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This pamphlet describes the Hope and Lifetime Learning

Education Tax Credits program for students in college or vocational school.
It briefly explains what a tax credit is; who is eligible to claim the
credit; the difference between Hope credits and other education tax credits;
what costs qualify for the credit; what the inflation-adjusted credit is
worth; what the lifetime learning credit is worth; the income limit; the
number of students in a family for whom.the credit may be claimed; and how to
claim the credit. A final "Points to Remember" section provides a quick
review of the information. (CH)
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It's Easy to Claim a
Credit!

The school will send the student IRS Form 1098-T, Tuition
Payments Statement.If this form does not report the
qualified expenses, you can call the school to find out how
much you paid.

The person claiming a credit must fill out IRS Form 8863
and attach the form to his or her federal tax return. To get
the form, call 1-800-829-3676 or download it from the U.S.
Treasury Department’s Web site at www.irs.ustreas.gov. Form
8863 is a worksheet that will help calculate the amount of the
Hope or Lifetime Learning credit that may be claimed on the
return.

Points to Remember

Married couples must file a joint tax return to be

eligible for either credit.
Only one credit may be claimed per student per year.

No credit is allowed if a student has received a tax-free

distribution from an Education IRA.

A student who has been convicted of a felony drug
offense is not eligible for the Hope credit.

BEST COPY AVAILABLE

For More Informati&n

¢ Call the IRS Help Line at
1-800-829-1040.

¢ Read IRS publication 970, “
Tax Benefits for Higher Education,
which you can order by calling -
1-800-829-3676.

¢ Visit the U.S. Treasury Department’
Web site at wiwww.irs.ustreas.gov.

¢ Consult your tax advisor.

Student Financial Assistance
of the U.S. Department of Education
produced this guide.
We invite you to visit our Web site at
www.ed.gov/studentaid
to find out more about financial aid

for college and vocational school.
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