. .

Walton, 8e mour, and Finney, ., A, Mntﬁemltlc-,'ot' accouiting and finauce, New
York, Ronald' Press Co., 1022, 274 p.
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COMMERCIAL PRODUCTS..

* ! Y
By C. W. Wassan, . )
: Aaalatnnl_ Professor of Comnicrce, University of Iowa, ' *

N\ A course which has received little attention on the part of the universities
nd colléges of the country, but one which should certainly now occupy a
prominent place inm our teaching of foreign trade 18 commerclal- products,
P c‘lcally all of the, textbooks upon the subject of commercial geography
ﬁ::e some place to a :special study of the product, but not gs much as the
importance of the subject warrants. T : '
There are several.very definite advantages {n making the product ‘the_basis
a of your study, instead of the country or the region, In the first place, you
“get a world view of the supject, and it is much easier to secure % proper con-
cept of the preduct when you are thinking of it in every country and the *
conditions necessary for its growth or ‘manufacture, instead of fuaking the
. country or the State, or the region, the basis, and thinking only of the product
as secondary,. . o .
It is rather dificult to remember that in a certain part of the study of a . .

Lut*if you make the product the basis- of your. study then all places baving
similar conditions will be able to produce the same things. - .
Another very important resson for making the product the basis of the '°

v

study is that, with increased commerce of the future and the gradual breaking -
* down of trade barriers, the student should 'be led to see that. the ‘country. best . ™

© - ‘adapted for. the production of . giv uct-should produce that thing. 1t %
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‘collect in the mueenum samples of the different p lucts in all the different
" stages of their manufacture or growth. By this concrete method of Instruction

o smt P o y0d Industry. New York, Henry Holt & Cg., 1018,
S e W«,‘ﬂuﬂw phy, Now York,

O ‘ i -~
3 S * ' TRAINING FOB FORBIGN SERVICE. :

Is no longer an important question that the United States produces wheat, hut
whatIs the place of the United States in the world's production of wheat
and in Just what way can our production be changed to fit into the commerce
of the world:

" The study of forestry in the Unlu.-d ‘ltatnes has become important in recent
years, and the conservation of our forest supply is extremely necessary: but a
more important question for the student of commerce is to have a world vision
of forestry, and to know what Canads, Ruesia, - Sweden, nnd other countries
couid-do to meet any deficiency that we may have in our country in the future,

There is also a pedagogicil reason for a course in commercial products. It
1s. miwch easier to keep the attemtion of the student centered upon some con-
crete product and from this bring in other lmportant factors than it is to have
a country or a region for your basis of study. In the country or region your
concept is so Iarge and so complicated that it is difficult for the ordinary’
student to grasp it and to understund all the important relations. Take the
question of climate as an illustration. If you simply teach climate as a part
of the general knowiedge that one should have of a country, as is often done,
the student does not become very much interested, but if you are studying the.
question of sugar and the xtudent is looking for a suitable climate for .the .
production of sugar cane, you lmmediately have a concrete motive for knowiig
about the climate of that certaln country. _An excellent method used to show
the relation between climate and the pr is to have the student take an
outline map of the world and shade all the countries that have a simiiar
climate, then with another map shade the countries that produce a certain
product and the similarity will be apparent at a glance.

At the University of Iowa the writer has found the commerclal museum a
great help In teachlng commerclai products. An attempt has been made to -

the students get a very definite idea of the particular product which is being
studied. With this definite idea in mind it i8 easy to bring ‘into the study i
many other important facts, such as transportatlon. marketing, conditions
necessary for growth or manufacture, and other similar facts.

- Bome of the more important points which should be considered in the study
of an articles of commerce are: History of the product: conditions necessary
for growth“or manufacture, like clinmte, sofl,y raw mateﬂuls. labor supply, . .
capital, etc.; total workl's production, and produnction by separate states or
countries; importance in comparison with similar artteles; international trade;

thods used in marketing; by-products; and fatare of the Industry

REFERENCES.
Cemmercial Producte,

.

‘Brigh A. P. Commereclal raphy. Roston, Gtnn & Co., 1M1,
‘ o on, R. 'l‘he e?

ustry. Chicago, A. W, Shaw Co.. 10186, pzﬂl

. T.

i Chlno m; G q. ﬂn comncrcm geography. New York, Lommtm. Green
& Co., 1

. Dondllnzer T,
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ook ‘of wheat. Nﬂv York, Orange Judd Co., 1908,
Wnlhm ’ and Chandler, Stafford B. World's eommercm products. Boston,

ch!ork D.. Awletontco ‘1016, p. 886, -
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Publisctions of the United 8iates Government. ~

Commerce rts, Departmient of Commerce,

Experiment Station Record. Departmient of Agricultare.

Farmers® Pulleting, Departinent of Agriculture, ] 0

Monthly Summary of Comimerce and Finanee. Department of Commerce,

Regular Federnl Census. Department of (ommerce. .

Sped(nl Publications of the Bareaw of Domestic and Foretzm Commerce, Department of
‘ommerce. c. o .

Kpecial Pablicntfons of the Department of Agriculture, Department of Agriculture.

8pecial Reports of the Census DBurean. Department of Commerce.

Statistical Abstract of Unfted States, Department of Commerce.

Statieticul Atlus of the United Rtaton. Department of Commerce.

.

.Yearbook of the Department of Agriculture, hepartment of Agricaiture. /

BUSINESS ENGLISH. )

3y Giporee Brrrox HorcHEISR. _
Brofessor of Businers English in New York University.

Only recently has the subject of business Erigllsh begun to be recognized as

‘a proper part of school awd university training for foreign trade and other

fields of business, It 1s making headway rapldly, however, because the usual
course in Euglish composition has not puid much attention to letters, reports,
and the other kinds of mexxages conmuonly used in. business. Some special
study of these forms, with practite in their use, 1s obviously desirable during
the perlod of educational preparation, and the business man rightly expects it
of those who enter nis employ, : : '

Although the subject of business English Is too new to be standarlized, there
is at least an agreement that its requirements (iffer .from those of literary
English cogposition sufficiently to wurrant a separate place {n the curriculum.
There is also a general agreewent as to tie fundamental differences and the
method of treatment needed. . . . .

Business English is distinctly a utilitarian art, practiced .for profit, Its
ideals are the strictly business ideals of efficlency —maximum results at mini-
mum expenditure. Unfortunately, this has too often meant simply an attempt
to reduce production costs, There is a growing tendency now to conaider the
letter us a producer rather than a product. and to give more attention to the
task of increasing its resultfulness. Resultfulness, too, Is being reggrded not
merely as direct response, but the more indefinite but invaluable good- will
of the reader. Busivess English 18 more thun businesslike English; it is
business-building English. ' - o

Ou this simple conception, simpler perhaps in theury tban i - practice, the
wholé structure of husiness English is bullt. The study itself properly includes
three main divisions—principles, technique, and methods. | -

The first and most essentlal principle I» that business English is lees a matter
of good expression than of good impresdon ; hence should be written from the
reader's viewpoint. Economy of his time and energy is necessary. This in-
volves proper adaptation of the substance and style of the message to the
reader’s viewpoint, character; and mood. This requirement, to be sure, is not
pecullar to business English, but in business Ruglish the requirement is more
Important and more appatent than elsewhere. It assumes speclal importance
fn corréspondence .with forelgn firms, whose ideas and ideals sometimes differ
radically from those.of American business men, ' S e
- The second main divislon—technique—inciudes a careful examination of all

structural detalls, Incloding paragraphs;, sentences, and words. _Thesé are

matters requiring constant revision, even with ‘those whose early training has
been thorough. They. shonld be studied as means to an end, rather than as

-Tules to be followed. Business English has also certain differences in require-

ments, notably 15, such mattars

-a8 letigth of paragraphs and. sentences;, and.
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In the third dlvlslon—methods—the student really enters the study of business
transactions. Business English 13 literally one-half business. Therw is nothing
more frultless than to write for the sake of writing. Training in business
English, therefore, must give some understunding of the ordinary business
‘situations that requlm letters, and some knowledge of the syitable method of
procedure. Right substance is In business Eunglish & preliminary to good style.
It has been found in teaching the subject that if the student secures a fair
knowledge of the wethods that are best adapted to.the accomplishment of his
purpose, and has the right viewpoint toward his reader development of good
style comes paturally and easily.

" A large amount of practice is-absolutely essential In a business English
course. Such practice should be In the form of 8olving business problems rather
than merely writing letters. The problem states a typical situation which must
be handled in such & way as to win the favorablé response ¢f the reader and -
at the same time maintain or restore his good wilL. There {8 some advantage
in requiring that a part of this practice work_be done in the. classroom within
a limited time. In actual business, writing must often be done under presstre,
and it has proved helpful to apply that pressure during the period of training,

The degree of success in tm!nlng students in business English depends not @ .
little upon the kind of criticism-given by the fngtructor. This should not over-
emphasize detalls of form to the neplect of the more vital consldcmtluns of
substance, attitude, and tone. Wherever possible, criti¢ism should be construe-
tive and accompanied by specifie examples that show the student how a much

. better impression could have been secured by different handling. The oral
practice .of dictating letters aloud Is valuable, not only for the confidence it
gives, but also for the opportunity it affords to develop speaking ability.

There are certain handicaps to the teaching of business English. In the first
place, most of the Instructors at the present time have tu be taken from the
ranks of the academically trained. Their traditions have usually not been the
traditions of the business man, either In aims and methods, or in standards.
Before they can teach effectively, it is necesanry.for them to (iscover how busi-
ness men actually use Engllsh. Nor can they rest content with that. The
average business letter is not more than 50 per cent efficient, and the teacher
can not safely take at™random letters even from good business houses as fairly
representative of the ideals to be sought. He must analyze, weligh, and com-
pare letters, and also get figures about results. In point of fact, buslness men
themselves have been eagerly searching for ways fo- improve the quality of their

- letters and those of their employees. Thousands of them are to-day studying
businegs English through the use of textbooks and extension and correspondence
courses.

At the present time the list of textbooks avallable in the field 18 somewhnt
limited, and the majority of these were written primarily for high school rather
than university and college purposes. SOme of them, however, are equally
suitable for the higher schools, and the list will no doubt be rapidly extended.

Another hlndlcap is the dificulty of putting in the hands of students an
adequate body of specimens of good letters and reports. Specimen books of

 exposition, narration, and the like are of well-tecognized value In the teaching
of college composition. Specimen books In business English wiil no doubt make
their appearance in the near future and prove of equal assistance.

- Following 1s a bibliography of the books and other material in the fleld which

' ‘are avaflable at the present time
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REFERENCEN, ~
Busincas English and Correspondence, .
Aitbouse, C. 0. Buniness Iotters. I'hiladeipbla, Penn Pub. Co. 1010, 208 -

Altmaier, C. L. Commercin] correspondence and postal information, Nc-wp York, Mac-
millan Co., 1918. 262 p. 3 :

Raker, J. T. Correct buriness letter writing and business Englisb.- Evanston, IN,
Correct English Pab. Co., 1911. 205 p. R o

namburgh. W. C. Ttalks on business correspdndence. Boston, Little, Brown & Co., 1916,

Banks, E.  Putnem's correspondence handbook. New York, G. P. Putnam's Sons, 1014,

253 p.

Rarrett, 8 R. Busineas English and correspondence. Chicago, American School of
Correxpondence, 1914-20, 108 p. : L

Rarholomew, W, K., and }lurll»m. Floyd. The buriness man's’ Engllsh. New York, ~J
Macmillan . Co., 1820. 7 340 p. .

Brown, R. W= and Bernes, N. W. The art of writing Euglish. New York, American
Book Co., 1913. 382 p. E

Buhiig, Rore. Business English. Roston, D. C. Heath & Co., 1914. 881 p.

Bugi correrpondetice library. 3 vols. Cbicago, A. W. Shaw Cv. 1908, L

B e in’:'(') “r'l.*l llmrd, H. A.l Commercial correspondence. New York, D, Appleton &
0.7 1920, 0§ D, -

assell, R. J. The n'rt of collecting. New York, Ronald Presx Co., 1013. 261 p.

ody, 8herwin. Busineas lotter writing. Chicago Bchool of KEuglish, 1904,

—-ﬁwllo:ssto deal with human nature in business, New York, Funk & Wagualls, .

How to dlo businers by letter and advvrtlnln&» Chlc-so. School of English.

- Rucceas in letter writing. Chicago, A. C. cCluE‘ 0,

Course In Lusineas correspondence. Chicago, A. W. Shaw 0., 1016. 8 vola

Course in busziness English. Chicago, La 8alle Extension University.

Crismey, F. lHandbook of business correapondence. Chicago, Charles C. Thompson Co,

Davis, RY, and l}lnghum. C. Busln‘eis English and 'corrv-pondenc«. New York, Gina
& 1914. 310 ’

Co.. p.
Dwyer, Jon K. The buxiners letter. Roaton, Houghton Mifin-Co., 1014. 177 p. -
Eyt lgln‘; lfula v.mlv:‘rmsl:‘lz business letters which get the business. Boston, . Postage
. Assoc., . 89 p. . . L
qudsn;s.’ Bdward 11, Eﬂectgve business lettern. New York, Ronald Press Co., 1015,
S :

lagar, n.’ A. ‘A‘pplled buxiness Englisb. New York, Gr»‘gsl"u shing Co., 1914. 344 p.
Hammond, !.!.0 . Btyle-book.of business English. Now ork, Isaac Pitman and 8onas,

1016. . . .
Hotchkiss, G. B. p(‘ourao in buiiners English. New York. Rusiness Training Corporation,

and Drew, Cella AJ . Buslness Engiish. New York, American Book Co., 1916,

384 p.
_._’_q?gd 'ggduu. E.J. Advanced business correspondence. New York, Harper & Rroa,
021, ° 3 . ° o
Handbook of husinesa Enf‘llsh. Rev. ed. New York, Harper & Rron.. 1920, 2381 n
lewis, E. H. Husiness English, Chicago, La Salle Extensjon University, 1918. 205 + 79 p,
'.Mlc(‘.llm’oek, lli;'l ‘l.. 257?;!9!)(!»\!- of business English. Chicago, La Saile Extension DUni-
* versity, . . .
Méc(‘rmkt:‘;nh:l. l‘i)l 7wnd3§gndlaon. Helen E.  Manual of good English. New York, Mac .
*_millan Co., . b .
McJohnaton, Harriron. Buainers correspondence. New York, Alexander Hamilton Insti-
tute, 1017. 828 p. (Modern business series.) .

! Manllos-l.xl. Mﬁ:“ Powell, J. A. Manual for writers. Chicago, Chicago University Press,
Morehouse, W, R.” Rank letters that bulid business, New Tork, Rankera’ Pub. Co., 1917,
Opdycke, Jobn B. Englisb of commerce. New York. Scribner's Rons, 1920. 435 p.
Eaymiond. Charlea H. Modern businesn writing. New York, Century Co., 1021. 476 p.
Saun’d‘;;s. A‘.“(g.. and Creek, H. L. Ildterature of Lusiness, New York, ﬁlrper & Bros,
fmart, W, K. ow to write business letters. Chieago, A. W. 8baw Co., 1016, 160 p.

o Standardized course in Foglish. New York, I'nce & Pace. 5 o
Webster, B. H. _English for buriness. New York, Newson & Co.. 1018, 440 p.

Wiers. Charles B. - How to write a burinesr letter. Buffalo, N. Y., C. R. Wiers, 1018,

M’ool?y?&ﬂn C. Handbook of co'mpolltlon. Boston, D. C. Heath &.Co.. 1907.
' ADVERTISING AND SALESMANSHIP.

(;utline of Puctice Work in Technique of Bus‘in-esa Courses at Columbia
| : University. ’ : .

.

Iiy GUY Ricrann Hl;sn.{nt,

{ ) ‘Leoturer on Advertising, Columbia University, )
Lourses in advertising and salesmanship have been established at Columblia
University for several years. They are given in the school of business and the -

division of extension teaching. - P o ¢ - :
Aim and purpose.—From the start the prifiary aim has heen to give students
a firin grounding In the fundamentals of advertising and selling; and practice-
82186°—22—2 . LT ) :
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in the application of prlnciplo; to deﬂmm nle. and advertising pmblems. ‘A

- secondary alm has been to give students au accurate viewpoint regnrding the
use and value of ddvertising and reliing as factors in the distribution of goods.

In accordance with the above als a method of instruction has heen dev eloped
which takes into account the special needs of three ty pee of studeuts: Those
with no acquaintance with business, ‘the purely academic student; those who
have- had experience I other than the mdvertising or mnlew department of a
business ljouse ; llww who are employed us juniors in the advertising or mlm =
departinents.

Scope and method —lnstruukm Includes the htudy of merchandising. to glw
the student a definite understanding of goods; advertising, to enabie him to tell

_.the story of the goods he has to distributg; salesmanship, to ground him in the
value of selling principies and methwds; salex management, to give him u firm
grasp of the methods of organizing and managing forces of salesmen. lInstruce

“tlon In udvertisingeovers ail phaseg of hational. trgde, technical, and specialty
advertising ; Instruction in salesmansifip covers all phases of retail, wholesale,
and specialty. =elling. A third of the time fnvolved in Instryction 18 gevoted to

- the presentation of sound theory; a third s devomd to the study of principles
pud their direct application to specified probleme in selling and ndvertising; a

p 0 third s devoted to actual practice, in 8o far as this is possible In an academle

environmeut, and to special lectures on certain broud phases of husiness practice.

8pecial mlue ol training.—Business 1pen are awakening to the pressing need
of better selliug, niore efficient personal effort on the part of Individual memhers
of the sules force, because eflicient selling’ means more produltl\e selling at the

s Bame or less cost. = °

Increased efliciency must have its basis in elemenury tralnlng \\ hich emhodies

- the spirit as much as the principle of modern business practice. It is here that
academic trajoing can best benefit the future employer of young women and
men, éspeclally If the lnstruction and truining ure g)ven by wen of broad prac-

* . tical experience who are-in business and who are not out of touch with vouth.

It costs the average business house as much to train a man far a position
requlring creative and constructive ability as the first year's salary Is worth;
and that means prelimfnary training, the training requisite for holding a posi-

. Hon wmerely, to ray nothing of measuripg up to its requirements,

University courses in businese really fit men for the beginning of their future )
growth and usefulness In business activities. The training Is of much greater
value than an. equal number of years of appreuticeshlp minus the academic
truining, except, of course, in purely mechanical pursuits. The theory, once
held by a certain type of employer, that four years of practical work is better

- for a salesman than an equal amount of special training under capable instruc-

tors ts frayed out. This, because practical tralning alone gives ouly practice,

while practice plus broadened outlook nnd\nccumte viewpoint, such us only
specialized tmlnlng gives. s what mnkes the young worker in business omclent
in the real sense.

T’ " “This point of view ls kept constantly in the toreground in the instruction
given at Columbia Unhemn) in the courses in merchandislng, adv t'rtlslmz ml«s-
manship, and sales ‘management,

Textbooks are Used sparingly, but reference worlm by the leadlng buslnesa

- writers are used.to supplement lectures and practice ‘work. : :

A sumoml md ~Educators would do well to encourage the popular presenta- -

< tlon of accredlted courses In business practice through the pages of newspapers, -

" much In the same. way that courses in domestic sclence, physical. cuiture, and

" comic features are explolted. .This would do much to impress the averuge busi-
:_hess than with the value of special tralning, and.it would put before the future

#&J(";:”fix““ i e
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" appiicant for businees positions the need for thorough training a8 & prepara:
tlon for practical' work. Ten years ago such a thing would have been im-
practicable, due to the Inck of sound methods of |nstruction. To-day it is as
fensible ax it i= practical, In view of the fuct that universities, collegen, and even

* husinexs Institutions of & progreseive type have developed capable men and
n;ol\'od methods of unquestioned merit. . o

.

ECONOMIC HISTORY OF THE. UNITED STATES.

. By E. L. Rooier,
. Professor of Bcondmics, University of NMémoie, -

The subject “Economivc history of the United States” Ix prescribed for those
students who tike the course in foreign commerte at the University of Ilinofs.!
This hilicates In part the tmportance which Is here attributed to this subject.
l‘ormun'll.\', I regaml such a subject as _fnndnmen;nl in preparation for general .
business or more specifically for foreigu trade and forelgn rervice of the Gov-
ernment. The necessary hackground of fact and of historical development In
the growth of the Nation's judustries, commerce, agriculture, and other “felds
| | of duterprise are here secured, - Especlally valuable In such a training is the
raining of proper senwe of historical perspective, which ennblens the student to
discriminate between events of ephemqrnl uigd those of permanent importance,
o place *hings in thelr proper redationus to each other, and to discern the direc-
tion of present-luy movements, .An analysis of trade conditions ywould gain o
fonuensgely in value if it were bnsed upen a thorough knowledge of the pust;
Indeed, If the writer lacked this knowledge he might easily draw erroneous
Inferences and make an incorrect nnulysis. For the Aperican student of
foreigm commerce not merely s an acqnalutance with the history of commerce
in the narrow sense desirahle, but also a thorough comprehension of the growth
and development of our agriculture, mining, forestry, and fisherles, of our
manufactures, tariff legislation, transportation, and banking, and of the organi-
zation of capital and labor. The economic history of the Unite! Rtates is not
an isolated phenomenon, but throws vuluable Ilght upon the march of events

- In countries, like those In South America, which are now passing through

similar atages of Industrtal development. .
In the Taiversity of Illluols the course In economic history of the United
.Btates 18 ‘given In the second semester of the freshman year, It is preceded
by a course on economie resources and is followed in the sopliomore year by the
usual course in principles of econamies. It does not seem desirable to et first-
year students take the lnat-named subject, but those who register for the buet-
ness or commerclal curricula are ‘eager to huve some economics from the
Beginning. In the course in economic history we feel that they secure a demir
able combination of fact and theory, of induction and deduction. The historical
" background which they obtain is of great gervice to them {in their further
study of econowmlic principles and problems. One semester only is given to this
course, but they are subsequently given opportunities to elect further courses
- in the economic history of England and,of-modern Hurope, as twell as a more
. advanced course in that of the United States, =3 ) -

. The manner of presentation 18 oral quizzes based upon a textbook and a t
book of colliitern! readiugs. Lectures have been given Up in order to perm!t -
all the time to be used for class discussion. The course 18 By no means tegarded
as merely informational, but rather ap affording training tw acourste presenta- .
tion of facts, In ecorrect inductive reasoning, and' ia caceal relationships
-Written exercises are unel.in various. wn s. The writet has even posted. s lst. = 2

* of historical novels deaiing with different phases of our economic development in \‘Q@f
i3

+ order to vivify the subject mintter but tiopul., ;

the reading of.tliese is entirely
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While the subject is taught by members of the department of economlics and
is treated. as an economic discipline, every effort in made to relate it to the
other courws in the curricutum s ugte prevent duplication, and also to the other
soclal sciences, especially the regular courses in American history. For many
of the other ecvnotuic courses econetyic history s regunied as an introduction.
The hjstoricul framework I8 here provided hito which later other courses may.
be titte§ which shall elnborate some special subject. The course in economle
histpry svems the one best adapted to serve as the general lutroduction which
shall lnk together the rest of the \\urk of the student in the colleg\' of com-
merce and lmsluoss udmlnlalrulluu. '
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. ntou’ ROLLA M. HOYUSEHOLD muucwm IN THE UNITED BTATES,
1640-10003. A Swsdy in' Industrial llln-rr _ Chicags, no University of Chlileage
e . Press, 1917.. Pp. i, 418, R

I By the publication of this volume Prof. Tryon has filled a gap ln the: lndns-
trial hlltoty of the Unlted States and especially in the hlstory of- manufac. -
tures. The ﬂeld whlch he essays to cover had hitherto been neglected, the
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writers on manufactures usually interpreting that Wword in the popular rather
than {n the etymological meanfug. The phrase * household mahiufactures ™ tn Prof..
Tryon‘s book 18 defined to Invlude only those articles made (n the home or on
the plantation by members of the !a'mll\y'nr plantation from raw material pro-
duced largely on the farm where the manufucturing was done, It does not
include articles produced under the handicraft. shop, will, or factory sysleums,
each of which marks o subseuent stage in the developigit of wanufuctures
ln the United” States: . . '

A 1o the fmportance of this subject cluﬂnhhe perinl covered there can ba
np question. The following quotation does not overstate its clalms for con-
sideration |

- -~
It is certainly no exaggeration Ny that civilization could not have bheen
maintalinal in sevtions of the New §nglind and Middle Ntates during the
colonial perfod, and on the frontier everywhere for several yéars after the
wppearance of the first settlement, without the system of houschokl manu-

factures, . d

The task of collecting and winnowing the materinl, and of assembling and
Interpreting it, has been well done by the uuthor. A clear picture is given of
the charucterlstics of hoysehold manufactures, thelr place {o the domestic
ecortonmy, aml their value In gupplying the . needs of the prople. During the
colonial period they were pursued from necessity awd were local ln scope.
After 176% they were definitely sind purposely developed as a method of resist-
ance to England’s colonial policy. This development continued throughout the
Revolution, sufferet a sharp decline after the declaratlon of peace, but was
revived again about 1700, and continuad until our Industrigd independence was
nssured and the hourehold maniufactures. were supplanted by the factory aystem.

The study §s a careful, able, aml schoiprly plece of work, which supplements
ndmirubly the recent * History of Manufactures.” by Victor 8. Clark. The
further work to be done In this field must now consist of more fntensive studies
of particular industries, of which there exist already u few excellent ones, or
of particular localitles and perlode. o

Valuable historical and statistical materfal can also be found In the Census
iteports, especlully those for 1800, 1880, und 1900, and in the Reports of the
Depurtinents of Agriculture, of Cc mmerce, and of Labor, The occarional reports
of various temporury commisgions should ulso be conxulted for special data, as
thore of the lndustrial, Mouetary, Immigiation, Federal Trade, and slmilur
connlissions. :

- ECONOMIC ‘GEOGRAPHY. OF FOREIGN COUNTRIES.

. Ry GeonGe R, Roomeacu, =
Profcasor of Forcign Trade, School of Busincus Adminictretion, Harverd University,

One of ﬂg(’rundnmmml studies to he aken in, connection with the
subject of foreign trade s ipcluded ln economic geography. To plan for the
development of trude in any part of the world requires an Intimate knowledge
of the land and people with which trade is to be carried on. This study will -
include a consideration of the position of the countries In respect to other lands

‘and to trade routes; the physical features, climate, and natural resources as

they déternilne or-influence the industries, life, and trade of the peoplé; a
description and ‘explanation of the. present economlic conditions as determined
by the facts of geography, history, and pegples: and an attempt to interpret
the possible future development of the country and its trade as indicated by
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- ab examination of thodnderiying physical, rnchl, and ecenomic ctmditlous of
the present.

At the Wharton Sehool of Finnnce and Commer ce, ot the Unlwrsuty of Penn-
sylvania, the work. in economic or commercial geography has been planned as
follows: -During the freshman year, all students are required to tal\£ a4 course
in “ Keonomjc resources.” This cousiders during the tirst semesier Yheefunda-
mental natural ceonomic resources, their importance, uses, locution, and the
question” of thelr conservation ns it iIs reluted to -the industrial community,
During the second semester, type regions are studied as examples of the way

" the fundamental physical factors of location, climate, surface features, and

resources affect the economic development of different parts of the world.
Such widely divergent regions as England, Spain, China, (,ol.xmblu, and Cnll-
fornta are studied in a general way.! o . .
In the sophomore year. the student may elebt either & thrve-hour per week
course in_“Manufacturing industries of the United States,” which is a detailed
study of the United ‘itme from the industrinl point of view, or a three-hour
course on “Industrial districts of the United ‘ltates " which mnkes him famjliar
,wlth the varjous sections of our own country. 'Paring the sophomore Fear,
also, the sta®nt may. hegin the actual detafled study of foreimn countries;
and continue this ntndv H he so desires, ﬂuring the last two years of his -
coflege course. :
" There are three sucli courses offered, each requiring two hours per week for
the entire yenr. These umrses are: 1, “ The economic-and political geography
of Europe and Africn;” 2. “The economic and political geogrnphv of Asia (in:
cluding Australla) :" 8. “The resources and industries of South and Central
‘Americn.” The general method of presentation is the same in all three, except
that . more attentlon is ziten to political affairs in Europe and Asia than in
the South' Anrerican.courde, In each case, the general facts concerning physical
-features, climate and rerources of the respective continents are outlined ih
relation to thelr effects upon industries, commerce, and peoples. Then, in
.more detail, ench of the political divisions is studfed. Emphastis is, of course,
put-upon present, and the probable future, commercigl relations of the coomtries
_ stodfed with the United States. The fmparting of information concerning .
‘foreign conntries is not the chief aim, althongh tivis §s important. "The attempt
is made to give such an interpretation of the country that the student will have
an understanding knowledge of the land and its people in order.that he can
form his own judgments concerning its economic and commercial possibilities
....and needs. Be his Interests in the country, commercinl, financial, industrial
or political, the student wilt thien at.léast have a background that swould
-help him. in the formation of sound decisions and the planning of wise palicies
‘when the occasfori arises,

0y
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students are taklng a regular college course, and are electing programs of-
courses in economics .as a semiprofessional element whlch must be adjusted to
the other requirements Gf a general college course, ' Odr work is glven in the
college of llteraturé science and the arts; and not in a separate school or
department of commerve and husiness administration. This limits us mate-
rially in the development of the technical aspects of subjects connected with

* special occupations. In a course on foreign trade conducted, last semester,
. probably not one of the 55 students would ever have any direct and*immediate
- connection with foreign trade. Our inland location, and our non-professional
character, indicate a different conception of a course from that which would
- be appropriate for a commercial school in a seaboard city.

Nevertheless, since this courge was offered for the first time, and since so
much hns been said in the discussions of the national foreign trade conventions
“about ‘eourses of study with teeth in them, it was decided to devote “one-half
of ghe time to technical questions, and one-half to general foreign trade policies,

. There were presented, therefore, in the first hald of the semester, such sub-
Jects as the present ‘situation of American/ manufucturing Industry with refer-
ence -to outlets, the _probable advantage of American industry in- lnternntlonnl
competftion, the method of making a systematic annlysis of a forgign market,
advertising in foreign ‘trade, the training and handling of foreign salesmen,
the use and protection’ of trade-marks, the organization of a foreign sales de*
© prrtment, the arguments pro and contra‘wlth reference to allowing combi-
nutions in foreign trade, the technique of a sale (including terms, weights and
memmres, moneys, guarantees, etc.), 'transportatlon and shipping (including
a descrlptlon of.all the documents requlred). credit and finance (bank credits,

' book accounts, drafts, etc.). To this was attached a discussion of branch banks

- as competitive igencies. This section of the subject was closed up by study-
ing the effect of foreign investments, the various forms of Government aid
available to the American exporter, the various Yypes of tariff in existence,
_and the general character of the network of commercial treaties in .existence.
"The functions performed by the various classes of ap:encies were also con-
sidered; such as mdnufacturers’ export agents, export commission merchants,
etc?, a\nllnble to aid the American manufacturer. All of these matters were °
handled very briefly. Use was made of Mr. E. W. Zimmerman’s Foreign Trade
and Shipping, supplementing it liberally with B, O. Hough's Practical Ex-
porting, reading8 selected from the Proceedings of the National Forelgn Trade

" Convention and the.  Exporter’s Encyclopedia. A few, problems in this part of

the semester were plso used. When we finished we had merely glancid at the
economics of ocean freight rates, had done nothing with foreign exchange, and -

- were convinced that four or five times as much effort would be required to get

the technique so that it would be of any material and ldsting advantage to a
young ‘man who might be going into a forelgn sales department. Such n

\ thorough and adequate course, as intimated at the beginning is not thought to

be justified in a Middie-West -State university at present,

. We then turried to the study gf the general- economic conditions of the chief
" ‘supplying and recelving countries in international trade, and-to foreign economic..
policies. Thie study we amplified by dlvldlng the ‘world. into a few economic
‘tipes, ‘and. consideﬂng the problema which arise rrom the increasing ifnpinge-
" ment - of: type upon type. We studled the problems’ of the British Emplre, of

Germlny, of the new countries (Auatralasla, Argentina, ete.); of the Far East
-. (China and Japan), of the Levait, and of the Tropics. For this work we were
P compelled to resort to readlngs ‘chosen . from. many sources, for illustration;
’gf@ %ce, Belntlon ot Advanced and Bnckvurd Baces. Rou, Fonndatlonc ot 8qci- .

L
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“ology; Shadwell, Industrigl Eélency; Dawson, Modern Industrial Germany;

Smith, Chinese Characteristics; Bell and Woodhead, The China Yearbook; Kidd, -

The Control of tlie Troplcs, ete. ' oy
In this section of the course use was made of a great many problems. A

small working collection of perhaps 25 volumes was put in the depurtment

library, including such works as Fullerton, Problems of Power ; Naumann, Cen-

‘tral Furope; Hauser, Germany's Commercial, Grip on- the World; Hornbeck,

Confeniporary Politics in the Far East; Covlidge, The United States as g World

Power; Seymour, The Diplomatic Background of the War; and Calderon, Latin

America. This literature the class worked with, in response to detinite problems -

‘'set themn, This is [llustrated by a problem chosen at random; giving the prob- -

lem and the answer briefed out, as prepared in notes for the quiz section: &

. " BAMPLE PHOBLEM WORK.

Prbblem: How did the diplomats attempt to solve the problem of Morocco by
the Algeciras act? What brought about their failure?

Reference : Walter Lippman, “ The States of Divlomacy," Ch. X, Algeciras: A Land-
mark, pp. 143-149. Univ. of Mich. Library call bumber 851 L77.

Answer (briefed) :

Convention at Madrid, 1850. a e
All ngreed to Integrity of Morocco. :
Equal trade privileges for all nations.
Plan did not work out. o . :
Emperor William's visit to Tanglers, “
Convention at_Algeciras. 1905. The act, g
Police under Sultan. ) ’ :
French and Spanish officers (46-80) to aid him for 5 years,
Inspector-general to he n Swiss, 5 vears.  Report to Morocco.
File coples of reports with powers concerned.
Moroceo State Bank, _ i
Spanish money to be legal tender.
French corporation law applied. .
Censors appointed hy German Imperial Bank, Bank of England, Bank
of Spain, Bank of France. K
Matter of taxes,-acquisition of property, customs duties, navigation
laws, public works, etc., settled hetween the Moorish Government and
the diplomats. . ® .. .
Fraud and smuggling controlled by customs valuation commission.

.

Public contracts to be by bid, without respect to nationality. . /
‘This an attempt to form a sort of international control ; a % Dependency
of n World State.” ¢ . . .
Canses of Fallure. . . L
Intrigues, -~ - - N :
Natlonal rivalries. .
Bargains, . . o~ -
Plan “galls for a loyalty larger than the patriotism to which men are
accustomed.” '

Histopical precedent, * When we think how d.lmcul_t a task it was to bmy’g
" about Italian, German, and American union, we need not be surprised -
that the -experiment with a' world state to ‘control’ Morocco should have
gnded in disastrous faflure” - - A T
Four or five such problems were givén out at a time, edch one to a small sec- ¢,

*_tlon of.the class; 8o that hooks would be avafjable. The class appeared to enjoy

this -study very much, regretting the time .which had been spent on technique. ¥

"The readings and the prohlems were held together by lectures, which almed to .3,

stics of

atudled. ik |

2

A wd :

give In outline the industrial character} the sections of the world being.
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'FOREIGN MARKETS AND TRADE PROBLEMS, .

By PatL T. Cnmmm‘ox
BSeccrctary National Association Weol .llcmulacturen, Iloclon ‘Mase. -

Manufactures have figured conspicuously in the export trade of the United
States since abont the year 1895. Before that time a large number of manu-
facturers were doing a thriving export business, and several American merchant
houses were selling In foreign countries large quantities of American manufac-
tured products. The statistical meusure_of the value of Amerfean exports ,

_indicates, however, that about that-time the increase in the exports of refined
petroleum, bar copper, steel, agricultural implements, and a few other lines of
manufactures, marked the beginnipg of what was really a new stage in Amerl- . , .
can export history—a stage in which manufactured products hecame conspicu-
ous in éur exports as compared with agricultural products,

It is well to keep in mind the fact that our exports of manufuctures, large
as they became, did not materially surpass in value our-exports of raw cotton
alone for more than 10 years a!ter this increase In the exports of manufactures
nctually began.

Vigorous and in the main well-conducted agitations In favor of incregsing
the exports of manufactured products have been conductéd in this country for
about 20 years. Notwithstanding-all of these agitations, however, the per-
centage of the total number of manufacturing concerns in the country which
are intelligently couductlng a successful and profitable expert business is still
small, It seems ta be a fact that even now, notwlths&andlng all the interest of
foreign affairs which may be expected to follow the war, the number of con-
cerns which will be willing té pay the price for an intelligent development of
evart business will be small compared with the total number of concerns

9 doing buslneu in this country which might be said to be inya position to actuaily
undertake some kind of foreign business. <

This b’ ediction is not based on any asmmption of lack of astuteness on the
part of American manufacturers. On the contrary, it is based upon the.
assumption that most of them have well-developed skill in recognizing places

. in which -they ¢an’ sell thelr goods. and the methods which they can most,
profitably employ.” Most American manufacturers are not prepared for con-
ducting foreign business; and they have the good sense to know it. Those who
are prepared either temperaméntally or by tralning,.or who are willing to invest
the nécessary time and effort in securing preparation, probably will represent a
very small percentage of the total number of Amerlcun mang\factnrers for yoars_
.. to come,.

Perhaps the most chtracterlstic featnre of the Amerlcan business man is the

. consistency with which, at least In his commercial operations. at home, he may
be counted on to take a wise and profitable course without being able to tell
aaccurately why be did it. As long as he had the largest free-trade area in the
world in which to operate, and as long as this area was expanding o its pur-

. chasing capacity every year fust enough to take care of the most vigorbus new

. . competition, this dependency on “native wit” :was satisfactory. There has

.~ .been a growing conviction, however, during the past few years that these con- .

?‘" . dltlons were In process of change and that this ‘intuitive ability was going to

< -, reqnire supplementing with an increasing amount of. inquiry into the nnderlying .
reasons for economic phenomena.’ The. rapid rise of trainlng for business of .~
‘college graae and of the professional school type 1is perhaps the besc evidenee

o of the spreading acceptance of this idea. ’

"_',,f- © /What has.been tine of domestic businees in regard to this clnngc‘ln tﬁe am-._'

ity o tude)towm educatlonal prqparmon is at lealt equally true in torelcn lmdnuu.

-."‘“ d 1
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In the case of foreign business, however, the educatlonal facilities are hampered
by the'greater complexity of the problems offered, by the more profound lack
of elementary instrnctions {p the underlying prineiples, and by the spreund of a
- number of misconceptions. All of these make the problems of education in
foreign trade Mmore serious than they otherwise would be, ~ = B
D The question is often raised why the American manufacturer who displays
n Such a hizh degree of ablity In developing his domestic husiness has made such
a pitinble record in many instances when he has undertaken to do foreign
trading, The fact that such cases have occurred ig beyond dispute. There
is, neverthcless, a distinet increase year by year in the nuomber of concerns
which are approaching export trade in the apirit which assures suceess. They
have no {llusions, and they aré filled with neither the spirit of (he ploneer nor
that of the éulmnercjnl misslonary. They are attacking export binens with
the same good sen¥e they have used in attacking corresponding problems in
domestle business. The point I want to make clear in connection with all of '
this is that certain American manufacturers-and merchant houses “ discuvered
the world " severul years ago and those who have attacked the task of develop-
Ing an export business in the uume-spirlt. in whick they would have attncked Jt
at home have made remarkable successes. At the same.time the great company
of concerns which have attacked the problem in & false apirit of.adventnre and
with their minds ohscured by (‘Qnméx misconceptions have uniformly met with
a greater or smaller degree of failure. , . i
No matter what postwar arrangement is entered into for the supervirion
of control over international cominerce, it is reasonable to assume that éoxhpe-
tition for trade will be of the very keenest sort. Notwithstanding international
‘agreements, it Is rafe to assume that the eletnent of scramble will be very large
and that nationnl lines’ will be emphasized more than ever even under-the old
tonditions. Ome of the rudest nhock:! experienced by niost Ainerican exporting
manufacturers was the discovery. that there was no such thing on the planet
a8 an * unoccupied market” which was. worth having. Americans who had
"« built up their business In this country under the sharpest kimsl of competition
between American producers, und who were in many cnses operating bebind
a’tariff barrier, thought they knew something™bout competition. Their 14 8,
however, had to be revised when they undertook to sell goods in competition ot
ouly against forelgn manufacturefs but also against American manufacturers
and merchants. They came to.reulize then that the sort of competition which
they encounter in any one of these “ unoccupied markets " is of the sort they
could expect to encounter in tl)g.0emMiry if“the volume of trade here were sub-
stantially diminished and tarift barrier removed, : o _
With this conception of what a * market » is and of the conditions of rivalry
which may be expected to develop. I]: becomes clear that American manufsc-
turers and merchants can no longer depend safely on the “ depressed brain mar-
ket " of other Countries for their supply of young men to conduct their export
business. Those markets for brains no longer are depréssed by an oversupply |
#fof suitable men nor by.the lack of opportunity for these men to.serve their own
" fellow country. Moreover,. 4t is evident that the American young men wha
must now be depended on to develop American export business must have. not
merely the right spirit and the right natural equipment, but they must bave a
‘type of training not hitherto generally available in this country, L
-~ Care should be taken not to.leap st once to the idea that the type of training
called for in the preparation of these young men should. necedsarily be the
+ tame ype which Las been employed successfully in training young men of
other eountrles, Tle indications are that.young mén for export husiness in
this country will hive. to be pertly s- Producy’ef. the: educational system: ang

1
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l partly a prodact of the merchandising ‘mechanism which has been developed
. in this country and which has many points of too great value to be sacrificed.

The educational system of the country is going to find itself taxed to the

. utmost to develop a satisfactory system. of trajning In international ideas
and sales technique in economics and in the other underlying principles which
will. give to young men a conception of international commerce which, while
strictly in accord with the Yacts, will at the same time be grounded on sound

' underlying principles,,

i Sales methods and traditlons which have been developed in this country
condtitute perhaps the most valuable single resource with which the United
.States can hope to meet competition in foreign -markets, In many respects
the technique of snlesmnnshlp has been developed in this country more satis-
factorlly than it has efe- else. . The best elements of this develdpment '
must be preserved ani/Tncolporated in any attempt to spread American com-

- merce, In this work fhe educational system will requlre the close cvoperation
of business men. [

The great task before the United States In the préparation for the etpanslon '

' g‘ foreign business is not the imitation of the methods of other countries but .

e adaptation of American methods to foreign conditions.

In summary. #t may be said that the problems before the United States in
developing foreign business and particularly export trade involve a wide
_varlety of appurently divergent undertakings, all of which must be made to
‘work together toward the accomplishment of a single end. Perhaps chief
among all of these is the p rvation of American skill in selling technique,
and its adaptation to new conditiong. It will be a serious mistake, however,
to treat this independently of the great host of other problems which must ~
be worked out together. The development ‘of an adequate financial system,
the development of an adequate mechanism for delivery of merchandise and
commynication, the working out -of a c}sistent pational commercial policy
and the training of men for foreign trade as a serious and exacting business,
are simply a few of the problems which the fostering of ‘American export busi-
‘ness involves, a

HARVARD UNIVERRITY COURSBES ON FOREIGN TRADE.!

The following ‘paragraphs describe the courses at Harvard University on
" foreign trade and foreign trade methods:

The war has had two marked effects on Ameﬂcnn foreign trade. The first
is the serions alteration of its volume and character, growing out of the’
disturbafice of econonfr conditions here and in_Europe. It is probable that

« the export trnde in American manufactures will assume a permnnently in-
creased importance.

A second effect of the war upon American forel;m trade is the curtailment
of the supply of young Englishmen and Germans who formerly were nvwe
on favorable terms as recruits in the service of American concerns engnged
in either importing or exporting.

These conditions have turned the attentijon of American. houses in the
oreign tride to the question of securfng young“Americans for this work, ' The .
gorelgn trade fleld therefore s more attractive as an opening for the. Amerlfu
college man than it ever was before. 0

Our foreign trade.involves many difficult problems, the solution of which

: requires fn:?l)rlty with business conditions In foreign countries as well ag

1

1 This sthtement. was ‘prepared at thg time the writer was a member of the.faculty ot g
. ¥L, Ahe Ha Graduate School ot Bnnnul Adnmhtnuon.
- R ]
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do not plan to enter the Import or export trade,

’ Huebner, Bolomon. Property insnrance,

=
F : : . ECONOMICS, ' : 28

in our own and with international trading methoda; In the lmm"rt‘ trade,
direct ‘foreign purchasing by manufacturers, import houses, and department

- Stores, for example; talls for a wide knowledge of the sources whence the goods

are to be obtalned, of -the agencies by which the trade is carried on, dnd of
other features of the commercial mechanism. This is distinctly more urgent
than was the case when the trade was handled more largely by commission
houses.

. Some American manufacturers and some American merchant houses already
had made remarkable “records of success even before the war conditions

- developed. But as a whol_e. American’ manufacturers and merchants have not

put forgh the serious and consistént efforts necessary for building up an export
trade in manufactured goods\ It is becoming incrensingly clear, however, that
foreign markets for manufactured products can not be secured by Tollowing
the policies of the exporters of raw materlals. Manufactured wares must
not only be offered for sale; they must be pushed and pushed intelligently with
due reference to distributing methods and the marketing conditions. Merchan-

dising methods are, in some lines, quite different n the United States and

- foreign countries. N .
. ‘&n:y import and export trades are studled in these courses. But the

er emphasis §5 laid on means of placing goods In forelgn markets, the
competition which g likely to be encountered, the probable demand for various
products, and how these products. are actually to be distributed to the foreign
consumers.  Opportunities for capital Investment in foreign countries are
also considered. The courses are informative ‘in that they describe the
geographical, soclal, and industrial conditions which form the.essential back-
ground of international commerce, They are analytical {n their search for
the reasons why particalar methods are used and why special developments
are trking place in special trades. . ) .

The analogles and contrasts with the merchandising methods in the domestic
trade of the United States make such study profitable even: to.students who

-~

FOREIGN TRADE. METHODS.

The central question in this course is: How is American forelgn trade

“earried on? ‘In inmort trade, for Instance, the:ground covered includes such

matters as the selection of sources, -establishment of connections, internal
organization, and the development of markets; and in the export trade, the
selection of markets, the selection of exporting methods, the determination of

" export price policles, relations with commission houses and agents, and prob-

lems of order execution, such a8. packing, shipping, insurance, forwarding,
exchange, credits, and .collections. o )

" REFERENCES. .

Adams. F. gﬁw Conaiiest of the tiopics. Garden City, N. Y., Doubleday, Page & Co,
Alexander commttee report, 63d Congress, ed. mession no. 808, .
l_lro:vlk‘ H. Q. International trade and exchange. - New York, Maemilian Co., 1914

.1 07 p. : . . 2 X : .
Escher, Fraokiin, Elements of forelgn exchange. New York, Bankers Pub; Co,; 1917,

b Q‘ 0 . “.q ) : o ¢
E 1 la. New York, Exporters’ En clopedia Co, e
uﬁ?ﬁﬁéﬁfégﬂtmﬂq ol_ec'aonn ia. etwr&; New York, Johinston Export
0., . . .
Practical exportin? New York, Johnston Bxport Pub, Co., 1920, 628
ra

Ocean _trafic and trade, Chletnoﬁ cx:&uu tension Un.'lvé:.l%dﬂlzzmigz P’

vk, D, Appleton
Mill, H.'R. International ;. "New York, D. Appieton & Co 1900, I
Natonal Forelgn Trade Cotnell ‘Natioos] foreign n‘ﬁo?‘feoqygnu_op?‘lgu' o 1021." oM.




o

ERIC

Aruitoxt provided by Eic:

24  TBAINING POR FOREIGN SERVICE.

Smith. J. Russell, Commerce and {ndustry. New York, rmrs Holt & Co., lole 598
Industrial and commercial geograpby. New York, Heary Holt & Co., lg.

g:lm ocean carrier. New York, Q. I Putaams Sons. 1808,

vmm R[tater.  Departinent of lnmlmrm Bureau of Forelgn and Pomestic Commerce.
whl agents series, nos. 82, 80,

Wbelp ey, J. D, Trade of the world. t\ew York, Century Co., 1013, 430 P.

. THE CHEMISTRY OF COMMERCE,
By J. H. JaMEs,

Professor of Chemistry, Carncyic Institute of Technolopy.

. 1. THE FIELD,

To the chemist, in the last analysis, the expressfbn “ chemistry ‘of commerce "
means exacfly the same as industrial chémistry, Everything that Is manufac-
tured, into whi®h chemistry enters at all, would be included under the ierm
chemistry of commerce, sinco. of course, all manufactured goods enter inte the
commercinl life of the nation and of the world. Chemistry has to do with a

. great range of articles of manufucture which are not ordinarily regarded as

chemical, One would, for example, hardly place rubber manufacture in the
group of chemical industrles, but to-day rubber manufacture is absolutely de-
pendent on the chemint, In fact there. are niore industries not commonly called
chemiocal than fliere are that produce for the markets of the world thé products
ordinarily called chemical, such as aclds, alkalies, saits, explosives, dyestufls,
synthetic drugs, photographic chemicals, etc, The gronp of industries not
ordinarily called chemical yet in which chemistry is exsentinl would include
88 the more important members pulp and paper manufacture, rubber manufac-
ture, paint manufacture, pottery manufacture, the dyeing ami bleaching in-
dustries, the manufacture of food products, soap manufacture, the fermentation
industries, the petroleum inglustries, conl and fuel gases, artificial silk manufac-
ture, artificial leather manufacture, .artificial plastics, cusein products, the
manufacture of primary batteries, storage butteries, the electropluting indus-

* tries, etc. ' .

All our manufactures involving chemical operations have reached their
present stage of deyelopment through one of two channels. In the older group,
including glass, ceramics, paints and varnishes, HOADS, leather, the fermentation
industries, rubber, and some heavy chemicals, the manufacturing practice was
built up from practical ohservations entirely, with no knowledge or thought as
to the mndamentnl cheniical principles underlying the whole, such propedure
being commonlv known in engineering circles as * the rule of thumb.” Baving
attained: a certain profictenicy in these lines by empirical methods sloge, thege
manufgctorers have naturaily been father congervative in their adoption of
fmproved methods and processes, until forced to do so by the success of com.
petitors who evidence more progressiveness in calling in the aid of sclentifically
trained men. The other group of manufactiirers includes all those that have
been the direct product of aclentific research ; the se-called coal-tar colors, syn-
thetic essential olls, synthetic drugs, synthetic food produets, all electrochemical
and electrothermal products, such as calclum carbide, carborundum, artificial

__avaphite; electralgtic alkalt mnd chloeipe, electrolytic: chlorates, etc. . Each of

these industries, instead of evolving by methods of blind oxperimentation along
muldiof-thumb iines, were in. alivest. every case worked out with scientifia
thoroughness by men: of fine technieal training who utilized their knowledge
¢f chemical sefence and engleering to bring the to a point where the
industrial éxploitation was: a success: because the chemicsl principies umiems

Wing me"werauona were momuxlil? mmderst d. .. e

8




'ROONOMIOS, - o5 ‘

The almosat fabulous success of these newer cl;emlcul processes has had the
“emed: of stirring to greater activity those Manufacturers of the older group
““noted above, and the Improvemwents effected by the employment. of trained
scientific men in these lines have in many cases heen quite as remarkable as

the developruent of the newer brocesses themselves,

2. PUTURB DEVELOPMENT IN INDUSTRIAL CUEMIATRY. - .

. It Is Interesting to note the relative advancement of the various sciences at
varfoudtimes, It is well knoyvn thot there were mwore epoch-making discov-
eries {n physics in the nineteenth century than in chemistry. However, the -
"Relence of physies was further advam}wl_nt the beginning of that century than
chemistry, which had, as tmatter of fact, really Just attained standing as a
- sclence a few years previously by the work of Lavolsior and others, Before
" that perlod, included in the closing years of the eighteenth century and the
beginning of the nineteenth, chemistry was hampered by the vagrles of the
Dhlogistonists, and earlier still obscured by the wmysticism and frand of the
alchemists; so that the real devejopment of chemical science took place i the
Inst century. ‘What 100 years in development In chemical sefence has done:
* for modern civilization is evident to the most casual observer,
During this time the scientific study of the bebavior of matter has Inld well
_the foundations for future progress. With ‘the mowentum thus acquired, ge
have really only hegun in the development of chemical sclence and the chemical
Industries. When It is considered that ft-is fmpossible now for an educated
chemlst, working all the time, to even read the results of all the cfwm;cal
research that is being carrled out. some idea can be gained of the cnorinous
additions that are being made to chemical knowledge and the impetus that
industrial chemistry is sure to receive froni such work, ) .
- A few of the lines of Industrial chemical development may be Indicated in
the following ‘processes, each o? which is either under way bevond the experd-.
mental stage or in the experimental stage with correct theoretical grounds for
certain success:
*  The manufacture of all nitrates from nitrogen of the alr,- _
The recovery of potash from feldspar,
The manufacture of -new products from denatured aleohol,
The manufacture of acetylene from new sources. .
The utiiization- of natural gas A8 8 fource of new chemical products,
The use of electrie current in preparation of lnwnlc a8 well as organic
conipounds. . . w .
The utllization of the hydrocarhbons of petrolenm as sources of new products
valuable commerciaily.
‘Phe. production of substances of sreat industrial value from ceilulose.
The syutherla of india rubber on an industrisl scale.
The production of compounds of dustrial value from coal without destrue-
-stive distillation. ) : o
‘The manufncture of a substitute for linseed oll in the paint industry, .
The preparation of artificia} products to replace varnish gums, the supply -of
which s decreasing rapidly. . B :
The discovery of ah efficlent preservative coating for iron and steel structures,

* . & CONTENT OF A COURSE IN THD CHEMISTRY oFcommRem.  :

1t 18 evident from. the foregoing that our subject covers a very broad field,

- However, here we have a good example of one of-the benefits of sclentific de. -
_Velopment; a student weil grounded in the fundamentals of chemlcnl- sciefica
‘can In a short time master the manufacturing detalls of any process which .

mvolyes chemieat reactions. Chemistry as a sclence ‘is now s0. well worked

-out tliat 1t has become the handmald of manufactures,” \
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To properly mln a student then for modern. commercial life, a certain
amount of chemistry should certainly be included In his trulniog. While the
chemlist would say, * let bim take a course in chemistry,” it is evident on second
thought that the commercial student must devote a conshlerable part of his
time to pubjects needed for the business side of his future work, ~ . -

First of all, a good course in general chemistry should be given. This may
correspond closely to that given In.any of our technical schools in the freshman
year. The lectures and quizzes should amount to approximately three hours per
week for n year, while the luhoratnr\' work to” accompany this should be about
three hours per week for a like period.

. At this point, educators will differ. The writer has through 13 years of teach- ~
Ing experience consistently held to the idea that the student who does not intend
N to follow chemistry as a profession, but needs chemicnl kuowledge as a part
of his preparation for the business end of manufacturing and trade, should not-
be required to take up any analytical chemistry whatever. Admitting that
qualitative analys:s, for example, gives & flne training in manipulation and fixes
firmly in the student’s mind certain chemical principles yet for the student
under discussion it is hardiy a profitable subject for him to spend time on.

It would appear that the freshman course nbove should he followed by &

~course in organic chemistry. This should be scheduled for two lectures per
week for 8 balf year, with three hours per week lnboratory work for the same &
time, While such a course I8 very much abbreviated, and would not do at all
for a chemist's training, it will give the commercinl student a sufficient amount
of knowledge concerning this very important field to tuke up the next course, ?
" The final course In the chemical group that thé writer would propose for
conmniercial students e that of industrial chemistry. In this course not only
should the chemical principles.invelved "in each process studied be emphasized,-
but the source, cost, and purity of each substance entering into the operation
should "be brought cut in eath case.  This course should occupy two or three
hours per week for a year. The writo; has found thnt a good plan is to, teach
industrial chemistry by the seminar aystem; each student is assigned certaln .
processes, such as sulphuric acid manufacture, the manufacture of by pmduct
coke, the manufacture of glass, etc, One hour, and sometimes more, I8 given
to the discussion. of one topic, fhe student himself being the lecturer for that .
day. He must come to the classroom prepared with charts, lantern slides, qnd
sketches to fllustrate his topic. In this way, what niight otherwise be a rather
dreary routine of lectures or recitations becomes one of the most interesting
parta of the student’s school work,

_The writer renlizes that the foregoing grouping does not include as much as

. could be profitably used by the student in his later career, but in this as in all

_ other course arrangements educators are and probably shall alwnys be compelled

to compromise between what hs, would like to do and what circumstunces come
pel him to do.

As to the correlated subjects that should a(-mmpnnv the %re;:olng group—
mathematics through "analytical geometry, general physies, preferubly the
physics given to engineers in our téchnical schools,

- The time of the chemical subjects listed above should Le appsoximately as
follows: General chemiztry, freshman year; orgunic chemlstry, elther sopho-
more or junior year; induntrml chemlstry, elther junlor or senior year (after

: orguntc chemistry is completed)
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TROPICAL RESOURCES AND HYGIENE. -

’ By Damaso Rivas,
) Irofeavor of Parasifology, Usivcrsity of Pennagliania,

While In general it may be said that the wealth of a country 18 judged by
the nutural resources It possesses, in a_more concrete sense the development of
such resources has in reulity a more direct bearing upon that Index. The vast
rerources of the Tropics, for Instance, are almost inexhaustible, and yet it is
common knowledge that they have remained for erations practically unused
and vnly receutly have been hut merely touched¢ this being due fn part to the
prevalence of diseases which make those reglons nlmost uninhabitable,

In the discussion of this subject a brief cutline will be given first concerning
the resources of the Tropics, and secondly  the' sanitation of those reglons

with special refernce to the intimate relationship which the one bears to tlie -
-~ other,

It is beyond the scope of this article to deal in any great detnll with the ret
sources of the Troplcs, A general and brief résumé, however, drawn from the
references given at the end will answer the purpose,  For the same renson the

.discussfon will be limited to the resources of tropical America, with which the-

writer is better acquainted, although what nflplles to tropical America may be
said to apply more or less to other tropical countries. -

\
.

TROPICAL"RESOURCES.

In'tropical America are found alwost all the minerals, from coal and iron to
silver, gold, and precious stones, and also the dlamond. The world hirgely,
depends upon South America for the supply of bismuth. Bolivia produced
about 500 tons aunually, with the mines of Brazil still un‘explolted. Chile pro-
duced over 40,000 tons of copper in 1914, and Peru over 33,000 in the same year.,

RBrazil possesses the largest known iron ore territory in the world, with a
rest: ree of .7,000,000,000 tons,. and Chile has an annual output of aimost
2,000,000 tons. The same country produced about 2,500,000 tows of niter,

Brazll produced qbout §450,000 of gold and siiver in 1914, lombia .aver
§7.000,000, and Mexico over $18,000,000 in the same yenr, whi is 4ot in
proportion to their Iarge resources. d -

The almost inexhaustible oil resources of Mexico may be dppreciated by the
rupld development which this industry has reached in a few years: F'rom
220,000 barrels of oll produced in 1004, the production was over 8,000,000 in'
1910, and ovér 21,000,000-in 1914; with a total output of 90,000,000 barrels from
1904 to 1814, As to other countries, Peru produced 47,000 bharrels in 1896
it reached 500,000 in 1908 and over 1,000,000 barrels in 1914, with a total output

of 14.000,000 from 1898 to 1914,
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1 is produced in most mmoal American «mnttm. and ln this conn&lion
mention may be made of the enormous resource of asphalt of V enuueln. which
Y e still to be developed. :

Sowe fdea a8 to the agricultural resources, one of the most [mportant saurces
of wealth of.trapical America. may be obtafned from the following figures:
In 1913 Brazil produced 30,000,000 head of cattie, 7,000,000 hovees, 300000 -~
mules and donkeygr, 10,000,000 goats, 10,000,000 sheep, and 18,000,000 hogs, with
a total of abaut 80,000,000 heal) for the year-or four head per capitu. This
branch of agriculture 18 afxo developed In other Latin-American countries. '

The vast production of coffee by Braxil and tropleal America f3 well known,
as ypon this the coffee supjily of the warld Inrgely depends: and the rame s,
true of rublwr, ete.

The forest resonries of tropical \morlq -, and the potentind wealth of there
countries, may be illustrated by the number of square wiles of forest in South
America: Argentinn has 251,000; Brazll, 1,600.000; Rolivin, 284.000; Chile,
68,000; Colombin, 240,000 ; Econdor, 145,000; Gulsng, 64,000; Paragiay, 84,000 ;
Peru. 175,000; amnd Venezuela, 180,000; which nukes a total of aboit 3,000,000
square mlles of forest divided -as follows: Tropical hardwownd, of which owlar
{a the most lwportant, 1.813000; Parann pine, 300 000 ; suhlmplml lumhwml -
250,000; greenhwnrt wora forest, 241,000 mnlw;muy, 84000; Chilean pine,
00,000; and quebrucho, 404,000,

Very little is known concerniug the cowmercial \nlue of tluw vust forests,
but the prescuce of utilizable woulds in troplenl foreats, in addition to the rare
©.Woods, such 88 nuhogany, dyewonds, ete., aud the present scarcity of Jumber
make It very probuble that the world may lie obliged to «lepeud lnrgely upon
he troplcal forest for the common timber supply.

The above brief outilne of the natural resources of the Troplew, the greater
part of which aill remaing undeveloped, clearly . shows ahe potentlality . of
wealth of titese countries. Taking Brasil, . for instance, with nn urea of
8,524,770 square kilometers, a Uttde more than thé area of the United: Ktates
of Amerlm excluding Alaska, it has o population of only one-iifth of that
ooumry. or uhout 0,0.000 juhadbltunts, This paturally leaves vast arews of
undevelop«t lnnd the price of which a few years ngo varled from 25 cents to §2
per ucre, and the game'ix true of other tropk-ul countries, j

N

TROPICAL HYGIENE.
[ 4 =

Various have been the views advanced from time to time aa to the cause of
neglect by which for generutlons the resources of tropienl America have
remained undeveloped. But why make theoretical speculaifons when a more
sln]ple and logical one Is evident, oamely unhegithfuluess.

That healthfulness is the most potent factor in determining the development
of a conatry or a continent, and that upon it depends the achievement of any

" enterprise, admits of no doubt. We need only to mentivn the fuilure of the
French Goverament to-huild the Panama Canal, because of the previlence of
- disease in that zone, contrasted with the rapid and marvelous accomplishment
-of the Governiment of the United States of America’ ufter tiw sauitation of that

Hoalthfulnesq In fact has determined the dmelopmont and wolded lbe ,
deatiny .of the human race and has been the real determining and Nomiting
factor it the building of ewpires. The diséasee common to the Orient were

.. An lnsurmountable barrier to Alexander and to the Crusaders. Cholera and
other diseases of India have been the chief obstacles in the development and
settlement ot that eonntry by Eumpe.ns. and the same {8 true of sieeping slck-

it bt ans3i9Teg iV Wty LML b, gt ‘ Vieas s e
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neas, malaria, etc, of central Africal For the same reasm the Anzlo-Saxon
tnd other races of northern Europe have made permanent settlement ln North
Atwerica. as well nR the Latin race of southern Kurupe, of Uuples! and sub-
tropicul Amerien; in other words each race hns followed the natnral channels
of emigration to slnilar or nearly corresponding sureoundinos.  Hut above all,
if Lurope as a whole ¢onquered Anwrion and mude pernnuent seitlement of
this continent. It was bectiuse she was arined with the tuost powerful weapon of
cffenve, the disease she huported, which rapidly spread umong the natives with -
futal consequences.

Snualipox in 1507 extermiinated whole tribes In the Wt ludlm.u few years
Later u-polnululul Sau Daltingo “und  destroyed .I,bw M people In Mexico
(Hir<h), and the same happened 1n other countries. This was true also of other
Infectious and bacterial dizearex, hut the protagonist in this evolutional trugedy
was tuberele baciflus,  Most bacterial diseniss leave a cerlain degree of
Immunity, which s not the case with taberculosis, _q

The Caribes of the West Indies are neary extinet. The Indians of North
Awmerica are rapidly disappearing, us are alvwo the -aboriginer of cold and
teimperate South America. The Indiuns could not in'a few generations undergo
such an evolution as to acquire an immunity aminst. tuberculosis which the
Kuropean hus accompliched by patural selection® in thousauds of yoars. Thin
clearly shown that disenses and vot the sword have been the renl dminumx
factors in thie building of empires,

But the era of bacterin as decisive of empires, an mlmlrnl)l,v descrilied by
Reid, {8 past. The time of discovering new contincnts and lands, of greut cone-
quents, {8 dosing, and diseases have spreud all over the world. - bacteriology
and parasitdlogy bave not oaly discovered the causes of diseasen, but also the
means of their prevoution,  8pecific treatnients have boen -umu.eml even fr
diseares of stlll unkoown etiology ; und hiyglene and -sanitation in geperal pow
constitute an exact ectence,

Of the comtuim dlxeuses of the Tropies, such an leprosy, dysentery, trypano-
somianin, flarinsig, ankylostomfasa ete., and fhe moxst lmpnrtnnt of al), muiaris,
the capme, mode of trRosmission. prevention, and trentnient are known, It is
a commmon knowledie that thes: dizenses nre prevalent in those countrien
where hygienic and sanitary couditions are unfuvorable. It is known, too, that
uliwnso 18 an Insurimountalde baerier to e development of the vast resoyuroes
of tropionl Awnerlcn and the progress of the Latin-Amerlean countries.

“With the instrmneutality of modern bygilene and manitation at our disposal
for the prevention and-emdicntiOF of thoue disensew, It is beyond any reasounbie
understanding why (he suunitation of the Troples hus not recelviy due attentjon.
The Rockefeller Foundation has done much in that direction, it s true, but
much more 18 needed, nnmely, the enrnest coojwration of the respective govern-
ments of those cvuntries. The reason why they have not cooperafed fx obvious,

© it s heyond the sope of this article for discussion,

The problem of sanitation of tropical America will he afded to-a Iarm- extent
by the fact *hat the greater part of the Inhabitants of ‘thase ccuntrive, the

" Latin-Americans, reprvsent o race admirably adapted to staind the unfavorable

cliiatic conditions of those regiong, The peaple are very healthy by, nature
ind to a large extent fmmune or resistant against certain disenmes, as nay be
#hown by the coniponents of its evolutional development. .

The present inhubitunts of the Americun continent, It is true, represent alhwet
all the races of the world, but roughly, the znealnr ynrt may be safd to consist
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1, The Anglo»Saxons, derived chiefly from England and northern Eumpe.

2. The Negroes, imported from Africa.

-8 The Lating, derived from Spain, France, Portugal Italy and some ot.her
conntrlea of Southern Europe.

4. The Indians, whatever their orlgin may have been, whether Aslatlc or
Phoenlclan etc, at the time of the discovery of America, were found -to have
undergone sufficlent evolutional development to constitute a separate and dis-
tinct race, erroneously called Indians because of the belief of Columbus that -
‘he had discovered a new route to India and not a new continent, America, The
Indians in an exact sense are Americans In the same sense that the Nf-groes are
Atrians, or the Europeans, Caucasians,

‘5. The Latin-Americans, derived from the Intermarriage of the IQatlns with
the native Americans, may properly be regarded as a distinct type and as the
youngest of the human races, represented at present perhaps by no lges than
100,000,000 people of tropical and subtropical America. - To regard the Latin-
Americans as Europeans or Latins would be as erroneous .28 to regard’ them as
Amerlcnns or Indians, because they really represent an nmnlgnmatlon of the

- Latins and Americans in the salle sense as _the Anglo-Saxons represent an -

amalgamation.

The anthropological and bloloxzieal importance in the evolutional development
of the Latin-American race from a medical point of view is that, by having
derived from the Latins more or Jess resistance or natural immunity against
tuberculosis and other European diseases, and from the native Ameriean mbre
or less resistance or natural immunity agninst malarin and other tropical dis-
eases, the race has inherited the strong characteristics of the two and conse-
quently is better fitted to stand unfavorablé climatic and sanitary conditions.
The Latin-Americans therefore by nature are more resistant ¢o disenses in

- general, a fact which andoubtedly will greatly aid in the sanitation of tropical

and subtropical America, where the greater part of this population is found.

~ Proof of this natural registance s found in the fact that the Latin-Americans

have survived and propagated in the Tropics under unfavorable sanitary condi-
tions, and are likewise adaptable to the life in the cold and temperate regions.
In contrast to this we know how susceptible the native Americans still are to
tnbercnlos!s when living in association with Europenns. as are the Europeans to
the diseases of the Tropics. .
" But this does not-imply that lite for the inhabitant of northern regions ls an
* Ympossibility in the Troples; not In the least, because this would -améunt to
saying that the Africans can not live in northern climates, which is not the
case, &8 over 10,000,000 of them are in North America alone. The ndvancement .
in ‘modern sdnitation has rendered the earth safe to live in, whatever region
man may choose. What is stiil lacking is sufficient sanitation and’ appropriate
training and better knowledge among the laity in general concerning the causes
of diseases, their modes of transmigsion and how to prevent them.
] It is the neglect of these underlying principles—ignordnce, in other words—
". which I8 responsible for the 'sad consequences too_often seen and ¥hich could
] " enslly be avolded among the lnhabltnnts .of+ nortitern regions who. cnrelesaly.
p oo hazard their future in tropical conntrles .o
i i) thll connectlon it 1s of pri:nary importance tlmt those who deslre to aettle ok
@ i the, ‘rroplcs. or undertake gome enterprise In thosé countrles should first ‘
7, 'recelve approprlate ‘fastruction in bacteriology, hyglene and ‘sanitation, pnrn-
: . Ulto)ogy and tropical medicine, and also in:Spanish or.Portuguese. o e

- This lnstruction may be taken in one or two semesters in any of our unlver- :

lltles tbnt- oﬂer such courses. Tbe coumeu7 shonld conslst of didactic 1ectures o4

\'
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- ‘practlce, mdy readily adapt hmiself to any form to be followed, . -
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+ and demonstration ln the laboratory. The student should become proﬂclent

in the underlying principles of hygiene and sanitation before receiving a cer-

- tificate or diploma, and only then should be regarded.as a candidate for a

position, of whatever kind it may ‘be, in the Tropics. ’

At the same time the writer believes it is An imperative necesslty and ot vital
importance that the same instruction should be given not only. in all unversi-
ties and colleges, but also in the schools throughout tropical and subtropical
America. The respective governments of these countries should awake to
present-day requirements by directing their efforts toward the sanitation of the
Tropics. * Health first,” and only then can the almost lnexhnustlble resources
of the Tropics be developed, and with it the progress and’ prosperity of tromcal
and subtroplcal America and of the Americans as & whole.
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= . BUSINESS MATHEMATICS.

~ By CuarLEs C. Gnovx,.
Assistant Professor of Mathematics, Columbia Univerdfin.

This rtatement is to serve the two purposes of assisting colleges to plan an
adoquate cofirse of instruction in. training for foreign trade and. the foreign
service of the Government and of enabling university men now Ir the field
of business to plan for a svstematic reading course relating to business  mathe-
matics, ) o

Although the currlculum of the schoal of buslness of Columbia University
consists of a twa-year serles of courses based on two years of collegiate study in
an approved college, this 9tntement relates to a four~year collegiate ceurse in
business.

It is‘furthér. -especially destired to mnke perfecﬂy clear that education as dis-
tinguished froim training 18 in mind. Education {8 the general ‘development of *
all the' potentialities and powers-of a man. It lends him to understand the

' comparatively few fundamental prlnciples of rerum natura, of physics, me-

.qhan;és, chemistry, ecanomics, etc, and to form fixed habits of clear, inde-
penqent thipking: and 'liitelligent action based on those principles as’they recur .
-/ in most ef.our everyday ‘probleme. - Education is. general; tralning 1is particular.’: i
The educat onal course should put the atudent in possesslon of ‘the basic princi-.
ples of the snbjegts studied—as, for examp!e. of’ accounting—so.- that ‘he, in:

'
3

These thoughts have been allowed to intrude becau‘ke of two observations: ’
There la stm too much mlnlng not bued on a sure foundatlon of. edu-
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-Second. Almost all the expert arbitragists in foreign exchange gre of foreign
origin and training. It is high time that we raise up in this end other_ highly
#pecialized departments a generation of Amerlcan young mien with as good sduca-
tion and technical training, 7 g i

\

TIHB SUBIBCT MATTBR.

For 3ome years the author has been accustomed to speak, loosely and briefly,
" .of static and of kimematic matbematics in order to bring into bold relief two
phases of our mathematical considerations or two points of view of the quan-
tities under consideration. From the first point of view, quantities are at least
thought of as of fixed and deterinined value, with no idea of approximation or
-variation, From the other viewpoint, quantities are, recognized as varying
continuously according to a stated law, as in analytic geometry ; or variation
. &nd approximation are recogn .88 the rule and not the exception in prac-
tical life. The endeavor is then to ascertaln the true mRasure of the quantities
or to formulate a law according to which they seem to vary, at least within
a limited range. This conception of quantity has led to the introduction of the
statistical method inté the mathematics of business to a rapldly fucrensing
extent. The topics of the courses are accordingly : '

1. STATIC MATHEMATICS.

A, Advanced arithmetic, logarithma. ST e

1. Review of methods to develop rpeed and accuracy in addition, subtraction,
multiplication. division, with short cuts that arise from au understanding of
the nature of the operations and somewhat of the theory of numbers, -

Arithmetical complement and arithmetical supplement.

The object,is to bring the student into the atmosphere of numbher and of
numerical refationships, realizing that for the clerical worker such an appre-
ciation is o undamental importance. Read A treatise on computation, by
E. M, Langley, New York; Longmans, Green & Co., 1898, ¢ .

2. Fractions and their decimal equivglents—terminating, repeaiting, or cir
culating—noting the distinction between rationsl and irrational numbers. Per
" .cents of £ ». d., ete. ‘ : ]

-8 Proportion, simple compound/, conjoined (In arbitrage), and even alligation,
. it desired, stmply enough tv acqilaint the student with it, becanse of its- useful-

" ness in chemistry in “ balancing equations,” hecause it provides an easy .solu-

tion to some problems that would otherwise involve indeterminante equations,

and gs it completes the systematic development of -the subject of proportion.
4. The method of cancellation. * :
-+ 5. The elements of the theory and use of logarithms. Slide rules. The busi-
ness man should no longer be afrald of the word logarithm, An extensive
treatment, obtainnble only in lbraries. is in Appendix 12, Ann. Rep., 1806, of

U. 8..Coast and Geodetic Survey, under the title “ Logarithms, their Nature,

-Computation, and Uses,” by W. W, Duffield, Superintéendent. With it are 10

tables, . 8 )

.. = 6. The use and making of other tabley, such as—.
Interest; simple and compound,
Discount, simple and compouad. :
Anuuity, amount of, present value, to amortize,® ete. . »

" Bond tables} =

. .3This topic 1» mentioned here for cimvenle_nce, but ‘the actual use -and mhklng of .the ’
tables would. chur.gv_hqx each is needed. . : .

&

fiaste g iteyr on gl e bt [ ki )

s v ,ij e X i TS 4 W S
T T T T L I dops 5 -



o

ERIC

Aruitex: provided by Eric

“dev relop,

may be used durmg the. second halt ot the year.

Izooxou:_ms. . o 88

B. The alpebra of discrete quaniities.

1. Rational lnbegrnl functions.

2. Relationshipr between coefficients and roots.

. Multiplication and division with detached coeflicients.

. Binowial coeflicients—I'ascal’s triungle. '

. P'ermutations and vambinations, distributiqns and dorml"ements

Introduction to pmlmbllities.

. Finite number scries, ° g

Progressions, arithmetic and geometric,

Series whose law may he determined. e -
Introduction to finite differences,

Introduction to interpolation, extrapolation, summation.

S Undetermined coeflicients, applications.

. Mathematical jnduction. ' )

10, Infinite series: =
Geometrie, exponential. -logarithmie. - ' .
Convergence, divergence, tests. ]

C. The aolution of equations— \
Of amy degree, growing out of a study of the theory of equations.
Of quadra.e.

Rtemainder theorem, factor theorem.
Transformations, algebraic and geometric vlews of.
. Descartes’s rule of slgns,
" Rational roots (by synthetic dl\Mon)
~ Approximation of irrational roots.

oo o

-3

= »
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It will be observed that the suhjoct of permutations and comblnnﬂons has
Ieen introduced early. That is for two reasons:

1. The subject ahove all others enforces, ‘compels corrdet lnterpreution con-
centration, clear thinking, definite statements. This will lead to the formation
of the habits. of thought which is the most important object of education to

-

2. The students, for some years to come, will vary considerably in the kind
of preparation for the work of these colleginte schools of business " Mattire,
experienced mee, for whom in part these schools exist, will be in class with
young men frexh from the: e‘(udlluutions of -the College Entrance Board. The
subject of permutations and eombipations will be new, fresh, interesting to,
and within the understunding of, all mebers of the class nlike, and will force
upon the consciousncss of all the eardinal purpose of the educational course.

The examples and exercises throughout shall be from practical business of
to-day. . It shall be their object to {llustrate and illumine the topic under con-
sideration and to reveal its applicability where that had not been apparent,

The foregoing covers the theoretical preparation for a text like The Mathe-
matical Theory.of Investwent, by Prof. E, B. S8kinner (Glnn~& Oo.. 1918), which

sdy
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Among the toples consldered near the close of the first half year and in pre-
paration for which the outside reading may be done is that of foreign exchange

readlng and report; - S
REFERENCES.
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Goschen Georuile e theorv of foreign exc anws. New iork, Charles Scribner's Song,
mrnlfz Agzl ony W. International exchange. New York, Anthony W. \!nrgmﬂ,

Rchiir. J. F.  Technik des Bank enchifter, (Gives the accountaney, too.)

89aldlns(6 Wnlibl%'. glorel(n exchange and foreign bllls. New York Sir Isanc Pitman
ns,

a 'Swobodl. Otto, and ln‘ung Max. Die Arhltrnp Rerlin, Mande und spener 1000,

- Withers. Hartley. International finance, New York, E. P. Dutton & Co., 19186. 183 p.
Money ¢ anxinz. New York, E. P. Dutton & Co,, 1013, 183
8tocks and shares. New York, E. P. Dutton & Co., 1910, 87 g .
The business of finance, Npw York, F P Dutton & Co., 1918, 204
The meaning of money, New York. E. P. Dutton & Co,, 1916. 307 p.. .

War and Lombard street. New York, ‘E.’P. Du tton &é 1016. 17 B
ond Palgrave, 8ir R. H, The Enzluh banking system. Wanhlngmn. C.. Supt
of - Documents, 1910

The * brochures publl-hod by many large banklng houses as, In New York, by The
N&doul City Banlt Guaranty Truat Co., The Americun Exchnnge National Bank, and
others,

-

. I KINEMATIC MATHEMATICS,

The ideas of fynction, change, continuity, and continuous change, of variatjon
and approximation, .

- 'The graph of rational integral functions of common and familinr accurrence,
of other functions that arise, as rost, interest,. annuity, present value,
charts for wages, for exchange and arbitrage,

" The principles of analytic geometry. The equation of a locus, the locus of

.

' an equation, the dlscussion of an equation, o
a=arn 1- (1+:)
Plottmg funcuonsas Sp="1 i—r Ay= ey conaldenng in turn

- two of the quantltles as variable and the others as constant or as a
parameter,
" Developing functionsg whose graphs shall be of type forms for use. Inter in
statistical work,
Elements of analytic geometry in three dlmonslons.

BFCOND YEAR, K

»  Elements of the differentinl and integral calculus.
FElements 6f the calculus of finite differences.
.The theory of probability.
| ‘The method of least squares.
.- Fitting simpler curves to data. - | o C
Statistical measures, :
Correlatlon.

. THIRD AND FOURTH YEAR,

' The mathematical _theory of statistics.

 An elective and gradnnte course—Semlnar on . Blometrlkn and gresent
" -writers,
'An advanced mathéms tical theory of lntereat aml llfe conilngencles.

L ae

and IL

REFEBEVCES. e

l’t “SR P, General vﬁncﬂples of the metbod of least squares. - Boston, A. D. Mac-
n

1918. - .
!I‘ Bination ot observations.. New . York, &. P. Putnam's 'Bonl. - s:"‘,,‘ v
:.r-\‘f‘

""(_Q-Jl v.Clc

&nzg- n%ﬁ:hmwmuw}lgmehnux. Tiarta; n. Mm. n.\ G. Teubnar. iooa K
gty s B M",%”"gx._‘.. g e :

v-:";."-_ R - ‘ ” "
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and trade acceptances, which will rapidly come into general use in both .
domestic and foreign trade. The following are books that may be assiguned for

A mduate conrse followlng the Instlmte of Actuarles' text book. Parts

. L2
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. Elderton, ‘w. Frequency curves and correlation. Chicago, - § tor Co. ~
Fisher, Arne. The mathematical theor: of probabilities. P&e:hrork, Macmillan Co.,
1915, 171 g éRelssue. with new chapters, 1922,)
Gifin, 8ir Rober tatistice, New &€ork, Macmilinn Co., 1913. 483 pE
uetelet, L. A.  Letters on the theorly of probabilities. London, C. & E. Layton, 1849,
lvts& I-% L.,l(,‘x-gtho‘:;g(e),AA.l l!]!.. and Rletz, J. C. Mathematics of finance. New York, Holt
0., . +x . - . :
Ruggl,”I;l'i 0.4 . Osmtlsmml- methods applied to education. Boston, Houghton Mifiin Co.,
. + XV X .
Runge, C. Graphical fx’mhodn. New York, Columbin Unjversity Press, 1912,
Wnlt%).' Se.)'gn?c:ur, Mathematics of accounting and ficance. New York, Ronald Press Co.,
21, -274 p. - . v
Wright. T. W.b am} Hayford, J. F. Adjustment of observations. New  York, D. Wan
0., B . )
Yule. G. Udny. An introduction to the theory of statistics, Philadelphia, J. B. Lippin-
- cott Co, 1917, 381 p. (Rev, ed., 1010, ~ 398 p,)
4 Zuekigg‘gauz.sggd Persons, W, M. “Btatist1®al averages.. New York, Henry Holt & Co.,
b 2 p. o o

= r

BUSINESS PSYCHOLOGY AND ETHICS.

1

By James E. Louch. ¢
Professor of Eazperimental Peychology and Method, School of Pedagogy, New York
\\ g University.. ’

The study of psychology amd ethics is rapidly gaining recognition as funda-
mental or basic work for. everyone who is preparing to enter business as a
profession. Psychology is the science of the mind, its attributes, limitations,
development, springs of action, and control. The psychology of the business

- man may be a crude “rule of thumb ™ psyehology. based largely upon inae-

\ curate, and frequently prejudiced, observation of a limited growp of cAases, ,og",
derived from popular magazines and Sunday newspapers, or ht&n:;y possess
a knowledge of psychology that has. been established upon generaNlaws scien-

= tifically developed by means of extended study and investigation,

Business psychology comprises a group of psychological problems that can -
be applied directly or Indirectly to business operations, The fun_dnmental'
principles are in-ro way different from the principles of general psychology.
INustrative material, however, comes from the domain of business operations, '
and emphasis is placed on the somewhat limited group of laws that- obviously
fall into business operations. In many {nstitutions the course in business . 'y
psychology is based upon the stuily of standard or general tegtbooks of psychol-
ogv. 1In such cases the student will find it necessary to.make his own applica- -
tions. He will also find it desirable to touch lightly upon, or to omit altogether,
many topics that hgte a remote bearing on busine_ss. as for example, localiza-
tion of functions, details of sense organs, and space perception,

The introductory course in “husiness psychology should be a general course,
that is it should include psychological problems that apply to a wide range of
busiress activities, Following this first course, and based upon f{t, the student
may consider special groups of problems, as for example, the psychology of
salesmanship, psychology of advertising, mental rating of employees, yocational
guldance and placement, and the psychology of factory management.

The following topics should be included in the first or general course in
“business psychology: S :

1. Sel}-analysis.—A study of the mental traits generally called for in busi-

- mess—observation, concentration, memory, imaginatiom, reason, knowledge,
ambjtion, confidence, . loyalty, enthusiasm, cheerfuiness, reHability, energy,
persfitence, initiative, self-control. Self-analysis should enable the student -
to realize which of hig traits are strong and dependable and which sre weak
and undeveloped. He should also be able, as the result of his study, to make
& more geeurate estimate as to the mental traits of others,

L. Menta] development,—An analysis of the content and processes involved, .
# In gach. trait mentioned fn 1, in order to determine ethods of strengthening = *
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.

“traits that show undesirable weakness. This applies in the first place to self-
developnient, but also carries with it the. mthodi to be tollowed in deVeloplng

"these same traits in others.

_ IIL The application of tlie principles of habit formation to tralts, prlncipally.
to the traits involved ln disposition and action, thuse forming the basis of
character. .
© IV, Spriaps of action.—The natural (instinctive) and the acquired fmpulses

"and inhibitions. The-origin and development of the instincts, cobsclous and

-unconscious imitation, the intluence of health, sex; age, race, and social environ- - -
ment in modifying original springs of action and methods vf evalonting springs -
of action, and effect of substifition of motives. ’ .

V. Tupes of decision and nfethods of ‘control.—These should be studied in the
first place by special reference to one’s s¢lf and may then be applied in onler
to effect decisions in others. In this section should also be included topics on-
suggestion and obedience.

On completing the topics enumerated above the student should be ready to
take up special problems in the psychology of business :

* VI Psychology of advertising. . 3

VIL Psychology of salexmanship.

VIII. Psychology of management,

‘IX. Scientific vocational guidance on selcition of employecs. )
X. Fatigue and recreation as factors in cficiency. ' . -
X1. Aoquisition of skill. -

. XII. -‘Working soith, others.~Covperation, rivalry, Lelping and hinderling, ‘the
development of morale. . -

)

"

. REFERENCES, a O
General,
Angdﬂ. I “.08 Chapters from modern psycholozy. New York, Longmans, Green & Co.,

191
. Calkiug, M. W. pllm'oductlon to psycholog New York, Mucmll]nn Co., 1901,
James, William, Prychology. New York, Henry Holt & C
Jultrg:h Joseph, Character and tempommout New lork, D Apploton & Co., 1915,

H‘:mm traits. Boston, Houghton Mifiin Co., 1
Pﬂllbury. W. B. Fundamentals of paychology. New Yark \tncmlllan Co., 1'\16 562 p.
Warren; H. C. Humas prychelogy. ~ Bosten, Houghton M lﬁ in Co.
Wnn‘g. l-nnk .\n introduction to.the prychological problewm ot lndmtry. Allen &
n .

Woodworth. n B. Paychology. New York. Henry Holt & Co., 1921,
! Speolal topics.

Adams, H. l-‘ \dvermin and its mental laws. Mncmmun Co., 1020,
Bovk. PI g- Missoula. University of Montann, 1908,

Gilbreth (ch of management. New York, Sturgis & Walt 1914, 344 p.
Ho!llgzmbnh

Advertising and sclling. New York and l.ondon, ppleton & T

Kitson, Harr ”{ D The mind of tho buyer. Macmillan Co., 1921, )

Le Bon, (R a Paychology of people. New York, - Q. ‘Stechert Co 1912. 286 p. i
Linds, nen“ Employment t‘rt;yclmlmu Ne\v York, Macmillan Co.

Lou:l Sl ll’%uamess essentials ; corporation finance. New York, ‘(lexandvr Hamilton

. n e,
’ Louxh W, [tll' rmlcl“ 118 E. DBusiness essentials, 12 vols. New York, Dusiness Trulnlng

ration,

: lmnlt:r er‘z( Hug Psycholou ‘nd industrial eficlency. New York Houghton Mifiin »
e UL (!.nycholoxy Chicago, la Stlle Extension vmvmx 1015, 208 p, °

Parsons Fragk, - oocl [ vocatlo N N hto) 1Min
aeml.“wol")p ped 2 o e e ork, MHonald brgum Co. 1916

p@eﬁolm of advertising. Boston smn Maynaed & Co.. 1008. 0
!'ulm'. F. W. management. New York. Har| r & Bros., 1011, 207 P. S
'l'he prlndplee of sclentlﬂc management. - New York Harper & Bros., 1911

o . BUBINESS BTHICS, o
* Business ethics mnot be founded on the fundamental propositlon thet the
ﬁﬂﬁ-ﬂﬂmd ‘of “conduct, mas, and obl!num. mustbeminmned in business

-
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ctions as well as In non-businese nctivities. There 18 no special dispensa-
morality for the business wordd. The great problew in business ethics

e %o awaken students to the realization that a single-code of ethics must

be followéd, The topics to be included in the study of business ethics are there-
fore not different in any essential from the topies trcated in any standard
-course in general ethics., Illustrative material, however, must be drawn from

business ac¥vities rather than from socid life.

The following topies should be included in the course: I Evolstion of moral-
ity: 1L Origin of social morality; I1L The theory of morality: IV. The mean-
1% of .duty; V. The cousideration of mpeciul problems of soclal and husiness
pfactice—self-consciousness and altruism, loyalty, put_rlothgx. cooperation, in-
dustrial dutles, social and industrinl nlleviaiion, °

. REFERENCES,

Dewey, John, and Tufts, J, If. Ethics. New York, tlenry Ilolt & Co.. 1068,

Prake, Durant. Troblems of conduct. Roston, Houghton Mifiin Co.. 1016, 105 P

Fiske, John. Through pature 10 God, Rostop. Houghton Mifiiu Co., 18w,

tlobhouse, L. T. Morals in evolutlon. New York Henry folt & Co., 1915, 648 p. -

HydesW. D. The five great philosophies of life. New York, Maemillan Cu,' 31911, 200 p.

Jumes, Willlam. 1s Ufc.worth living? New York, Longraans, Green & Co., 1011,

Palmer, J, 1. The nature of goodness. Roston, Houghton MifMin Co., 1903,

Roes, E. A. S8in and soelctf. Hoston, Hougbton Mifiin Co.. 117, :

Slmplgon. KiﬂZlThe capitalization of goodwill. Baitimore, Jolhns Hopkins Talversity
ress, . - -

Bpencer, Herbert. Dats of ethics. New York, A. L. Bart & Co.

Spepger, W. H. Law and business. Chicago, University of Chicago Press, 1921, .

" Hutheriand, Alexander. ()r’lfln and growth of the morul fostincts. New York, Loag-

wmans, Green & Co., 1898,.
Wake, C. 8. Evolgtion of momllz. London, Triibner & Co., 1878. .
Weotﬁlln?urew‘.. A. Origin and devolopment of moral ideas. New York, Macmillan Co,,
5 5 p- . . .

“THE STUDY OF BUSINESS ADNINISTRATION\ AND_ ORGANIZA-

TI1ON. ) '
. In Preparation for Foreign Trade.
By ARTHUR F. SwaNsoN,
Bwanson Ogllvte Co., Chicapo, NI, Indgatrial I’.‘nglnfcn.

Occasionally the term *business sdminlstration ” 1 used in a broad gense
to include all the functions of u business. It is then virtually synonymous
with the term “ business.” - More frequently, however, it is used to denote the

- strictly executive functions in the management of business. In_discussing

the place that o study of administration and organization should occupy In a
course of training for foreign trade, the térm “business’ adjulnistration " is
used in this latter sense. ' * > F
Rusiness organization is also used in, 8 twofold way. I'eople speak, for
nstance, of organizing a company and refer then to the steps tht must be
taken In order to incorporate. Again they- speak of thelr business as heing well
organized and refet then to the manner In which the functions of their husi-
ness are facilitated by the disposition of personnel, equipinent, and processes.
It is in this latter sense that the term * organlzation " js used here.. 2
The study of business administration-and organization in preparation for

“forelgn trade sbould include a course in the elements of administration and

organization with general applcation to buslness of finy’ character and a
fpecial course in the administration and organization.of businesses or depart-
meuts of such engaged In foreign trade. : .

It 15 particularly desirable that the student precede bis special study of
the administration and organization of businesses engaged in forelgn trade by
A general course In business Rdministration an®t organization, because . the
student is then made to realize that there ig no-sharp line of demarcation

b, . - 0 o8 ano B, 00 | 9 R o0 . o °CF ° oo i Yo
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between fo}eign and domestic business, but that foreign business differs from
domestic mainly in that business is conducted under very different conditions.
. The_general course in the elements of administration or organization should
include a treatment of such factors as the adjustment of the organization
. and administration to the purposes of the business and the conditions of opera-
tion ; the delegation of authority, Including such factors as departmentization,
centraiization, and decentralization; the control of delegated authority by
. means of reports, conferences, and personal relations; the relation of authority

- to responsibility ; mnctlonal speclnlization as it relates to both the- delegution
of authority and the efficiency of the personnel; the correlation of departments
and processes 8o that. e activity of each person or unit contributes effectively
to the activity of the whole and 8o that a balunce s maintalned ; the standardiza-
_tlon of materials, equipment, and processes; the utllization and preparation wf
reports; discipline; employafitht ; tralning; wage policy, and relation ‘of busi:

" ness to such ‘external agencles ns the Kational Government aml State govern-
ments. publie oplnion, competition, etc.

.. In such a course in the elements of administration and orgnnlzatlon the
. ‘objeqt should be to bring out for the student the significatice of these factors
‘in business, It would not be possible, nor would it be desirable, to give him
" in such a course a detailed knowledge of all these factors. Taking, for instance,
the utilization and preparation of reports, it would not be the purpose of the
course to traln the student in the preparation of complicated reports for which
an accounting training 18 essential. The purpose would be to show the value
of such reports in the management of a business and to show how their prepa-
ration i{s controlled by thelir utilization for administrativé purposcs,

‘A ‘consitderable amount of illustrative material should be introduced in the.
course_as each factor is taken up for discussion. In part this can bé supplied -
- by @Aving the student detalled descriptions of the organization and the admin-
istration of typical businesses.” In part it can be accomplishéd by inspection
.-reports. Nefther of these methods I8 very satlsfactory. The lahoratory method
" 18 the most effective, but it can be used with difficulty agd only in a Iynlted way
except for advanced students.

- The special course in administration and organization as. lt applles to
bnslnmes engaged In foreign trade should comprise a study of the organizittion
and administration of the different. business Institutions engaged in forelmn

trade with a view to understanding not only how they are orgamized and

" administered but why they must be organized and administered in a snéclal

way. It {8 particularly interesting and instructive to.the student to show.
how the factors discussed In the elgments of the business administration and
omnlmtlon nre present In foreign as well as domestic business.

The business Institutions to be studied will" include the export commission
house, the export merchant, the export forwarder, the manufacturer’s agent,

-the export departments of businesses selling direct, export brancly houses,

. advertising agencles that place advertising ln foreum countries, foreign credit

" agencles, and trade associations. .

, .~ It is important that the student taking such a course be acqualnteQ with the ™

3 _mnrkeﬂnn. credit and financing fanctions of an exporting business, bgcuuse, as

previously stqted the omnl;ation and administration of a business is'in a8 -

Jarge measure determined by the functions 6f & business and the conditions .

. xinder which it.is operated. The course might well be 8o amnged as to provide

;for the special treatment of the orgnnization and management of such depart- |
.ments as purchasing, nles, advertising, credlts, nnanee. sh!pplng. xnvolcxng,v
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The courses should preferably be semester courses and shuuld be takeh as
late in the course of 'tn_zlnlng us practicable,

v o -

" REFERENCES.

American Ac-demy of Political and Soclal Sclence, Personal and employmont egroblem .
in_industrial “management. Philadelphia, 1818. 876 p. (Avnals,
Cherh;ﬁton l'aul Advertising as a business force, New York, lboubl«'uy, 'age & Co.,

1
Dewey, Melvil. OI‘B(\e eficiency.  New York, Lake Placid Club, 1912,
Pll-lnset E. B. Exporting to Latin Amerfca. New York, D. Appleton & “Co., 1918,

{
lloxlleblngbegtzn Sclentific management and labor. New York, D, Appleton & Co.,
lloulsh. B. Olne; Ocean trafic and trade. Chicago, La Salle Extension: University,

5 Prncﬂcnl exgomng Now \’ork Johnston Export Iub Co., 1820. 623 p.
See Chapfers 4 and 10.
Industrial_fatigue. Now York Rumll 8age Foundation. 1917,
Johnson, B. R., and others. History of domestic and foreign commerce of thie United
States. Washington, 1). C., Carnegle Institution. 1918, P

Jone(u. Edw; D, X (;ll‘!ée 2dmlnmntlon of industrial enlemrlus New York, Longmans,

reen & Co. p
Klml-alll Dexter B. Prlnciplos of Industrial organization;  New York, McGraw Hill Co.,

9

1918. 272
Koceppel, C. B. limmlllng efliciency methods. New- York, Engineering Manllne. 19186,
L Lofin erl Willlam H. Sclentific ofice management. Chicago, A. W. Shaw. Co., 1817,
‘\lnnlh.ll ‘L. 7C. Bualw Administration. ' Chicago, Unlversity of Chicago Preu,

11
Schulte, John V\ The American office, New York, Rouald Press Co., 1914, €18 p. -
Secrist, Horace. S8tatistical methods. New York, "Macmilinn Co., 1918,

shaw, A. W. An approach to business problems.  Cambridge, \lau Harvard Unlven!ty
l'reu 1916. 3832 p.

hnow. D Fxgort trade suggestions, Washington. D. C.. Government Printin Office,

Department of Conrmerce urcau of Forelyn and Domestic Com-
merce Mlscellnnenus serier no. 85.

German foreign-trade organizat on. Washington, . C.. Government DPrinting
Office, 1916. _ (U. S. Departmment of Commerce. Bureau of Fureign and Domestie
Commer Miscellaneous series no. 86.)

bn (‘hap'ers ® and 10

Taylor, F. W. The prlnclnlva of relentific’ management, New York, Ilarper & Rros.. 1011,

endn()l:h:‘ny, clz;qouog:a flenry C. Pernonal administration. New ‘}w , McGraw-Hfli
00 2

'f‘hom <on, GlarenIn: Sglentmc management. Cambridge, Mass., Harvard University
Prees, 1914. 878 p. ’ v

ACCOUNTING APPLIED TO FOREIGN TRADE.

By JoHN RAYMOND WILDMAN, .
+ Head Prolm«or of. Accounting, Scheol of Commevee, Accounts, and’ Finance, \‘rw York
! ~ University.

The parties to foreign trade are the importer, the exporter, the transporter,
the wurehousemnn, and the banker. Accounting applied to foreign trade must
therefore be consldered from the respective points of view of the partles.

The accounting relating to the importing and exporting of merchandise does' «
fot differ from other accounting except that It emphasizes the expenses incl-

’ dent to customhouse clearance, wnre\houwlng, ocean as well as land transporta-
tion, and requires & slight knowledge of foreign exchange. .

The accounting relating to trapsportation and warehousing as industries
muast be differentiated from that which arises out’of the relations between these
parties and the importer and exporter, respectively. In no case is the “account- 5
ing out of the ordinary except ‘that of the ocean transportation company where
the company is required to collect from ‘foreign shippers In foreign currency. " ML

* -The accounting for the banker must take cognlzance not only‘of the usnal

banklng operation but of the somewhat complicated foreign exchange feature.

A nnivenity course :in “Accounting applied to foreign trade” must needs
take Info conciderntlon the extent to wirch “ background ™ courses mich as the
bistory of commerce, forelgn' trade and transportation, and theory of forelgn

bo exchange, are avallable and prereqnlslw. ~In the ideal curriculum they would " ;
et be ‘both. lvauable and, prereqnww ~In the majority- otlnshneu in ‘which: ﬂn
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suggestions which follow may be of use, it 18 probable that such courses will be -
lacking,. hence the course in.accounting should lay the foundation in history,
economics, and finance, and perhaps take on more of a composite natur® than
“would be usual in the Ideal curriculum.
As outlined below, it should be offered two cne-hour perlods a week for two

semesters. Stripped ‘of the material other than that which is strictly aceount-

" Ing, one 8emester would probably suffice. In eitber case it should follow the
couree in genernl accounting. It should be presented ns a combined lecture nud“
- laboratory course w iux llberal ussigniuents of collateral rea(llug '

OUTLINE.

Historical hackground leading up to the status of the United States prior to

" the World War. FEffect of the World War on the commercial and financial

" relations of the United States. The Federal Reserve Act ag a fuctor in develop-

ing the foreign trade of the United States. Outlook for the future of the for-
eign trade of the United States. The Webb Agt.

The materials of foreign trade. The commodity needs of the United States:
Imports for past five years. Forelgn markets and opportunities. Exports for
. past five years. General and special clmra(-terhtlcs of export commodities.
The question of packing. ‘Warehouse, port, and shlpplng facilities. -

The agencles for the conduct of foreign trade. The exporter, as pli)l(lpul
as agent, the forwarder. The functions, relations, and charges of—the dray-
man; the warehouseman ¢ the Government in the exercise of supervision and

. “restrictions; the insurer; the ocean trunsportation company. The documents
and shipping papers; bills of lading; consular Involces; shipper's export
declaration; invoices of the drayman and the insurance company., The .
importer and his relation to the ocenn transportation company ; to the customs

. department of the Government’ to the customhouse broker; the warehouseman

".the local transportation compapy. The documents for imports: incoming hiils -
of inding; customhouse entry blank; declaration; duty deposit ; appraiser's re-
port ; release: dutv adjustment ; marine insurance: inward frelght ; and cartage.

Expensex characteristic of the exporter: Outward car mp:e (depository to the
steamship pier); consular involces; ocean freight; marine Insurance; ware-
house charges; forwarder's commission. Characteristic expenses of the im-
porter: Ocean: freight and marine insurance (usuull\ included in’ purchnse
invoice) ; customhouse broker; duty; fnward eartage.

Principle of th®draft. Two-party drafts. Threeparty m-am Bookkeeping
: for drafts. The trade acceptance. ~ .

Speclmen transactions illustrating purchases and sales of merchandive with- °
importing and exporting expenses; drawbacks: packing costs and their relation
to claims for goods damaged in transit; owned goods and convigned goods;
goods sold on open account; draft; trade acceptance; conversion of Invoices
from Englisli, French, German, Dutch, and South American currencies to United

" States cirrency. Statements of facts and problems correlating the above and
introducing statements’ requiring oconversion.to and from branch oﬂloes and
foreign: agencies, Standard rates for conversion of accoun(s current luci-
“dental profit on exchange, -

Theory of foreign exchange. Function of the foreign-exchange banker- ex-
change paritice; convermions, International banking. Sources of exchuuge,
Demands for exchange. The gold points. Elxpeunses incident to the shipment of
":gold. The various kinds of exchange; bankers’ long bills, ghort bills, cable
‘tranafers, cmnmorelnl clean long, clean short, documentary long, documentary

@!\“"’ dncunuu ou maphnco. slomments on wmeat.
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ECONOMICS. 41.

The foreign-exchange department; organieation, functioh, records, relation
tv renerul vrganization of the bunk. The foreigu-exchange controlliug account

Operaton of the books of the foreigu-exchange depurtment. The foreign-
cichange ledger, with supporting books. Lobg iind short bills purchased. Long
and short bills sold. Bank acceptances. Trade neceptances. Letibrs-of credit,
Travelers’ checka.. Foreign money bought and sold. Arbitrage trunsactions.
Reconclifation of forelm bank accounts, showing proit in each account. State

eut of profit and luss for forefgm-exchange departnent. L
REFERENCES.
Clap ;_”E. J.’”P‘mmcmic aspects of the war. New Haven, Coon.,, Yale Univernity Press,
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¥ STATISTICS AS APPLIED TO BUSINESS. .
\ ‘ By Horace Secarsr,
Pro!mmy of Reontomica an_d Btatistos, Northwestern Unirersity.
Whatever motives may prompt one to enter huriness, the pecnniary one fis
undoubtedly potent. Business success {s measured in terms of realized profits
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and to determine these accurate accounting is necessary, Accounting.and sta:
tistica may be said to be the universal languages of bhusiness. Accounting, as
a business tool, has been developed during the last Yozen years and is now being
used to determine costs in all their different phases. Statistics, as a method:
in business and as a companion to accounting, has harl even a more recent but -
no less important development.. Both have grown {n spite of business distrusts
and lethargy. The prejudice urllnst statistics 1s to be sought more in their
abuse than fo their use, and this fact the business man {s coming to see. No
Ionger can business be conducted successfully by a rule-of-thymb method nor
accounts and statistics be {gnored.. Murkets must be an vzed and production

" costs scrutinized, The facts of industry must be uaed as'a basis for the determi-
nution of business policy.

Statistics In businers may be used in the solution of two types of problems—
nrat, those associated “n'n internal, and, second, tlmse assoclated with external
conditions. Internal problems of production, of the supply and control of
labor, of organization, etc., lend themselves to statistical treatment. In the
same wiuy problems beyond the sphere of individual businessea due to competi-
tion, relationship with the State, may also be studied and measured slntlall-
- cally. It Is probably this latter side of business to which may 'be traced the
Increased use of statistics a3 a means of forestalling the consequences of keen
competition and of mmuurlng the results of State activity upon businesx.

What are statistics? Statistics may be defined, briefly, as numerical amtm-
rated, enumefated or estimated according to. reusonable standards of accuracy,
collected in a systematic manuner for a |nmh~termlnal purpose, and pliced in

relationship to each other. Statistical methods may be defined o a8 to lnclude
all methads of Tnalysis and synthesis by means of which statistics may be
collected Illd used to describe or explain phenomena in their Individual’ or
" related cnpacltles The goal or statlétical studies is comparison, and this nmy
_relate to time, to place, and to “condjtion.
.. The business man desires to compare his business wlth that of his competitor;
. to coiipare this yeur's operntlon with last year's; to mnmnre one department
with another, etc. To do s0 by means of statistics necessitates the use of
| ‘aggregites or numerical facts in terms of standardized units of mcensurement.
" “Imperfect meagurements'and crude units will not suffice, The unit of wensure-
ment in business,”as m all science, is fundamental. In_ the physical sclences
it 18 definite and standardized. In the business world, however, units are far
less defihite and their meaning dependent upon the purpose for, which they are.
used. Comparlsons are valld or invalld largely in ‘propoftion to the degree of

‘ accuracy and homogeneity which characterizes the units employed.

_.The statistical methods most commonly used by business meh are tabulation
and graphics. Tabulation rerves the purpose of putting in lines and columns,
‘under stub and caption headings, data classified according to relationships
which are slgnlﬂcagxt for the purpose in mind. Tabulation grows out of analysis

- and registers the relations between facts which are thought to be sigmificant.
. Tables may be simple or complex, depending up0n the amount of data which
thoy. contain and the complexity of the relations which they. register. As a
v, . statiatical device for classifying buxiness facts, they gre tundamental, but their
‘appearance and complexity are oftentimes forbldding...
#-" i Graphies, on the other hand, at once arrest attentlon. They may divlded o §
" *into. two- main groups—diagrams, in"which lines, siiffaces, and volkmes are - |
- employed; and graphi proper, which consist of graphs and curves. Graphlc :
devlcel are valuable b use of. their appeal to the eye. It is their fower nr
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drawn out of rcale, or o graph dizsociated from the concrete data which it
deplets, may be highly deceptive. Roth rway [lustrate faulty data and {n
themselves never reveal the fact. Graplhics rarely add new meaning to sta-
tistical facts.  What they do is to throw into bold outline relationships which
may He conceal! in tables. Their appeal {8 to the eve and not necermarily
to the intellect, and they should be used with caution and circuamspection, In
business, where data are accurate and the desire to deceive lacking graphic
devices may be successfilly employed, not only to give to executivea and
others vivid Impressions of operating eficiency In the past but likewise to
sugpest or to forecast the future.  Graphic deyices are almost of infinite variety
nnd may be used in almost all of the different phases of hysiness activity., It

T 18 to be remenmbered, however, that they are secondary to the unnlvals which
I8 required- for the preparation of the material which is to be lllus(mtod

An example of the use to which statistichl methods in business are put may
be helpful. The business man is congtantly in need of a harometer and fore-
caster of trade conditions.  If he can know what the future will bring, if he
can gauge his prmlm‘the activity in lne with industrinl and financial con-
ditlons, his business will be stabilized and his methods made mare profitable.
He 18 therefore secking to interpret the meaning of statistical facts growing

’ . out of trade relations, bauking and finauce. munufacturing conditions. atock
and bond transactlonsf.ete, In respouse to his needs, cettain organizations
have prepared mind are marketing so-called “statistical services™ the sim of
which 18 to interjfret fundamental business and industrial statistics. Until
recently, little {f any sclence has charncterized such services

Within the last two years, however, “both a business barometer and a busie
ness forecaster have been worked out on scientific principles. The method of
correlation, developed by Sir Francis (-nlton and perfected by Karl l’earson,
has deflnitely been adapted to businegs data, To-dny, not only ls this method
used by statisticlans in the interpretation of business facts hut nlro by peychol-
ogists In'choosing and grading men, by agriculturalists In selecting farm prod-
ucts and farm animals, by hreeders and others In improviag anfmal stock in
this and other countrier  Probably no more promising field of statistical in-
quiry, 8o far as the interestz of the business man are concerned. has been
developed fn the last decade than the application of the method of correlation
to the development of husiness burometers.

Business, to be successful, must he relentific. Bmlnexs men are coming
keenly to realize this fact. A gcientific toa) which is avallable and may be
of inestimable service toward the development of business, as a sci(-nct- is
the method of statistics.

Statistical studies should come relatively late in the student’s work. since

+ they are technlcal, presuppose a knowledge of business conditions. and for thelr
successful perusal, require a certain degree of Intellectual matority., At least
one-half year of four to five hours a week is necessary for an introductory
course, A large portion of this time should be devoted to lahoratory probleml
llustrative of the principles discussed In the text. It is well to duplicate in
this part of the course, so far as can he done, actual statlst!cal werk,

1 4 . . pEPERENCBs
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FOREIGN TRADE AND TARIFFS. .

~ By F. W, Taussis,
Professor of Eoonomics, Harvard University. "Former chairman of Unmd Btatn Tanriff
Commission; '
A course of study looking to preparation on, these subjects is hest carﬂed on
in connection with a general college course, that course being arranged with a
view to giving not only a general educatlon, but speclal training and informa-
tlou on the particular subjects here mentioned. N
It is not advigable to prescribe or recommend a rigld schedule or to indicate
. In detail at what stage apd with what degree of intensive applicntion individual
topics are to be taken up. There should be training in such genernl fields as
natural sclence, philosophy, Aiternture, and especially English. In the flield of
natural sclence, chemistry is the most important subject The main_elements
of & general education should not be neglected.
The.subjects which relate more particularly to foreign thnd tariffs are:
Modern languages, especially French, Spanish, German: Government (political
"gclence and international law) ; the principles of. economics: commercinl geog- .
raphy, commercial arithmetic, and economic history ; money and banking, trans- .
portation, corporate organization and combinations, and like subfects In applied
economics ; the theory and practice of statistics; international trade; tariffs and
tariff history; foreign exchan, .
- In general, the order in whlch these subjects may be profitably taken up is
as follows: )
1. Modern languages should be begun early, if possible, in propnrntnr\ schools,
and should be studied to the point where an easy commaund of reading is Q
. acquired. It is désirable also to attaln command of the spoken language, but
this is not indispensable. Not all of the languages mentioned need he taken up.
_It'is better to have real commdnd of one than an ineffective smhttering of two
or three. The study of a language should ordinarily’ be continued through at
least two yegrs, and command of it tested and bettered by its use in the study
_of political and economic subjects. .
2. Both government and economics should also be taken up early. If a com.
- plete college course of four years is_planned, it is well to begin with govern-
ment in the first year and follow with the principles of economics in the second
_year. There is no reason, however, agalnst taking up both government and’
-économics in the first year, provided that in that year, or in the subsequent
>, years, there is not compiete neglect of the.other constituents of.a liberal edm-
S tlom.:, Oommerdal arithmetic' may also be taken up in the fitst year. . L
-8 After a ‘year of economics and government a further study of more ~
npecinllzed topics should be - unde Among the toplics of special im--
portance in ‘economics are comme pphy,; economic. hlstory. and eupe-
cwly the. emom!c history of modum

i
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iog; corporate organization and corporate finance, Including combinations and
public utilities. It Is not necessary to take up each and every one of these
subjects. A selection among them may be made. Commereial geography and
economic history shounid, however, not be omitted. : 3

The special subjects to which the preceding preparation leads.‘ namely, the
theory of jinternational trade, tarift history and experience, and foreign ex-
change, need not necessarily be postponed to the last year or finnl stages. Nor
need they be necesearily taken up as separate topies. They may be combined,
in the third or fourth year ef the eollege course, with some of the preceding
subjects. Reciprocity treaties and international commercial relations may_be
undertaken in connection with tariff history. International trade, and tariff

+ history and experlence, may be eombined in one eourse; or internationul trade
and forefgn exchange may be combined in one course. The cowbination and

" Interrelation of the subjects must depend upon the facilitles at the disposai of
instructors and students; In the latter part of the course, at the same time
with these economic subjects, it is desirable to undertake also a study of"inter-
nationial law and international frestles. with specfal reference to gpmmercial
trenties, -

A bibliography indicating serviceable books follows, The books, first men-
tioned” under each head are those most likely to prove useful to those who are
unable to,undertake a college course and mgy wish to prepare themselves by
independent reading and study.

)
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TRANSPORTATION AND SHIPPING IN THEIR RELATION TO
FOREIGN TRADE.

By Girover G. Hcesser, .
Professor of Transportation and Commerce, University of Pennaylvania,

The first year of a four-year college course designed for students seeking
preparation for the forelgn trade need not contain uny course dealing directly
with transportation and shipping. To obtain the basis for specialized study
later in his course, the first-year student cnn be profitably occupled with
- eourses on the following subjects: Elementary economics, commercial geog-

raphy, business law, government, accounting, und English, ) o

In his second year the student can advantageously take the course in
railroad tranaportation ns many ocean cargoes need to be handled between.
ports and interior points by rail or ruil-water routes. A course given two
hours per week throughout the college year or three hours fox: one term may
include the following topics: Origin and growth of the American rallway
system ; the mechanism of a railroad ; rajlroad capital ; earnings and expenses;
the freight service; the passenger, express, and mail services; the organization
of the service; railroad statistics; interrailway. relgtions; theory and practice
of railway chidrges; and regulation in leading foreign countries. .

Definite resulty may be obtained by adopting a good textbook and supple-
menting it with additiong] reading assignments and with lectures and class
discussions. .

If his roster permith, the secon'd-year student may also be ‘given his course )
in ocean transportation and ahipping. ~ 1t is desirable, however, that he be
given instruction in the following subjects during the* seeond year: Money and
credit, manufacturing industries, advertising, marketing methods In the leading
agricultural and manufacturing trades, additional EngHsh,” and a foreign
language. e ) ) ,

During the third year the forelgn trade student will, unless he has done so
during the second year, take a. coursé In ocean transportation and shipping. A
two-hour per week course extending throughout the college year or a.three-

. hour course for one term makes it possible to include a study of the following
.toplcs: Development and classification of sailing vessels, steamers, motor wes-
sels, and unrigged craft; ocean mu‘ges; the Suez, Panama, and other maritime
“canals; the measurement of vessels and traffic; the bu'sllness organization of -
"-steamship lines; ocean ports and terminals; the ocean freight. service; pas-.
senger, mxil, and international express services; marine insurance? Rlations '
between ocean carriers; relations between ocean and rall carriers; principles .
and practice of ocean frelght rate making; ald by the Federal Government;
navigation laws ; Federal regulation of charges and services :-atd and regulation - °
by States and municipalities; freight and terminal charges; condition of the
American shipbyilding Industry and of the American’ marine; Government aid ..

g e in forelgn countries ; and thé merchant marine policy of the United-States; .-/ <!
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.

As in the case of nm'oaz tmnspmmtfon d texthook is udvisnhle as a basis:
for study. 'Ir addition there may be speciul reading ussignments, lectures, and
class discussions; and copies of the varioug ocean shipping forms’ should be
provided so thut the student may become faumilinr with them. .

Either lu the third or fourth year. the student may profitably take a two-
hour per-week course in railroad trafic and rateg so tha he iy obigin more

-.deta.ued knowledg,e of freight rates and other charges; me(hodq of rate making;
rate structures; tariffs; classifications ;, routing; railway shipplng regulatious
and freight services; and public regulation of railronds.

«It does not seem necessary that the student of foreign trande need take more
than thie thiree transportation conrses mentioned. His study of teansportation -
and shipping in the third und fourth years correlates well with his courses in
forelgn trade methods‘ history of foreign eesmmnierce; industrial management;
bunkilgg' corporation finanece; salesmauship; international law; diplomatic and
consular prucedure; stock und produce exchange markets; warine insurance; -
foreign languages; history; political sclence; economics; and specinl courses
dealing with the resources and trade relations of Latin America, Europe, Aus-
tralasia, Africa, and the Far East.

REFERENCES.
TRANSI'ORTATION AND SHIPPING IN TRER RELATION TO FoRmisN TRADE.

[Books marked with an asterlsk (°) are recommended as textbooks for class purposcs.)
’ Ocean Transportation, .

o .
Amesican Academy of Pelitical and Soclal Sclence. Government regulntions of water
transporwtion, In Anoels, vol. 4. Pbiladelphin, 1914. 308 p.
h, B 0. Oecean trafiic and trade. €hicage, Lu Salle Eansion thersltv 1914,

Prm'llcnl exporting. New York Juhnaton Export Puh Co., 1920. @23 .

Waebhier, 8, 8,  Report on steamehip agreements and afMHatlons in the American fors ign
-and doawstic tride. Vob. 3. Washiuxion, b. ¢ (.owrnmnnt Printing Odice, 1014,
(House Committer on the merchant marine and flaherten.)

John-on. Emory R. Mearnrements of vesseln for the Panama Croal. Washington, D. C.,
Governmens Printing Office, 1913, 596 p.

-—’;”‘P:gmn Canal traffic and tolls, Wnuh!ngton P. C., Government Printing Office,

»

The Panama Canal and commerce, New York. D, Appleton & Co.. 1016, 205 p. .

' O—tee o and Huebner, G. G. !'rlmlplos of ocean transportation. New York, 1. Apple-
ton & Co., 1913,

Jones, G. M. Aid to merchant shi ing. Washington, D, ﬂovo'mngnt Y‘rlnﬂng Office,
{91 Dn nrtment of Commeree. Rurean of F‘m‘ei)m and Domestic Commeree.)

-m Comparative study. Washington, « Governwent Priating

oaw 19 , (l’ . Department of Commerce, urean o{ F'orohm and Domestic

merce.

Portn ol the United States. Washingtan, D. C., Government Printing Office,

rsm (0. 8. Department of Commerce, - Rarean of Foreign and Domestte Com-

ce.)
koﬂer. Hnm. Amoﬂmn shipping. New York. G. E. Stechert & Co., 1013, 144 p..
XWknidy, A. W, ik -h’o‘;hﬁ New York. B, P. Putton & Co., 1914, Mse o
*Mne Plwee and 'l'a lor. Whar! management, stevedoring and storage. New York, D,
Appleton & Co.. 1921 270 p. .
Marvia. W. I.. The Americsn merehant mavine. New York, Chnrles Heribner's Soms,

19
Mr‘v‘na! X &'nqg e Counell. Ocean shppiug. New York, Natiennl Forelgn Trade
Oweanon:laa Ocenn r‘rudo an? sMpping. * New York, . P. Putnam’s Sons, 1914

mi J. R. Th arrl New York, G. P, Putnam's Sans, 1908
lw:ll"'n.‘; . 'neno:::rny “Mr f;: nm'fm: merchant marine. New York, Macmillen Ce.,

-, 19
Hmm rman, B. ‘V and €T rk, W. C. l'omign map nnd shippfng. va York, Ah—
e ander hnnmmm-'v'e. 1% e p _ -

4 . ':' 0% o rtemenrary Ruﬂ'mad Trmpomt’hm < -
)Ra C "gaouonuh of raliway opeuuo-. New York, Engineering ans Publish-
. 0.

Chsnéler, W. . ' The expeems sevvice aad reten. Chieage, La Salle Esxtension University,

Cicvolend, ¥ A" and Powelh 7. W. Refisosd. teance. New-York, Dt Agpletn & £,
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Cleveland. F. A, and Dowell, F. W. Ralirosd promotion and capitalization in the
United * Ntates.  Areinged especinlly for ase in typewriting and correapondence

. lasmes,  New York, Longzmana, Green & Co., 1909, 368 lp
Daggetr. 8. Ruilroad reorganization.  Cambridse, Mass, Harvard CUuniversity Press,
> 1907, 402 p ¥

l)nm;.ﬂs‘. 0. Goverument ownership of railways. New York, D. Appleton & Co., 1913,

UL (8
Hadiev, A, T. Kalroud- transportation, its histery and its laws. New York, G. P.
Putuam’s Sons, 1883,
Houper. W. B, Rallroud accounting. New York, D. Appletou & Co., 1913, 461 P
- Nuugerford, E. Fhe modern ruil road. Chicago, A, €0 MeClurg & Co, 1991, 476 p.
T The oalhoad problem.  Chicago, A, C, McClurg & Co.. 1917, . 965 p. . y
Sdohnson, F. W. asd Van Metpe, T, W, Principles of railroad trassportation.  New
York, D, Apnieton & Col, 1921, 617 p. - i
Morri Ray, F?ulrrwd adinicitret,on. New York, 1. Appleton & Ce., 1920, 300 p.
-l'eul-'lngl_\i. Ja:neu.”llxg!lru:.d orgunizition sud wanagoaent. Chicago. La ¥alic Extonsien
nlversity, 17 0 . .
mvh-l.v;hgl‘. Z.%Ruilrvmd:. Pinance and organtmation. New Yeorl, JLongmany, Green & Co.,
. 3. 6238 . :
. L. Ratlway teansportation.  Phidnde hia, 1912, .
. M. Americmu ruilroad econombey, N York, Macmilan Co, 1813, 203 P
(See algo references listed under Railrond Traflie and Rates.) 4

- Railroad Traffic ansd Rates.

Amerienn Commerce Associatios. The trafe Hbrary. 23 vols. Chicago, 19135,
r‘,ruw;;).l Tl g.l Transportation rates and thelr regulations, New York, Macmillan Co., -
. TP 0 .
(‘Inprr. I. 1. Rallway tvaffic. New York, Alexander Hamiiton Institure, 1019
Denfield, ¢, A, .\ national trentisc on traftic management. !‘nnland, ., 1021, Mg
Huebner, 1;‘.] G. Triu!x)lh- lensonu, Iifty-two lessona published in the ‘Fraffic Werld through-
out 1917 and 18,
* Johanson, K, hl und Huebner, . (.. Rallroad traffic and rates. New Vork, I, Appleton
& Co,; 191l 5241 p, *
La %alle Extension University.  Books comprising muterial for correspondence course in
*lnieratate Conmerce uid Rallway Trafie.” ('Mtnlgn. g
MePherson, L, (. Ruilvond freight rates. New York. | eory [folt & Co., 1909. X
‘Rlplltgl.zw.ﬂ% Railioads. Rates and rexunlation. New York. Lopgiouns, Green & Co.,

itailrond problems. Koston, Glan & f'o,, 1013, 830 P ]
Sbars%m. I, I nilway regulation, Chicage, La Salle P.xtznsﬁon Univessity, 1918.
230 p. .

) . PORT AND TERMINAL FACILITIES.

By Roy S. MacELwex.
Deaw, Bohool of Forcign Bcnm, Georpetoron Umiversity.

An nnderstanding of the essentigls of transportation, which is a large ftem
in the cust of production, Is even more necessary in foreign trade than in
- demestic trade. The question of transportation costs involves hoth operation
and reuting.  In domestic commerce routing is primarily a matter of railroad
rates. Every large concern should bave its trained traffic manager to take
eare of this important item of costs. The need is more urgent in foreign
trade as the costs are larger, the time element fn deliveries of grenter variation,
and the quality of service to the forefgn customer mny fluctuate hetween
greater extremes than in domestic business. Routing calls for a minute
knowlpdge of the highroads of the world’s Commnerce; as distance 1s a matter
of transportation facilities and not of miles, ‘
There are three links In transportation averseas: (1) Railway inland navi-
gation and other land éarriers at home and abroad, (2) ships on the seven
- seas, and (3) the Tink between land and water carrfers, which is the port. The
first two have been taught thorenghly and well as part of the higher edjication
for husiness, but the port and terminal Droblem, which s af present the most
nrgent, the most nerlected and the least understood of the trilogy. had vecelved
only eagual constderation. The study of phrts and terminals must he par inter
parem with land and water transportntton in any well-ordered. curricutum,
The course in ports and terminal facllities was first given in an American
university at the school of business of Columbia’ University, winter scmester of
1917-18. * As the conrae develope® it beeame increasingly an analysis of effiefency

inethods in port, design snd operation, with examples drawn from the lénding
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"ports of the world as illustrations of the principles involvedd. These illustrations

required a wide survey of the world's ports. which should give the future export
merchant direct information, In particular the study in the course shows the
merchant what is cssential and how to go about further Independent study,

Many institutions are now (1022) giving entire or part-semester courses in- the -

subject, notably Georgetown University School of Foreign Service registers 100
students in the courses upon ports and ocean transportation, and presents a

10 semester tue full-year curriculum for training for the steamship husiness,

The .course also sought to show engineers the business requirements und
economic background of a port. 'The trouhle in the past too often’ hag been
that able engineers have constructed wonderful harbor works which have not
been an effective tool of commerce, not beciuse of any lack.of engineering
eﬂiclem, but becnuse of some subtle ind elusive economic force

It was evident that the time was not sufficlent to cover{ the ground aml a
large amount of important material was not touched However, it would scemn

more advisable to condense the material rntlwr than to extend the' course over-.

two seniesters. Also that the two courses on ‘ports and shipping should each
be of one sefester given early in the currficulum for upper classmen, with a
subsequent seminar of more serlous study and investigntion for graduate stu-
dents. There is an almost untouched fleld for investigation and research
affording suitable material In abundance for masters’ and doctors' dissertations,
But more important, from the larger standpoint, much serious work must he

* done within the next few yedrs as our country needs just this kind of exact

scientific knowledge to help solve the foreign trade and shipping problems
which are so vital to Its future welfare. A transportation seminar may well
be under the joint supervisfon and leadershlp of two or three teachers. - This
would not exclude Intensive special work by small groups with each teacher,
The question of textbooks Is a difficult one. In the field of water transpor-
tation there are several excellent works. In particular, Pringiples of Ocean
Transportation, by Johnson and Huebner, has recently appea from Appleton
& . Co, New York., In the case of ports-there are, however, some very good

monographs for collatéral reading. The most important are Prof. Edwin J.-

Clapp’s “ The Port of Boston,” * The Iort of Hamburg,” and * The Navigable
Rhine.” All are published bf the Yale University Press, There are several

“good works of the monograph type in German and French. Much more serfous
" works on ports have been written abroad than with us, except for Prof. Clapp.

The great mass of material on the subject is burled in reports and isolated arti-
cles. All these publications, with the exception nf * The Port of BRoston,” have
very little to do with the phllom)pby of ports in general, heing more an inter-
rogation of facts as regards some particular port. Mr. W, I. Barney, C. E.,

secretary of the American Asgbelation of Port Authnritle«, 110 West Fortieth -

Street, New York City, has recentlv compiled a bibliography of pamphlets and
articles which is quite thorough, so far as works in the English language are
concerned.!  The bibliography is well ordered and, grouped and should be a good

. gulde for further study by serious students. Mlss Hasse, of t% economlcs

‘room, New York Public Library, is collecting a reference library on ports. The
) publlmtion of the Columbia lectures, mentioned above, affords a text for future
-study, but at best it can be only n fingerboard pointing the way to greater con-
. centration on the subjéct by many inquiring minds?

" <. 3 Belected bibliography on ports apd harbors and their administration, laws, 'ﬂnancel.
. . equipment, angd. engineering. New York, W. 1.' Barpey. 1916,

3 Ports and terminal facilities, with blbllozraphy. By Boy 8. )lacmwoo. New York,
can-Hln Bookco. 1918.
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COURSES IN COLUMBIA UNIVERSITY,

The threefold treatment snggested In the preceding pnper on I‘orts and terminal
facilitles Is described in detall in the three follow ing courses,’ namely, * Ports and
terminal facHlities." “Theory and pructice of vcenn transportation,” and * Rail-
way traflic and rates,” offered in the, extension division of ( ‘olumbin University ,

PORTS A\D TERMIN AL FACILITIES,

The object of the comrse is m Iny down firmly the prlnciples underiying the
work’ which a port-must perform as n coordinated and assembled piece of ma-
chinery to further our growing foreign trade.

A general introduction will show the types of seaports as to location and
“layout, with some historical reasons for the saroe nnd the dependence of a port
upon its hinterland.

Miscellancons package frel;:ht The wharf, transit sheds, and movement by
rail to the interior.  Freight differentinls in connection with port development.
Marginal railroads, classification yards, handling c. 1, and 1. ¢ 1. lots, Pack-
ages for local consumption, Trucking. The warchouse construction and physi-
cal connection. Cold storage and terminal markets for perishable food products.
Inner harhor moveément by lichter. " Mamwfacturing plants, the industrinl har-
bor, and the question of upland v. waterfront property. Movement into the
interior by water. Barge terminals, mooring dolphing “in midstream.” The
river port and the river-port in(llM‘rlul harbor. Handling of specinlized and
bulk freight from ocean to river vessel or railroad. Four classes of passengers
with their Inggage. A waterfront may also he a place of beauty. Port admin-
istration and juvisdiction with_particular reference to several successful port
yuthorities. Fiscal aspects, fees, and dues. The free port as an institution.
A brief review of American and foreign ports \\'lth their commercial bearing
in tho routing of exports.

.
THEORY AND PRACTICE OF OCEAN TRANSPORTATION, -

I. Initial problem.—An exporter has various lots of merchandise which he

wants to ship; 12 cases of gasoline engines for Liverpool, 1 case of parts for

London, 10,000 barrels of petroleum fqr Bordenux, an ambulance for Havre, a
large congignment.of rails, curs, and lm omotives for Viadivostok., How will he
#o about it? He may do it himself, or turn it over to a forwarder. There are
liners,"tramps, private carrlers, special service steamers ; shipping pnpers'nnd
routine; shipping terminoldgy ; how ocenn freight rates are made; ship hrokers
and agents; British coal exports and freight rates; ocean highways and rout-
ing; marine insurance and hottomry, .

II. Second problem.—The export house decides to enter the shipping husiness
and (1) to build and (2) operate its own ships,

1. Correlation of size, speed, economy of operation, and required service;
types of special duty ships; shiphuilding and costs of construction ; elementary
principles of shipbuilding; -standardized ships and ships built in sertes: growth
of shipbullding and present problems reviewed to forecast the future; oil age,

2, Opemting problems and costs under American and foreign registry; his-
tory of American marine legislation; Government aids to shipping: Subsidies,
mail payments, preferential duties, freight rebates;

IIT, The Liner—Growth of the North Atlantic Ferry and the great ship lineiz:
Pool§ and combines; gids to nayvigation, Hfhthouses, life-saving, safety at sen;

- line sgrvice from American ports; railroad lines and *“feeder " lines; reciprocal
influence of labor migratlons, shipbullding, and ahip llnes ; shipping condltionsj )
and outlook,

Z _#From informatiop ‘circuiats issved by Cofimbis Upiversity, . b
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RAILWAY TRAFFIC AND RATES, -

+ This course. is designed to meet the necds of trailic men employed either by
~ cmailroad compames or by industrial esublumnoms which receive or send out
_ products by rail.

A description of the present mu\uy system of the Uaited ‘ltateﬂ an annlysia
of its work, and a study of the business or;.uummun of a railroad corporation
will indicate the nature and extent of the railway xervice aml the character of

. the machinery developed. to perform it. A study of the functions and duties of
‘an industrial traftic department will show the nature of the organization devel-
oped to purchase the services of the railroads nnd to represent the shippers in
their ordinary busimess relations with the carticrs.

The most important part of contnct between ruilroad and shipper 13 the
trausportation rute. The first step in rate making is classification. The general
principles’ of chsslﬂcntipn will he discussed «nd an-explanation- fhen for (he
pecessity of applying apecial or commmioldity rates instend of cluss rafes to niany
articles of traffic. ' Ench of the three buading classiticntions of the United States
will be analyzed, particolar attention being given to the special rules and wegy- [
Iations of each. Problenis of classificntion will de pwst'mcd for outside investl-
gation and class discuseton.

“The rules of the Interstate Commerce Commislion for the publication and fil-
Ing of tariffs, as given in Tariff Circular 18-A, will be fully disenssed, aml the
construetion of locul tariffs, interline tariffy, and agency tarifts will be described.

Becruse of peculiar conditions of topography or of ecotiomie development,
varying types of rate structures have come into existenee in different sections
of the United States. The chief feature of the rate systems of the eastern,
.southern, and western territories will be explained, and considerution given te
the modifications hrought about by the rmlings of the Interstate Commeree Com-
mission under the *loug-and-short-haul” clguse of the Mann-Elkim. Aet of
1910.

The use of freight shipping papers, such as the bill of lading, the arrival
notice, the freight bill, the delivery receipt, and the waybill will be studied, and
instruction given comcerning the preparation of these various pupers.

P - Special problems of freight transportation, such as car service and demurrage .
and freigg't claims will receive attention; a thorough study. of the conference
rulings of ‘the Interstate Commerce Commission will be required. - 5

Some time will be devoted té a study of the passenger, mail, and express busi-
ness of the rallways, and a comparison made of the rates and services afforded
by the express and the parcel post., *

The last part of the year will be given to the consideration of the present

: methods of the regulation of railroads by State governments amd by the Federal
Goverinent. The reading of the act to regulute commerce will be required, and
a careful unalysls made of its provisions.  An estimute of the effectiveness and -
adequacy of the present system of regulation will be presented and an attempt
‘made to indicate what chanzee in the present methods of regulatlons are

_ "desirable. '

:I(ONEY AND. CREDIT—BANKING—BANKING ORGANIZA‘HON 4ND i

) ., PRACTICE. ‘ B S b
@ By mexm Bu Pou'zl, ' ‘ .

Seoretery lahnt of com, Accowpts i Finoncs, Kew rwk UICMWJ o
'l‘he followlné outlmes, with suggested texts and‘ supplpmentary readlm
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tien for foreizn trade. ¥m making up shese outlines it is aseumed that the
college offering the training would have a falrly well-developed curriculum in
business subjects, if not a separately orgunized school of commerce. It {s
assulued also that the students will have had at least a year of elenentary
econowies before begiuning these courses. :

If the curriculum of uny particular college I3 80 arrnnged that most of the
freshman and sophonore years gre made up of so-called cultural subjects, 1t
wmiglit not be advisnble to spend as much time on the money and banking courses
as {» indicated hete as being ideal. I such a case it would he possible to tele-
scope the courses in money and credit and theory and history of banking into
a obe-term course of three or four hours a week. If this were doue it might
be better to use sowe book like Holdsworth's Money and Banking as a text,
becaure this will give to the student under one set of covers a fairly compre-

hensive treatment of both subjects, r

" Bankihg prietice end foreign exchaiige could be telescoped In tne same way "

“If this is necessary, but there is no one book which can be used for both courses.

MONEY AND CREDIT.

(Three hours a week, fall term, sophowore or Junfor year.) .

Relation between money and. cmlit;'clrcumstances affecting the vnlue of, .

meney and credit; index numbers; the rate of Interest; effect of changes in
meney supply and value upon the rate of interest ; types of money z_md nonetary

s,\'ftoms; monetary history of the United States. p
, .
REFERENCES.

Dc\w;:v. Di!)m P;n(’nciu history of the United States. New York, Longmans, Green &

0., 1920. 530 p. :

Fisher, I, Rate of Interest: its nnture, determination and relation to economjc phe-
nomerma, - New York, Macmillian Co., 1007. :

and Brown, 1. G, Purchasing power of money. New York, Macmiilan Co., 1018,

W01 . . . .

Hepburn, A. B. _[istory of the currency. New York, Macmillan Co., 1018. 852 {

Jevons, W. 8. Money and the mechapiam of exchange, New York, D, Appleton & Co.

Johnmon, J. F.  Money and eurrency. Roston, Gion & Co.. 1914, 428 p.

Kemmerer, . W, IIigh prices and deflation. Princeton Univernity, 1920,

Laughlin, J. .. Money and prices, New York, Seribner, 1920, 314 p,

Mitchell, Wealey C. isconomlc cycles. Berko‘e.\'. Calif.. Universtty of California, 1918,

Muhlon)ml:, M., W. Worl's principni monetary systems, New York, Banking Law
Journal, 1912. 59 p.

Noyes, A. 1), Forty years of Amerlean finance. New York, . P. Putnam's Rons, 1909,

Unlt:{} Stxtes. Department of the Treasury. Bureau of the Mint. Report ‘of the
rector. 5

(‘lrcu'fnlr no. 52, lfre alao under Theory and History of Banking,
THEORY AND HISTORY OF BANKING.

- (Three hours a week, spring term, sophomore or Junlor year.)

- Classes ‘of hauks; operations of a commercinl bank; the bank statement;
Joans and discounts; relation between the bank and the burrower; bank notes;
deposlts and checks; the clearing house; domestic exchange; bank organization'
and administration{ banks und the Government: American banking. before
the CIvil War; European banking systems; the Cauadinn banking system;

 banking'in Seuth Amerta and the Orient ; the nat!onal banking system ;-bahk_-
" jug refurm-in the United States; the Federal Reserve System; State banks'and
. trust companfes, ’ L o o a ¢

REFERENCES. C e
Cannon, J."G'. ! blenrl’ng hopses And corrency. New York; J. G. Cannon, 1913, .

Catternll, R. C. The secoad buak of the Usited States. Chicagn, University of Chicago;
" €mddeck, R E, and Dewey. Siots banking before the Civil War. Washfugtom, .G, -
: ,wﬁfmm?pmmcfm. 1919. - . o c"
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“Wolfe, O. Il. Practical bankiog. .Chicago, La Kalle Extenslon University, 1017. 200 p.

Brooks, n K Fonisn exchiange textbook. . Chicago, Forelgn Exchnnge Publishing Co., q

. Eoche;.wl". ‘Elements of foreign excbnnge ‘New York, Alexander Hamilton' Institate,

:
)

Chuzbtlrlalnl.o{fwrggfe. The principles of bond Investment. New York, Henry Holt
= 0., .
Conant, C " A. Principles of money and banking. New York, Harper & Bros., 1808,
!llstory of modern banks of issue. 4th cd. New )ork, . P. Putnam's Sons,

. 1808,
Dunhﬁ’r. C. F. Theory and history of banking. New York, G. P. Putnam's Sons, 1917.
TP, .
Ettinger, R. I, and Golieh, D. E. Creditg und collections. New York, New York Uni
versity Press ook Store, 1917, 390 ».

Foster, M. L, king. New York,  Alexander llnmnlnn lnnlnuto. 1017, 348
Herrick, Clay? lruu( companies, New York. Bankers' Publishing Co., 10185, 50 s)
lloluhworth J. . Mouey and hanking. New York, D, Appleton & Co.. 1017.. p.

Kemmerer, B '. Mumdern currency reform: a history and discussion of recent n-fnrmn
lu India, Porto Rico, Philippine lslunds, Stratin Settlements,” and  Mexico,  New
York, Macnillan Co., 1914, 564
- Postal Savings. Princeton, I\ J.. Princeton Univeraity Press, 1917. 1768 p,
Rensonni variations in the relative demand for money uml capital In the
Unlh'd States, United Rtates Sepate document, Glxt Congress, 2d session. 1911,

Klnle\', ﬁa\;{:ﬂm The“lmlt-pemlont lmuury. Wasbington, D C., Government Prlntln
Mo 37
Klrkzﬂdv F’l“ 5 «m'd Sterrett, 8, F. Tho modern truse conmnn\' New York, Macmillan
0., 21, h40 p, N
Laughiin, J. L. Banking progress. New York. Rerlhoer, 1920, Rmd\. : )
)lyrl;lé.mllar)l;-’;t The - Federal farm loan system.  New York, Orange Judd & Co.,
.2 p. .
National Monetary Commission. Publications. . -
United Staten.  Department of the Treasury. (‘omptmllcr of the (‘nrr--nc\. Reports,
Washington, D). C.. Government Printing O
—  Federnl Rexerve Board. Amiunl roporu “and bulleting, Washington. . C,,
Government Printing Office,
White, Honm- Money and hanking illustrated bv Amerlcan history, 5th ed. New York,
-Ginn & Co., 1921, 425 p.
Willin, H. P.  Ameriean banking. Chleagn, Ta Salle Extenzion University, 1016,
- 361

BANKING PRACTICE.
Q e .
(Three hours a week, fall term, junlor or senfor year.)

Opening an nccount; deposits; deposit. record; paying checks; bank loans;
collateral lonns: renl estnte loans: establishing credit; hank nccounting; de-
positors’ accounts: the transit department; qhmes. of officers,

- . REFIERENCES,

Agger, E. E.  Organized banking. New York, Holt, 1918, 7R5 p.

Bauchot Walter. Lombard steeet. New York, Dutton, 1920, 248 p. :

Rarrett, A. R, Modern bonking methods.  New York, Bankees' PPab. Co.. 1011, 325 p.

Chamberlalu, Lawience, The work of a bond house.  New  York, .\loo-ly Magazine
& Book Co.. 1012, 157 p.

Fiske. A. K. Modern bank. New York, D. Appleton & Co., 1

Knlﬂln. W. I, Tbhe practical work of a bank. New \'ork. llanknr. Pub. Co., 1016.

444 p.
United Statea. Department of the Treasury. Comptroller of the Currency. Instruc
{’Inlnqlrv-la(tjln\‘o to the -organization of a natlonal bank. Washington, Government
rintin ce.

Nee alxo Ipstructious relative to State baunking issued by varfous State bank
lupeﬂntendents. .

* -~ FOREIGN EXCHANGE. )\ -
. (Three hours a week, aprlnz term, junior or'senlor year.)

Monetar\ systoms of the world; rates of exchange; foreign remittances;
bills of exchange; work of the exchange box; financing of exports; finuncing of
lmports ; finance. bills; nrhltm"e. gold shlpmems- exchange and the Tutes of
interest ; exchange and the securities market; sterling exchange; French ex-

change 3 Gowm exchunge; exchango with other countrlea

*.. . .BEFERENCES. ' /

Enton H. T. uoney. exchange, and bgnung. bondon. Rir Isaac Pitmnn & Sons, Itd.,

reign_exchange explained. New York;.Macmillan Co, =
Gardner J P. .The moneys of the world. New York, Bankers' Pumutnn Co., 1908,
Mar g‘ﬂ Anthony w. lntemtionn oxclunge. New York, Anthony , 1013,
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. advantages of each: methods of protest; indorsements; liability of drawer,

. are used, such as, clean and documentary bills, drafts drawn against securities,

ECONOMICS. : 56

Mubleman, M. W, ' World's princtpal monetary systems. New York, Bankiog law
Journal, 1812, 60 p.

Norman, J. 1, Complete gulde to the world's 20 metal-money mystems, London, 8. Low,
Marston & Co., P892. .

Patterson, B L. R Domestic and foreign exchange, New York, Alérander IHamiiton
Institute, 1017. 208 p. . N

Pratt, R, 8. Work of Wall street, New York, .\levlun, 1921,

Shugrue. M. J. Problems tn forelgn evelinmne.  New York, Am‘lcton. 1920,

United States. l)vrarmwnt of the Treasury. Reports of the Director of the llth .

-Whitehead, AL ¢ Forelgn exchange,  New York, Appleton. 1021, A

York, Thomar, Foreign exchange. New York..itonald, 1920, .

INTERNATIONAL BANKING AND FOREIQN EXCHANGE.

By Ina B, ("ROOR,
. ;
. -Profcasor of Economics, University of California,

Ir many universities the study of.international banking and foreign exchange
is made part of a general introductory course in money and banking, while in
others where the subjects of money and banking are treated in separate courses
it Is discussed in the course in banking. Comparatlvely few fnstitutions devote
n semester solgly to ifs conslderation, The importance of the subject of foreign
exchunge was $arly recognized at the University of Callfornin, where almost 20
Years ago Dr. £arl C. Plehn added it to the curriculum of the economics depart-
ment of thgg/institution. In the lust few years other universities have done
likewise: - .

My experiqice lends me to believe that infernational banking and foreign
exchange shodld be given as a sepurate threeunit one-semester course and
should follow thie elementary work in money and banking. As the curriculum of
an economics department is usually vutlited, the beginning course {n economics
Is given in the sophamore year. Students desiring to specialize In the fleld
under. discussion should therefore take the introductory work In money and
banking during the first semester of their Junlor yeur, following it with the
study of internationnl banking and foreign exchange in the second semester.

The lectures and discussion should be based upon a textbook, of which we
are having an increasingly lurge number published each ‘'year. An opportunity”
should be constantly afforded the class to ask questions, because the practices.’
of foreign exchange are always difficult for beginners to understand. Exercises
and problemns should be assigned from time to time, o as to agquaint the
students with the banking forms used, the different types of foreign exchange
documents employed, and the methods followed In figuring the buying and sell-
Ing rates of the various kinds of exchange. .

As to the content of the course, it has been found advizable to begin in- *
struction by devoting about two weeks to a_discussion of domestic exchange,
Students more easlly grasp the principles' underlying exchange transactions
when the money of onl¥ cone country is involved. This part of the course may
well cover the following matters: The definition of domestic exchange; the
agéncles used In the settlement ‘of accounts’ between merchants and others in
different parts of the United States, such as bank drafts, nioney orders,. ac- ;
ceptances (bank and trade), letters of credit, etc., and the advantages and dis- L

. ) .

-drawee, and indorsers; ‘and factors affecting rates of domestic exchange. .3
Then passing to a discussion of international banking and foreign exchange, -

the co}n‘ae readjly proceeds al'_on’g the following lines: The definition of foreign

exchange ; foreign exchange in theory; classes of bills of exchange and how they

bankers’ demand drafts, bankers' long bills, letters of credit, travelers’ cheques,
express and postal money orders, cables, etc.; characteristics of the foreign ex- .
‘change market, dealers, international banking relations, etc.; rates of exchange, >
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par of exdun&q, wethods of quoting exchunge rates on various ‘countries, fac -
tors making for fluctuations Pates: the zold wovement, cause for export

? Import for gold, and the mechunism.employed ; how mohey Is made In for
-elgu exclmuxe trunsuctions ; effect of the World War on the exchange market.
und finally exercises und discussion of pruc(h\m arfsing in connection \\m. the
actuul buying and sefllng of exchange, conversion, expected rates of profits, ete.

A term paper involving & careful and (lquiled study of the forefym exchange
relations of a purticular mmur\ I8 of very real ussistance to the student by
enabling him-to se more clenrly low ﬂw prinéiples discussed throughout the
_course npply In actual practice.

REFF.RENCER,
Teatbooka. Qo

. Brow‘r& . G. International trade sud exchangt. New York, Macmitlan Co.. 1914,

f;‘: sl*; glanomu. of forelgn axchavyge. New York, Alesander Hamilton 1nsiitute,

Forelgn cxchange explained. New York, Macmitlan Co., 1017. 219
-M«rxggﬂ Anthuny W. lnternational exchange. New York, Authony W, \Iarxrnﬂ' 1912,

® p.
Batterson, K. L. 8. Domestic aad foreign exchsuge. New York, Alexander tlamilion
. qutltuu- 1037, 208 .

The following buoks are also excellent rvfcr\'ncm

Brooks, H. K. Forcign exchan;« texibovk. Chicago, Foreign Exchange Pub. Co. 1006,

Clare, George. The A B € of forelgn exchange, New York, Macmillan Co.. 1898,

Gouchen, ‘l' f)'ti Foreign cxchaage. New York, < hurl«- Neriboer's Nons,  Lomdon, E. Wil

son, 1N
P:ms hn lmlib‘fls Notew o forelgn exchunge. Torouto, Can., Rhaw Correxpondence
¢HOo i

Spaliivg, ?&15! “I:‘on‘ixn cxchange and forcign hills. Now York Rir Isaac Pitman &

Withers, llurti‘:v unm-y rham:lnx New Tork, E. P. Dutton & Co.. 1913, 1R3 n.
War and Lemlard street. . Xcw York, K. P. Dutton & Co.. 1015, 171 p.

The following referenv«c contain money and conversion tables for ﬂmrmg
foreign exchange :

Brooks, IV, K. Foreign exchanae texthook. Chiragn, Forahm Exchange I'ub. Co., 1004,
Davis. B D. Porcign exchange tatdes. Minneajoils, mnn . D. Davis, 1912 um '
Gourales, V. Mwdern foreign exchange, New Tork. C. l'fnmmond & Co., 1014, &
hrag: Aothony W. Internationnl ezchange. New anl Anthony W. Mnrgnl! u)l

Noymau. .“ H. Univerral cambist.  New York, 6. Putnam's Sone,
: ﬂﬂldlrsllm W.v ‘oFtt:tme exchiange, curreucy, and nnuner. New York, 8ir lsaac Pitman
opa, 19 p.
Rtern, C. 4.  Arbitration and paritles of sxrbange. New York, . A. Stern & Lo, 1901,
‘l‘nh-ﬁ h)lmlorn cambist.  Two rﬂulons. one by J. Westly-Glison, the otbher’ by H.
C

: Whlmkg . Forelgn exchnnm- New York, Appleton & Co., 1919,

York, T Forelgn exchange. New York. Rona‘d ress, 1920. 182 p,

-

' mm'rs-s'rocx AND PRODUCE ncnnws—comrssmx'
'AND BROKERAGE PRACTICE.

By Hexsy Ranp lhrrmm,
- - Dm of the bmmn, Unieersity of Californda.. .
'rm study of lmntmontn has but receutly ‘found a recognized place in the
qurrictlum of thé commercial course. €onsiderable literature has appeared,
but much of it makes no attempt at sclcn(gmc treatmient and le little more tlmn .
meretricious advics as to- how ‘ong can make n. successful tura’ o the stock
b ,mm Even the more selentific and. scholarly werks,. for the most pasrt,’ dis-
" guss:enly American markets aml couditions, and dave only an indirect bhearing
* om:the prebiems. of forelgn trade: Thus, the standard text on investments; used
. by business Housen as well as by colieges, makes no reference whatever to
- Someign seeurities aad' murirets, and one might infer from its pevusal that bonds
: nnthmzdxlr no lovernment other than that of the Bdtahm But. uu,
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trafn for foreign trade, forelgn as wvell as dowestic investnents most be cdn-
sideted. This fa true, not =0 much because dealing In foreign .avestments is
in itself a form of internutiopal trude. as hecause the tranafer of investruent
securitiea i ane of the most ubivicus menns of payiag for ingorts.  In the past
this has been true to a minor degree. It has been a striking phebomenon during
the recent war; it will probably be continwonsty important in future trade
hetween America and Enmm.' Already the changvd attitnde has been typifled
by a series of articles published by the American Assoctation of .Sacial and
Dolitical Science under the title = America’s changing tpvestment warket.”

The course on fnvestments should jnclude the followlog matters: The form
and characterfatics of various types of fnvestments: the hasis. of sscurity, in
fovestients: and clemcits of investment valne. The student should examine
specifi s aeeuritios, nmaking sueh investigations an are properly made by the
inveztment dealer hefore undertaking to handle an jsue. Ruch mattdrs are
.recognized aS.x part of any course on investments. Avonree hearing on forelgn
trade should enmphasize uluo the broader aspects of the Investuent market, soch,
for jnstance, ar are brought out in C. K. Hobson's * The exportéir capital.” and
J. A. Hobson's * An economic interpretation of investment.” Attentlonsshould
also be given to the great financial movements so admirably tremted In Mitchell's
* Economic evelex”  Cautton mast be taken leat the stady of price wovewents
degenerate. ag in so many popular treatises, into a mere attenupt to forecast
profituble speculations on 8 margin, i

TL: course In investments shonld follow courses I the principles of
cconomies, nccounting, statistical methads, and the mathematical principles
involved n the calenlation of net vield, This last-named subject ix sometimes
included in the course in Investmentw. Prefernbly it should he given in & -
preliminary mathematical course heing most (\on\'onlén(l,\' handled in connection
with-the nlljed topics of annuities, depreciation, sinking funds, ete, A renegul
‘sarvey of corporation finance is ‘nlso preferably given as a prereqoisit to,
rather than as a part of. the course in investmepnta -

Stuck, exchanges are necermarily considered In connectlon with the study of
Juvestments. The closely allied netivities of produce exchanges have heen
more: neglected In the college curricnlum, although they ure perhaps far more
siznificant t relation to foreign trade. Foretan sehook have glven much more
uttention to the details of such organized markets than bave the n-ﬂnolg. in
this country. ‘This ia douldless Justified by the fact that in Earape the colleges  °
of commerce have heen preeminently training schoals for forelgn trade, while
in America, foreien trade having heen relatively imgiznificant, tnterext centered '
on the home market. RBut now, when training for. foreizn trade fa imperative,

+  the achools of Belgiam and France may well merve an models. The Inztitut
Superieur de Commerce, of -Antwerp, foanded In 1852, is one of the mest
soccessful as well ax one of the oldest of much sehools. Rtadents In the third
veur nre given a course dealing with the exchanges of London. Paris. Brussels,
Antwerp, Amsterdpm, Berlin, and New York. In addition attention is paid
to the general markets of Egypt, Canadu, South Americs, China, Java, Straits

" Settlements, and Ceylon. About one-fourth of the Belgians who bave gendnated
from the Aptwerp school are located in England, South America, Sinapore,
Indta, Tunis, Congo Free State, Japan, China, and Caba. In addition to
these, a very large number are located in otber countries in contimemtal
Europe. With such an array of tratwed-commercial emissaries, It is not shr
rristng that Belgian forefzn trade is so highly developed. No sueh program
is attempted in American schools. If the United States Is at all ¢o'rival Belginm
In its relative standieg in the world markets, it is necessary to furnish Instrue-

- ton t'the orgnnisation, forms, and procedure of foreign markew . o,
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The technic of the organized markets—commissions, brokerage, etc.—is a
matter which must be dealt with in connection with the study of the stock,
produce, and other exchanges. This has generally been but lightly touched
upon in American colleges, save as it relates to American practice. *'While the
-student preparing for foreign trade should not be encumbered with a niass of”
details which he can neither remember nor use, he should be informed as to
the muin feantures of trade customs in foreign countries, and should know
where to look for supplementary details. Unfortunately, on these subjects
there is a puucity of.goud treatises in the English language, and a still greater .

. lack in those. especially adapted to American students, .
The subjects touched on above are best studied in the last year of the course
commerce. They require considerable background, and some specific pre-
HIminary training, as, for instunce, that in mathematics. Not less than three
bhours a week throughout a year should be allowed for these subjects, This
- time should be exclusive of that devoted to cognate subjects such as banking,
forefgn exchange, ete, whicli’ may rorm separute courses and are elsewhere
.consldered in this report.
5 REFERENCES.
. Investments, Stock and Produce Exrchanges, Brokerage-and Commissions.

American Academy of Political 'and Soclal Sclence. American produce exchange markets,
- Is Annals, vol 38, no, 2, (Sept. .)
America’s changing lnveﬂtment market. In Annals vol. 68. (Novy., 1916.)
Bonds as investment securities. In. Annals, vol. 30, no. 2. (Sept..-1907.)
Stocks and the stock market. In Annals, vol. 35, no. 3. (May, 1910.)
Ench of the above titles refers to a eollection of articles by ‘various authors, deal-
m "wnh different. phases of the subject. The last named also contains an extensive
ograph
- Babson, ‘Roger {V Rusiness harometers. 10th ed. Wellesley Ilills, Babson’s Statistical
Omnlzation 1017, 426 p.
Brodhurst, B. E.  The law and pmctk‘o of the stock exchange. London, 1007.
Chanils(;lilalns Lawrence. ‘Fhe principles of bond, investment. l\ew York I1. Holt & Co.,
. p.
The most comprehensive and serviceable general treatise.
Conway, Thomas, and Atwood, A. W. Investment and np«culatlon New York, Alexan-
der’ Hamilton Inst., 1916, 511 p.
Day, J.. B. Stock:! brolm-s office organization, management and nccouqts London. Bir
Isaac Pitman and.Sons, 1912. 281 ?
Pauon. John R. A treatise on the law of stockbrokers and stock oxchanges New

.

Duzuld éh-rles. How to read the money article. London, E. Wllnon. 1902.
The story of the stock exchange; London, G. Richards, 1901,
lmeg l'!enry Speculation on the stock and produce exchanges of the United States.
pw York, Lonxmann Green & Co., 1806. (Columbia University studies in history,
economics, and puoblic law, vol. 7, no':
Fisher, Irving, and others. How to lnvest when prices are rising. Scranton, Pa., G. .
. n Sumner & Co., 1912, 1
Gom?i!n‘ 82“!5. A hnndbook of stock exchange laws, New York N. Bender &, Co.,

Greenwood, W, F‘orolfn stock oxchamze pructlce and company laws of ‘all the chief
colmtrleu of ‘the world. Lond on, 1
Guent 6Jll‘ou 8. Investment and npecixh!.lon. Chicago, La Salle Extenslon University,

mm ancla VJ’ The stock exchange. New York, Henry Holt & Co 1011. 256 p.
z K. The export of capital. New York, Macmillan Co., 1914. 264 p.

Hobao John A, The economic nterpretatlon of investment, London. 1914,

Jonea/ Edward ﬁ. - Investment. New York, Alexander Hamilton Institute, 1917. 852 p.
Edward Sherwood. The careful investor. Philadelphia, J. B. f,lpplncott Co.,

4, 9
) mtchoill Wosleyvc. Economlc cycles. Berkeley, Calif., University of California, 1913,

Pratt, Segeno 8, 'I’he work of Wall Stroet New York, D. Appleton & Co., 1912. 440 P

lhyn(n}r)mlw\;l:i L§24 merjcan and foreign inmtment bonds. Boston, Houghton Mimin
0.

Rolllns, uontgomery Money and -investments. Boqtén, Flnnwlal Pub. Co., I1917.

lkﬁmexe smest B. ' The matifematical theory of investment. Boston, Gint & Co., 10818, -
o lpniue, v(.'bl'rr{es n, 'rua accountancy of investment. New York Ronald- Press Co.,

. 'l‘odman Frederick s Broienge accounts. New York, Ronald Pmm Co., 1016, 838 p.
- United States of Co tlonl. Report of the commiuloner of cor ratlons on
‘ cotton exc hington, D. C., Government Printing O a\( 8-9.
il -mlg.u The mei excmge from within. Garden City, N. Y., Doubles
§tocks and shared, New York, E. P. Dutton & Co.. 1910. R
vestment and fnpies, Lo § k.
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COMPARATIVE FINANCE AND TAXATION. '

By Georce E. PUTNAN, "
) Profcssor of Ecdfioncs, Washington Unirersity, .
The subject matter of queryment finance, now one of the well standardized
courses of study in the curricula of most American colleges and universities,
may be indicated briefly as follows: : T
I. Government expenditures: The difference between public and private ex-
penditures; economy, regularity, and purpose in expenditures: the growth and
significance of the expenditures of central and locall governments in modern times.
IL. Governtuent revenues: (a) Revenues from public lands. the post office,

and public industries; the conditlons under which governments should engage
In ‘industrial undertakings; (b) fees, special aséessments, and taxes as sources
of revenue; the canons of taxation; the meaning of * equitable " taxation; pro-
portional, progressive, and regressive rates; (c):the. forms and incidence of
taxation—property, income, Inheritance, customs, excise, corporation, capita-
tion, business and license taxes; the relative importance 8t these taxes in the
fiscal systems of leading nations’; problems of administration; (d) the value of
current proposals for reform in the tax system and in the administration of tax
laws; the single tax; the proper balancing of Federal, Stute, and local revenue
systems in the United States, '

IIL Government debts (a source of rerenue to be justified by the character
of the erpenditure contemplated) : The history of national debts as to charac-
ter. purpose, amount, and administration; industrial loans, deficiency loans,
and war loans; bends versus taxes In war finnnce; conversion and sinking
funds; State and local indebtedness; restrictions on borrowing power.

There is an intimate relation hetween the study of Government finance and

, the general field of economics, The former is concerned primarily with public
revenues, expenditures, and their administration; the latter may be defined as
the study of .the desires, efforts, and rewards of human beings engaged in the
business of making a living or, nore bﬂeﬂy, as the soclal science of wealth.

# Where economic sclence has to do with the wealth-getting and wealth-using
activities of .men as members of soctety,- Govgmment finunce deals specifically
with the economic relation of organized society to its individual members. And
that relation is not to be ignored. When, by common consent, 8 government
assumes the responsibility of operating a rallroad, a 'postal service, a water
plant (municipal finance), or of protecting its citizens, it is satistying human
desires in a field where private enterprise presumably has failed or is Incompe-
tent. It is-the cei;trnl authority to which certain responsibilities have been
nssigned so that they may be assumed for the benefit of all rather than for the
henefit of a few. Agaih. the financlal policy of a government may determine
the chanrels of human effort in production, as when taxes are levied on the
importation of “foreign goods for the purpose of stimulating their production,
Wwithin the country. A government may indéed impose such onerous taxéq on
Its citizens as to penalize materially thelr productive efforts. Finally, tpxes are

“ paid by individuals solely from the product of human industry, that is, from
‘the shares of private income known as rent, interest, wages, and profits. These
are the rewards men recelve for thelr efforts, and out of these rewards a
Sovernment extracts most of its revenué. If a tax system is-carelessly devised,
it will mean {njustice and bardship to some while others will profit by,escaping
thelir share of the tax burden. _In order to pass an authoritative judgment upon
the Justice or injustice of a particular tax or tax system with a view.to pre-
venting "E inequalities among taxpayers, one must have a m;m grasp on the,

* _theory and principles of economic science, T T e T

‘




Lee TRAINING FOR POREIGN SERVICE. - q:

. Government -finance 1s thus a part of the aclence of economlcn, which in turn ﬂ

is but a part of the study of man. In a coliege curriculum the subject may be
conveniently offered as a semester or full year's course of three hours a week
to properly qualified juniors and seniors, that is, to those who have compléted an
Introductory course In the principles and problems of economies. For those
students who are seeking n general training In economics, a half-year course s
probably sufficient. Those who expect to engage in public service should pursue
the subject much further than is possible in one semester.

As a preparation for citizenship, puhlic service, or commercial life, a knowl-
edge of Government finance is fundamental: Taxation touches the economic
life of every* breadhwinner. directly or Indirectly, justly or mnjustly ; it ix at 2l
times i factor affecting the satisfaction of human desires, the expenditure of

" .buman effort, and the distribution of wealth; and it is a powerful weapon when
used as a means of effecting social or economic reforms. Now that the World
War has thrust upen Fovernments greater finaneinl responsibilities than ever
before, the subject has come to have g new importance not only in. the college
classroom but also in the public press. Some of the larger problems are centered
about the meéuns of ralsing the necessary revenue without lmpeding proper
business activity or giving rise to class feeling and gross inequality. It makes
& good deal of difference, so fur as the welfure of the masses Is concerned,
whether the financial obligations are met out of revenne {rom incrensed taxa-
tion or from bond issues, though but few appreciate the relative merits and

" demerits of either method. So Important has the study of these public questions
become that a number of universities now definitely prescribe government
finance as a required subject for all undergradustes majoring In economics,

For those seeking a general knowledge of government finunce, the following
works may be recommended : ' :

.

REFERENCES,

Adams, 11, (, The sefence of finance. XKew York, Honry Holt & Co., 1898.
- Public debts. New York, D. ton & Co., 1892,
Bastable, C. F. _Public finance. 3d ed. Now York, Macmiilan Co., 1903,
, C. J.  Selected readings in pubdiic finanee, > Boston, Ginn & Co.,
Colllus, C. W. The national budget system, New York, Macmillan Co.. 1917, 1531 p.
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— The principles of natwural taxatlon. Chicago, A. C. McClurg & Co., 1917, 281 p.
Lyon, nu_tlnﬂ. rinciples of taxation. Boston, Houghton Mifin Co., 1914,
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Plehn, C. C. Introduction to public finance. New ork, Maciilién Co.. 1915. 480 p.
‘Government finance iu the United States. Chicago, A. C. McClurg & Co., 1918.

1 b .

Sellgmm.pn. R. A. Bwsays in taxation. New York, Macmillan Co., 1018, 707 p.
P;ﬂxreu{ve taxation in theory and practice. Itbacs, N. Y., Ameriean Economle
on, :

TN Assoct 008,
income tax. New York, Macmiliap Co., 1914. 748 p. A O
The shifting and focidence of taxation. New York, Lemcke & Bucchoer I'ab, ¢8.

COMPARATIVE CORPORATION LAWS AND FINANCE,

By CHArLES W. GERSTENTERO.
Directer of Finanoe, School o}' Commerce, Acoounts. gnd I'l}mwe', New York Uulve_o‘dlv.

"~ Since exporting from the United States will attract. our larger industries
.. chiefly, ‘and since these are orgainlzed on the corporaté plan, the man or
" weman who {8 abeut to prepare for work in the foreign fleld may well include

" In hig or her studies the subject of comparative corporation laws and finance.
. Two plans are ordinarily open'to an American concern dolng business in a
.| foreign country: To form a seéparate eorparstion iu the .country or to apply
..., for permiselont for the American company to do bueiness ‘there; to be sure

)
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& third ‘method may be adopted, permitting a local coneern ‘to attend -to the
business as owner of the American concern’s -goods or as consignee, but the
use of this method deprives to Some extent the American concern of the
absolute control of its own business. ’

" Before any one of these methods of doing business in foreign country ean
be selected, the business man will have to know something about how corpora-
tions may be fornied in foreign countrics, who niay be the fncorporators, burdens
placed on ownership of the stock, and like questions. The restrictions on

the ownership of property-by foreign corporations must be considered. Always

the tax Inws must be stidied carefully, 2

In certain countries and for certain purposes, it will be almost abeolutely
nécessury to organize local companies. It must be remembered that the division
of business organizitions into pxn'tnerships.uml corporations holds good only
for the English-speaking countiies. In the Latin and Teutonic countries ‘many
other forma of association are in comnon use.

While it will uotsbe hecessary ordinarily to understand the fintricacles of
financing, since funds will be supplied by the home concern and no sale of
interests in tho foreiyn compiny will be sought to be made, the student should
in a genernl wuy have some understanding of local lnws pertalning to the forins
of stock or_.other interests of ownership and 10 the conditions under which
they may he fssm:.l.

Whether a concern operates a mere branch or owns a subsidiary, the local
managers wiill ‘have to understand the loeal laws governing the relation of
creditor ‘and debtor, , ° - e

In gowe foreign countries the accounting of corporations Is closely regu-
lated. Laws pertaining to this stibject will have to he studied, as will. also
the rules pertaining to the distribution of profits, Moreover, since corporations
doing an extensive business In any country are Hkely to coie into contact with

lnsolvgnt concerns, the laws of bankraptey and of reorganization will demand’

conslderation. - -

Two methods of studylng the subject are possible: The onme, theoretically
soperior, is to study one phase of the law or of eorporate financing at a time
and then to copipare the lnws and practices of the several countries; the other
method 8 the more practical and will probably conmimend itself to students,
since It makes for €conomy of time, effort, and memory. This method “con-
sists of studying the entlre subjeet of corporation laws and the practice of
finnnce as they nre found In a given country. As country after country is
investigated, the same Zeneral outline may be used. Some such simple schemwe
as this may be followed : '

L Corporation laws : .
R Organization—kinds and methods,
© 2. Ownership—kinds, rights, abligations.
3. Management, : a . :
4. Relation to State.
6. Taxes and reports, )
6. Insolvent corporations and reorganizations, -

v

. IL Corporation [i_nnnce; )
1. Borrowing funds, ’ ’ ) .
2. Accounting, ’ '
“3. Declaration of profits, .
4. Speclal proectices. - A
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In every case a_ study ‘pf foreign laws and finance should he based on a thor-
ough understanding of t prlnclples of American law and finance. Varlations
from the American standard will be readily” understood and retained in the
memory.

Unfortunately, few books have appeared in the Engllsh |nnguage dealing
with the laws and practices of corporation finance in foreign countries. Many
books, however, have been written in foreign languages, but they are not
readlly avallable for the ordinary student. In complling the followlng short |
bibliography the author has had in mind the practiéal necessity of sticking as

- far as possible to the English texts. '

The following bibllography of works of South American countries is supplied
by the librarian of the financial lidbrary of the Natlonal City Bank of New
York~

RBFBRENCES.
" ’ GDNERAL Tlx‘!‘s ON CORPORATION FINANCE TO BE USED a8 A FOONDAT[ON.

Dewing. A. 8. Financial policy of corporgtions, New York, Ronald Press, 1920. 5 vola.
Gerstlenber lghaﬁsla W. Materials of corporation finance. New York, Prentice-Hall,
ne, 3
‘Lough, W. Ii. Buulnu?: finance. New York, Ronald Press.  1917. 631 1P
Lyon, Wul)ilxgmngss ‘Copitalization and corporation finance. Boston, loughto{ mmm
eud_lﬁdward Bhen'v)ood Corporation finance. New York, D. Appleton & Co., 1916.

. .« England.

Cooper, F. Shewell. Secretarial practice, tho manual of the Chartered Institmo of Bec-
retaries. London, Spottiswood & Co... 1812,
Gore-Brown, F. Itandbook on the formation, management, and winding up of jolnt.
- stock companies. 31st ed. London, Jordan & Sons, Itd., 1911,
Mulvey, Thomas. Canadian company law. John Lovell & qon, 1td., 1913,
Young, F Hilton., Forel companies and other corporations, New York G. P, Put-
. nam's Sons, 1912, 332 p.

)?vauce

rgarde, Paul. and Batardon, Leon, Les ‘soclétds commerciales. Paris, H. Dunod &
l-. Prust, 1917.
‘Germany.

oIfr, Fmﬂ and B!rkonblhl. F Die Praxis: der Finanzierung. Otto Liebman, 1914,
or these countries and the other countries, see tbe 85-volume complmlon of
tbe Commercial laws of the world-American edition, by Willlam Bowstead. general
editor. Bostead Book Co., 1911. This book contains admirable bibliographies, from
\which uz-od&l texts on corporation laws of the several countries can lie selected.
Nee a Commercin] laws of England Seotlnnd. Germany, and ance. by Archi-
Aald J. Wolfe. Government I'rinting Ofice, 1915.

5 . Conx'oxu'now Law axp FINANCE.
R . ~drgentine Rtpubuc. N

Blnnco. José. The crisiz; nationalizAtion of forel capital. 1916,

" Cédigo de comercio de la Repiiblica Argentina y Ordenanzas de aduam. 1914.

Coleccitn de acodlgoa de la Repablica Ahgentina. o

-Leyes .nacigmiales, 1800-1917.

Minirterio -de Obras. Publicas. Ley 53 5 mobre conceslones de ferrocarriles ; su, dis-
cusion’ parlamentarln y decretos regl ‘;; entarios. Leyes 57083 y 6369. 19 14 .

Municipalidad del Rourlo Ordenanzas eral de impuestos para el afio 1915,

Provincia de La Rioja. Leyen de haclend

Provincia de Tncum n. (‘omplltclbn ordenada de leyes, decretos y mensajes del perfodo
constituclonal. v. 8-7. R

Leyes para fomento de la industria y de la agricultura, 1914.

Mensajes, leyes y decrotos Abri] de 1913-Abril de 1916, .

Recopilacion de le 'yu usuales, 1 ’

 Repidiblica Argentin Direcctén de economia rural y estadistica. Estatutos de cooper.
ativas agricolas. - Bobivia, .

" .

Anuvatio de leyes y disposiciones supremas de 1914. compiladas pqr Gregorlo Roynoldl.
. Cuestiones ecnnbmlcull Tl)elpmac de la crm-. 1909. ]

T Legisla c:oprgmﬂv"u )
N ferro!
' - ' Ministerio de Jnmch F !ndnmll. uy ‘de rﬂvﬂezlo' Indmltﬂnlo- 1917.
. Olaso, Nestor Jerénimo. Prlvﬂeclos industrisles y marcas_de fabrica, 1910, ..
P . .
.. Brasil,

- Decree No. 1102, Nov. 21, 1908. creating regulations for- the establishment: of companies
for carrying on the services of ‘enenl wuehouel and determlnlng e rights and
obuatlonl of thele com| . ) ] e
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Monteiro, Jolio, Processo civil e commercial, 1912,

Novaes, Pereirs de. Guia ractica do uﬂro terrestre, 1005,

Oriando.’ Codigo commercial.” 2v. 101 . . :
Portella, Bento Emillo Machado. Guia practica para a obtenclio de privilegios e patentes -

Indnstriacs. . . 1883,
Tarquinio ¢ Montenegro. Leis usuaes, 1908.

Vampre, Spencer. Codigo civil brasileiro,
Chile.
Leyes rmﬁulsnd-n vn Chile 18821911, )
¢

Reco lg f:}dn leyes, reglamentos e instrucciones sobre la administracién en general. , ¢

Colombia,

.

Leyes colombianas de 1909. o

P'itieres, Eduardo Rodriguez. Constitucién y l?es usuales de Colombia, 1813,
Codigo fixcal colombiano, i1, .

Uribe, Antonio José. Derecho mercantil colombiano,

Velez y,ribe, Codigo de minas colembiano, 1905,

Meaico. _
Banco Central Mexicana. Las sodicdades anogimasnie Mexico, 1908.
i . Pcru. o
Arnao. Legtslacién de minas, 1909, ' ’
Uruguay.

Nueva compilacién de las le es, decretos, reglamentos de aduana y demas ditpolelonu
lobre.cgmerclo e lnduntrlya nacional. '1831-1888. y

Venesuela.

L) N .
1oy de minas y su reglamento, 1918, .
Goltien, N, Veloz. Esbozo geogrAfico, recursos naturales, legislacion, condiclones eco-
némicas, desarrollo alcanzadd, prospecto de futuro desenvolvimiento, 1904. o

B Periodicals,

I1 Corriere economico. *

L’'Economiste: européen,

Exportateur francals. . 0

Journal des economiates, - , ’.
Notiziario commerciale. :

Receull ‘lois sulsses.

Revista de bancos, ferrocarriles, seguros y comercio, o
Revista comercial, . e
Revista econémica. - o U :
La Bemana financiera. I :

Revista de economia y finanzas.

Revue financidre & économique d'Italle,

INSURANCE COURSES IN THE PREPARATION FOR FOREIGN .
, : TRADE WORK. L

By RoBeRT RIEGEL,
" Professor of Insurance and Statistics, University of Pennasylvania.

The fourrdations of a forelgn trade course are the subjects of broad scope.
which form a background for and an introdu®on to studies of particular phases
of economniic life. As the average student’s time is at least fully occupled in.
college by approximately 24 hours of- class-work per week, the first year is
easlly ‘consumed by these fundamental courses, The second and third years

" include a continuation of some of this fundamental work, but considerably more

time is avallable for general business courses more clogely related to the future
work of one who expects to engage in forelgn trade, such @8 accounting, the

- ‘monetary and credit systems under which business 13 conducted, the domestic’
" marketing systems for impertant commoditles, the general principes of merchan.’

dising, including advertisthg and manufacturing, organization and operatfons.’
These considerations explain why the subject of insuranice is not generally met
with in college courses before the second or third year.’ . :

At the conclusion of the second year the student has completed what may be
called for the present purposes preparatory subjects and is frve to concentrate
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attention uporr such subjects as more directly pertain to his proposed calling.

- As concerns insurance, three hours per week may very profitably be devoted

during the third year to a genernl course intended to explain the elementary
principles of life, compensation, fire, title and credit insurance, and corporate
bonding. All of these are ‘valuable, if n‘ot esgential, to anyone engaging in
business, and particularly a, ‘business Involving the use of credit, relations with
employdes, ownersh and management of real estatr, and commodities. , Rome
transactions connectet therewith™wre unavoldable in the course of business of a
shipper, forwarder, export house, or vessel owner engaged in foreign trade. It
i Impossible in the ordinary college curriculum to require every student to tuke
the three or four separate courses neceesary to treat such subjects exhaustively,
and .yet it is desirable that all should be acquainted with the wmore importupt
phases, an acquaintance which is furnished by a general lnsulanee course of
three hours per week.

.The fourth year gives the opportunity to direct nttention to two forms of
insurance which are of prinmry fmportance to the exporter, shipper, forwarder, -
and shipowner-—marine und fire insurance. With the aid of considerable out-
side reading, especiailly in connection with fire 'Insumnce, a course with two
hours per week cliss work wll probubly suffice, This will consist of an equul

" . dimount of lectures and quizzing upon a text and Assigned rendings. In the

.

.
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case of hiurine Insurance the most aatisfactory plan has been found to be the
use of a text supplemented by lectures and discussions. = Attention must neces-

sarily be devoted to subjects important from ‘the viewpoint of the insured
rather than the insurer, hut there is danger of ovoremphnqmng this method
of treatment and omitting from consideration some subjects which are in an
indirect way very intimately connected with the interests of the insured. It is
evident that an ideal method would be to prepare the separate courses.to meet
the needs of those enrolledt in such courses, but it is equally obvious that there
must be a reasonable limit to the number of courses given. :

The above statement ix written not only with ideal conditions fn mind, but \\'lth '
a view to what can apparently be -accomplished under existing limitations.
Appended {s a bibliography of the more necessary and acceeslble publcations
on marine insurance.

REFERENCES, . °

Arnould. Rir Joreph, Law of marine Insurance. Edited by Dellart & Simey. London,
Steveua & Sons, 1917, X
Birchall, C. Ilandbook of marine fusurance. Liverpool, British Ixmiunlons General In.
surance Co.,, 1913,
Bluhoy John A, Adjustment of fire Joss on shipboard. in 89th annual memlng of Fire
ndorwrltnra Assoclatian of the Pacific, San’ Francisco, 1915,
Coe, W. -Law aod Pucuee of general average in the United States. hrw !ork prri-
vatcly printed, 1072. 101 p -
Frast W, (eneral avoraﬁ—principm and ynncuw in the United States. New
Baker Voorhls & Co. 286 p.
Duclmort ‘Epltom«- of the law affecting marine insurance. ILondon, Butterworth &

Ealteru Uudorvmer. New York. Issue of January 25, 191R, contatns artleles by various
« writers on different. marine insurance topics. Other ixsoes contaln veports of cur- -
rent developments in the business:
‘PHridge, W, H. Marine policter, [ondon. Butterworth & Co,,
Blllott';dcioB. Law of inanrasce. Igdianapolis, Bobbu-alorrlu Oo 1007, (‘lupn 17, 18,
a

'nn{ Henry. The vital relation of fasurance to banking and shipping in the world’s.
rude after the war. New York; H. Evans, American Eagle Fire Insurance Co., 1917.

24
Goldnmi?h P. Marine insurance act. In Insurasice Institute of New South Wales, 1807,
Gow, '\\llllhm. Hlndbook of marjne npurance. New York and London, Macmitlan Co.,
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e Darling & Sons, 1916,
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Hou‘héz!, °‘cn°°‘"1% ‘traffic and trade. Chiesgo, La Salle Extenslon University, 1914,

X ap. 10. -

l!lebner.: ;’:erp(g Agricultosal commerce. New York, D. Appicton & Co., 1916. 408

'p. Chapter 105, .
llu«»h?wr. S.N;l. Legisiative obstructions to the development of marine insurnnce. Wash-
fagton. D). .. Govt. Printing Offjice, 1920. . R
——— Marine Fururance. New York, D. Appleton & Co., 1920, (Cobtalns blbllngmggy).

- Report on status of mariue fusurance. Washington, D. C., Govt. Printing ce,
1920. * N .

Insurance Company of* North Amerlen.  What the North Ameriea writes. Philadelphia,
pub. by the Compaty, 1517, (anrblet.) . :

Jonzon. B R.. and Huebner, G. G, Urineiples of ocean transportation. New York,
D. AppiMoen & Co.. 1018, (‘Imr. 18. i .

Joyer, J. A, Treatlse on the law of insurance of every kind. © Chicago, Lawyers Coopera.
tive Fublishing Corn 1017, Naw ed., San Franeisco, 1919-20

Kente, Heury, Handbook of law and practice, 1917,

Lazarus, \‘r"&': M. ,'!s"?gnlsu on law relating to the Insuranee of freight, London, Butter.
worths & ('o,, 1915, ’ .
Netll, T. A, Unacaworthloess in its relation to marine insurance. In Insurance Inst-e

tite of New Nouth Wales, 1911, .

Owen. Douzlas. Ocean trade and Shipping. New York, G. P. Putnam's Sons, 1914.

277 Q Chaps: 3 and 4, -
Marine insurance. Paper read befbre the Insurance Inatitute of London, Nov.
19, 1817. Nee alsv The lusurance News, I'biladelpbie, for February, 1918,

l'udﬂ;-ll.lA. W. Tort of refuge expenses.  In Issurance Institute of New South Wales,
912, . .

Parsons, T.  Law of marine ineurince. Boston, Little, Brown & Co., 1868,

Raven, A.7A,  Marine Insnranee.  In Insurance Lectures, New Haven, Yale Jlnlvﬂulty
Press, 1004, Nce aleo IYire Insurance, aVale University Press, 1008 ; and Property
Insuraner, ' Yale Unlvorsl:{ Press, 1914. o

Ray. W. R.  General average; Its reform or abolitlon. In Insurance Inetitute of New.
Nouth Waier, 1914, ‘

Richards, Geo. Law of insurance. New York, Ranks Law Publishing Company, 1912,
Chaps, 9, 10, 19, 20, K 6

Ricgel, Robert.  Morchant Vessels. Nowy York, D, Appleton Co.. 1021, p. 1-134, 09245,
Contulos bibllography.) ‘

~———. and Lomaun, Y. J." Insurance Principles and practices. Ncew York, Prentice-Hall,
IN21.  p. 2060-200, 35G, 44M-406, o« Congains bibliography and forms.)

Rush.’ Benjamin,  Prineiples Fumnlm' mgkine (hull) -insurance. Address to Insurance
Noclety of New York, Peb. 26, 1918. 7 Partinlly reprinted In Economic World, New
York, March 2, 1918. , L \

— Cargq riske. /e Rulletin of Fire Insurance Roelety of Philadelphla, t, 1916,
Brief history of niarine {nsurance wirh explanation of the ordinary marine cargo

form. _In Ruxineas of [nsurance, vol. 1, p. 282. R

Spieor, E. B.  Underwriters' accounts. London, Gee & Co., 1903,

'I’emplvmnn. Frederick, Mgriue |ncurance—ite principles and practice. Lomdon, Maee-
donald & Evaps, 1918, . o

Cnited Ntates, Commissionbr of Corporations, Repctt on traheportation l&y water,

g

{?)'({6 1aChap, B on marine insurance. Wasbington, D. C., Government Prin office,
L Walker.- . (. Particenler average losses on (rgo and thelr settlement, fn fnsurance

nstitute of New South Wales, 1913, . X

Workly Underwriter, Jan, 28 to Mar, 9, 1918. Ten issues conuunlgg W. D. Winter's
leetures at Now York University, Other Ineiex contain reportg current develop
mentg In the Lusiness. New York. Weekly Underwriter Co., 1018,

Winter, W.. 1. “Marine insurance. Lectures at New York University, 1019, 488 p.
Sce Weekly Undorwriter above. ~

STUDY OF FISCAL:- AND CUSTOMS LEGISLATION:

By L. S. Rowk, !
Dircetor General of the Pan Amcerican Uméon, Washdangton, D. C.
This subject is one of the wost important pertaining to the curricalum of
a schoal of commerce and finknces We goe more nnd wore manifestations of gov-
erumental rezulation «of interuational’ commerce; and it is necessary that those
who propose to fit themselves for internationsl trade should be equipped with
A general but aceurate knowledge of modern iendenciew in governmentsl
regulation, in order that later they may not work under a misunderstanding
The regulation of iuternational commerce from the national point of view, in
such a wauy as at one and the pame time to protect the public interest and to
interfere least with the conduct of private business, ‘bas become a science,
At the beginning, such regulation represented no sclentific principle. The
purpose of regylation of trade was largely the natural one of securing revenue.
The Gofernment intended to make gommerce from abread bear the burden ‘of
governmentsl adminlstration, as far as compatible.with the requirements of
domestic trade. We,are familiar in this country with the anclent alogan,
"“Let the foreigner pay the expenses .of our Governwent.” ., . -, .,
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Because of lts purpose to secure revenue, publie’ regulation of trade for a

long .time could not be carried on in a aclentmc nianner.. It proceeded from

.' one -detail to .another, and nlmnst never worked from a basis of principle.
Throqgh long yenrs, governmental. regiilation of trade grew simply by the

. process of accretion. There is nothing so difficult as to overcome ‘rdutinary ’
and truditional methodg oY dolng things; and rational reform of governmental
regutation of comerce hus been no easler to achieve than other improvemepts,
Nevertheless, the struggle for simplicity has gone on, and with it a struggle
for uniformity. These years-of preparation for our present interest in the true
nature of fiscul regulation of trade have seen a long and interesting series of
efforts at international cooperution. International congresses of statistics,
trade, and commerce have been held fn Europe’ during the last 40 years, an:
the subject matter of the European gatherings has In turn formed a large part
of the program of conferences in the United States and Latin Americn. As
one of the.most recent exnmples of this I wmay cite the International Con:
ference of Commuiercial Statistics, held at Brussels in 1913, which prepared a
commercinl statistical schedule for international use. This schedule was
adopted by the:Internatlonal High Comumission of the Awerican Republics at
- its first general mveting in Buengs Aires in April, 1016, and it is likely that
it will be adopted before long as te stundard of commercial s‘tntlstlcs thmugh-
out the hemisphere,

’ A course of study in the fiell of fiscal legislation might be outlined snme .
what as follows: Documentation; consular activities; port dues; methods of
appraisal; classitication, for practical and statistical purposes. A

Obviously, some of these topics mc of less hnpommce than others, The
subject of port dues has much less. signmcnnce than those.of clnssl!hntion and
appraisal. The. mastery of the technic of customs docuwentation is simpler
than a grasp of the duties of cofisular officers. The student must be well - *
‘grounded in the underlying theory of tarlff legislation and fiscal regulation,
gnd this presupposes some fair knowledge of contemporary economic theories
und -political tendencics,. as well as of the economlc*hletory of the United
States. Mere study of the documems will hardly help him without this broad
foundation of prlnclple 4

The class should become acquainted with types of official invoices and
manifests, taking up af ﬂne same time, by way of compnrison, rnll\\nv and
phipping companies’ involws. manifests and bills of lading. Collections of
these consular documents may be secured directly from the consular repre-
sentatives of the several nations, hut they are to be found in vnrlous public
documents and trade cyclopedias. ?

The consular regulations of the United States and summurlzed translntlon«
of the constlar regulations of the lending comniercial countries almu/ld be put
in the hands of students. ‘Even' though it may not be necessary to require a
detalled knowledge of all the regulations, the more important consular duties
should be thaoroughly described. )

The difficulty in studying the subject of port dues arises from their endless
varlety in termlndlogy. incidencg, and jurisdiction. The requirements of the
.. larger ports should be studied In detall, ‘and so far as the United States Is

= concemed reference should be had to the excellent report entitled, * Ports of
" the United States,” by G. M. Jones, Miscellaneous Series' No. 38, Department .
‘of Commerce, Washington, 1916, The . latest edition ot the nnvigation laws
should be studied in this connection.

- of course, fot the study of methods of nppralsal. thorough nnd intelligent . .-
P u.e must be made of the United States Customs Regulations. A codification .
gz%“ of these’ regulatlonl fs in process, and the study of our customs sy-tem will be

-
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. )
kreatly faclutated when tMs work ahnll hme been mmpleted Réference may
be made in thig, connection to the excellent Feports published by the Department
of Commerce nnd Federal Trade Commissfon In recent years.®’

The report of the Inter-American High Commission, Foreign Trade Councll.
of the American Manufacturers’ Export Assoclation, Natfonal Association of
Muanufacturers, the International (‘ongresses of Chambers of Commerce, and
* muny of the excellent publications of the Pan American Union should be at hapd
in carrying on such work. A good collection of the translations of the tari®
Inaws of the world is alsa essential,

As to classificatton, the student must be sho“n how systems of classification
were constructod or more aocurntelv. how they have heen developed in the
way mest convenlent for administrators and legislators.  Frequent and cafeful
use of tariff statistics is the best method of teaching the system of statistical -
‘classifieation, and the student should he introduced to ull the official statistical
‘publiciitions of the leading cotmercinl countries of the world. It will be
worth the instructor’s while to secure as complete a mllectlon of the most recent
of these official bulletins, He should note that they nre'sometimes to be found .
as appendices to the reports of the ministers of finance, rather than as separate
publieations.  Tariff clnsslﬂcullon, 50 far as the United States is coucerngd
might profitably be studied in the reports of hearings before the Committees
on Ways and Means of the House of Representntiw« and on Finahce, of the
Senate, *

Sume slight khowledge of the fiscnl administrative codes which obtain ln
many countries governed under Ihe system of mudern Roman law will be de-
sirable, if the student expects to understand the by-no-means- ﬂlmple procedure
occasionnlly necesrary in fiscal cases. .

The bibllography of fiscal and.customs legislation and regulation may be
divided into the followlng three groups: -

I. Texts of national legislation and regulation. )

IL Texts of international agreements and the proceedings of international
. conferences on the uniformity of legisiation and romllatlon
I11. Manuals and treatises of administrative law.

There follow a few titles, arranged in accordance with the foregoln The
list is merely suggestive, even for the United States. Attention has heen given
to Latin America rather than to Europe, hecatise of the fuct that the fiscal
literature of Furope is well Indexed in such blbl‘omphles ns that contained
ln Pruf Taussig’s mnmml

RP‘?FRE‘ZCES a v S
I. TEXTR oF NATIONAL LEGISLATION A\D erm.A'nou. :
‘Bolivia. . OO

Julclos de haclenda. Ta Pnz -1900. ' v

Leyes nrgﬁnlms v rozlamemo Bonernl de adunnax. La Pag, ‘1904, :

Sanjines, A., Saeng, lcclowlo comercial, ndnptado f la tarifa adulnm la
I'az, 1012,

; Braxil,
Barre!to. (’ 0. Repositorio alphabetico dn logislnclo de fazendn. Rfo dc Janelro, 1030.'.
Ooola R‘ta saop. © &

Arancel de adumnas, 2 ed. Ran José, '
Bcolt;;{)ameu Mc. Directorlo wm«rclallg\Aruncol de aduanas de Colta mu. &m Jod.

. . s O o, Y .
Ol;uln, A. Novfsima recopilacién de disposiciones aduancras. Valparaiso, 1814,
’ ’ Ecuador, E

Ley oxgfnica de aduanas. Quito, Ecuador.
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L Ley de nrancel de derechos de lmportactdn, Caracas, 1915, -

. (‘ongm de Commerce. ot de V'industrie. Acten, "2 vola. Bruxelies, 1807,

no. 34.)
Federal Trade iommlnslan Report on enoperation |n American cxport trade. 2 vola,

Pln?mnlm':’n 8clentific Congresa. Kecond. l‘torebdlngn Vol. 9. Wasbington, D. C.,

88 ' TRAINING 708 W

= K
% Perw. '
Ie:lamenl.o de cpmercio y ldunnn def Perf.  Lima. 1811, '
- T Uregeey.

Auulﬂn' V. B. Legislaci®o aduanera de Ja Repthlicy Orfental del Uruguay. Monterideo,

915.
C6digo de aduanar, por Pablo V. Goyena. 2 . Mobterideo, 1910, Pravectos de Lo
de Tartlan de A‘f’lunna Montevides, 1910, ‘ LA ‘ .l" y

. I‘ﬂu‘nrln.
C6digo de haclenda.” Caracas, 1912,

. United States. -

Department of Commerce. Burcau of Forelgn and Domcstic Comuer~.. Forelgn com-
merce and aavigntion. Washington, D. C., Government I'rinting ()lﬂw. 1903,

= it series., .
Department of the merv ‘Iteinton of runtoma Lom flation of customs | NVash-
ington, D. PR (‘mernmvm Printing Office, 1 ¢ ton 0 pres) T oAb

regulaty of th l u 1 Qotw ea“\l\‘m I’:‘i’nph‘“)l)
eygulations e United ates. Va ton . C., g
ernment Prlntlnx Office, 1915, rrhato € Gov-

—,—“" Treasury decivfons. Washington, D). (., Government Printing Ofce,

This 1s a bound volume “of the Weekly Declslons. 1t appears nn the * customa
edition * und the ' luternalrevenue edition.” beisg o compliation of the respective
declalons. Published nnnunlly or semiannually. 'ghv Weekly Decirions includes the
decisjons of the Board of United Rtates Generul Appraisers, the U. &, (ourt of
Customs A In, ote
e easury declslon., (1870-19018). Wublupon\ D, €., Government Print-
gl v, * -

[

Iun’s ‘:) W. w rts and duties, 1804-1807. Wasbington. D). C.,, Government Print.
n

Tarift gctn. l'f89-1897 Washington, D. €., Government Printing OMce, 1898,

Walker, J. B. Comparizon of the tariff acts of 1909 and 1913, \\'nnhlnmon. 1915,

1. TEXTS OF INTEUNATIONAL AGREEMENTS AND THE I'ROCERDINGR 0F INTERNATIONAL. coN.
FERBNCES ON THE UNirorMITY Or LRGISLATION axD RRGCLATION,

Bureau of American Republica (Pan American Unlon), Code of commerclal nomencla-
ture. 2 voin. In foljo. Washington, D, C.. 1897. Conférence Internativnale de Bta-
tistique Commer='ale. Actes 2 vols, Bruxelles, 101:3-1014

Confénnre de Paris de 1911 sur la lelutlon de la Romponmbmté de Proprietaires de
Navires en Cas de I'erte, etc.  Acten. Antwerp. 1912,

Conxm lnternanonal d'Anvers sur la Legisiation Douanfdre. Actes. 2 vols. Antwerp,

grh laumlﬂml @e, Droit Commmhl d'Anvers (1RR5). Aecten. Bruxelles, 886,
Convencién de Bruseclas, 1818, Algunos documentos relativos a8 la adopcién de un wis.

ema de estadistica Internacionat. 8¢ publica por ucuerdo de (oun-)u Central
Jecutivo. Waxhirgton, -Imprenta naclonal. lDl‘I.
Cestoms Congress of 1903. Report. (Scn. Doc. 180, H7Tth Coung.. 2d xess.)

Departuent of Commerce. ~ RBurcau of Forelgn and Domestic Commerce. Forelgn com-
aemoind pavigation of the United States. Washington, D. C., _Gowrnmem Print-
ce, 1 .

‘ ('l'nrlﬂ oerién.)
Tarif systems of South American countries, 1016. (Tariff scries

Washington, D, C,, Government IP’rinting Ofice, 1916.

- Re“m on trade and tariffu in Brasil, Uruguay, Argentina, Cbhile, Bolivia, ‘and

Peru "ashington, D, C.. Government l'rlnung Office, 1016,

Forelgn trade conventions. Reports. 4 vols. New York, 1914 @ .

International High Commixaion. United States :wctlon. fh-pnrt with aggendln- Wash-

3 Goveriiment Printing Office, 1016-17.  (I1, Doec. G4th Cong.,

2d sens., and 8. Doc. 9, 64th l‘on?‘ 2d sesa.)

International Co ngrou of Chambers of Commerce. Fifth Report. Roston, 1912.

Nyssens, A., Dubois, J., and Missotten, A. Bources bibllographiques recuelliies en vuve
Congress Isterantional de Droit Commercial d’Anvers.

Pan-American Commercial Conference. Washington, D). €., 1911, Pron-ﬂtmn

Washington, D. C., 1915. Pmce«dl

Pan-American Conference, 18801880, pol'lz‘.l (8en. Noc. 185. Biat Cong., 1at Bess.)

. 1910, Fourth. Report of Unlu'd States delegation. (8en. Doc. 744, 61st Cong.,

BeportTot the commission appointed under the &ct of Conxtecu approved July 7, 1884,

ascertain aod re rt upon the best’ modn of ne more intimate intee: -
nafional and eommerc 1 relations betwren ¢! Un’t«d !h o and tho severs]l coun-
trle- ol’ (entra and south America.”” Washington, D. .. overnment l‘rlnung of-

18
Vchudlunz der - mitteleuroplische Wirtschaftsconferens (mz) s Britssel. Lelpsig,

II1. MaNUaLS AND TREATIES OF ADMINISTRATIVE Law, ErC.

Amunlte‘ul ‘ Rivera, Bmmen de derecho ldmlnututlvo nplludo a ln Ie'luluwn do
. Chlle, ontevldoo. }
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Berthel » Lo 3. Traité elementaire de droit administratif. ' 5th ed. Paris, 1008,
Camera df commercio ¢ industrla i Lucca. Regiine doganale e traftagi i commercio,
;(0“ al queationari della commissione realw por I'inchlwgta 1913-1914. Luces,

Ducrocg, T. 3. Cours de drolt adminiatratlf. Tth o4, 7 vols. Paris, 1897-1008,
Dues and port charges on shipping throughout the warld. 3 vols. ‘New York, 1016, -
. l.‘ood\uw\\i. sw{ The principles of the adinfuistrative lnw of the United Rtates, Now

"ork, 3. .

Gual Villalul, 1" Tratado de Uerecho mercant!l. Madrld, 1013, .

Nogaro R & Oualid W, L'évolution du commicree, du eredit ot dex tracsports depuis
160 ana,  I'wris, 1914, § o

Orma, A, F. Derecho administeativo. 244 d. 2 v. Huends Alren, 1014,

Retnseh, PS8 Publte international unjons.. Roston, 1905,

Tausslgg, . Wo The tariff in ghe United States.  New York, 1913,

Thater, Edmond Eugéne,  Trafto Elementaire de drelt cotamercial,  S1N e, Parix, 1016,

Viveiros de Castro,.A. 0. Trtado de scicocia da adwinisuacao e direito adainistradvo,
Rio e Janciro, 1904,

" CUSTOMIOUSE RECULATIONS,
Argentina,

.

Adunnas vepuertos de Iy Repoblicn Arzentinn.  Ordenanmis, 1 yes, reglamentos, decretos
¥ dixposiciones concordadas y econrhnadas,  Por Carlos Baza y Allerto Soares.
Buenos Alnee, Ministerlo de Haclenda, 1917, :

Lolivie,

ley orgfnica y reglimento general de aduanas de Ia Reptilica de Bolivia con un lu wndice
,?;:S'lcontlme los tratados de camercio co? otros paiss. La Pag, lmp. La ¥atria,

Brocid,

Congoliilncio dar lels das alfandegas ¢ mcras de rendas. Rio de Janefro, Imprenta
Naclonal, 1894,

Y

Chiz,
Legislacion de aduabas, Dlsposiciones vigenter arpegladne. Por Wenceslao Oraeliank
‘ Vilches, Rantingo, Imprenta Nacion . 1903, Ruplemicnto primern, 1903,
1A : .
Colvmbia,

Coidigo de adunnnx de 1a repdblica de Colombia. Recopilacidn,  Rogotd, 1499, Suple-
mento, 1901, Buplemento a la enm flacton solire aduanas publicada en ¢l &fo de
1916, Bogotd, Ministerio de lhclentln. 1917,

Corta Kica. -
C6dizo Fisxcal: libro primero. San José, Imprents Nacionnl, 1015.
B Cuba. N

Ordenanzas de nduanas fon todes lax disporiclones que se han dictado desde &y promul- .
gacidn en 1801 hanta In fecha. Havana, Ramble ¥ Souaa, 1910, .

. Dominiean Rr}mblfr.

Ley xobre adunnax f puertos, Ediu.~lfn;1 Oficlal.  Rauto bHomingo, Seerctarfa de llaciend® -
" § Comerclo, 19§00,

. ’ Ecnado‘r'. ° .

. : -
Ley orginlea de aduanas. .Edicldn ofcial arreglada de conformidad con las dis wiclopes
del artfculo 5° de 1a Ley del 8 de poviembre de 1918, Quito. Imprenta 5 Encuader-

naci6n Naclomnal, 1814, o .
Guatemaie.
Ordenansas de adusna. Guatemasla, Tipografin Naclonal, 1804,
. Haiti.

~ Lol 'lu&)lbe' douanes de la république et tarifs’'y annexés, Port-au-Prince, Aug. A. }eroux,

. _ Honduras. PR ~ _
Compllacisn_de las leyes do’ Haclenda. 1866-1503. p, 281, Tegucigalpa, Ministerio de .
acienda, 1602, 0 hCeR : cgucigaipa, Minls )

‘Mesioo,

Ordenansg general de aduanas marfthmas y fronterisas de lor FE. UU.’ Mexicanos
ex da en 12 de junio de 1891, Nueva ediclon. déxico, Tipogratia de la Ofieina
Impresora del Timbre, Palacio Nadlonal, 1899, . S

Customs tariff of Mexico. Cnutolill regulations. (Extracts fro, Ordenanza general do .°
aduanas marf{imas y fronterisas, wn,hln.ton_,(b.- C., Govt. Printing om«,‘;uo. L

h . . i o ) L
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N‘concu.

Ordenanzas generales de aduanas y pnenu Expedidas el 15 de noﬂemhl’e de 1886 y sme
reformas hasta 1904 Managua, Tipografia Nacional,

Paraguay.

' Leyes y decretos de ndl'una. Asuncién, Talleres Naclonales de 11. Kraus, 1898.

Poru,

. Rklumento de comercio y aduanas del Perd. Lims, lmpu-nu Ameﬂanl 1911,

BSoalvador.

Codlnnrlon de las leves de Haclenda. Recclon quinta. p. 43. sﬁ Salvador, Ministerio
~ de laclenda, 1803,

Uruguay. \ .

Cédigo de aduanas por Pablo V. Goyena. Montevideo, ‘l‘lpomm Goyena, 1894.
’ . ” Veneruela,

Cédigo de llacienda sancionado por ¢l Congreso de los EE. UU. de Venesuela. Ediciéa .

vfclal. Caracas, Tipografia del Comerclo, 1899,
Routh Amcrice.
Report on Trade and Tariffs in Bragll. Uruguay, Ammtlna Chlle, nollvia. and  Peru,
Washington, D. C,, Government Printing omn 16,

DOMESTIC AND FOREIGN COMMERCIAL POLlClES

. By SiamoN LrTmax,
Profcasor of Ecomomics, Univeraity of Illinods.

The purpose of the courses on * Domestic and forelgn commercial policies”
shouid be:

1. To bring out clearly the relationship between the public and the prlvatp
aspects of business. /

2. To determine the aims and thd limitations of governmental trad&shaplng
activities.

8. To consider the methods and agencies used by the State and-by other

" public authorities In order to control and to promote commerce.

4. To give students § comprehensive understanding as to what business men
must do or refrain from doing in order to conform to governmental require-
ments at howme and abroad, as well as to familiarize them with the functions
and the work of those institutions from which merchants may, obtain guidance
*nd assistance in the pursuit of their legitimate business enterprises.

The course on domestic commercial policies ghould begin with an analysis
of domestic trade and with & discussion o( its various.forms (wholesale, retall,
mall order, etc.) i 8o far as these give rise to and are aﬂected by legislative
enactments, Judlclal decisions, and administrative acts. The fnstructor, keep-
Ing in mind that-emphasis must he lald on policies and not on’ technical detalls,
should thep review t-hg measures which have been passed for the purpose of
insuring the free play of competition and of preventing unfair methods and
frauds. Some of the toples to be d'scussed are these: The regulation of
markets, of stock and produce exclianges, of warehouses and elevators; classif-
catlon of grain and of cotton into grades; the crop-reporting system ; provisions
regarding standard weiglits and measures; pure food and drug. legislation;

‘protection of patents and trade-marks; antitrust lcgislnt!on decislons regard-

ing price malntenance, use of trading stamps, misleading advertising; false
statement laws; bulk sales laws; the bankruptcy act. The concluding part of
the course should consider chambers of commerce and similar nontrading as-
sociations of merchants as well as various governmental bureaus, deplrtmenu.

E
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It Is desirable to have two courses on forelgni commercial -policien. In the
firat course the nature, the significance, and the essential characteristics of
forelgn commerce as distinct: from- domestic trade should be brought out. The
subject matter may then he presented In the following sequence:

(a) Tariff a8 one of the most important manifestations of a country's com-

classical nnd national schools-of polltical economy ) ; balance of trade versus
fiscal balance; arguments for free trade and for protection (economlc, social,
political. military) ; protection of agriculture, of manufactures; different kinds
of customs duties; Import, export, specific, ‘ad valorem, countervalling, etc.;
incidence ‘of taxation by means of customs duties; bounties; prohibitions of
fm { exports; the making of the tariff; cariff commission; tariff
Yatems—autonoihgs, general and conventional, genernl and preferentlal, maxi-
mum and minimu Neomnerelal treatles—ghelr unture and scope; European
uand American Interpre®jon of the most-favored-nation cluuse; dumping,

T (b) Navigation policies \the merchant-marine question; regulation of ship-
hullding and of shipping: & pping subsidies ; discriminating dutles on vessels
und their curgoes; traffic agreements of ocenn cagriers; Government. owner
ship of ships; lmprovements of rivers and of harbors; control' of terminal
facllities; port charges; taxation of shipping. ’

) Trade-promoting activities an fustitutions in foreigu countries and in
the United States; consulur service; duties and functions of consulg, of com-
mercial attaehés, of trde commissioners; legislative committees and executive
depurtments and bureaus devoted to the furthering of forelmi commerce; the
orgunization and. the activities of the Department of Commerce; couperation
for the (lewlnp,nom 9f foreim trade; Federal Reserve Law and trade con-
nections: branch banks in foreign countries, C

1d) Regulations affecting commercial travelers, samples, trade-marks, credit,
and collections, ’ i

The xecond course should be historical in character and should considef
changes in the commercinl policies of the United States nad of the leading
foreign natlans, Study should also be made of the after-war commercial prob-
lems and of {he waya to solve them, If no separate course {8 offered on customs
administration, additional topics to be treated are the work of the custom-
house, lmn«kﬁd warchouses, drawbacks, ete, N

A half-y¢ar semester, three hours n week, should be spent on each course,
The time for giving these courses would depend upon correlation with other

able to give them before the junior year. The course on domestic commercial
policies should precede and should be regarded as a prerequisite for the first
course on' forelrn commercial policles. If the subjects are taught In the Junior
year, the second course on 1 -reign commerce may be given either concurrently
or in the senfor yenar, :

The s‘tudents undertaking this work should* be well versed .In principles
of econgmics and have a knowledge of economic geography and of economic

law, on' fiscal legislation, and on business organization and operation is highly
desirable in qrder to avoid unnecessasy duplications, = o

‘certaln parts, dependent on the fact as to what additional courses are offered
on nn(:h toples u-dlplomatle and consular service, customs legislation and ad-

.

/.
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merclal policy ; changes in theories and in policies (mercantilista, physlocrats, ~

‘rarts of the curriculum; however, under no circumstances does ft seem advis- .

The /courses may undergo contraction or expansion lnithe.preoenuﬂonlot.

ministration, ocean transportation, credit and collections, and exporting and im-

history.. A careful coordination of these courses with those on commercial . .
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. Taussig's  Tariff History of the Unite@ States” may be used for one part of

" American Agademy of Social amd Political, Seience, 1911. Agerican produce exchanpe

. Gorst»nbﬂ-g, C.w, ’l‘u- law of bnnkrupt(-y New York, 1917,
* Hurley, E. 'N. Awakenlug of business. Now York, Doubledny, Paxe & Co..

Ashl .. The tariff problem. * London, P. 8. Klnx & Bomny 1911,
* Bawtable, C. F. The theory of international trode. New York, Mncmlllnn Co., 1903, P
The commerce of natiens. Tth ed. Loadon, Methnen & (‘o d., 1916, .
Bens, E. J, P. Trade as.a.science. London, Jarralkds Pubilsbiag Ce., 191 -
Busineas ’l‘ralnlng Co omﬂon Course In forcign trade. New York, 1018,
Bder, P. ¥ .Foreign and home law. Vol. XI, Bters, C. W.: Importfyg,
Vol xh. Snow: C, §.: Factors In trade bulldlnf. ;
Chomley, C. H. onteeﬂon in Canada and Austral Londen, I, 8, Kinz & Son, 1904,

-Students should: be required to read the curren( literature om the subjeet ; re-
ports, bulleting, periodicals issued by -the Government as well us by tmde ;
organizations and agsociations, {

.There is no single volume which can be used as a text for the outlined course -
cn domestic Cowmercial policies. The subject .may be covered by, refenm"
the students to various parts of the books listed below.

For the first course ou foreign trade, .Fisk's * International Commerelal
Policies " gives a coucise and systematic presentation of rome of the ‘important
problems to be discussed. The first edition of this book wax published 1907
and it is in peed of a revision, a number of ‘its chapjers being out of date.

the second course ou Forelgn dee the other parts to be covered by menus
of asslgned readings .
o REFERENCESR, ' N
(a) Domestio Commcreial Polictes.

_markets. Chapters on Iuspuuon of grain, Governwent fegulntion of speculation,

ete,

Cnlvert. T. Regulation o( commerce. Northport, K. L, E TWompron (o, 1907,
Cha tm 111, V. XN, and XIII - .

“?'IJ' E. Trult laws and unfair cumpctltson Washlngt'on Burenn of Corporations,

me:uni Cus Marketing, . Noew \orl D. ‘Appleton & Co., m:;. 506 p. uﬁupms. .

Freund, f’ Stnndnrda of I)merlcan legislation. Chicago, . L'nl('tersity of Chicago Press,
1817. Cbapter b

Hagerty, J. E. Mercantile credit. New York. H. Holt & Co.. 1913, (‘hnpt« n4 XV-XXI.

916,

Huebner, G. C., A rlcnlturnl commerce. New York, D). Appleton & Co,, 1‘)1» 406 p.
(.ha pters Vi, XIIL

Jenks, J. W,  Dusiness nnd lhe ‘Wovernment. New York, Alexander Hamllton Iostitute,
1917, Chapters 1-IX.

Kirschbrum, 8. Business organization amd administration. New York. Universni Husi-
ness lnstnute 1910, Clm{)t(-rs XX. XX1.

Nims. 9:}'9 D. he law of nnfa r busimness ‘competition. New York, Baker, Voorhis & Co.,

1
hynt:omxll“N The Nonomlcs of retailing. New \ork Ronald .Press Co., 1915, Chap-
+ ter
Rog(-{;.l E, ;88 Good will, tradc- mnrks and unfui;. trading? Chlcago, A. W. Shaw Co.,
Stevens, W, II. 8. Unfair gompetltlon 'Chicago, l'nl\ of Chicago Press, 1917, 265 R
Sturgess, R. Amerlenn chgmbers "of commerce. | New York., Moffat, Yard & Co., 1013,

Weld L. D H. The marketing of farm productn New York, Macmillan Co.. 1916,
488 p. Cbapter XXI.
~ ' . b) Forcign Commercial Poliries.

Amgllgggsmlth G. The free trade mov«-mc-nt and its results. London, 1R8], Tth cd.,
Anhley, % J‘\!odem tariff history. New ,York, E. Dutton & Co.. 1912, 448 p.

Comuwrdal Iaws of the world. Roston, Boston Book Co.. 1911, Twenty-theie volumes
n\e bc-on fasued to date.
W, 84 :Commurein) pelicy In war time and after. New Yort D Appleton &

Dnvnol; W. " Proteetion !n Gomuny London. t'. R, King & Son, 'J'M T 250 p.,
Fisinge b ' Ex “ t L‘“ A N(‘W York, f)' Applet & C '010.
, - B, orting to. n merica, or . n 0.

& i PN, m' &XW i # N

International commerun olieles. New York, Maemillan Co.. 1907
mag. E..N. International commer'ce and recol ?stmctlon. Now York, E. P. Dutton

-4
1) ?l?atre poilcy of Grent Brltaln apd .her colonleu since 1860. .. Lendon,

it

mie Fotec lon i
- Po! ’r'i: trn C] and .hn ﬂg %‘v—f: K lnm!r t!!mmon Institute,

5. i oher& History of Qomiestic and’ fcmnl‘m ‘commerce of the Unlt
8, Wumn‘ton rnegie Institution of Wuhlnmn, 1918. Especlally vol..

— 'Ocun ‘and lnlaml water’ mnmrutlon. Now York, D. Appleton & Cp., ‘1900

¢




o

ERIC

Aruitex: provided by Eric

Nattonal Foreign

ECONOMICS, N £

Kidd, H, C. l-‘orelﬁn trade, New York, Prgntice Hall, 1021, 441 p. Chapters 23 and 24.
'rade Convention.  P'roceedings. New York, Nationa Forelgn Trade

Couneil, 1914-1921,

. W. K, and Harvey, ‘R. S. Americaa torelfn trade, as proweotcd by ‘the Webb-

Pomerene and Fdue Aets, Indiguapoiis, Ind,, DobhsMcrrel Co, 1920, G038 .

Langhlin, J. L., and Willis, 11, P, Reciprocity. New York, Baker & Tayior (., 1903,

Meeker, Royal, !listory of =hipping subsidics, New York, 1903. Ameriean  Ecohomic
Assoctation.  1'nblications, 3rd serics, VI, no. 3, 1903, .

.Mvﬂ‘tliLh. . 0. Protection in France, London, P.' 8. King & Son, 1904, 202

Mi»lll(;‘ l-‘..l Internationnl civil and cowmercial lnw. Parig I, New York, Maemillan

S0, 1905, -

Owen, D.  Ocenn trade and shipping. New York. G. P. Putnam's Sons. 277 p.

Pivvee, B, The tariff and the truees”  New York. Macmillan Co., 1909,

Rabbemno, U The American cominereial policy.  London, 1893# O

Slll;.'\‘l". . l;;::_l(-nt and vrade mark laws of the workl.  New York, Bender & Company,
1018, 685 p.

Smart. W, ‘The return to protection. New. York., Macmillan Co ., 1304, ’ E

Stanwood, E.  Amevican taril controversies in the nineteenin century, 2 vols, Boston,
Honghion Mimin Co., 1903, i

T"u”;‘igl'-l F. 4“‘-‘. Tarill history of the United States. New York. G. P.. Putnam’s Sons,
914, 0G5 -p.

The interrational trade sitnation. Annals of .the Amerlean Academy ot Political and
Sucll Sclenees Marel, 1921, 227 p, X '

Seme aspeets of the tarit question. Cambridize, Mass., IHarvard University

Pross, 1915, 374 p. .

United Statex “FariiT Commission, Reciprocity and commercinl treatles. \\'nxhiuutog.

. C,, 1019, .
Wolfe, A.°J. “Theory nnd practice of international- commeree. New York, International
Book I'ub, Co., 1020, 848 p. Chapters 1R, 19, 20.
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PART II. GOVERNMENT. »

THE CONSULAR SERVICE.

. By EarL WiLLis Crecr&FrT, _ .
Professor of Political 8oi ‘e and Eoo ice, Municipal University of Akron, Ohio,

The examinations which ure given by the Stute Department to applicants for 3

positions in consuiar service include’the following subjects:
. L International, maritime, and commercial law, : >
11. Political and commercial geography. : . .
e 1I1. Arithmetic. ’ \ .
IV. Modern languages, *
V. Nutural, indistrial, and commercial resources and commerce of the
United Srtates. ’ .
VI..Palitical economy.
VII. American history, Government and institutions.
* VIIL. Modern history (since 1850) of Europe, South Anmerica, and the Far
.East, : : .

It will be seen from this that no single course of lectures which a school
might offer will cover thoroughly all these different subjects, Each subject in
the above list is more or less a special subject In itself. The faculty of a Mrge
school of commerce I8 composed of speclalists in each of these lines. ‘There-
fore the student who ‘would prepare fos the consular service would find it neces-
sary to take a number of courses under different instructors instead of expect-
Ing to find one course answering.for all. .t '

A student who wishes to prepate for the consular service should enter a
school of commerce or department of economics and pursue studies in those
courges which most nearly fit rhe prescribed subjects which are made the basis
for the-entrance examinations at Washington.

In meeting the requirements in international law, several universitles offer
courses on the 'ﬁrlnclples of international law and an advanced course in
treafies and the treaty-muking power. In addition to these courses, there
are two courses of-one semester each which bear directly on the organization
of the consular and diplomatic service and the rights and dutles of diplomatic
and consular representatives in the protection of citizens and property abroad.

Mr. Wilbur J. Carr, the Director of the Consular Service, has pérhaps cor-

-‘rectly stated the true situation felative to the inadvisability -of any university
expending a large amount in establishing ‘a school for.the consular and diplo-
matic service, In discussing this subject at the Conference on Training for
Forelgn Service, held at Washington, ber 81, 1915, Mr. Carr sald:

J think it may well Justify serfous conpideration as to how many courses you
«can maintain in your unjversities—thdt is, courses additional to the regilar

. courses in the university—for preparation for this particular work; but there

. Is.a way in which.1 think our need can be met, and very. much greater needs i

- . " be.met, by taking advantage of and meeting the condition: which t_rncontgonths -

. us now with reference to-the tralning of men for foreign service hn connection :

. with our éxport trade, due to incrensed business with other cotntries through™~ .

private enterprise, 8o far as f know, the eligible mgn for. that kind of work ,
are very few,-and in this connedtion the educational institutions of ‘this counntry

are confronted with. o’ problem which they will have to meet. From what 1

s
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