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INTRODUCTION

The revisions in this document address how SEAs allocate Title I, Part A funds to LEAs for school
. year 1997-98. These changes reflect requirements in the Title I statute and regulations published in the
Federal Register on July 3, 1995 that take effect for the first time in 1997-98.

Guidance concerning how an LEA allocates funds to school attendance areas within the school district
is unchanged from that issued earlier by ED.

This document outlines specific steps in the allocation process and provides examples 111ustratmg how
certain procedures may be carried out. The examples provided should not be regarded as exhaustive or
limiting. SEAs and LEAs are free to develop alternative approaches that are consistent with the Title I
statute and regulations, but may be more in keeping with their particular needs and circumstances.
Therefore, this document contains illustrative but not necessarily exclusive guidance concerning Title I
allocation requirements.
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SEA ALLOCATION OF TITLE I, PART A FUNDS TO LEAS
FOR SCHOOL YEAR 1997-98

STATE ADMINISTRATION
§200.60(a) of Regulations

1. The maximum amount an SEA may reserve from Title I funds for State Administration is the
greater of 1 percent of each of the State's allocations for Part A LEA Grants under Section 1002(a)
of Title I, Part C Migrant Education program under Section 1002(c), and Part D, Subpart 1 State
agency Neglected or Delinquent (N or D) program under Section 1002(d) or $400,000. Note that
no funds may be reserved from Capital Expenses under Section 1002(e). Compute the maximum
amount an SEA may reserve by multiplying each of the State allocations for Parts A, C, and D,
Subpart 1 by 1 percent. Following are examples of how to compute the maximums:

Example I - Maximum of 1 Percent

Maximum
State Reserve
Program Allocation 1 Percent

Part A LEA Grants

Basic Grants $88,588,632 ~ $885,886

Concentration Grants 7,285,841 72,859
‘Part C Migrant Program 472,992 4,730
Part D, Subpart 1 State Agency N or D Program ' 761,985 7,620
TOTAL $97,109,450 $971,095

Example II - Maximum of $400,000
State Maximum
Program Allocation 1 Percent Reserve

Part A LEA Grants |

Basic Grants $11,350,333 ' $113,503

Concentration Grants 544,595 5,446
Part C Migrant Program 5,743,305 57,433
Part D, Subpart 1 State Agency N or D 170,859 1,709
Program
TOTAL $17,809,092 $178,091 ! $400,000 °

' One percent is less than $400,000, so SEA may reserve no more than $400,000.
6
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After determining the maximum a State may reserve for State Administration in Step 1, compute
the amount up to the maximum that the State will reserve from each of Parts A, C,and D -

allocations. Following are examples of how to compute the amount from each allocation to be
reserved:

Reservation based on 1 percent maximum: The 1 percent maximum applies to each of the four
State allocations. If the SEA reserves less than 1 percent, the SEA is not required to reserve
proportionate amounts from the State's Parts A, C, and D allocations. However, the amounts
reserved from Basic and Concentration Grants must be proportionate (see Example I).

Example I - Maximum of 1 Percent May Be Reserved

Maximum ' Amount Reserved by SEA
State Percent Amount Percent ? Amount
Program Allocation
Part A LEA Grants
Basic Grants $88,588,632 1.00 $885,886 1.00 | $885,886
Concentration 7,285,841 1.00 72,858 1.00 72,858
Grants .
Part C Migrant Pro- 472,992 1.00 4,730 095 4,493
gram v
Part D, Subpart 1 761,985 1.00 7,620 0.50 3,810
State Agency N or D
Program
TOTAL $97,109,450 1.00 $971,094 $967,047

Maximum amount that SEA may reserve from each State allocation is 1 percent.

Amount reserved may be less but not more than the maximum percentage. An SEA is not required to reserve proportionate

amounts from the State allocations under Parts A, C, and D, but the amounts from Basic Grants and Concentration Grants
must be proportionate, '
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Reservation based on $400,000 maximum: In this case the SEA must reserve proportionate
amounts from each of the State allocations. To compute the maximum amount that the SEA may
reserve from each allocation, divide $400,000 by the total of all four State allocations. The
resulting percentage is applied to each of the State allocations to determine the maximum amount
that may be reserved from each allocation (see Example II). '

Example II - Maximum of $400,000 May Be Reserved

Maximum ! Amount Reserved by SEA "
State Percent Amount Percent 2 ' Amount
Program - Allocation
Part A LEA
Grants
Basic Grants $11,350,333 2.25 $254,933 1.97 $223,067
Concentration 544,595 2.25 12,232 1.97 10,703
Grants .
Part C Migrant Pro- 5,743,305 2.25 128,997 1.97 112,872
gram ' :
Part D, Subpart 1 170,859 . 2.25 3,838 ) 1.97 3,358
State Agency N or D :
Program
TOTAL . $17,809,092 225 $400,000 1.97 $350,000

In this example, $400,000 was divided by $17,809,092, which equals 2.25 percent.

2 In this example, the SEA reserves less than the maximum amount; $350,000 is divided by $17,809,092 to equal 1.97

percent,
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SCHOOL IMPROVEMENT
§200.60(b) of Regulations

Congress appropriated no funds for school year 1997-98 in P.L. 104-208 for School Improvement
under Section 1002(f) of Title I. An SEA, however, must have at least $200,000 available for school
and LEA improvement activities.. Therefore, an SEA must reserve from its State allocations for Title I,
Part A LEA Grants under Section 1002(a), Part C Migrant Education program under Section 1002(c), -
and Part D, Subpart 1 State agency N or D program under Section 1002(d) no less that $200,000 to
carry out school and LEA improvement activities. An SEA may reserve more than $200,000 provided
the amount reserved does not exceed 0.5 percent of each of the State allocations.

1. Compute the maximum amount an SEA may reserve from Title I funds for School Improvement
by multiplying each of the State allocations for the above programs by 0.5 percent. If this amount
is less than $200,000, the SEA must reserve a higher amount in order to bring total State School
Improvement funds up to $200,000 regardless of the percentage that this amount represents of the
total State allocations.

Note that no funds may be reserved from Capital Expenses under Section 1002(e) of Title I.

Example I - 0.5 Percent Is Sufficient to. Make $200,000 or More
Available for School Improvement

Program State Percent Maximum
: Allocation Reserve Reserve !
0] @ 3 @
Part A LEA Grants |
Basic Grants $88,588,632 0.5 $442,943

Concentration Grants 7,285,841 0.5 33,429

Part C Migrant Program 472,992 0.5 '2,365

Paﬁ D, Subpart 1 State Agency N or D Program 761,985 0.5 3,810
TOTAL  $97,109,450 | $485.547 2

! Column (4) is column (2) times column (3).

2 The SEA may reserve up to $485,547, but not less than $200,000 for School Improvement.
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Example II - 0.5 Percent Reserve Is
Not Sufficient to Make $200,000 Available for School Improvement

Program State Percent Maximum
Allocation Reserve Reserve !
{1 )] (3) 1G]
Part A LEA Grants
Basic Grants $11,350,333 0.5 $56,752
Concentration Grants 544 595 0.5 2,723
Part C Migrant Program 5,743,305 0.5 28,’716
Part D, Subpart 1 State Agency N or D Program 170,859 0.5 854
TOTAL . ' $17,809,092 " $89,045?
Additional amount SEA must reserve for School Improvement ($200,000 minus $89,045) $110,955

Column (4) is column (2) times column (3).

The 0.5 percent reserve is not sufficient to make $200,000 available for School Improvement. Thus, the SEA must reserve
0.5 percent, $89,045, plus an additional amount of $110,955 to make $200,000 available.

2. Determine the actual amount that the SEA will reserve for School Improvement from each State
allocation. The SEA must reserve proportionate amounts from Basic and Concentration Grants but

is not required to reserve proportionate amounts from its Parts A, C, and D allocations (see
Example I on the following page).

10
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Example I - 0.5 Percent Reserve Is $200,000 or More
(§200.60(b)(1) and (2)(I) of Regulations)

Maximum ! Amount Reserved by the SEA
State Percent Amount Percent 2 Amount
Program Allocation

Part A LEA

Grants
Basic Grants $88,588,632 0.5 $442 943 0.5 $442 943
Concentration 7,285,841 0.5 36,429 0.5 . 36,429
Grants

Part C Migrant Pro- 472,992 0.5 2,365 - —

gram ]

Part D, Subpart 1’ 761,985 0.5 3,810 -— -

State Agency N or D

Program

TOTAL $97,109,450 $485,547 $479,372

Maximum amount that SEA may reserve from each State allocation is 0.5 percent.

In this example, the SEA reserved less than the maximum allowed for the State. The SEA is not required to reserve
proportionate amounts from each of the State allocations under Parts A, C, and D, as long as no more than 0.5 percent is
taken from any allocation, the amounts reserved from Basic Grants and Concentration Grants are proportionate, and the total
amount reserved is no less than $200,000.

In States where 0.5 percent of the total State allocations is at least $200,000, the SEA may not
reserve more than 0.5 percent from any allocation. In States where the 0.5 percent reserve is pot
sufficient to meet the $200,000 minimum, the SEA will need to reserve a higher percentage from .
at least some of the allocations in order to meet the $200,000 minimum (see Example II on the
following page).

7 ALLOC (Revised 5/14/97)

11




&1 ol

(L6/p1/S Posiady) 01TV 8

‘ajeuoiuodold aq ISNW SIUELS) LONIUBOUOD PUB JiSey WOoJ PaAISSal JUNowe ay) jey)
310N '000'00Z$ YoEBal 0} J9PIO Ul SUOREIO||E VY Wed S Wwoy Jusssad p'| pue Suolesojje g Ued pue O Hed Si woly Jusdlad 60 paAIasal vIS 8y} ‘sjduexa siy) uj :

‘gjeuoipodoid aq isnw sjuels)

UONEAUBOUO0Y) PUB SJUBIS) JISBY WO PaAISSa) Sjunowe ayj jdadxa ‘spuny _mco_u_un,m asay) dn ayew o} g pue 'O 'y SHed Japun UOREDO||e YOES WI0Y SJUNoWe
ajeuoipodoid ansasas ‘o) pasinbas jou s1Inq ‘Aew y3S a8yl juawsasoiduu] [00YOS JOj BGEjIBAE JOU S| 000'00Z$ 9SNES3q SpPUNy [BUONIPPE 2AI8SaI JSNW YIS 8y . )

000'002$ : GS6'0LLS S¥0'68% %S0 260'608°'LL$ V10l
: . weiboig q 1o N Aouaby
12°1] S0 . 658'0L1 9)e)s | pedans ‘q ked
91.'8¢ S0 SOE'epL'S welboid weibiy O ved
sjuels)
€08'L A" . S65'vvS uofjesjuaduod
129'291$ A" : . £€E'0SE'LLS sjuelg olseg
sjues9 V31 v Hed
)] (s ] (©) @ M
junouwy juadiad , paJainbay junowy pLICHIER uoneoly’ . ureigo1g
: spunq [euonippy aAwig
¢ 000°00T$ e 0) oA19894 %S°0
VAS £q paAIasay sunowy

(suonen3day jo (UNETHD09 00T8)
yuawaAo1dwi] [00YdS 10J I[qE[IBAY 000‘00T$ BN 01 JUdIOYINS
10N S 9AIaS9Y 1UNDI] §°( - II ojdwexy

Aruitoxt provided by Eic:

E\.



" BASIC GRANTS
§§200.21 and 200.22 of Regulations

In most cases an SEA will distribute Basic Grants to eligible LEAs by suballocating each county's
allocation (after adjusting for funds reserved for State Administration and School Improvement) to
eligible LEAs within that county (see Section II). However, in States in which a large number of LEAs
overlap county boundaries, the SEA may apply for permission to allocate the total State allocation
(after adjusting for State Administration and School Improvement) to LEAs without regard to the
county allocations (see Section I). In States where counties and LEAs are coterminous, the SEA adjusts
the county allocations to subtract SEA reserves for State Administration and School Improvement (see
Section III) and, if necessary, redistributes funds from ineligible LEAs.

Formula Children

_ The eligibility of an LEA and the amount of each LEA’s share of the State or county Basic Grant
allocation is based on its number of formula children. "Formula children" refers to the count of
children ages 5 through 17 years from low-income families and the number of children residing in local
institutions for neglected children that an SEA uses to allocate Basic and Concentration Grant funds to
LEAs. Children in local institutions for delinquent children are not included in the formula child
counts for LEAs. A separate allocation for Part D, Subpart 2 is made based on the total number of
children in local institutions for delinquent children in the State.

To determine the number children in LEAs from low-income families eligible to be counted in the

formula, an SEA may choose one of the following options in §200.21(b)(2) of the Title I regulations to

obtain its count: )

»  Factors in the Federal formula, which include census poverty data, data on children in families
above poverty receiving payments under the program of Aid to Families with Dependent Children
(AFDC), and data on foster children.

»  Alternative data that an SEA determines best reflect the distribution of children from low-income
families and that are adjusted to be equivalent in proportion to the total number of children
counted under Section 1124© of Title I (excluding N or D children).

»  Data that more accurately target poverty. '

~ Under these options, a number of SEAs choose to use, in whole or in part, poverty data from the
school district mapping project, which took county-level poverty data from the 1990 decennial census
and distributed it among school districts within each county, or across the State in cases where an SEA
has received permission from the Secretary to allocate Basic Grant funds directly to LEAs without
regard to counties -

In accordance with section 1124(c)(3) of Title I, the Department allocated Title I, Part A funds to
counties for 1997-98 using updated poverty estimates provided by the Bureau of the Census. These
updated estimates were obtained by averaging the county poverty rates of children in families with
incomes below poverty in 1989 (as reflected in the 1990 decennial census) and in 1993 (as reflected in
the Census Bureau's updated poverty estimates) and applying that average rate to the updated 1994
population estimate of children ages 5 through 17 years. Corresponding poverty estimates for school
districts, however, are not available. Therefore, an SEA that uses census poverty data to determine
basic grant eligibility and to distribute the county allocations among LEAs may: (1) continue to use

9 ALLOC (Revised 5/14/97)
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existing poverty data from the 1990 school district mapping project; or (2) adjust that data to equal the .
updated poverty estimates used to allocate funds to counties for 1997-98.

The following examples illustrate how such an adjustment could be made:

Example I

1. Compare the 1990 decennial census data and the 1994 updated poverty estimates for each county.

. Count of Poverty Children
Comparison of 1990 Census to 1994 Updated Poverty Estimates for a County
1994 Updated
Poverty
1990 Census Estimates
(1989 Income (1993

Year) Income Year) Increase
County Total |- 20,900 22,500 1,600
LEA1 - 12,978 NA NA
LEA 2 ' 982 NA NA
LEA 3 5,040 NA NA
LEA 4 1,900 NA ‘ NA

2. Compare current poverty data such as free lunch counts for all LEAs in a county to determine
each LEA’s current share of this poverty population.

Free Lunch
Current Free Percent of
Lunch Count County Total
County Total 37,500 1.000
LEA 1 ‘ 25,000 . 667
LEA2 1,250 .033
LEA 3 7,500 .20
LEA 4 3,750 _ .10

10 ALLOC (Revised 5/14/97)




3.. Multiply each LEA’s percentage share of the county’s total free lunch count shown in column (2)
of the table below by the total increase in the county census count (shown on the county total line
in column (3)). Add that number to the LEA’s 1990 census count in column (1) to obtain each

LEA’s 1994 adjusted poverty count in column (4).

Percent of Increase in Total 1994
1990 Census County’s Current Poverty for LEA Adjusted
Count Fee Lunch Count the County Poverty Count
1) @ - (3) -(4)

County total 20,900 ‘ 1,600 22,500
LEA 1 12,978 .667 1,067 14,045
LEA 2 982 .033 53 1,035
LEA 3 5,040 20 - 320 5,360
LEA 4 1,900 .10 160 2,060

Example II

1. Compare the changes in poverty data from another source from 1989 to 1993 as shown in the
table below.

AFDC Children
Comparison of 1989 and 1993 AFDC Counts for LEAs

Increase
or Percent
1989 1993 Decrease Change !
1y 2) 3 4
County Total . 15,800 17,500 1,700
LEA 1 | 8,750 10,200 1,450 .8529
LEA 2 400 300 _ - 100 -.0588
LEA 3 5,250 5,500 250 .1471
LEA 4 1,400 1,500 | 100 .0588

" Determine each LEA’s share of the county increase of 1,700 (column (3)) by dividing each
LEA’s count in column (3) by the total increase of 1,700.

16

1 | ALLOC (Revised 5/14/97)




2. Determine each LEA’s share of the increase in poverty by multiplying the percentage in column
(2) by the increase in the census count for the county (shown in the county total line in column

(3)). In this case the increase is 1,600. Add the increase or decrease for each LEA to its 1990
census count.

Adjusted 1994 LEA Poverty Counts

1990 Census Increase or Decrease
Count AFDC In Poverty Total 1994
(1989 Income Percentage Based on Changes LEA Adjusted
Year) Change in AFDC Counts Poverty Count
(1) ) 3) 4)

County Total 20,900 1,600 22,500
LEA 1 12,978 .8529 1,365 14,373
LEA 2 982 -.0588 - 94 888
LEA 3 5,040 1471 235 5,275
LEA 4 1,900 .0588 94 1,944

Please note:  If an SEA adjusts the poverty counts for LEAs to equal the 1994 county'counts used in

allocation funds for 1997-98, it should not use 1990 census school-age population or
1990 enrollment data to compute the percentage of children from low-income families
that is used to determine LEA eligibility and an LEA’s hold-harmless allocation. To be
comparable to the adjusted 1994 LEA poverty counts, the SEA must also adjust the
1990 census school age population data or use more current school-age population data.

LEA Eligibility

In general, to be eligible for a Basic Grant, an LEA must have at least 10 formula children and the
number of such children must exceed 2 percent of the LEA's total population ages 5 through 17.

Example
Total

Formula Population

Children Ages 5 -17 Percentage Eligible
LEA 1 963 9,990 9.6 Yes
LEA 2! 46 2,350 1.9 No
LEA 3? 9 400 2.3 No
LEA 43 10 500 2.0 No

' Ineligible because the number of formula children is lesé than 2 percent of total population ages 5

through 17.

Ineligible because there are less than 10 formula children.

Ineligible because the number of formula children does not exceed 2 percent.
The following special provisions also apply:

2
3
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» If a county and LEA are coterminous, the SEA must determine eligibility for each such LEA
based on the same data used by the SEA to determine eligibility for all other LEAs in the
State following the example above. The statute no longer contains an eligibility requirement
for counties based on the Federal formula child count, but instead contains eligibility
requirements for LEAs. Therefore, the SEA must determine eligibility for each LEA even
though the coterminous county receives an allocation.

» Ifan LEA contains two or more counties in their entirety, the SEA must allocate funds to

each county as if each county were a separate LEA. Eligibility, however, is determined
based on the formula child count for the whole LEA, not just the portion in each county.

Hold-Harmless Allocation for Basic. Grants
Each LEA is entitled to receive an allocation for school year 1997-98 that is not less than a specific

percentage of its 1996-97 allocation, depending on its percentage of formula children to its total school-
age population. The following chart shows the hold-harmless percentages:

Percent of Formula Children to Hold-Harmless Percentage
Total School-Age Population Of 1996-97 Allocation
30 percent or more 95 percent
15 percent but less than 30 percent 90 percent
Below 15 percent 85 percent

Note: the hold-harmless allocation for Part D, Subpart 2 funds is 95 percent of the 1996-97 allocation.

I.  Distribution of State Basic Grant Allocation Among Eligible LEAs Within the State Without.
Regard to County Allocations

_An SEA in a State in which a large number of LEAs overlap county boundaries may apply to the
U.S. Secretary of Education (Secretary) for authority to make Basic Grant allocations directly to
LEAs without regard to counties (Section 1124(a)(2)). If an SEA has requested and received
approval from the Secretary and intends to use the same data sources as approved, the following
steps should be followed to determine LEA allocations. An SEA that has previously been
approved to allocate funds to LEAs without regard to counties, but wishes to change its formula

data, must apply to the Secretary for approval to use revised data. This authority does not apply
to Concentration Grant allocations. :

13 ' ALLOC (Revised 5/14/97)
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Determine Amount Available for Distribution to LEASs

1. Determine amounts and percentages to be reserved by the SEA for State Administration and
School Improvement. (See guidance on reserving funds for State Administration and School
Improvement.)

Adjust the allocation shown at the end of the county allocation printout for Part D, Subpart 2
funds to reserve funds for State Administration and School Improvement.

Example
Part D, Subpart 2 Allocation on County Printout $918,747
Deductions:
-State Administration (1 percent) ! 9,187)
School Improvement (0.5 percent) 2 (4.594)
Subtotal (13,781)
Amount available for Part D, Subpart 2 Grants $904,966 *

Percentage must agree with the percemagé reserved by the SEA from the Basic Grant
allocation for State Administration.

Percentage must agree with the percentage reserved by the SEA from the Basic Grant
allocation for School Improvement.

This allocation must equal or exceed 95 percent of the 1996-97 allocation.

3. From the total State allocation for Basic Grants, subtract the following amounts to determine

the amount that remains available to distribute directly to LEAs:
»  Amount reserved for State Administration;
»  Amount reserved for School Improvement; and

» Part D, Subpart 2 funds as adjusted in Step 2.

19
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Example

Total State Basic Grant Allocation $99,708,370
Deductions:
State Administration (1 percent) (997,084)
School Improvement (0.5 percent) (498,542)
Part D, Subpart 2 (904.966) !
Subtotal : (2,400,592)
Total funds available for LEAs $97,307,778

Amount shown on county printout (3918, 747) adjusted to reserve funds for State
Administration and Schoo! Improvement.

Distribute State Basic Grant Allocation Among Eligible LEAs

4. Add the total number of formula children for all ellglble LEAs in the State. (Do not include
Part D, Subpart 2 formula children.)

Reminder:  Include children from low-income families and children in local institutions for
neglected children. Do not include counts for ineligible LEAs and do not
include children in local institutions for delinquent children.

5. Divide the adjusted State allocation (determined under Step 3) by State total formula child
count (from Step 4) to determine the amount per formula child for the State.

6. Multiply the State amount per formula child (determined under Step 5) by the number of
formula children in each eligible LEA to determine each LEA's Basic Grant allocation.

Calculate Hold-Harmless

7. If an LEA's allocation under Step 6 is less than its 1996-97 allocation (according to the
variable hold-harmless percentages outlined on page 13) increase the LEA’s allocation to the
hold-harmless amount, and proportionately decrease the allocations for LEAs in the State that
have allocations in excess of their hold harmless allocation. Repeat if necessary until each
LEA receives an allocation that equals or exceeds its hold-harmless allocation.

II. Distribution of Each County Basic Grant Allocation Among Eligible LEAs Within the County
ermine Amount ilable for Distribution to LEAs
1. Determine the total amount to be reserved by the SEA for State Administration and School

Improvement (see guidance on State Administration and School Improvement). Subtract this
amount from the total State allocation for Basic Grants.
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2. Ratably reduce each courity allocation proportionately to the amount available after Step 1.
Treat the Part D, Subpart 2 allocation shown at the end of the county allocation printout as a

county.
Distribute County Allocations Among Eligible I EAs

3. For each county, add the formula child count for all LEAs in the county. In years prior to
the 1996-97 school year, SEAs were not required to determine allocations for ineligible
LEAs. In order to comply with section 1124(b) of Title I (concerning reallocation of funds
because LEAs no longer qualify), however, allocations for ineligible LEAs must now be
computed so the funds in the State generated by the formula children in those LEAs can be
reallocated proportionately among eligible LEAs across the State.

If an eligible LEA overlaps a county boundary, the SEA must treat the portion of the LEA in
each county as a separate LEA, except for eligibility purposes. In each county the SEA must
include in the count only those formula children in the LEA who are in that county. (The
LEA will receive Basic Grant funds for its formula children in other counties from the Basic
Grant allocations for those counties.)

eminder: Include formula child counts for all LEAs, including ineligible LEAs. Include
children from low-income families and children in local institutions for
neglected children. Do not include children in local institutions for delinquent
children.

Reminder:  If a county and LEA are coterminous, the SEA must determine eligibility for
each such LEA based on the same data used by the SEA to determine eligibility
for all other LEAs in the State. The statute no longer contains an eligibility
requirement for counties based on the Federal formula child count, but instead
contains eligibility requirements for LEAs. Therefore, the SEA must determine
eligibility for each LEA even though the coterminous county receives an
allocation. If any LEAs are not eligible to receive a Basic Grant, the SEA
must redistribute the funds from such LEAs among the State’s eligible LEAs as
described in Steps 8 through 10 on page 17.

4. Divide adjusted county allocation (determined under Step 2) by the total formula child count
(determined under Step 3) to determine the amount per formula child for the county.

5. Multiply the county amount per formula child by the number of formula children in each
LEA in the county to determine each LEA's Basic Grant allocation.

Calculate Hold-Harmless -- Please note that ineligible LEAs are not entitled to a hold-harmless
allocation. Part D, Subpart 2 is treated as an LEA and is eligible for a hold-harmless allocation.

6. If an LEA's allocation under Step 5 is less than the amount it is entitled to receive based on
the respective hold-harmless percentage of its 1996-97 allocation (according to the variable
hold-harmless percentages outlined on page 13), increase the LEA’s allocation to its hold-
harmless level and proportionately decrease the allocations for LEAs in the county (including
ineligible LEAs) that have allocations in excess of their hold-harmless allocations. Repeat this
step as necessary to ensure that no LEA’s allocation is less than its hold-harmless amount.
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If a county allocation is not sufficient to pay all eligible LEAs in the county their hold-
harmless allocations, the SEA must follow these procedures:

A. Compute allocations for LEAs in all counties following Steps 1 through 6. Add LEA
allocations in each county and compare this total to the county allocation determined
under Step 2. If the county allocation determined in Step 2 is less than the total for the
LEA allocations in the county, determine the amount by which the county allocation
under Step 2 is deficient.

B. Add the deficient amounts for all counties in the State.

C. Add the allocation for all LEAs in the State whose allocations after Step 6 exceed their
hold-harmless allocations. Also include ineligible LEA allocations and the Part D,
Subpart 2 allocation if such allocation exceeds its hold-harmless allocation.

D. Ratably reduce the LEA allocations in Step 7C above to provide the deficient amount
determined in Step 7B.

E. Compare each LEA’s ratably reduced allocation in Step D to its hold-harmless
allocation. If an LEA or the Part D, Subpart 2 allocation is below the hold-harmless,
such allocation must be increased.

(1) If any LEA allocation under Step E must be increased to its hold-harmless
allocation, ratably decrease other LEAs in the same county whose allocations exceed
their hold-harmless allocations.

(2) If there are no funds available from other LEAs because there are no LEAs in the
county with allocations that exceed their hold-harmless amounts, or if the amount
that is available is not sufficient to bring the LEA up to its hold harmless, or the
Part D, Subpart 2 funds are less than the hold-harmless, the SEA must again ratably
reduce all allocations of other LEAs in the State as described in Steps D and E
whose allocations exceed their hold-harmless allocations.

F. Continue ratable reductions within counties or statewide, if hold-harmless allocations
cannot be made up within counties, until all LEA allocations equal or exceed their hold-
harmless amounts.

Redistribution of Funds from Ineligible LEAs

8.

After making allocations for all LEAs in the State (Steps 3 through 7), determine the total of
the allocations for all ineligible LEAs by adding the allocations for all such LEAs in the State.
These funds must be reallocated among only eligible LEAs whose allocations exceed their
hold-harmless allocations.

Compute each such LEA's share of the funds that are available for reallocation from
ineligible LEAs, as follows:

A. Divide the total allocations for jneligible LEASs in the State (Step 8) by the total formula

child count for only the LEAs whose allocations exceed their hold-harmless amounts to
obtain an amount per formula child. Treat the Part D, Subpart 2 allocation as an eligible
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III.

LEA, provided the Part D, Subpart 2 allocation exceeds 95 percent of its 1996-97
. allocation. '

B. Multiply the amount determined in Step A by the formula child count in each LEA or
Part D, Subpart 2 that is eligible for the reallocated funds.

10. Add the additional funds determined in Step B above to the amounts for eligible LEAs

determined in Steps 3 through 7. The total represents the final Basic Grant allocation for
these LEAs.

Determining Basic Grant Allocations When All (or Almost All) LEAs Are Coterminous With
Counties

In years prior to the 1996-97 school year, SEAs in States where all (or almost all) LEAs are
coterminous with counties did not need to follow the above procedures because they could simply
provide the LEAs with the amounts allocated by the Secretary to their coterminous counties (after
adjusting the county allocations to reserve funds for State Administration and School
Improvement). However, SEAs now must follow additional steps to ensure that they are
accurately allocating Part A funds due to the following special circumstances:

1. Follow Steps 1 and 2 under Section II. Distribution of Each County Basic Gant Allocation
Among Eligible LEAs Within the County beginning on page 15).

2. Ifafew LEAs in a State are not coterminous with a county, the SEA must suballocate the

county amount to eligible LEAs within the county following the procedures described in
Section II. An SEA must determine eligibility for each LEA (including those that are
coterminous with a county) based on the same data.

3. Calculate hold-harmless amounts. Follow Step 6 in Section II beginning on page 16 treating
* the State as a county.

4. The statute no longer contains an eligibility requirement for countjes based on the Federal

formula child count. but instead contains eligibility requirements for LEAs. Therefore, the

SEA must determine eligibility for each LEA even though the coterminous county receives an
allocation (see section on LEA Eligibility on page 12). If the State contains any LEAs that
are not eligible to receive a Basic Grant, the SEA must redistribute the funds from such LEAs
among the State’s eligible LEAs in accordance with Steps 8-10 of Section II (beginning on
page 17).
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CONCENTRATION GRANTS
§200.23 of Regulations

Unlike Basic Grants, SEAs must generally suballocate each county's Concentration Grant allocation to
eligible LEAs within that county and may not allocate funds without regard to county allocations (see
Section I). Normally, the only exception to this rule is for those States receiving a State minimum
allocation under Section 1124A(a)(1)(B). These States may allocate funds to LEAs without regard to
the county allocations or they may suballocate the county allocations to eligible LEAs within each
county (see Section II).

LEA Eligibility

In general, to be eligible for a Concentration Grant, an LEA must be eligible for a Basic Grant and the
number of formula children used to determine Basic Grant eligibility must exceed 6,500 or the number
must exceed 15 percent of the total children in the LEA ages 5 through 17.

However, special provisions apply in the following cases:

| 4

D and ha§ no LEAthat meet the Q,QQQ or 1§ perggn; ghrgshglg the number or percentage

of formula children in that LEA must exceed either the average number or percentage of
those children in the county.

If an LEA contains two or more counties in their entirety, the SEA must allocate funds to

-each county as if each county were a separate LEA. Eligibility, however, is determined

based on the formula child count for the whole LEA, not just the portion in each county.

If a State receives a State minimum allocation, the SEA may identify as eligible any LEA in
which the number or percentage of formula children exceeds the average number or
percentage of those children in the State (see Section II).

Reminder: In the formula children count for LEAs, include children from low-income families

and children in local institutions for neglected children. Do not include children in
local institutions for delinquent children.

I. Distribution to Eligible LEAs on a County-by-County Basis

Determine Amount Available for Distribution to LEAs

1.

From the total State Concentration Grant allocation, subtract amounts reserved by the SEA
for State Administration and School Improvement. (These amounts must represent the same
percentages of the total allocation, as are reserved from Basic Grants.)

From the amount remaining after funds are reserved under Step 1, subtract 2 percent or less
of the State allocation for eligible LEAs in ineligible counties (Optional).

Ratably reduce each county allocation shown on the printout proportionately to the amount
remaining after funds are reserved under Steps 1 and 2. Treat the Part D, Subpart 2

allocation shown at the end of the county allocation printout as a county.
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II.

Distribute County Allocations Among Eligible LEAs

4.

For each county, add the total number of formula children for all eligible LEAs in the county.
If an eligible LEA overlaps a county boundary, the SEA must include in this count only those
formula children in the LEA who are in that county. (The LEA will receive Concentration
Grant funds for its formula children in other counties from the Concentration Grant
allocations for those counties, if those counties are eligible to receive Concentration Grants.)

Divide the adjusted county allocation (determined in Step 3) by the total formula child count
for eligible LEAs in the county (determined in Step 4) to determine the amount per formula
child for the county. - '

Multiply the amount per child times the number of formula children in each eligible LEA in
the county to determine each eligible LEA's Concentration Grant allocation.

igi wit] igi s, identify those LEAs in which either the number
or percentage of formula children exceeds the average number or percentage of those children
in the county.

A. Divide the adjusted cOurity allocation (determined in Step 3) by the total formula child
count for the LEAs identified above to determine the amount per formula child for the
.county.

B. Multiply the county amount per formula child by the formula child count in each LEA
identified above to determine each LEA's Concentration Grant allocation.

Distribution to LEAs in a State Receiving a Minimum Allocation

A State receiving a minimum allocation has two options for determining LEA Concentration Grant
allocations:

1.

The SEA may follow the same procedures outlined in Section I. Distribution to Eligible
LEAs on a County-by-County Basis (on page 19), after distributing the unassigned funds

shown at the bottom of the county allocation printout proportionately among each eligible
county; or

The SEA may allocate Concentration Grant funds without regard to the county allocations, as
follows: '

Determine Amount Available for Distribution to LEAs
A. Determine amounts and percentages to be reserved from the State's Concentration Grant

allocation for State Administration and School Improvement. Subtract from the State
allocation.

B. Adjust the allocation shown at the end of the county printout for Part D, Subpart 2 funds
to reserve funds for State Administration and School Improvement. Subtract from the
State Concentration Grant allocation.
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Example

Part D, Subpart 2 Allocation on County Printout
$194,530
Deductions: :
State Administration (1 percent) ! (1,945)
School Improvement (0.5 percent) 2 973
Subtotal (2,918)
Amount available for Part D, Subpart 2 Grants
$191,612

Percentage must agree with the percentage reserved by the SEA from the State
Concentration Grant allocation for State Administration.

Percentage must agree with the percentage reserved by the SEA from the State
Concentration Grant allocation for School Improvement.

Identify Eligible LEAs

C. Identify as eligible those LEAs in which either the number or percentage of formula
children exceeds the average number or percentage of those children in the State.

Reminder:  In the formula children count for LEAs, include children from low-income
families and children in local institutions for neglected children. Do not
include children in local institutions for delinquent children.

istribute the Allocation Amo igible LEAs
D. Add the count of formula children for all LEAs identified in Step 2C.

E. Divide the adjusted State allocation after amounts are reserved under Steps 2A and 2B by
the total number of formula children (under Step D) to arrive at an amount per child.

F.  Multiply the amount per formula child by the number of formula children in each eligible
LEA to determine each LEA's Concentration Grant allocation.
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PART D, SUBPART 2 - LOCAL PROGRAMS FOR CHILDREN
IN INSTITUTIONS FOR DELINQUENT CHILDREN

1. Determine which LEAs are eligible to receive grants. The SEA must award grants to LEAs with
high numbers or percentages of youth residing in locally operated (including county-operated)
correctional facilities for youth (including institutions and community day programs or schools that
serve delinquent children and youth). The SEA has flexibility in establishing criteria to determine
which LEAs have high numbers or percentages of such children. '

2. An SEA may distribute Part D, Subpart 2 funds to eligible LEAs on a formula or dlscretlonary
basis.

'3. If the SEA chooses to make grants on a formula basis, the following procedure could be used:

A. Add the amounts available for Part D, Subpart 2 from Basic Grants and Concentration Grants
after funds are reserved for State Administration and School Improvement.

B. Add the number of children in correctional facilities in LEAs with high numbers or
percentages of children determined under Step 1.

C. Divide the available Part D, Subpart 2 funds by the number of children in Step B to arrive at.
an amount per formula child. - :

D. Multiply the number of formula children in each LEA by the amount per formula child to
determine the LEA's grant.

E. Notify the LEA of its eligibility and grant amount.

4. If grants are made by the SEA on a discretionary basis, the SEA needs to establish procedures for

notifying LEAs of their eligibility as determined under Step 1 and set priorities for funding that
are used as the basis for making awards.
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QUESTIONS AND ANSWERS

Children to be Counted
Q1. What data must an SEA use to allocate funds to LEAs?

A. An SEA must count the number of children ages 5 through 17 from low-income families and
the number of children residing in local institutions for neglected children.

Q2. What low-income data may an SEA use to allocate Basic Grant, Concentratlon Grant,
and Targeted Grant funds to LEAs?

A. An SEA may use any one of the following to obtain counts of children from low-mcome
families:

® Factors in the Federal formula, which include census poverty data, data on children in
families above poverty receiving payments under the program of Aid to Families with
Dependent Children (AFDC), and data on foster children.

® Alternative data that an SEA determines best reflect the distribution of children from low-
income families and that are adjusted to be equivalent in proportion to the total number of
children counted under Section 1124(c) of Title I (excludmg N or D children).

® Data that more accurately target poverty.

Although an SEA possess broad discretion in selecting the poverty data it will use, these data
must further the purposes of Title I, Part A by directing funds to high-poverty areas. If an
SEA decides to use data that are different from those used in the county allocation formula, the
SEA must ensure that it is using the best available data on the number of children from low-
income families.

Q3. May an SEA use a variety of sources of low-income data within the State to distribute the
various county allocations among LEAs?

A, No. In determining the number of children from low-income families in its LEAs, the SEA
must use the same measure of low-income throughout the State.

Q4. May an SEA use a combination of low-income factors if these data are used consistently
for allocation purposes throughout the State?

A. Yes. For instance, a State might choose to use both decennial census data and current free-
lunch data. The SEA must weight the data, however, so that LEA allocations are not
determined on the basis of duplicate counts of children.
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Neglected Children

Qs.

- Q6.

Q7.

Qs.

Q9.

A.

If an LEA is unable or unwilling to provide services to children in local institutions for
neglected children, may it retain the funds that were allocated on the basis of these
children?

No. If an LEA is unwilling or unable to provide services to neglected children, the SEA must
reduce the LEA's allocation by the amount generated by the neglected children.

May the SEA transfer these funds to another LEA?

Yes. These funds may be assigned to another State agency or LEA that agrees to assume
educational responsibility for the neglected children.

- May the SEA retain these funds?

Yes. If the SEA assumes educational responsibility for the neglected children, it is entitled to
the funds generated by these children.

If neither the SEA nor another agency is willing to assume educational responsibility for
neglected children, what happens to the funds?

The SEA must reduce the LEA's allocation by the amount that was based on neglected
children. These funds would lapse and not be available for reallocation to other LEAs.

If an institution closes and the children are transferred to an institution in another LEA,

must the SEA transfer the funds to the LEA in which the children now reside?

Yes. The SEA must adjust the allocations of the two LEAS to reflect the transfer.

Statewide Distribution

Q10.

A.

Under what circumstances may SEAs allocate funds directly to LEAs without regard to
county allocations determined by the Secretary?

In any State in which a large number of LEAs overlap county boundaries, the SEA may apply
to the Secretary for the authority to make Basic and Targeted Grant allocations directly to
LEAs without regard to counties. In its application to the Secretary, the SEA must identify the
data on children from low-income families it will use to allocate funds to LEAs and provide
assurance that:

e Allocations will be based on data approved by the Secretary; and

® The SEA has established procedures through which an LEA dissatisfied with the
determination by the SEA may appeal directly to the Secretary for a final determination.
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Q1L

A.

May an SEA allocate Concentration Grants directly to LEAs without regard to counties?

Yes. An SEA may make allocations directly to LEAs without regard to counties if it is a State
receiving a minimum Concentration Grant allocation from the Secretary.

Special Circumstances

Q12.

A.

Q13.

Are there special circumstances that allow an SEA to make adjustments when
determining final LEA allocations?

Yes. An SEA may adjust allocations it makes to LEAs for Basic Grants, Concentration
Grants, and Targeted Grants if (1) two or more LEAs serve, in whole or in part, the same
geographic area; (2) an LEA provides free, public education for children who reside in
another LEA; or (3) an LEA is merged or consolidated, or a portion of the district is
transferred to another LEA.

How must an SEA treat LEAs that contain two or more counties in their entirety?

Section 1124(c)(2) of Title I requires that an SEA treat each county as if it were a separate
LEA. The LEA, in turn, must distribute to schools in each county within the LEA a share of
the LEA's total grant that is no less than the county's share of the population counts used to
calculate the LEA's grant. :

Basic Grants

Ql14.

A.

What data does an SEA use to determine whether an LEA qualifies for Basic Grants?

In determining whether an LEA qualifies for Basic Grants, the SEA uses the count of children

ages 5 through 17 from low-income families that it has selected to use to allocate funds to
LEAs plus the number of children residing in local institutions for neglected children.

Concentration Grants

Q15.

A.

Are SEAs required to use the same count of children to determine LEA eligibility and
allocate funds for Concentration Grants as they use to allocate Basic Grant funds?

Yes. To determine LEA eligibility and to allocate Concentration Grant funds, SEAs must use
the same count of children used to allocate Basic Grant funds and determine eligibility.
However, when a county and LEA are coterminous and the county receives a Concentration
Grant from ED based on the Federal formula, the SEA is not required to determine
Concentration Grant eligibility for that LEA.
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Q16.

Q17.

Q18.

Q19.

If an LEA overlaps county boundaries and only one of the counties is eligible for a
Concentration Grant, how does the SEA determine the LEA's eligibility to receive
Concentration Grant funds and the amount of such funds for the LEA?

An LEA's eligibility is determined based on its total number of formula children, including
those in all counties in which the LEA is located. The LEA is eligible if that number exceeds
6,500 or 15 percent of all children in the LEA. If the eligible LEA is located in part in an
eligible county and in part in an ineligible county, the LEA is entitled to a proportionate
amount of the eligible county's Concentration Grant allocation based only on the LEA's
number of formula children in that county compared to the total number of formula children in
all eligible LEAs in the county. The children in the part of the LEA located in the ineligible
county would not generate funds for the LEA.

Is an SEA required to reserve 2 percent of its Concentration Grant allocation for eligible
LEAs that are located in ineligible counties?

No. This is an SEA option. The SEA may choose to reserve 2 percent, an amount less than 2
percent, or no funds at all.

If an SEA reserves Concentration Grant funds, must it distribute the reserved amount
among all eligible LEAs in the State that are located in ineligible counties?

No. The SEA méy rank order these LEAs according to the number or percentage of formula
children and distribute the reserved funds among the selected LEAs it plans to serve in rank
order based on their counts of formula children.

Is there an LEA hold-harmless provision for Concentration Grant funds?

There is no hold-harmless provisfon for Concentration Grants for school year 1997-98 and
beyond Section 1122(c)(2) of Title I provided a hold-harmless of 100 percent of the previous

year's amount for 1996-97 only.

Hold-Harmless Provisions

Q20.

A.

Q21.

If an LEA loses eligibility for Basic Grants in 1997-98, does the hold-harmless provision
apply?

No. An LEA must be eligible in order for the hold-harmless provision to apply.

Is an LEA that received Title I, Part D, Subpart 2 funds in 1996-97 entitled to receive a
hold-harmless allocation for 1997-98? -

No. The hold-harmless provisions of Title I, Part A do not apply to subgrants received by
LEAs under Part D, Subpart 2.
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Reallocation

Q22.

A.

Waivers

Q23.

A.

How does an SEA reallocate funds?

Section 1126(c) of Title I requires that an SEA reallocate Part A funds on a timely basis to
LEAs in the State that need additional funds in accordance with criteria established by the
SEA. Funds available for reallocation may include:

® Excess Part A funds available from an LEA that: (1) is eligible for a Title I allocation but
has chosen not to participate in the Title I program; (2) has had its allocation reduced
because it failed to meet the maintenance of effort requirements in Section 14501 of
ESEA; (3) has carryover funds that exceed the 15 percent limitation in Section 1127 of
Title I; or (4) has excess funds for other reasons; or

® Funds that an SEA has recovered after determining that an LEA has failed to spend Part A
funds in accordance with the law.

May the provisions related to the allocation of Basic, Concentration, and Targeted Grant
funds to LEAs be waived?

No. Section 14401(c) of SEA prohibits the Secretary from waiving any statutory or regulatory
provisions related to the allocation or distribution of funds to States, LEAs, or other recipients
of funds under the SEA.
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LEA IDENTIFICATION AND SELECTION OF SCHOOL ATTENDANCE AREAS AND
ALLOCATION OF TITLE I FUNDS TO SCHOOL ATTENDANCE AREAS AND SCHOOLS

Section 1113 of Title I contains the requirements for identifying eligible school attendance areas and
selecting those eligible areas that will participate in Title I, Part A. It also contains the requirements

 for allocating Part A funds to participating areas. The following points summarize these requirements:

General Selection Requirements

1. An LEA must rank all of its school attendance areas in rank order of poverty.
® An LEA must use the same measure of poverty for:
- Identifying eligible school attendance areas.
- Determining the ranking of each area.’
- Determining the allocation for each area.
® The LEA must select a poverty measure from the following options:

- Children ages 5-17 in poverty counted in the most recent census data approved by the
Secretary.

-  Children eligible for free and reduced-prlce lunches under the National Free School
Lunch Act. .

- Children in families receiving assistance under the Aid to Families with
Dependent Children (AFDC) program.

- Children eligible to receive medical assistance under the Medicaid program.

A composite of any of the above measures.

= An LEA mﬁst rank school attendance areas based on the percentage (not the number) of
low-income children counted. -

2. After an LEA has ranked all of its school attendance areas by poverty, the LEA must serve, in
rank order of poverty, its areas above 75 percent poverty, including any middle schools or high
schools.

3. Only after an LEA has served all of its areas with a poverty rate above 75 percent may the LEA
serve lower-ranked areas. The LEA has the option to (1) continue on with the districtwide
ranking or (2) rank remaining areas by grade span groupings.

B The same districtwide poverty average must be used if the LEA selects option (1).
® For ranking by grade span groupings, the LEA may use (1) the distictwide poverty

average or (2) the districtwide grade span poverty averages for the respective grade span
groupings.
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m If an LEA has no school attendance areas above 75 percent poverty, the LEA may rank
districtwide or by grade span groupings.

® An LEA's organization of its schools defines its grade span groupings. For example, if an
LEA had elementary schools serving all elementary grades, middle schools, and high
schools, the grade span groupings would be grades K-5, 6-8, and 9-12. To the extent an
LEA has schools that overlap grade spans (e.g., K-5, K-8, 6-8), the LEA may mclude a
school in the grade span in which it is most appropriate.

An LEA with an enrollment of less than 1,000 students or with only one school per grade span is

- not required to rank its school attendance areas.

LEA Discretion in Selecting Participating Areas and Schools

5.

An LEA may--

® Designate as eligible any school attendance area or school in which at least 35 percent of the
children are from low-income families--i.e., the "35 percent rule."

® Use Part A funds in a school that does not serve an eligible school attendance area if the
percentage of children from low-income families enrolled in the school is equal to or greater

than the percentage of such children in a participating school attendance area of the LEA.

® Elect not to serve an eligible school attendance area or school that has a higher percentage of
children from low-income families if--

¢ The school meets the Title I comparability requirements;

¢ The school is receiving supplemental funds from other State or local sources that are spent
according to the requirements of Sections 1114 or 1115; and

¢ The funds expended from such other sources equal or exceed the amount that would be
provided under Part A.

Allocating Title 1 ands to Partlcmatmg Areas and Schools

6.

An LEA must allocate Part A funds to participating school attendance areas or schools, in rank
order, on the basis of the total number of children from low-income families in each area or
school. An LEA with an enrollment of less than 1,000 students or with only one school per
grade span is not required to allocate funds to areas or schools in rank order.

If an LEA serves any areas or schools below 35 percent poverty, the LEA must allocate to all its
participating areas or schools an amount for each low-income child in each participating school
attendance area or school that is at least 125 percent of the LEA's allocation per low- income
child.

® An LEA's allocation per low-income.child is the total LEA allocation under subpart 2 of
Part A divided by the number of low-income children in the LEA according to the
poverty measure selected by the LEA to identify eligible school attendance areas. The .
LEA then multiplies this per-child amount by 125 percent.
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10.

Q1.

Q2.

® An LEA calculates 125 percent of its allocation per low-income child before the LEA
reserves any funds.

® An LEA must allocate at least this amount for each low-income child in every school the
LEA serves, not just for those schools below 35 percent poverty.

® If remaining funds are not sufficient to fully fund the next ranked eligible school
attendance area or school, the LEA may serve the area or school if it determines the
funds are sufficient to enable children to make adequate progress toward meeting the
State's challenging performance standards.

An LEA serving only areas or schools at or above 35 percent poverty must allocate funds in rank
order, on the basis of the total number of low-income children in each area or school but is not
required to allocate 125 percent of the LEA's allocation per low-income child (described in 7.
above). However, in determining what per-child amount to allocate, the LEA should bear in
mind the purpose of such funding--to enable children who are most at risk to meet the State's
challenging student performance standards.

An LEA is not required to allocate the same per-child amount to each area or school. However,
the LEA must allocate a higher per-child amount to areas or schools with higher poverty rates -
than it allocates to areas or schools with lower poverty rates.

An LEA that opts to serve schools below 75 percent poverty using grade span groupings may
determine different per-child amounts for different grade spans as long as those amounts do not

_ exceed the amount allocated to any area or school above 75 percent poverty. Per-child amounts

within grade spans may also vary as long as the LEA allocates higher per-child amounts to areas
or schools with higher poverty rates than it allocates to areas or schools with lower poverty rates.

QUESTIONS AND ANSWERS

When applying the "35 percent rule," must all school attendance areas with at least 35
percent poverty be served?

No. However, school attendance areas to be served must be selected in rank order.

Section 1113(b)(1)(C)(I)(II) allows an LEA to skip an eligible school attendance area or
school that has a higher percentage of poverty if the area or school is spending supplemental
State or local funds "according to the requirements of section 1114 or 1115." What is meant
by "according to the requirements of section 1114 or 11152"

A supplemental State or local progfam meets the requirements of Section 1114 if the program:

® Is implemented in a school that meets the schoolwide poverty threshold for eligibility.

® Is designed to upgrade the entire educational program in the school to support students in their
achievement toward meeting the State's challenging student performance standards.

® Is designed to meet the educational needs of all children in the school, particularly the needs of

children who are failing, or most at risk of failing, to meet the State's challenging student
.performance standards.
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Q3.

Q4.

Qs.

'm Uses the State's system of assessment to review the effectiveness of the program.

A supplemental State or local program meets the requirements of Section 1115 if the program:

® Serves only children who are failing, or most at risk of fallmg, to meet the State's challenging
student performance standards.

® Provides supplementary services designed to meet the special educational needs of the children
who are participating to support their achievement toward meeting the State's student
performance standards that all children are expected to meet.

® Uses the State's system of assessment to review the effectiveness of the program.

How does an LEA handle carryover funds when allocating funds to school attendance
areas?

Although an LEA may not use carryovef funds to provide services in an ineligible school, an
LEA has considerable discretion in handling carryover funds. Some of these options include:

® Allow each school to retain its'carryover funds for use in the subsequent year.

® Add carryover funds to the LEA's subsequent year's allocation and d1str1bute to pamcnpatmg
areas and schools in accordance with allocation procedures.

® Designate carryover funds for particular activities that could best benefit from additional
funding. (Examples: parental involvement activities; schools with the highest concentrations
of poverty.)

Regardless of the option an LEA elects, the LEA may not carry over more than 15 percent of its
allocation from one year to the next. This percentage limitation does not apply to an LEA that
receives an allocation of less than $50,000 under subpart 2 of Part A. An SEA may, once every
three years, waive the percentage limitation if it determines that the request of an LEA is
reasonable and necessary or if supplemental appropriations become available.

May an LEA allocate a greater per-pupil amount, for example, to schoolwide program
schools than to targeted assistance schools since schoolwide programs serve all children in
the school?

The Title I statute requires allocations to be based on the total number of low-income children in

a school attendance area or school. Therefore, poverty is the only factor on which an LEA may
determine funding. In other words, an LEA may not allocate funds based on the instructional
model, educational need, or any other non-poverty factor. In fact, now that Part A places the
responsibility for selecting participants and designing programs on schools rather than on the
LEA, the LEA will not necessarily be in a position to know in advance the instructional model or
educational need when determining allocations.

May an LEA reserve funds from its Part A allocation before distributing funds to school
attendance areas?

Yes. Before allocating funds an LEA shall reserve funds as are reasonable and necessary to--
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® Provide services comparable to those provided to children in participating school attendance
areas and schools to serve--

- 4 Children in local institutions for neglected children; and

¢ Where appropriate-- - °

» Eligible homeless children who do not attend participating schools, including providing
educationally related support services to children in shelters.

» Children in local institutions for delinquent children.
» Neglected and delinquent children in community day school programs.

® Meet the requirements for parent involvement. An LEA that receives more than $500,000
under subpart 2 of Part A must spend at least 1 percent of its allocation for parental
involvement activities. However, funds that schools spend for parent involvement activities
may count toward meeting this requirement.

® Administer Part A programs for public and private school children, including special capital
expenses not paid for from funds provided under §200.16 of the Title I regulations that are
incurred as a result of implementing alternative delivery systems to comply with the

requirements of Aguilar v, Felton.

® Conduct other authorized activities such as preschool programs, summer school and

intersession programs, professional development, school improvement, and coordinated
services. .

Because the reservation of funds by an LEA will reduce the funds available for distribution to
participating areas and schools, the LEA must consult with teachers, pupil services personnel
(where appropriate), principals, and parents of children in participating schools in determining,
as part of its LEA plan, what reservations are needed. This issue must also be part of the
consultation with private school officials before an LEA makes any decisions that affect the
opportunities of eligible private school children to participate in Part A programs.

Q6. Is there a maximum amount that an LEA may reserve?
A. No. An LEA must bear in mind, however, that the goal of Part A is to enable participating
children to make adequate progress toward meeting the challenging student performance

standards that all children are expected to meet. Moreover, the LEA must calculate 125 percent
of the LEA's allocation per low-income child before it reserves any funds. '
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Q7.

Qs.

Q9.

Q10.

How may an LEA reserve funds for activities such as parental involvement and professional
development?

An LEA may reserve funds at the LEA level for activities such as parental involvement and
professional development or the LEA may require its Title I schools to carry out these activities
from their allocations. For example, an LEA that is required to spend at least 1 percent of its
allocation for parental involvement activities may reserve the full 1 percent from its Part A
allocation, require each school to spend a requisite amount from its Part A allocation, or use a
combination of these approaches.

May an LEA consider variations in personnel costs, such as seniority pay differentials or
fringe benefit differentials, as LEA-wide administrative costs, rather than as part of the
funds allocated to school attendance areas?

Yes, this is an allowable option for the LEA. The statute requires that Part A funds be allocated
to school attendance areas and schools on the basis of the number of children from low-income
families in each area or school. This provision assumes, for example, that two schools with the
same number of poor children need similar amounts of funds to provide comparable educational
programs to participating children. An inequity may occur, however, if schools with similar
allocations offering similar instructional programs need to spend different amounts because of the
salary and fringe benefit costs of the staff providing the instruction. To address this situation, an
LEA may consider variations in personnel costs, such as seniority pay differentials or fringe
benefits differentials, as LEA-wide administrative costs, rather than as part of the funds allocated
to school attendance areas or schools. The LEA would pay the differential salary and fringe
benefit costs from its administrative funds taken off the top of the LEA's allocation. This policy
would have to be applied consistently to staff serving both public and private school children
throughout the LEA.

How may preschool children be served under Part A?

There are several ways in which preschool children may be served under Part A. For example--

‘B A participating school may use part of its Part A funds to operate a preschool program.

® An LEA may reserve an amount from the LEA's total allocation to operate a Part A preschool
program for eligible children in the district as a whole or for a portion of the district.

® An LEA may reserve an amount from the LEA's total allocation and distribute these funds to
schools that wish to operate a Part A preschool program.

Is there any flexibility in how an LEA may count children from low-income families in
middle and high schools?

Of the four measures of poverty the statute permits an LEA to use for identifying eligible school
attendance areas and allocating funds to those areas, eligibility for free or reduced-price lunch is
by far the measure most frequently used. Yet, we know from experience that high school and
middle school students are less likely to participate in free and reduced-price lunch programs than
are elementary school students. Hence, those schools often may not be identified as eligible for .
Title I services or, if eligible, may not receive as high an allocation as their actual poverty rate

would require. In order to address the situation, an LEA may use comparable data collected
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through alternative means such as a survey. Also, an LEA may use the feeder pattern concept.
This concept would allow the LEA to project the number of low-income children in a middle
school or high school based on the average poverty rate of the elementary school attendance
areas that feed into that school. '

DISTRICT ENROLILMENT LOW-INCOME #
(Elementary)

School A 568 364

School B 329 163

School C : 588 ) 262

School D 836 - 27

Total 2,321 ' 1,066

(High School) 2,000 918

Calculate average percentage of poverty for the four elementary school attendance areas by
dividing the total number of low-income children by the total enrollment (1,066/2,321). The
average percentage of poverty is 45.92%.

Because these four elementary schools feed into the high school, the poverty percentage of the
high school is also 45.92%.

To calculate the number of low-income stidents in the high school, multiply the total school
enrollment by the average percentage of poverty for the four elementary feeder schools (2,000
X 45.92%). This is the number used for allocating Title I funds to the high school.

39
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EXAMPLE OF FEEDER PATTERN

DISTRICT ENROLIMENT LOW-INCOME #
(Elementary)

School A (1) 512 360
School B (1) 322 142
School C (2) 450 . 100
School D (1) 376 201
School E (2) 504 221
School F (2) 610 307
School G (1) _ 416 202
Total 3,190 1,533
(Middle School 1) 1,599 890

Calculate average percentage of poverty for elementary attendance areas A, B, D, and G by
dividing the total number of low-income children in schools A, B, D, and G by the total
enrollment of schools A, B, D, and G (905/1,626). The average percentage of poverty is
55.66%.

+ Because these four elementary schools feed into Middle School 1, the poverty percentage of
Middle School 1 is also 55.66%

To calculate the number of low-income students in Middle School 1, multiply the total school
enrollment by the average percentage of poverty for the four elementary feeder schools
(1,599 x 55.66%). This is the number used for allocating Title I funds to Middle School 1.

(Middle School 2) 1,325 532

Calculate average percentage of poverty for elementary attendance areas C, E, and F by
dividing the total number of low-income children in schools C, E, and F by the total enrollment
- of schools C, E, and F (628/1,564). The average percentage of poverty is 40.15%.

Because these three elementary schools feed into Middle School 2, the poverty percentage of
‘Middle School 2 is also 40.15%.

To calculate the number of low-income students in Middle School 2, multiply the total school
enrollment by the average percentage of poverty for the three elementary feeder schools (1,325
x 40.15%). This is the number used for allocating Title I funds to Middle School 2.
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Feeder Pattern Example (continued)
_(High School) ' , 3,000 1,422

Calculate average percentage of poverty for all elementary attendance areas by dividing the
total number of low-income children by the total enrollment (1,533/3,190) The average
percentage of poverty is 48.06%.

Because all elementary schools eventually feed into the high school, the poverty percentage of
the high school is also 48.06%.

To calculate the number of low-income students in the high school, multiply the total school
enrollment by the average percentage of poverty for all the elementary feeder schools (3,000 x
48.06%). This is the number used for allocating Title I funds to the high school.

When an LEA elects to use the feeder pattern, the LEA--

® Determines the districtwide average of poverty based on all of the schools for which the
district is using actual poverty data; and

m Uses this distictwide average to rank all of the attendance areas or schools in the district.

If an LEA serves attendance areas or schools below a 35 percent poverty rate, the district's
allocation per low-income child must be based on the actual number of low-income children in
the feeder schools, and the projected number in the feeder pattern receiving schools.

Q11. How are funds made available to provide services to eligible private school children?

A. Title I continues the requirement that an LEA provide equitable services to eligible children
enrolled in private schools. Because of other changes in Title I, however, some new procedures
are necessary. For example, Section 1113(c) of Title I requires an LEA to allocate funds to a
participating school attendance area or school on the basis of the otal number of children from
low-income families, including low-income children attending private schools. Thus, the LEA,
in consultation with private school officials, must obtain the best available poverty data on private
school children who reside in participating attendance areas. Because private school officials
may have access to some sources of poverty information not easily accessible to public school
officials, it is very important that public and private school official cooperate in this effort.

LEAs have flexibility in the methods used to collect poverty data on private school children. For
example, an LEA could use:

1. Data from the same source for both public and private school children.

2. Poverty data for privaté school children that are from a different source than the data the
LEA uses for public school children as long as the income level for both sources is
generally the same.
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3. If complete data from the same or comparable poverty sources are not available,
extrapolated data on the number of low-income private school children based on actual
data from a representative sample of private school children.

4. Correlated data that shows the relation between two known sources of poverty data on
public school chlldren which is then applied to a known source of data on private school.
children.

5. For 1996-97 ONLY, proportional data based on the poverty percentage of each public
school attendance area applied to the total number of prlvate school children who reside in
that area.

Although funds are allocated on the basis of poor children, private school children eligible to be
served are children who reside in a participating public school attendance area and who have
educational needs. To provide equitable services to eligible private school children, an LEA
must reserve the amounts generated by poor private school children who reside in participating
public school attendance areas. In consultation with private school officials, an LEA may choose
one, or a combination of, the following options for using the funds reserved for prlvate school
children: ~

®  Provide equitable services to eligible children in each private school with the funds
generated by children from low-income families who reside in participating publlC school
attendance areas and who attend that private school.

®  Combine the funds generated by poor private school children in all participating areas to
create a pool of funds from which the LEA provides equitable services to eligible private
school children who reside in participating public school attendance areas and are in the
greatest educational need of those services. Under this option, the services provided to
eligible children in a particular private school are not dependent upon the amount of funds
generated by poor children in the school.
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Federal Register / Vol. 60. No. 195 / Tuesday. October

10. 1995 / Notices

DEPARTMENT OF EDUCATION

Part A of Title | of the Elementary and
Seconaary Education Act of 1965

AGENCY: Department of Educauon.
ACTION: Notice of guidance ior
requesting waivers under part A of title
| of the Elementarv and Secongary
Education Act of 1965 for scioois under
State-ordered or court-nrdered
desegregation pians.

SUMMARY: In this notice. the Assistant
Secretary for Elementary and Secondary
Education provides guidance 10 lncai
educatonal agencies (LEAs) with
schools under a court-ordered or State-
ordered desegregation pian or a pian
that continues to be implemented in
accordance with a court-ordered or
State-ordered desegregation pian. This
Juidance 1s intended to assist the
Secretary in impiementing section
1113(a)(7) of title i of the Elementary
and Secondary Educauon Act of 1965
‘Title I). The information obtained
enables the Secretary to waive certain
requirements ot title ] for eligible LEAs.
ADDRESSES: Requests for waivers should
pe submitted. in writing, to the
Honoraole Richard W. Riley, Secretary
of Education. .S, Department of
Education. 600 Independence Avenue
SW., room 6300. Attn: Waiver Action
Board. Washington. D.C. 20202-0125.
FOR FURTHER INFORMATION CONTACT:
Mary jean LeTendre. Director,
Compensatory Education Programs.
Office of Elementary and Secondary
Education. U.S. Department of
Education. 600 Independence Avenue.
S.W. (Portals Building, room 4400).
Washington. D.C. 20202-6132.
Telephone (202) 260—-0826. Individuals
who use a telecommunications device
for the deaf (TDD) mayv call the Federal
Information Relay Service (FIRS) at 1-
800-877-8339 between 8 a.m. and 8
p.n., Eastern time. Monday through
Friday.

SUPPLEMENTARY INFORMATION: One of the
overarching principles of part A of title
I of the Elementary and Secondary
Education Act of 1965. as recently
amended by the Improving America’s
Schools Act. is to target resources on
those elementary and secondary schoois
with the highest concentrations of
chiidren from low-income families. As a
resuit, section 1113(a) o¢ title I requires
an LEA to identify its eiigible school

attendance areas ar.d schoois. rank those
areas and schoois a :cording to
concentrations of poverty, and serve
those areas and schoois in rank order.
An eligible area or school is one in
which the percentage of children rom
low-income famiites is above the
districtwide poverty average or 35
percent.-Undsr section 1113(c)(1) of title
.. the LEA must allocate funds to
parucipaung areas or schoois in rank
order on the basis of the total number

of children from ijow-income families in
each area or schooi.

Section 1113(a)(7! of :itle I recognizes
that a State-ordered or court-ordered
schooi desegregation pian-or a plan that
continues to be impiemented in
accordance with such a desegregation
plan may alter the concentraiions of
paverty in schools governed py the plan.
To accommodate this situation. if the
numoer of children from iow-income
famiiies in a schooi under a
desegregation plan is at least 25 percent
of the school's total enroiliment. the LEA
may request the Secretary to waive the
eligibilitv and allocation requirements
in section 1113(a) and (c) so that the
LEA may identify as eligible and serve
the school under title I. The Secretary
may grant the LEA's request if the
Secretary determines that approval of
the request would further the purposes
of part A of titla L.

If an LEA desires a waiver of the
requirements in either section 1113(a) or
{c) for a school under a State-ordered or
court-ordered schooi desegregation pian
or a plan that continues to be _
implemented in accordance with such a
desegregation pian. the LEA must
submit a written reauest to the
Secretary. The Secretarv encourages the
LEA. in preparing its request. to seek
comment from interested parties,
including the State educational agency
and private school officials. if
appropriate, and to include the
following information in its request so
that the Secretary may determine
whether the request meets the statutory
criteria in section 1113(a)(7):

o -The school or schools for which the
waiver is requested.

¢ A copy of the LEA's ranking of
school attendance areas and schoois.
indicating which schools the LEA
would fund if the waiver is granted and
which schools the LEA wouid fund
absent a waiver.

52

* A briei exolanation of the LEA»
desegregation pian findicating the da:-
of the pian and whether it is court-
ordered. State-ordered. or continues ;o
be impiecmented in n-cordance with 1
court- or State-orderea viaa}. how the
desegregauon plan aifects the schoois
for which the waiver is requested
(including. if availabic. the plan s
impact on the concentrations of pove:t~
in those schools). and bow the plaz
wouid be furthered by the waiver.

* An.explanation of the educar ona
justification supporting the waive:
request. inciuding measurable
educational iznprovement goals and
axpected outcomes for affected students
and toe methods to be used to measure
progress in meeting tnose goais and
outcomes. , ‘

¢ If the LEA oroposes to skp eiigibic
schools in order to serve schovis unce-
a waiver. an explanauon of why it
-would further the purposes of tae titie
i program to serve the schoois for which’
the waiver is requested rather thac tne
schools that would be skipped.
including a description of the services
to be provided and the number o¢
children who would benefit.

o {fthe LEA is requesting a waiver of
section 1113(c), the per-pupil amount ¢
the LEA intends to ailocate to the
schools for which the waiver is
requested and the per-pupil amount(s)
the LEA intends to allocate to its ether
schools. . '

¢-An explanation of how the LEA wiil
continue to ensure the equitable
participation of eligible private school
children if the waiver is granted.
including a description of how it
consulted with private school officiais
in the development of the waiver
request.

The Secretary may grant the LEA’s
request if the Secretary determines that
approval of the reguest would further
the purposes of part A of title I.
(Approved by the Office of Mansgement and
Budget under control number 18100586}
(Catalog of Federal Domestic Assistance
Number: 84.010. Improving Programs
Operated by Local Educational Agencies)

Dated: September 27, 1998.

Thomas W. Payzant.

Assistant Secretary jor Elementarvand
Secondary Education.

{FR Dac. 95-24963 Filed 10~6-95: 8:45 ami
BRLING CODE 4000-01-P
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[HHTEE)STATES])EPARJW(ENT(DFIHDUCAHTON
WASHINGTON. D.C. 20202-_6132_

March 18, 1996

MEMORANDUM TO CHIEF STATE SCHOOL OFFICERS

SUBJECT: Use of Free and Reduced Price Lunch Data for Title I
Purposes

As many of you are aware, we have been working with officials at
the U.S. Department of Agriculture (USDA) regarding the use of
free and reduced price lunch data for Title I purposes.

Section 108 of Public Law 103-448, the Healthy Meals for Healthy
Americans Act of 1994, authorizes the release of student free and
reduced school meal eligibility status for Federal and State
education programs. Because of the sensitivity of this
information and the intent to publish regulations implementing
this section, USDA issued a memorandum several months ago stating
that the use of such information for Federal and State education
programs would not be permissible until such regulations were
published. However, since that memorandum was issued, our
Department has worked closely with USDA to explain the need for
such information for the Title I program. As a result of our
discussions, USDA issued the enclosed memorandum that authorizes
the release of free and reduced school eligibility information
for Title I purposes. .

Please feel free to contact me should you have any further

questions on this matter.

Mary Je eTendre
Director
Compensatory Education Programs

Enclosure

cc: State Title I Coordinators
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SUBJECT: Cooperation with Education Officials - Title I

TO: Regional Directors

Special Nutrition Programs
All Regiomns

Section 108 of Public Law 103-448 authorizes the release of
student frec and reduced price schecl meal eligibility status for
Federal and State education programs. Although we intend to
promulgate regulations on the provision, we have not been able to
publish the provision on a timely basis. Consequently, we are
authorizing school officials, through this memorandum to . .
cooperate with education officials collecting data for Title I
purposes. : :

Under current policy, school food service officials may release
aggregate information about the number of children eligible for
free and reduced price meals. Additionally, we are now . ..;
authorizing school food service officials to disclose the names
of individual children who are eligible for free or reduced price
meals, to officials collecting data for Title I allocation and
evaluation purposes. While we are authorizing the release of
this information, the final decision rests with local officials.

For allocation of funds under Title I, public schools are usually
annually ranked according to the number of children eligible for
free and reduced price school meals as an annual indicator of the
socioeconomic status of the school’s attendance area. While
Title I funds are not dispersed to private schools, children from
the attendance area whc attead private schools may still be
included in. the total count of needy children living in the
attendance area. Therefore,private schools that participate in
the school nutrition programs may release the addresses, grade
levels and eligibility status of children determined eligible for
free and reduced price school meals to Title I officials. It
should be noted that private schools would not need to release

the names of free and reduced price eligible students, since

addresses are sufficient to determine attendance areas.

While in some instances aggregate release of free and ;educed
price school meal information is sufficient, food service

o4
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Regional Directors .

fici ' : r ligibility

jals may be asked to provide the names and el
252:35 ég ingividual children for Tit;e.I evaluation purposgsh
Consequently, school food service off1c+als may CO?perateTglt
education officials for evaluation of Title I gerv1§§s. . :h
Department of Education has been advised.of this goclcy in £ e
attached letter to Mary Jean LeTendre, Director © ompensatory
Education Programs for that Department.

i i ies of thi orandum and
Please provide your States with copies of this mem
attacheg letter. You may contact Charles Helse or Barbara Semper
at (703) 305-2968 with any questions.

SIGNEL

u‘\?(LBERTA C. FROST
Director o
Child Nutrition Division

Attachment
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