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When Franklin Delano Roosevelt was elected U.S. President in

it was with the promise to restore U.S. confidence and to bring the

country out of the Great Depression. After his election, Roosevelt formulated
his New Deal policies to bring about relief from economic hardships. He
created the National Recovery Administration (NRA) which had two purposes:

(1) to stabilize business with codes of "fair" competitive practice,

and (2)

to generate more purchasing power by providing jobs, defining labor

standards,

and raising wages. The topic of this lesson's featured document,

"Fireside Chat on the Purposes and Foundations of the Recovery Program," is
the NRA. Although this radio message of July 1933 addressed some of the

problems and issues of the Great Depression,
employers,
The lesson relates to the presidential powers in Article II,
recommend to Congress,
judge necessary and expedient.

industry,

it also focused on what

and workers could do to bring about economic recovery.
Section 3, to
such measures as he shall
Section 8, which

for their consideration,
It also relates to Article I,

grants Congress the power to make all laws necessary and proper for executing
all other powers vested by the Constitution. The lesson uses two other

primary sources:
‘woman hanging an NRA poster.
and to the National Standards for Civics and Government.

(1) a poster supporting the NRA and (2) a photograph of a
It correlates to the National History Standards
It offers the

historical background about Roosevelt's administration (with three
resources) ; and suggests diverse teaching activities for classroom

implementation,

including brainstorming, document analysis and discussion,

photograph and poster analysis, and compare and contrast. Appended are the
written document analysis worksheet, poster and photograph analysis

worksheets,

and the primary source documents.
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THE CONSTITUTION COMMUNITY

FDR's Fireside Chat on the Purposes and
Foundations of the Recovery Program

Constitutional Connection

This lesson relates to the powers of the president in
Article II, Section 3 , to recommend to Congress for
their consideration such measures as he shall judge
necessary and expedient. This lesson also relates to
Article I, Section 8 , which grants Congress the power

to make all laws necessary and proper for executing all p '
other powers vested by the Constitution. @ D E
This lesson correlates to the National History RI L TRADE
D6l T [+ ] 1
Standards. Retsinagion wa |934 |

..m Tmel srv amen T woemrnt }

Era 8 -The Great Depression and World War II (1929-1945)

o Standard 2B -Demonstrate understanding of the impact of the New Deal on
workers and the labor movement.

This lesson correlates to the National Standards for Civics and
Government.

Standard IILB.1. -Evaluate, take, and defend positions on issues regarding the purposes,
organization, and functions of the institutions of the national government.

Cross-curricular Connections

Please share this exercise with your history, government, and language arts colleagues.



List of Documents

1.Fireside Chat on the Purposes and Foundations of the Recovery Program, July 24, |
1933. (page 1) (page 2) (page 3) (page 4) (page 5) (page 6) (page 7) (page 8) (page 9)
(page 10) (page 11) (page 12) (page 13)

2. Blue eagle poster displayed by business to show participation and support for the NRA
program, ca. 1934.

3. Photograph of a woman hanging an NRA poster in window of a restaurant, ca. 1934.

Historical Background

When Franklin Delano Roosevelt was elected to the presidency in 1932, it was on a
promise to restore the confidence of the American people and to bring America out of the
Great Depression. Roosevelt stated in his first inaugural address that "we have nothing to
fear but fear itself." His objectives were to calm the economic fears of Americans,
develop policies to alleviate the problems of the Great Depression, and gain the support
of the American people for his programs.

Immediately afier his election, Roosevelt began to formulate policies to bring about relief
from the economic hardships the American people were experiencing. These programs
became known as the New Deal, a reference taken from a campaign speech in which he
promised a "new deal for the American people." The New Deal focused on three general
goals: relief for the needy, economic recovery, and financial reform. During the One
Hundred Days, Congress enacted 15 major pieces of legislation establishing New Deal
agencies and programs. Among these was the Federal Deposit Insurance Corporation
(FDIC), which was established to protect depositors from losing their savings in the event
of bank failure. Another program was the Civilian Conservation Corps (CCC), which put
thousands of men to work on projects in national forests, parks, and public lands. The
Agricultural Adjustment Administration (AAA) was created to ease the desperate plight
of the farmer during the Depression by establishing a program of production limits and
federal subsidies. To address the problems of industry and workers, Congress passed the
National Industrial Recovery Act (NIRA) in June 1933. The NIRA established codes of
fair practice for individual industries in order to promote industrial growth. It also created
the National Recovery Administration (NRA). The NRA was perhaps one of the most
sweeping and controversial of the early New Deal programs. Its purposes were twofold:
first, to stabilize business with codes of "fair" competitive practice and, second, to
generate more purchasing power by providing jobs, defining labor standards, and raising
wages. The NRA also reflected trade union hopes for protection of basic hour and wage
standards and liberal hopes for comprehensive planning. General Hugh S. Johnson
headed the NRA and eventually proposed a "blanket code" pledging employers generally
to observe the same labor standards. By mid-July 1933 he launched a crusade to whip up
popular support for the NRA and its symbol of compliance, the "Blue Eagle," with the
motto "We do our part." The eagle, which had been modeled on an Indian thunderbird,
was displayed in windows and stamped on products to show a business's compliance.
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There was even a parade down New York's Fifth Avenue with over a quarter of a million
marchers in September to show support for the NRA and the "Blue Eagle."”

While developing programs to help America emerge from the Great Depression,
Roosevelt also needed to calm the fears and restore the confidence of Americans and to
gain their support for the programs of the New Deal, including the NRA. One of the ways
FDR chose to accomplish this was through the radio, the most direct means of access to
the American people. During the 1930s almost every home had a radio, and families
typically spent several hours a day gathered together, listening to their favorite programs.
Roosevelt called his radio talks about issues of public concern "Fireside Chats." Informal
and relaxed, the talks made Americans feel as if President Roosevelt was talking directly
to them. Roosevelt continued to use fireside chats throughout his presidency to address
the fears and concerns of the American people as well as to inform them of the positions
and actions taken by the U.S. government.

The topic of this lesson's featured document, Fireside Chat on the Purposes and
Foundations of the Recovery Program, was the NRA. Although this radio message, given
on July 24, 1933, addressed some of the problems and issues of the Great Depression, it
also focused on what industry, employers, and workers could do to bring about economic
recovery.

For a time, the NRA worked. It gave an air of confidence to the American people to
overcome the fears of the Depression and the downward turn of wages and prices.
However, once recovery began, hostility among businessmen grew with the daily
annoyances of code enforcement. Within two years the NRA had developed many critics
and by May 1935 was struck down by the Supreme Court as unconstitutional. The
experiment of the NRA was generally put down as a failure. Nevertheless, the codes had
set new standards for business and workers such as the 40-hour week and the end of child
labor. The NRA also helped the growth of unions with the endorsement of collective
bargaining.

Resources

Allen, Frederick Lewis. Only Yesterday and Since Yesterday: A Popular History of the
'20s and '30s . New York: Bonanza Books, 1986.

Foner, Eric, and John A. Garraty, eds. The Reader's Companion to American History .
Boston: Houghton Mifflin, 1991.

Tindall, George Brown, with David E. Shi. America: A Narrative History . New York:
W.W. Norton and Company, 1992.



Teaching Activities
Brainstorming

1. Ask students how they get information on important events or activities that occur in
the national government today. Use the following questions: How do you learn more
about a crisis that occurs in the United States? Who do you think should provide this
information? What would make you feel safe or secure when a crisis is taking place?
Share with students background information about FDR's fireside chats. Ask students to
compare ways these radio addresses in the 1930s are different from and similar to
broadcasts of the media today.

Document Analysis and Discussion

2. Share with your students the background information about the New Deal. Divide
students into small groups. Distribute a copy of Document 1 to each group. Use the
Written Document Analysis Worksheet developed by the National Archives education
staff or make a transparency with the following questions: What type of document is this?
What is the date of the document? Who wrote the document? What is the purpose of the
document? What information in the document helps you understand why it was written?
Ask each group to analyze and discuss the document analysis questions. Lead the class in
oral responses to the questions.

3. Direct students to a more in-depth study of the document. Ask each group to divide
and distribute the 13 pages of the document so that each student in the group only has 2-3
pages to analyze. Instruct students to read their assigned pages and identify words or
phrases of encouragement or hope used by the president as he addressed the American
people. Ask each group to share its findings, placing these words on the board as they are
reported. Ask students why they think the president used these words and speculate on
the effect they had on the listening American public.

4. Ask the students to go back to the pages they analyzed in Activity 3 and read through
them again. This time they are to try to identify problems facing this country during the
Great Depression, solutions proposed for these problems, and actions to be taken by the
federal government. Direct each group to create a three-column chart with the headings
Problems, Solutions, and Actions, on which they will compile the results of their
research. Ask each group to report their findings to the class and write this information on
a similar chart on the board or a transparency. Lead a class discussion on what problems
FDR was proposing to solve and how they would be solved. Ask: What was the
government going to do? What were businesses asked to do? What were the American
people asked to do? Direct students to read the last paragraph of FDR's speech. What did
he ask of American businesses, government, and workers? How would these words make
you feel if you were a listener in 1933?



Photograph and Poster Analysis

5. Copy Document 2 and Document 3 on a transparency. Display Document 2 on a
projector, distribute copies of the Poster Analysis Worksheet , and direct students to
analyze the NRA poster by completing the worksheet. Discuss aloud with the students
their ideas about the message and purpose of the poster. Then display Document 3 and
distribute copies of the Photograph Analysis Worksheet . Ask the students what the
message of this photograph is and how the poster and photograph support FDR's message
in his fireside chat of July 24, 1933.

Compare and Contrast

6. Direct students to research the history of the NRA, especially the original legislation
passed by Congress, the details of how the program was implemented in industry, and the
agency's demise. Ask them to write answers to these questions: Were FDR's predictions
correct? What eventually happened to the NRA? How is this an example of checks and
balances in our system of government?

The written document and photographs included in this project are from the Franklin D.
Roosevelt Library in Hyde Park, NY. They are available online through National
Archives Information Locator (NAIL) <http://www.nara.gov/nara/nail.html> database,
control numbers NLR-PPF-1820-1STCARBON-FC3; NLR-PHOCO-7163 and NLR-
PHOCO-71160. NAIL is a searchable database that contains information about a wide
variety of NARA holdings across the country. You can use NAIL to search record
descriptions by keywords or topics and retrieve digital copies of selected textual
documents, photographs, maps, and sound recordings related to thousands of topics.

This article was written by Linda Darus Clark, a teacher at Padua Franciscan High School
in Parma, Ohio.
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Written Document Analysis Worksheet

1. TYPE OF DOCUMENT (Check one):

____Newspaper ____Map ____Advertisement

___ Letter ___ Telegram ____ Congressional record
____Patent ___Pressrelease ___ Census report
____Memorandum ____ Report ____ Other

2. UNIQUE PHYSICAL QUALITIES OF THE DOCUMENT (Check one or more):
— gﬁfﬁ;ﬁfttermad ___Notations

— Typed ____"RECEIVED" stamp

T Other

___ Seals —

3. DATE(S) OF DOCUMENT:

4. AUTHOR (OR CREATOR) OF THE DOCUMENT:

POSITION (TITLE):

5. FOR WHAT AUDIENCE WAS THE DOCUMENT WRITTEN?

6. DOCUMENT INFORMATION (There are many possible ways to answer A-E.)
A. List three things the author said that you think are important:
1.

2.
3.

B. Why do you think this document was written?

C. What evidence in the document helps you know why it was written? Quote from the
document.




D. List two things the document tells you about life in the United States at the time it was
written: '

E. Write a question to the author that is left unanswered by the document:

Designed and developed by the
Education Staff, National Archives and Records Administration, Washington, DC 20408.
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Poster Analysis Worksheet

1. What are the main colors used in the poster?

2. What symbols (if any) are used in the poster?

3. If a symbol is used, is it

a. clear (easy to interpret)?
b. memorable?
¢. dramatic?

4. Are the messages in the poster primarily visual, verbal, or both?

5. Who do you think is the intended audience for the poster?

6. What does the Government hope the audience will do?

7. What Government purpose(s) is served by the poster?

- 8. The most effective posters use symbols that are unusual, simple, and direct. Is this an
effective poster?

Designed and developed by the
Education Staff, National Archives and Records Administration, Washington, DC 20408.
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Photograph Analysis Worksheet

Step 1. Observation

A. Study the photograph for 2 minutes. Form an overall impression of the photograph and
then examine individual items. Next, divide the photo into quadrants and study each
section to see what new details become visible.

B. Use the chart below to list people, objects, and activities in the photograph.

PEOPLE OBJECTS ACTIVITIES

Step 2. Inference
Based on what you have observed above, list three things you might infer from this

photograph.

Step 3. Questions
A. What questions does this photograph raise in your mind?

B. Where could you find answers to them?

Designed and developed by the
Edncation Staff, National Archives and Records Administration, Washington, DC 20408.
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from The White House
Monday, July 24, 1933, 9.30 P.K.

S RADIO ADDRESS OF THE. PRESIDENT }
|
- After the adjournment of the historical gpeoial ;
".sepaion of the Congress rive weeks ago I purpocely refrainesd i
o " froa addressing you for two very good reacons. i
- o Pirst, T think that wo all wanted the opportunity |
'of a 1ittle quiet thought to examine and assimilate in a |
'menital ploture the orowding events of the hundred days whioh ’
. ' had beeri devotod to the starting of tho whoels of the New
Deal. : o : | .
‘Becondly, I wanted a few weeks in Whioh $o a6t up
the new adminigtrative organization and %o gee the first
fruite of our careful planning.
T think 1t will dnterest you if I set forth the
fundansntale of this planning for naticnal recovery; and
thiec I an very osrtain will make it abundantly olear %o you
that gll of the proposals and all of the leglalation since ;

the fourth day of karch have not besen just & oolleotion of - :

" haphazard schemes but rather the orderly coxponent parts of

a cogmootcd and logtloal whole.

' . that individual effort and loocal effort and even disjointed .

|

{

, |

Long before Inauguration Day I becane oonvinoed : i
N
{

(

|

1
~ I J
Document 1: Fireside Chat on the Purposes and Foundations of the
Recovery Program, July 24, 1933, page 1.
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- 2 -

in that crisis did not cell for any complicated con-
sideration of economlic panaceas or tancy_ plans., We

! wore facod by a condition and mot a theory.

1 . Zhere wei!e. Just two alternatives: The first
was to &llow the foreclosures to comtinue, credit to be
%ithheld and money to go into hiding, and thus forociag
liquidation and bankruptcy of banks, railroads and in-
curance compenles and & recapitalising of all business

arnd all property on & lower level. This slternative meant
a contimuation of what {s loosely called Mdeflation®, tho
net result of which would have been extraordinary hardship
on all property owners and, incldentally, extraordinary

(. ‘hardships on all persons working for wages through an
increase in unemployment and a further reduction of the
wage scalo.

It i3 ersy to ‘8es that the result of this course
would have not only econoaic effects of a very serious
nature but social results that might dring ﬁcalcn;able, 7
harm. ¥Even before I was inaugurated I came to the con- |
clusion that such a policy wuas oo uuoeh to ask the American
pooplo to bear. It involved not only & furthor loss of
homes, farms, savings and wages but alse a loss of spiritual
values -- the loss of that sense of security for the present ‘
and the future 3o necessary to the peace and contentment
- of the individual and of his family. When you destroy these
.) things you will find it difficuit to estallish confidence

Document 1: Fireside Chat on the Purposes and Foundations of the
Recovery Program, July 24, 1933, page 2.
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1
‘ 3
W of eny sort in the future. It was clear that mere appeals
: from Washington for confidence and tho mere lending of
: more money to (sbalﬁr institutions could not stop this
, dowaward: course. A prompt progran applied as quickly as
‘ possible seemed to mé not only justified hut imperative.
? to our national ‘Beiéﬁr:l.-w. The ‘Corigress;, and when I 8ay
‘Congress I mean the members of both political :xza;ai'l'ti'g'_a",
: £ully understood this aud geve mo Ganerous and intelligent
support. Tho members of Congress reslized that the mothods
E .of nérmal timas had to bde replaced ia the emergency by
: measures which were suited to the sofious and pressing
‘ requirements of the mioment. There was no actual surronder
R of power, Congress still retained its constitutional
| authority dnd no. one has the slightest desire to change
f the balance of these powers. Thé function of Congress is
‘ to decide what has to be done and to select the appropriate
* agenoy to ‘carry out its will. This policy it has strictly
i adhered to, Thé only thing that has been happening has been
1 to dosignate the President as the agency to oarry oub
} certain of the purposes of the Congress.. This was con-
X stitutional and in kéeping with the past ARerican tradition.
} ’ The legislation which has been passed or in the

proceas of enactmant an properly te nonﬂfd@ré@» &g pars

of & well-grounded plan.

Pirst, we are giving opportunity of eaployment

Documel-lTI:. Fireside Chat on the Purposes and Foundations of the
Recovery Program, July 24, 1933, page 3.
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Document 1: Fireside Chat on the l"vurposes and Foundations of the

\—/

i

to one-quarter of & million of the unemployed, es-
pecially the young men who have dependentsd; to go into
tho foreatry and’ f£lood provention work. This is a bg
task bocause it-means feoding, ciothing and caring for
nearly twico as many men a3 we have in the regulair army
itself. In creating this civilian -ocofiservationi corps we
are killing two birds with one stone. We are clearly
enhancing tho value of our natural resources and second,
wo are relleving en appreciable amount of actual distress.
This great group of men have entered upon their work on a
purély voluntaiy Basis, no military training is involved

and we ars conserving not only our natural resources but,

- our human resources. One of the great values to this work

is'the fact that it is direct and requires the intervention
of vory little maohinery.

Socond, I have requested the zCong,re'ss, and hove '
secured action upon a proposal to put the great properties
owméd by ‘our Goverament at Musdle Shoals to woFk after lorg
yoars of wasteful inaction, and with this & broad plan for

the improvement of & vast area in the Tennesses Valley.

It will add to the comfort and happiness of hundreds of
thousands of people and the inoident benefits will reach
f;‘hjé enitire nation,

| Hext, the Congress is about to pass legislation
th‘at.wﬂl greatly oase the fu;ortgn‘ge distress among the
farmers end the home owners of the nation, by providing

i

p;

Recovery Program, July 24, 1933, page 4.
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for the easing of the burden. of debt now besring so

i heavily upon millions of our people.

; Our next stop in seeking immediate relief 1s

} " a grent of half a billion dollars to help the states,

i counties and municipalities in theiF duty to care for those
E wlo need direct and immediate relief,

The Congress also passed legislation authorizing
the gale of beer in such states as desired. This has
alréady resulted in considerablo reumploytent sud, tn-
cidentdlly, has provided much needed tax revenus.

¥We are planning to ask the Congress for legisla=

T e

: tion to enable tho Oovernment to undertake public works,
(" thus stimulating directly and indirectly the employment
of many others in well-considered projeots.

Purther 1egislation has been taken up whioh goas
much more fundamentally into our economic prodlems. The
Farm Relief Bill seeks by the use of soveral methods, alone:

or togother, to bring about an incressed return to farmers

for their mejor farm products, sesking gt the same time to
prevent in the days to come disastrous: over-production
which so often in the past has kept farm commodity prices
.far below a reasonable return., This measure provides wide:

powers for emergencies. Tho extent of its use will depend
entirely upon what the future has in store.
Well-considered and conservative measures will

i likewise be propogsed which will attempt to give to' tho

. q /
N e R — v

Document 1: Fireside Chat on the Piirposes and Foundations of the
Recovery Program, July 24, 1933, page S.
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, industrial workers of the country o more fair wage return,
prevent cut-thront competitfon ond unduly long hours for
labor, and at thoe same timo to .encourage oach industry
; _ to prevent over-production.
! ' Our Railroad Bill falls into the; sade :¢lass be-
cause; it seeks to provide and make coFtain defiriite planning
by- the railroads themselves, with the assistance of’ the
Government, to-eliminate the duplicaticn and waste that
is now ra.sului_xg 4in railroad receivorships -and continu-
ing operating deficits.
I am gertain that the people of this country
’ . -understand and approve the broad purposes behind thesc neow
’/\ governmental policles relating to agriculture and industry
and transportation. We found ourselves faced with more
agricultural products than we could possibly consume our-
selves and sarpluses which .othier nations 31d not have the

cash to buy from us except at prices ruinously low. We

have found our factories abdle to turn out more goods than

we could possibly consume, aud at the sake time we Wers
faced with a falling export demand, We found ourselves with
more faellities to transport goods and ‘orops than there

! . were goods and crops. to be transported. All of this has
been caused 4n lergo part by & complete lack of plaaning

and a complete failure to understand the danger signals

that have boen flying ever .since the close of the World

War. The people of this country‘heve been erroneously

/

~la e AU e e o

Doculhent 1: FaiireSide Chat ;;n the Pui‘l_)ases and Foundations of the
Recovery Program, July 24, 1933, page 6.
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P encouraged to believe that they could koep on increas-
ing the output of farm and factory indefinitely and that. .
some magioian would £ind ways and means for lthat in-
creased output to ho consumed with ressonable phofit to
the producer.

Today we have reason to believe that things afe
a 1ittle better than they were two months ago. Industry
‘has picked up, railroads are carrying u_ore:"fre’ight,' Larm
prices ai'e ‘batter, but I om not going to .indiulge in issuing
proclamations of ‘overée.nthu_n_‘nsuc assurance, We carinot
. bally-ho ourselves back to prosperity. I am going to be
: .honeat at all times with the people of the country. I
on do not want the people of this country to take the foolish

eourse of lotting this mprt':v.eﬁentr’ como back on snother

-

speculative wave. I do not want the people to believe
that because of unjustified optimism we can resume the
ruinous practice of increasing our orop output end our
factory output in the hope that a kind providence Will find
‘ buyors at high prices. Such a course way bring us immedlats-
; -and false prospority dut it will be the kind of prosperity
that will lead us into -another tailspin,

It is wholly wrong to call the measure that we

have taken Oovernment control of farming, control of in-

dustry, and control of transportation. It is rather a
partnership botweon Government and farming and industry

=~

N\

\\ - - o

Document 1: Fireside Chat on the Purposes and Foundations of the
Recovery Program, July 24, 1933, page 7.
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P ~ and transportatfon; not partnership in profits, for the

i  profits would still go to. the Gitizens, but Fathor 4

| partnership in planaing and partuership to see that the

ptgné are carried out. ' '
Let me 1llustrate with an example. ‘Taka. the.

cotton goods industry. It 1s probably trie thot minety

per cent of the \oo'ttOn\ meanufaéturers would egree: tﬁo;

eliminate starvation wages, would agrée ‘f,o stop long

hours of employment, would agreé to stop child labor,

would agrae to prevent an overproduction that wéuld result

in unselable surpluses. But, what good %s such an agreemont

if tho other ten per cent of cotton manufacturers pay

3 starvation wages, require long honrs.,v enploy children in:

: pﬁaﬁ;‘r mills and turn out burdensome surpluses? The: unfair
ten per cent could produce goods so cheaply that thé fair
ningty per cent would ~bo'v compelled to meet the unfair con-
ditions, Here is where government comes ih. Government.
ought to have the right and will have the right, after

[ surveying and planning for an industry to prevent, with

' . the assistance 62 the overwheluing n;n._‘l,or!.ty of that industry,
unfair practico and to .enforos this agroement; by the
authority of government. 'The So-called anti<tiust laws

were intended to prevent the oreation of monopolies &nd
to forbid unreasonsble profits to those monopolies. That

purpose of the anti-trust laws must bo contimued, but these

S
o .- -
S, P SSNPRTS NS P S Y e

DOC'llmérI‘lt 1: Fireside Chat on the Pufbbses and Foundations of the
Recovery Program, July 24, 1933, page 8.
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lavs were never intended to encourage the kind of unfalir
_ competition that results in long hours, starvation wages
; "and overproduction.

‘ The sane principle applies to tm p'radﬁc’th
and to transportation and every other field of organired

private industry.

Weo aro working toward a definite goal, which
is to prevent the retura of conditions which came veary
.el'ose to destroying what we ‘oall dodera civilizationy
The actuel sccomplishment of our purpose cannot be. attained
in a day. Our policies are wholly within upggpoa;e‘g_;o:
vhich our American Constitutionsl Government was estab-
7o 1ished 150 years ago. , _ .

I know that the people of this country will
understand this and will also understand the spirit in
vhich we are undortaking this policy. I do vn;'»t \t.i,,eny that
we moy make mistakes of procedure as we oarry out the

e e ¢ s o e e

policy. I have no expoctation of making & hit every time
I come.to bat, What I soek 1s the highast possible batting

averaga, ‘not only for myself but for the team. Theodore
Roosevelt once sald to me:r "If I can be right 75 per
cent of the time I shall come up to the fullest measure

of my liopea_."

i Much ‘has been said of late about Fedoral finances
and inflation, the gold ata;nd‘arda,. etc. Let me moke tho
foots very simple and my policy very clear. In the first

I |
\\“- ZJ
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place, government credit and government currency are

Ireuny ona and tho same thing. DBehind government bords

there is only & promise to pay. Behind govoernment

_ currency we have, in addition to the promise to pay, @

s ... Teserve of gold and & small reserve of silver. In this
éonnecttpn: it 1s worth while remembering that in the

.- past the government has agreed to redeem nearly thimty

billtons of- its debts end its ourremey in gold) and private
corporations in this oduntry have agresd to redesi another
sixty or sevénty billions of securities and mortgages in
gold. The goverament and private corporations wox'é making
these agreements vhen they knew full well that &11 of the

T €614 1n tho Unitcd States amounted to only betwesd three
and four billions and that all of the gold in all of the .

I world amounted -t.‘o. only about .@leven billions.

I the holders of these promises to pay sterted
in to. demand gold the first comers would get gold for a
fow days and they would amount to about one twenty-fifth
of tho holdors of the securities and the currency. The
other twenty-four people out of twenty-five, who did not
happen to be at the top of the line, would be told politely
that thore was. no mor¢ gold left. We have decided to treat
all twenty-five in the same way in thd interest of justice
and the oxercise of tho constitutionsl powers of this

government, Weo havo placed overy one on the same basis
in order that the general good may be prosorved.
i

s

N N
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Nevertheless, gold, and to a partial extent silver,
are porfoctly good basaes for currency and that is why I de-
_ oided not to lot any of the gold now in the country go ‘out
’ of it.
‘ ' A series of conditions arose three weeks ago wlij'ctiv
| very readily might have moant, first, a drain on our gold by
foreign countries, and secondly, as & result of that, a
£1ight of American cspital, in the form of gold, out of our
country. i‘t 18 not exaggerating thé possibility to toll you
that such an occurrence might well have taken from us. the
major part.of our gold resérve and resulted in guch a further

weakening of’ our government and private credit as to bring
s on actual panic conditions and the cciplete stoppage of the
wheels of industry.

The Administration has the definite Sbjective of
raising commodity prices to.' such an.extent that those who have
borrowed money will, on the average, be able to repay that
money in the seme kind of dollar which they borrowed: We do

{

not seck to let them get such a cheap dollar that they will be ‘

able to pay dack a great deal less than they borrowed... In
other words, we seek to correct a wrong 'and not to create
another wrong in the opposite direction. That is why powers
are being given to the Administration'.to:. provide, if necossary,
for an enlargement of credit, in order to correct the exist-

ing wrong. These powers will be uséd whem, 88, and 1f 1t may
be ne,céunry‘ to accomplish the purpoie. ;
Eand in hand with the domestice situation which,

of course, is our first concern, is the world situation,

.
N,

B e - - -
Document 1: Fireside Chat on the Purposes and Foundations of the
Recovery Program, July 24, 1933, page 11.

-

22




-12 -
arid I want to emphasigze to you that the domestic situation
is Lnev;it:ably- and deeply tied in with tho conditions in
? all of the other nations of the world: In other words, ;
| we oan get, in all probability, a -fair measure of prospority
' returs in. the United 8tates, but it will not be permanent

unless we get a returh to prosperity all over the world.
In the conrera‘ncea which we havoe held and are
-holdingv'ﬁtb>‘the leaders of other nations, we sre seekKing
four great objectives. First, a general reduction of
aimaments and through tlits the removal of the foar of
‘{nvasion and armed attack, and, at the samo time, & ~r;ed_'g‘c=
| tion in amanment costs, in order to help in the baloncing
(D of government budgets and the reduction of taxation.
Becondly, a cutting dowm of the trede barriers, in .order
to re-start the flow of exchangc of crops and goods botween
nations. Third, the setting up of a stabilization of
.ourrencies, in order that trade can malte contracts uhead.
Fourth, the reestablishment of friendly rolations and

+

o

greater coﬁtig!‘enco tetween all nations. ‘ w
Our forelgn visitors these past three weeks have }
roaponded to those purposes in a vory holpful way. Al '
of the Nations have suffered alike in this great depression.
Thoy have all reached the cohclusion that .each can best be

helped by the common actionh of all. It is im this apirit ;
that our visitors have met with us and discussed our common :

problezs. The international conference that lles before us. !

Document 1: Fireside Chat on the Purposes and Foru'ndations of the
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‘; o must ‘succeed. The future of tho world demands it and

k we have each of us pledged ourselves to theé best Joint

! . efforts to. ath-!,.a ‘end, ’

' ' To: you,. the people of this country, all of us;,

the Hembers of the Congress and the members of this
Aaiiu._nistraﬁion owe. & prorolmd debt of gratitude. Throughout
‘the. doprasnonsyouj have beeri patient. You have granted us wide ;
jpowers, you have iencouraged us with a wide-spread approval '
_of our purposes. Every ounte of strength and evory re-
sﬂpu;‘:cé‘ ‘at our ‘comn‘d'- we have devoted to the end of justify-
ing your confidonce. We are encoursged to believe that a

, _ wis¢ and sensible beginning has been made. In the iteéﬁt,

1o S SpLFit. of mutual confidence and mutusl encouragément we

T go: forward.
e
s ]
L | .
o T’ 2
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Document 2: Blue eagle poster dlsplayed by busmess to show
participation and support for the NRA program, ca. 1934.
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