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Introduction

Dear Literacy Student,

The purpose cf this manual 1s not necessarilv to teach
vou how to prepare your own taxes, but simply to help vou
understand how the cax system works.

The tax svstem 1s complicated and invoived, but 1t
touches each and every one of us directly or indirectly.

Taxes are everywhere!

So, i1n preparing this manual, [ have tried to address
questions that you may have wanted to ask. and give Vou some
insight 1nto what the system 1s about.

Hopefullv, this manual will let vou become aware of vour
rights, duties and responsibilities as a taxpaver.

Elsi1e Goss-(Caldwell
Tax Consultant &
Literacy Teacher
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This bookiet has been vrepared to inform vou about our
tax svstem. Lt 1s not meant to advise you as to how the tax
laws might applv to vour own unique life and tax situation.
it vou have anv gquestions about the tax law or vour <tax

returns. vou should find a aualified tax advisor.
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Taxes: An Introduction
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Taxes: An Introduction

Qur present tax svstem 1s a svstem whose primarv
objective 1s to raise revenue (monev). ‘Tfaxes are based on
Voiuncary Compliance. This means that the responsibiiitv of
filing a tax return 1S on Vou. would yvou believe that the
federal 1ncome tax began as a tax on the wealthv”?” Then,
during world Wwar [I the g2overnment decided to let all ot us
share 1n fi1ling 1ncome taxes. Until the late 1960s taxes
w2re ralsed mainly to fight wars. ANow the personal 1ncome
tax supplies more than half of 21l federal revenue.

I'he Internal Revenue Service (I.R.S.) 1s the government
agencv that collects 1ncome tax. All that the Internal
Revenue Service {1.R.S.) asks 1s that vou:

1. File taxes on a timelv basis (that 1s., file vour
return bv april 15th).

2. Pay vour fair share of taxes.

3. Determine the amount, 1f anv, of vour tax liability
twhat vou owe).

fhe government trusts that vou wlLl report all i1ncome
and pav vour taxes accordingly. Again this Zoes back to
voluntarv tompliance.

ERIC s
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Root Wwords
Write the root word.

1. government

2. taxation

3. supplies

4. filing

5. compliance
6. vpersonal
7. adgencies

8. decided

g. liability

10. accordingly

Alvhabeticai vrder

Arrange the tollowing words in alphabetical order:

filing

tederal

fight

tair

file

Comprehension: Please answer 1n complete sentences.

1. What 1s the primarv objective of the tav svstem?
2. Wwhat 1s Voluntary Compliance?”

3. Wwhat are our duties and responsibilities as
taxpavers”?

Discussion

Do vou think tay revenue should be used to tight wars’
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who Files/Who Doesn’t kile

The 1ncome tax laws of the (nited States are based on
pecple’s ability to pay.

How 1s the abilitv to pav determined?
The abilitv to pav taxes 1s decermined by level of
income and wealth,

The government places other taxes on all potential
taxpavers. However. when all taxpavers are compared., the rich
are often not the ones paving the highest taxes. Somertimes.
due to distribution of wealth and tax loopholes  *he rich
often end up paving fewer taxes thah the poor or middle
income taxpayvers.

‘'Loopholes’ are provisions ot the law which permit taxes
to be lowered. With the Tax Reform Act of 1986. manv of the
toopholes that once existed have been wiped out all together
or changed to some degree,

Individuals on welfare or receiving aid to families
with dependent children (AFDC) are not required to report
this i1ncome for tax purposes. These type of payments are
called transfer payments. In general a transfer pavment 1s a
pavment for which the recipient does not provide goods or
services 1n order to obtain the funds. ‘[ransfer payvment
income 1s not earned, but 1s given as a result of government
services provided by our tax dollars. Social Security
benetfits also belong to the transfer pavment group.




i Root %ords
write the root word.

1. distribution

Z. provision

4. dependent

i. pavment _
3. reciplent

8. required

i. richest

8. existed

v, securitv

10. wealthv

11. highest

12. families

1. Add er and e to these words

1. rich

2. poor

J. wealthy

4, high
3. ftew
6., low
- i. tall

—t
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I1t. write the singular

1. tunds o o. nurposes e
2. dollars o 1. states
4. tamilies 3. taxes o
‘ 4. <children ___ 9. sales
5. companies ________ 10. plans
Iv. (omprehension

|. How are the 1income tax laws otf the United States
based?

2. How 1s the ability to pay taxes determined?

3. what are tax loopholes?”

4. what 1s a transfer pavment and who might receive one’
V. Discussion

Do vou think it 1s a good idea not to tax transter
pavments? Wwhyv or why not?
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working "'Under the Table”
vs.
Formal Employment
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workting Under the Tlable
vs.
Formal Employvment

Some 1ndividuals trv to beat the svstem. By working
under the table” they are evading the payment of taxes.

Many ccnsider this a "get over’ . But 1n essence they
are losing ouvt. They are not obeying the law. Getting paid
“under the table” and not reporting vour full i1ncome on vour
tax return 1S a very serious legal matter. YOU WILL BE
SUBJECTED TO HEAVY FINANCIAL PENALTIES IF YOU DO THIS, AND
COULD EVEN GO TO JAIL. The 1individual who works and gets

"paid under the table as opposed to working a regular Job does

have the one and only advantage of taking his monev home
without anyv taxes being deducted. But what about all the
other advantages this “"under the table” i1ndividual loses out

on?

Unless this individual 1s an organized person, manv

benefits for the future will be lost. As an “under the
table” worker there are no pension plans or health benerfits
unless the worker makes the pavments. There 1s no paid sick

or vacation time.

Next, who’s paving the Social Security for the “under
the table" empiovee? No one. This 1s an important factor to
consider. When vou reach the age of 65 and need Social
Securitv as a source of i1ncome, your account w1ll have no
pavments applied because none of vour "under the rable”
income was contributed to social security.

This informal type of emplovment does not allow tor
work . n’s compensation benefits, or unemplovment

compensation. If you are hurt on the job, 1t’s vour word
against the person vou’ve been working for. You mayv not
recelve anyv compensation. No job security exists 1n ~under

the table’  employvment.

Since your employer has not been filing Quarterlv
Pavroll Tax reports to the I.R.S. and the state which
indicate that you’ve been emploved. vou cannot collect anv
benefits. Unemployment compensation requires proof of
employment. You lose out.

Now Jet’s assume that vou are working everyvdav for a
company or individual “under the table”. Suddenly vou want
to buy a home, open a charge account or just begin a cred1it
historv. One of the requirements for doing anyv of the above
1s to look at vour past and present emplovment and sometimes
at vour past tax returns. But vou can’t provide proof of
emplovment because vou have no pay stubs. no tax returns.
Problem? You have given time and energy, put in long hours
and basicallyv have nothing to show for 1t.

13
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Yonu have also allowed an emplover not to pav his tair
share of taxes. The business vou work for aoes not have to
f1le a 941 (Employver’s Quarterly Federal Tax Return) where 1t
lists the number of employees 1t pavs per quarter. Nor does
1t have to file a UC-2 form (Emplover’s Report for
tnemployvment Compensation) to the state. The 941 form 1s
sent to the federal government. When the employer withholds
income tax i(F.W.T.) from your pay and social securitv tax
(F.I.C.A.) 1t 1s reported on this form,.

Since vou are paid "under the table’ none of this
\nformation 1s being reported to the [.R.3. or the state.
You’'ve saved vour employver a lot of time by eliminating this
paper work for kim. You’ve saved him monev. XNow he doesn’t
have to pay an accountant or bookkeeper to prepare the forms.
He doesn’t have to pay workman’s compensation or unemployvment
compensation. However, these programs would benefit vou as
an emplcyee.

Looking back on all that we’ve talked about., 1s ‘working
under the table” the best way to be employvec?

Think aktout it!

14 .
1

~I




II.

Chapter 4
Vocabulary

Roct Words
Write the root word.

1. unemployment

2. formal

3. abiding

4. applied

5. basicallv

6. talked

{. quarter

4

8. eliminating

3. certainly

10. deducted

il1. covered

12. working

13. responsible

14. compliance

wWrite the homonym.

—_—

1. there 8. him
2. to 9. ouy
3. not 10. for
4. by 11. sent
5. one 12. way
6. no 13. here
. vour 14, sea
15 18




1I1. Lomprehension - Please answer 1n complete sentences.

1. what 1s the one reason why some peopie want to
work ‘under the table ~

2. List five benefits that mav be lost 1t vou work
"under the table' .

3. If vou were hurt on the job, but were working “under
the table”, why wouldi’'t vou receive workmen's’
compensation?

4. Why 1s 1t better to be tormally employed rather than
work “under the table 1f you want to open a charge
account?

iv. Discussion

As explained i1n this chapter, 1t 1s sometimes more
advantageous for an emplover to pay workers “under the
table.” [s this really better for the emplovee? Why?

ERIC 16 19
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How the 1.R.S. Defines an kmplovee

what makes vou an emplovee?” [t 1s simply veing hired by
an individual to perform services and receive payment 1n
return. Let's see what the [.R.S. has to say about vour
emplovee status:

[f vour boss tells vou what time to report to work and
what to do aftfter vou arrive, then vou are considered to oe an
emplovee.

Iwo of the usual characteristics of this emplover-
emplovee relationship are that the emplover:

1) vprovides a place to work and supplies the emplovee
with equipment (typewriter, desk, tools, phone).

2) has the right to fire the emplovee.
You are also an emplovee 1f:

1. vou are a driver who delivers meats. vegetables,
fruit or bakery products. You may deliver beverages
cuch as soda and beer but not milk. Mavbe yvou pick
up and deliver laundry or dry cleaning. If vou are
acting as an agent for the company or are paid on
commission then vou fit in this first category.

2. vou are a full-time life i1nsurance sales agent.

3. vou work at home on materials or goods supplied by
someone else and when finished they are returned to
the same person.

1. vou are a traveling salesperson.

Emplovers withhold income tax and social security tax
from the wages of employees.

People who work for themselves are called independent
contractors. What makes an individual an 1.adependent
contractor? He or she 18 self-employed and doing some work
for a business but not under the complete control of an
employer. It 1s when the emplover controls or directs only
the result of the work but not how the work 1s actually
accomplished. Emplovers must report to the [.R.S. pavments
of $600 or more. A copy of this form (1099) 1s also sent to
the independent contractor.

o
fot
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Wwhen an 1ndividual starts a new job, he or she 1s

required by law to ti1ll out a W-4 form. A w-+4 alious Llne
emplover to withhold the proper amount of taxes from the
employee’s earnings. The w-! form 1s also very flexible.

You may change this form at any time wilthout being penalized.
Exemptions or allowarces may be added on or taken off.
Marital status may also be changed. <Changes simplv involve
going to the payroll or personnel department where vou work
and requesting a new W-4. Each time vyour w-4 1is changed be
sure to check yvour take home pay next pay neriod. Below 1s a
copy of a W-4 form. Any questions cencering the completion
of vour W-4 should be directed to your payroll department,
business manager or tax preparer.

. : 163 MB No 1545 0010
e W=4 Employee’s Withholding Allowance Certificate oms o
Department of the Treasury » For Privacy Act and Paperwork Reduction Act Notice, see instructions. ﬂ @ 8 7
Internal Revenue Service
1 Type or print your full name 2 Your sociai secunty number
Home address (number and street or rurai route) d Single O Marned
3 Mantal E] Married, but withhold at higher Single rate
g
City or town, state. and ZIP code Status | wote: /f married, but legaily separated. or spouse 15
nonresident alien, check the Single box

4 Total number of allowances you are claimng (from the Worksheet on page 3)
5 Additional amount, if any, you want deducted from each pay (see Step 4 on page 2)
6 | claim exemption from withholding because (see Step 2 above and check boxes below that apply):
a D Last year | did not owe any Federalncome tax and had a night to a full refund of ALL income tax withheld, AND

b [ Thus year | do not expect to owe any Federal income tax and expect to have a nght to a full refund of ‘Year
ALL income tax withheld. If both a and b apply. enter the year effective and “EXEMPT'" here . > 19 ,_, -

¢ Ifyou entered “EXEMPT" on line 6b, are you a fuli-ime student? . . | Yes [_No
Under penalties of perjury. | certify that 1 am entitied to the number of withholding allowances claimed on this certificate or, it claiming exemption trom withhoiding, that | am
entitled to claim the exempt status
Empioyee's signature » Date » .19
7 Employer's name and address (Employer: Complete 7, 8, and 9 only if sending to [RS) 8 Office | 9 Employer identification number

code
o
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Emplovees can be paid on a weeltiv. bi-weeklv or monthlv
basis. Each time emplovees are pald a stub 1s attached Lo
their pay check.

A pay stub reflects number of hours worked. [t also
reflects the emplovee’s gross wages and the amount ot federa:
withholding tax (F.W.T.), social security (F.I.C.A.), state
tax (P.I.T.), unemployment compensation (P.U.) and city wage
tax (C.W.T.) deducted for that pay period. [t also states
the employee’s net pay, or take home pay.

Pav check stubs should alwayvs be kept as a part of your
record keeping process. Below 1s a copy otf John Doe’s pay
stub. John 1s employed at the Valls Office Cleaning &
Maintenance Company. He 1s paid on a bi-weekly basis t(every
two weeks). His gross salary is $300.00. John 1s married
with 2 dependents. John claims 4 exemptions on his W-1.

Walls Cleaning and Maintenance

72889
John Doe 000-02-0000 | 7/25/ 88| 8/05/88{ 7289
| EMP NO (DEPT EMPLOYEE NAME SOCIAL SECURITY KO PERIO0 8EG PERIDOD ENO CHECX NO
EARNINGS RS IUNITS CURRENT AMOUNT YEAR TO DATE DEDUCTIONS CURRENT AMOUKT YEAR TO DATE
| 1500.00 80.00 500.00 | 20000.00 F.W.T. 70.00 280.00
! F.I.C.A. 37.50 150.00
y 2. 1.T. 10.50 42.00
? C.W.T* 24.80 99. 20
‘ PA.U.C. .50 2.00
PAY RATE CURRENT EARNINGS ( CURRENT DEDUCTIONS NET PAY ¥ TO EAANINGS ¥ T0 DLOUCTIONS ¥YTO0 mETPAY
6.25 500.00 | 143.35 356.65 2000.00 573.20 1426.60

* Jjohn lLives 1in Philadelphia. His rate for C.w.T. 1s 4.96%.




Bv January 31 of every vear. everv emplovee receives a W-2
torm. A W-2 states the total amount earned for that
particular job for the calendar vear. It also states tne

total amount of federal withholding tax, social security.
state tax, and city wage tax that were withheld tor that
vear. The W-2 1s completed with 4 copies. Copy A 1S sent by
vour employer to the Social Security Administration tor vour

area. Copies B and C are
taxes. Copv D remains at
It is very important

need them to prepare vour

for vour use 1n preparing vour
the office of vour emplcver,
wi1ll

to save vour W-2 forms. You

income tax returns.

Below is a copv of John Doe’s w-2. His W-24 shows totai
gross wages and total deductions tfor the vear using 1988
percentages. (See glossary for more details about deductions
and percentages.)

N A
1 Coentrot numoer . | For Paperwork Recuction Act

EEEEE ‘ Notice. see back of Copy O

| OMB8 No 1545008
2 Emoioyer sname address, and ZIP code

For Oftficial
Use Only »

’ 3 Employer s identification number

|
h
'

"4 Emplover s state 1 0 tumper

Walls Office Cleaning & Maint. ._23-0000000 1
900 AnyStreet S iy easea A T e

— o — —

Anytown, Pa. 19000

|

s —
! 6 Allocated t.ps 7 Acsance 5IC paymen
i

|

8 ZImpioyee s social security numoer 9 Federal income tax mthheid 10 Nages tips other compensation 11 Cocial secunty *ax withheld

|
| |
| _oon-n2-nonao - $1820.00 13000.00 976.30 !
i12 Employee s name (first, midale 1ast) 13 Social securty wages 14 Soc:ai secunty Ups !
| John H. Doe 13000.00 -0- .
) | 16 - 16a fringe tenetits .nct n 302 0 !
1223 N. AnyStreet ’
Anytown,Pa. 19000 P.A. U.C. 13.00 -0-
17 Statencome tax 18 State wages 105 2t¢ 19 Name ot state
273.00 ¢ 13000.00 PA,
15 Smplovee s audress and ZIP code 20 Localincome tax 21 Local wages vos 2tc 22 Name 2! oeaity
funW-2 Wage and Tax Statement /%P7 644.80 | 13000.00  Phila,

ERIC 24
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Copy A For Social Security Administration
* See Instructions for Forms W-2 and W-2P

Department of the Treasury
Internat Revenue Service
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Chavoter

\ocabulary

Root Wwords
write the root word.

1. considered

2. supplies

3. characteristics

4. different

J. rnsurance

6. categories

7. classified

8. cleaning

9. equipment

10. relationship

11. driver

:2. 1ndependent

13. contractors

14. accomplished

Vowel Sounds

Write the long vowel sound

1. hire
2. fire
3. bake
4., phone
5. place 1

[@ IR ioNe JBEN I 02}

that vou hear.

same

make

time

drive

sale
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Silent E Practice - Reaa each pair of words. (oempare
vewel sounds and word meanin¢gs.
1. fat......fate
2. cut......cute
3. cap......cape
4. hat......hate
5. dim......dime
6. WwWih......Wwine
7. COD......Cope€
8. cub......cube
9. not......note
10. tap......tape
11. us ...... use
12. ton......tone
13. rid......ride
14, rat......rate
15. rob......robe
Comprehension - Please answer in compiete sentences.
1. What qualifies a person to be considered an
employvee?
2. Wwhat are the two usual characteristics of the

employer-employee relationship”?

3. Wwhat makes an 1individw.al an independent contractor”’

4. What form 1s an individual required to f:1ll out when
he or she becomes an employee?

5. As an employee, which form do yvou receive from your
employer by January 31 of every vear and wnat
information is i1ncluded on 1t? Please be specitic.

Discussion

Do vou see any advantages 1in being an employvee as
opposed to an independent contractor?

23 #-0




Chapter 5

[ypes and Sources
of
Income
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Tvpes and Sources of [ncome

Contrary to popular belief. not all i1ncome 1s taxable.
in this chapter, we will talk about the tvpes of income that

are both

taxable and nontaxable.

Below 1s a list of manvy taxable 1ncome sources:

1.

~1
.

10.

11.
12.

O

ERIC

Aruitoxt provided by Eic:

wages, salaries, bonuses and commissions are the
most common sources of 1ncome. As a taxpayver You
may eart this 1ncome through employment, as an
outside salesperson, or as an incentive to do a
better job.

Some fringe benefits (1.e. g1ft certificates, meals
paid bv an employer)

Tips (received by wartresses and walters.
hairdressers, delivery people, etc.) and other
compensation for personal services

Interest earned from savings, checking, money
market accounts, certificates of deposit (C.D.s)

Dividends earned from stocks and bonds

Refunds of state and city taxes (Only taxable 1f.
when you filed vour previous year’s returns, vVou
used state and cityv taxes &«s an 1temized deduction
to lower your tax liability).

Alimony or separate malntenance payments

Income from operating a business

A hobby that produces 1ncome

Money from the selling of property 1ncluding stocks
and bonds

Certain pensions and annulities

Rental 1ncome (Yes, the rent vou pay each month 1s
taxable to vour landlord as 1ncome.)

[
[$1]
Do
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Estate or trust l1ncome
Lnemployment compensation
Railroad retirement benefits {part may be taxable)

Soci1al Security benefits (Onlv part of these
mav be taxable.)

Jury duty fees (Yes, when vou do vour civic dutv,
vou must include this 1ncome on your tax return)

Executor fees - (aAn 1ndividual who handles the
affairs of the estate of a deceased person 1s an
executor.)

19. Lottery winnings (Won that Big 47 Don’t forget to
report it to Lncle Sam.)

20. Gambling winnings' {After subtracting gambling
losses)

So, what's left to be non-taxable? Here’s a list of non-
taxable 1ncone:

1. Gifts of money or property
2. Child Support

In addition, child support 1s not a deduction to the
individual paying the support.

3. Federal income tax refunds
4. Dividends received on veterans life 1nsurance
3. Insurance and monev received for i1njuries

received as the result of an accident

6. Interest on certain state and local bonds

~1
.

Most life insurance proceeds paird upon death
8. Public assistance payvments (Welfare, A.F.D.C.)

9. Railroad retirement benefits (part or all may be
exempt from tax

10. Social Security benefits (depending on marital
status and amount of additional income apart from
vour penefits)

11. Veteran disabilityv benefits

12. Workmen’s compensation

Do
O




In the preparation of vour 1ncome tax return 1t 1S
important to be able to determine what Your sources of 1ncome
are and whether thev should be i1ncluded on vour tax return.

Income that is earned by vou 1s considered to be vour
individual income. This is used for completing your taxes.
However, total family income is used for applving for
government financial aid (grants, scholarships and loans) tor
schools and colleges and acceptance in some Job training
programs. Total family income 1s all 1income trom whatever
sources that is brought into the household.

|
|
|
i
|
i
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Chapter 3

Vocabulary

Root Words
Write the root word.

1. unearned

2. nontaxable

3. ;etlrement
4. annuities

3. i1temized

6. gambling

7. winnings

8. assistance
9. additional
10. disabilities
11. preparation
12. assessing
13. compensation
14, retirement
Spelling

Find the misspelled word on each line.

correctly.

waliters waitreses wages
checking estate maintenence
retirment insurance benetits
employvment deduction anunities
compensation addition assistence

28 :}1

Wwrite the word

business
previous
exempt
pension
marital




n. nrepare important recireved individual

i, rringe previous governement damage
3. taxable rnsentive 1temized proceed
ilil. Comprehension: True or False

wWwrite True or False next to each of the foilowing
statements.

Taxable .ncome 1i1ncludes:

1. Tips .
2. Monev gained from selling property

3. Wworkmen’s compensation

4, Public assistance payvments

5. Gambling winnings

6. Most life insurance proceeds

paid upon death

TN Jury duty tees

8. Social security benefits
9. Wwages -
10. Pensions and annuities _
1. Unemplovment compensation e
2. Bonuses —
i3. Interest ————
14. Veteran’s disability benefits ﬂ_

. 153. Hobby that produces 1i1ncome I
[\'. Discussion

[s 1t a good i1dea to keep records ot all vour rUinancial
matters” Why or why not?

ERIC 29 32
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How [ncome Is Reported




ERI!

Aruitoxt provided by Eic:

T

How Income [s Revorted

Ever wonder how the Internal Revenue Service knows just
how much money we’ve earned for a given yvear? our emplover
1s required to send 1n what 1S known as a W-3: Transmittal
of lncome and Tax Statements. A W-3 1s a statement showing
the amount of federal income tax withheld. number of
emplovees emploved, total wages paid. social security tax
withheld. and others emplover related information. This torm
helps the 1.R.S. keepo a check on businesses.

Copy A of your W-2 1s torwarded along with the W-3 to
the Soc1al Security Administration for your particular area.
Since we live 1n the state of Pennsylvania our W-2's are
forwarded to Wilkes Barre, PA. Copy D remains at the office
of your employer. All others are given to vou to use 1n
preparation of your taxes. Some companies who use computers
report the W-2 information on tapes.

Each employver who withholds 1ncome or Soc1ial Securitv
tax must file what 1s known as a Form 941, A 941 1s an
Employer’s Quarterly Federal Tax Return. It is due the last
dayv of the month after each calendar quarter ends. For
1nstance the first quarter consists of ."anuary, February and
March. This Quarter ends on March 31st. But your emplover
has until April 30th to file his 941. Wh. . happens if the
due date falls on Saturday, Sunday or a holiday? The tax law
gives your employver until the next regular workday to have
the forms in their office.

When the company you work for went 1into business, the
owner applied .for an employver ident:fication number (E.I.N.)
from the I.R.S. This number 1s used on ali I.R.S. forms
fi1lled out by the business, or for any correspondence between
the business and the I.R.S. The number begins with a 23 and
1s followed by seven additional numbers. Some individuals 1n
business simplyv refer to the E.I.N. as there 23 number

Lo
[
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Chapter o

Vocabularyv

1. Root Wwords

Write the root word.

l.

10.

1.

12.

13.

14,

reported

earned

required

statement

information

forwarded

preparation

identification

referred

applies

decided

employer

information

security

II. Alphbetical Order

Arrange each set of words 1n alphabetical order

taxpayer

oftice

employer

II 111
e must defend
media defense

micro demand




tour March simplv

number money B since L
business
computer
I1II. Comprehension ~ Please answer in complete sentences.
' 1. Who is required to send in W-3: Transmittal of

Income Tax Statemerts to the federal government?”

2. What itnformation is on the W-3 and what does 1t
, help the 1.R.S. do?

3. What 1s a 941 form and who must file one?
4. ‘How can the I.R.S. tell one emplover from anotaer.
even though some companies may have the same names?
IV. iscussion

vou think the svstem for reporting income to the
..R.S. 1s necessary? Why or why not?

ERIC 3
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thapter 1

Forms! forms'

Forms'!

which Form Should

I Use”
which One 1s Right
for Me?”
1040 EZ7 10407
Schedule A7 1040 &8 2
24417 21067
34 37
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which Form Shoula [ tse which wne 1s Kight tor Me

Now that vou’ve lLearned now vour 1ncome 1s reported ang
wnat tvpe of 1ncome to report. the next question :s. Wwhat
form or torms should vou use to report vour taxes Lo tne
I.R.S.”

1040 EZ

You can use form 1040 EZ 1t vou are single. have no
dependents, have 1interest income otf $400 or less. and vour
taxable 1ncome 1s less than 350,000. This 1s by tar the
simplest of all the {.R.>. forms.

Intformation supplied on this form consists of vour name.
aadaress, c1tv, state and social security number. Remember to
insert vour soclal security number on anyv form that vou use,
fthis 1s 1mportant. Failure to include vour social securicv
number on any tax return will subj)ect yvou to penalties.

Next vou report vour wages., and any taxable 1interest

income vou mayv have. This determines vour Adjusted Gross
Income. To find vour taxable 1ncome.” enter the amount or
tax withheld from vour w-2. Next, vou subtract vour personal
exemptions ( $1900 for tax vear 1987). You then look at the

tax tables 1n the tax booklet vou received from I[.R.S. to
find vour tax.

Lf the surficient amount of taxes has been withheld vou
w1ll receive a refund or break even with the [.R.S. It an
insufficient amount of taxes has been withheld, vou will owe
tncle Sam more monev.

vow vou nave completed vour return. Remember to sidgn
and date 1t.

1040 A

Afcer the 1040EZ form comes the 1040A. Some people call
this the short form. It 1s pink 1n color as opposed to the
green and white of 1040EZ.

In order to use the 1040A vour taxable 1ncome still
should be under $50,000. Normally vour income 1s from wages.
t1ps. salaries, 1interest, dividends. or unemplovment
compensation.

The 1040A 1s a step up 1n complexity from 1040EZ. oun
the 1040A the I.R.S. allows yvou to take deductions for
individual Retirement Account (I.R.A.) pavments i1f vou and
vour spouse qualifv. It also allows vou credit for child and
dependent care expenses (babyvsitting. home care nursing) 1t
vou qualitv, {f vour 1nterest and dividend 1ncome total more
than s$400.0(. vou mav st1ll use the short form.

35 5§
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You also use form 1040A 1t vou have dependents. Betore
the 1988 Tax Reform Act vou were also aliowed to take a
deduction (Schedule W) for a married couple when both workea.
'his 1S no longer allowed. Deductions tor charitable
contributions are no lonser allowed on a 1040aA, but thev are
ailowed on a 1040 1f vou 1temize vour deductions.

In order to use a 1040A you must also determine yvour

filing status. There are five different types of tiling
status. The first four are as follows:
X 1. Single - vou've never been married or are divorced

or widowed,
2. Married - filing a Joint return.

This status combines the income of both working
peopvle to get a better tax break. But suppose a wife doesn’t
work and a husband does work. or vice-versa?” The couple can
st1ll file Jointlv because filing Jointly does not
necessarlly mean both husband and witfe are working. Even 1f
they lived apart but still want to file the tax return
together, it is legal.

Remember that since both partners must sign the "married
filing Jjointly” return, you are both responsible for the tax
and any oenalties due on the joint return.

3, Married Filing Separate Return This type of filing
status causes the highest tax liability. Generally,
individuals use this status when they do not want to be
responsible for each other’s tax liability, or when the
husband and wife are separated and one partner refuses to
tfile a joint return.

The government, in a sense, penalizes vou for riling
using this status because vour tax liability is higher than
1f vou filed a )oint return. One reason tor this 1s the
government unofficially would like for the American tradition
ot family and coh=2siveness to prevail. So once vou pegin to
file taxes as married filing separately, you have broken
tradition.

4. Head of Household - To qualify as head of household
vou must have been unmarried on the last davy of the vear or
have lived apart from yvour spouse tor the last sixXx months of
the vear (July i1-December J31). Also vou must have a
dependent. Head of household filing status gives you better
rates than married filing separate or as a single riier.

O
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1040

\Vow iet’'s 20 on to rhe most < 1plex ot ali tne 1.H.>.
forms. the 1040. Use ot the 104U allows ror more deducrtions,
1t vou qualify. Some people must use the 1040 devending on
their sourcg of income.

Your 1040 requires the same g¢eneral 1nformation at the
top as does the 1040 EZ and 1040A: name, address, cuLtv,
state and social security number.

Iln addition to the other filing statuses alreadv
discussed. there 1s a fifth tfiling status that can pe used on
vour 104vu. [t 1s:

Qualifying widow/widower with a dependent child To
qualirfy tor this status the taxpaver must not have remarried
and 1n aadition must meet all of these tests:

a.) could have filed a joint return with their spouse
1n the year that the spouse died

b.) have a dependent child or children living 1n the
household
¢.) pald more than half the cost ot keeping a household

for the chitd or children the entire vear

[n the next section of the 1040, vou must begin to list
vour exemptions.

Now vou ask, what 1s an exemption?
Exemptions help to reduce yvour taxable 1ncome. For the
vear 1987 each eaemptlion that vou were allowed to claim was

worth $i,900.

There are two types of exemptions:

a. personal exemptions: These are exemptions that vou claim
for vou or vour spouse.
b. dependency exemptions: These are claimed only for the

person who qualify as vour
dependents.

Prior to 1486, 1f an i1ndividual were over 535 and or
biind he could claim ar additional exemption for himself or
his spouse. \ow the standard deduction tor those taxpav.-s
1S nigner. otandard deduction 1s the amount according o
vour fi1lineg status that the I.R.S. allo' 35 to be subtracted
from vour adjusted gross 1ncome.




Remember all devendents over the age of five must have a
social Securitvy number and 1t must be listed on the tax
torms. How does an 1ndividual qualify to be considered vour
dependent?

Artually there are five tests to determine 1f a taxpayer
mav claim an individual dependent:

Ed

1. Support Test

2. Gress Inceme Test

3. M-mber of Household or Relationship Tlest
4. Citizenship Test

3. Joint Return Test

A tax vpreparer can give yvou i1nformation about these
tests. {See Chapter 10)

In the next section of the 1040 the taxpaver lists all
taxable income. All income from whatever sources should be
placed on the proper lines, then totaled on line 22.

Now vou’'re readv to make adjustments to yvour income.
Adjustments are always subtracted from the amount of your
total income. They may include such items as LRA
contributions, certain unreimbursed employvee business
exvenses, or alimony paid by vou to another 1naividual.

In order to compute the tax we need to fill 1n our
standard deduction or determine our eligibility for itemized
deductions.

Itemized deductions, reported on Schedule A, can 1nclud2 a
percentage of medical and dental expenses, state and local
taxes, real estate taxes, interest expenses., mortgage
interest {(rar loans, Visa etc.), charitable contributions,
casualty and theft losses and miscellaneous deductions such
as union dves, tax preparation fee and uniform maintenance.

Your itemized deductions or standard deduction
{whichever you qualify to use) help to lower vour taxable
rncome, Taxpavers itemize only when their expenses are
larger than their standard deduction.

Tax credits are different from itemized deductions
because 1temized deductions lower your taxable income while
credits lower vour actual tax. Credits reduce vour tax
liabtlitv dollar for dollar. Credits left atter the 13986 lax
Reform Act are credit for child and dependent care expenses
{form 2441), and credit for the elderlv or tor the
permanently and totally disakled (Schedule R).
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As a empiovee you have aireadv paid in towards vour
federai tax liabil:ity by having tax withheld eacn pav
period. Ir vou are seltf-empioved vou should be paving
estimated tax payments on a quarterly basis. By siubtracting
any tax pavments vou have paid 1n througn withholding or
estimated pavments. vou will determine whether vou owe
additional tax or will receive a refund.

The Earned Income Credit 1s considered to be another
navment of taxes. Lf yvour earned income and vour adjusted
gross income are both less than $135,432 and you have a child,
vou may be eligible for Earned Income Credit. This child
must have lived with vou for siXx months or more during the
vear. You may qualify for an additional credit of up to
$351.00. If your 1ncome is so low that vou have no tax
liability. vou can still get money back from the 1.R.S5. 1f
vou qualify for and use the Earned Income Credit. In
addition, vour status must be married filing a joint return,
qualifving widow/widower with dependent child. or head of
household. Taxpayers filing married separately are normallv
not eligible for the earned income credit. If you'd like to
receive vour earned income credit in advance, you should t1ll
out form W-5 Earned Income Credit Advance Payment
Certificate. The bottom part goes to you emplover. You keep
the top for your records.

what follows next are samples of the 1040EZ, and 1040A
forms filled out according to the directions.

(See Appendix B, for blank samples of the 1040EZ, 1040A,
Schedule 1, 1040, Schedule A, Schedule B, 2141)

what rollows is a sample 1040EZ filled out for Mary L.
Doe for 1987. Her gross pay for the year on Line 1 1is
$13,000.00. On line 2, she has $150.00 of interest 1ncome
from her savings account. On line 3, she added her gross
income to her i1nterest income so her adjusted gross 1ncome 1S
$13.150.00. In the box for the question on line 4, Mary
checked “No” and entered the standard deduction of $2,540.00
on line 4. Line 3 totals 10,610.00 when line 4 is subtracted
from line 2. Since she checked the "No" box on line 4, Mary
can now enter $1,900.00 for a personal exemption on line 6.
The instructions now-sav to subtract line 6 frome iine 5 and.
1f line 6 is larger than line 5, enter 0 on line 7. This is
vour taxable income. For Mary, line 6 was not lar<¢er than
line 7. [t was much lower. Mary subtracted line 6 from line
5 she entered $8,710.00 on line 7. This amount 1s her
taxable 1ncome.
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Un line 8 Mary entered the tederal 'ncome tax withhela
trom her earnings as indicated on Box J of her w-2. Lsing
the single column on the tax table in her 1040EZ/10404a
instruction booklet (a copy of the tax table Marv .sed
follows her 1040EZ), Mary found the tax for the taxable
income to be $1,237.00 so she indicated this on line Y. \Now
she can compare the total amount of federal taxes actually
withheld from her pay for the vear on line 8, with the amount
taken from the tax table entered on line §. As yvou can see
line 8 1s larger than line 9 so Mary can subtract line 9 from
line 8. The amount of $583.00 is her refund. It, however.
Line 9 was larger than line 8, line 8 would be subtracted
from line 9. That amount would be owed to IRS.

40
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Department 2t *~e Treasury  rer~di Feverue Servse

Form Income Tax Return for
1040EZ Single filers with no depenaents : 1987 OMBNo 1545 0675
Name & Use the [RS mailing label. [t sou don’t have one. please print. Please print your numbers like rhis:
address .
Marf . L Doe 0123456784
77~' Your social security number
hr./érgﬁanmmher 1§ weet? ~114L’|}4 »,.me.nﬁﬁ - d
Tt ) Jds 4/ d 44
S, Taed p, A, /50
Please read the instructions for
this form on the reverse side.
Presidential Election Campaign Fund Notes(raonine Vv il
Do vou want $1 to go to this fund? e it >
Report
your 1 Total wages. salaries. and tips. This should be shown in Box 10 / 3 A‘ J d A A
income of sour W- X tormis). (Attach your W-2 formis).) 1
2 Taxable mterest income of 3400 or less. !f the total 1s more j/d A é
than $400. vou cannot use Form 1040EZ. 2 /
Attach 3 Add!ne.andline2 Ths s vour adjusted gross income. 3 / ‘z- / /d J A
Copy Bot S " . 5
Formis) 4 Can\ w be claimed as a dependent un another ; erson’s return?
W2 here L Yes. Doworks: -ef on back: enter amount from line E here. 2 5/6/ d J 4)
Q No. Enter 2.540 as vour standard deduction. 4
5 Subtract ine 4 from line 3. ) 5 / d é / A J A
6 [‘vouchecked the"Yes " boxon hne 4 enter 0.
If vou checked the "No™ box on line 4. enter 1.900. 7
This 1s vour personal exemption. 6 / d A d é
7 Subtract line & trom line 5. If line 6 is larger than line 5. g/ 7/ A A d
enter 0 on line 7. This is vour taxable income. 7
Figure *
your 8 Enter vour Federal income tax withheld. This should be / Y X A d A
tax __ shownn Box 9 of vour W-2 formt(s). 8
9 Use the single co..lmn in the tax table on pages 32-37 ot
the Form 1040A instruction booklet to find the taX on the / g 3 J A
amount shown on line 7 above. Enter the amount of tax. 9
Refund |
or 10 If line 81s larger than line 9. subtract line 9 trom line 8. 3
amount Enter the amount of your refund. 10 {y é’ 0
you owe 11 Ifline 9 1s larger than line 8. subtract line 3 trom line 9
Attach tax Enter the amount you owe. Attach check or money order
pasment here for the tull amount. pavable to *“Internal Revenue Service.” 11

Sign I have read this return. Under penalties of perjury, I declare
your that to the best of my knowledge and belief, the return is true.
return correct, and completc.

A Eul" 7S based on 1788 Cireuidr £, E/rfp/éyewic s
differ /f Perlearage fotmila is vsed by

Your signature Date

(,'-TJ//e ‘ ﬂ#}—/

MploYer cor Withi ld)'n
, f;” from W'%j

7#. BASed on 2ero Withiling Alledante Th

Q
For Privacy Act and Paperwork Reduction Act Notice. see page 31.
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1987 Tax Table—Continued

If fine 36 if line 36 j If line 36
(taxable And you are—— (taxable ! And you are— (taxable And you are—
income) is— income) is— ‘ income) is—
At But Single .Mamed ! Marrnieg l Head | At 8ut | Single ?Mameo ] Marnied | Head | At But Singte i Marnied i Marned I Head
feast less fing ! fiing | ota least less rhhng T hing | ofa least less fling filing | ofa
than cjointly ' sepa- | house than cjointly | sepa | house than l;omtly sepa house-
! . | rately , held ! ;o “rately | hoid [ | rately | hotd
Your tax is— I Your tax 1s-— Your tax is—

5,000 8,000 11,000
5,000 5,050| 682 634 694 654 | 8,000 8,050| 1.132 1.084 1.144 1,104 [11,000 11,050|1.582 1.534 1.594 1.554
5.050 5,100 689 641 701 661 8,050 8,100| 1.139 1.091 1.15i 1,111 {11,050 11.100|1.589 1.541 1.601 1.561
5,100 5,150| 697 649 709 669 8,100 8,150| 1.147 1.099 1.159 1,119 {11,100 11,150|1.597 1.549 1.609 1.569
5,150 5,200 704 656 716 676| 8,150 8,200 1,154 1,106 1.166 1.126 |11,150 11,200 1,604 1.556 1.616 1.576
5,200 6.250! 712 664 724 684 ] 8.200 8,250! 1,162 1.114 1,174 1,134 |11,200 11,250 1.612 1.564 1.624 1,584
5,250 5,300| 7i9 671 731 691 8250 8,300| 1.169 1.121 1.181 1.14] 11,250 11,300(1.619 1.571 1.631 1.591
5,300 5.350] 727 679 739 699] 8.300 8350 1.177 1.129 1.189 1,149 {11,300 11,350{1.627 1.579 1.639 1,599
5,350 5,400f 734 686 746 706 | 8.350 8.400} 1.184 1.136 1,196 1,156 |11,350 11,400(1.634 1.586 1.646 1.606
5.400 5.450| 742 694 754 7141 8,400 8.450| i.192 1.144 1,204 1,164 |11.400 11,4501 1,642 1.594 1.654 1.614
5.450 5,500f 749 701 761 7211 8.450 8,500] 1.199 1,151 1.211 1.171 {11,450 11,500|1.649 1.601 1.661 1.621
5,500 5.550| 757 709 769 7291.8,500 8,550| 1,207 1.159 1.219 1,179 }11.500 11.550] 1.657 1.609 1.669 1.629
5.550 5.600{ 764 716 776 736| 8,550 8,600 1.214 1,166 1,226 1.186 |11,550 11,600|1.664 1.616 1.676 1.636
5,600 5.650| 772 724 784 744 ) 8,600 8.650| 1.222 1.174 1,234 1,194 [11,600 11,6501 1,672 1.624 1.684 1.644
5.650 5,700y 779 731 791 751! 8,650°8,700| 1.229 1.181 1,241 1,201 {11,650 11,700| 1.679 1,631 1691 1.651
5,700 5,750| 787 739 799 759| 8,700 8,750| 1,237 1,189 1.249 1.209 |11,700 11,750] 1.687 1.639 1,699 1.659
5,750 5.800| 794 746 806 766 8.750 8,800 1,244 1,196 1.256 1.216 |11.750 11.800 1.694 1,646 1706 1,666
5.800 5.850| 802 754 814 7741 8,800 8.850) 1.252 1,204 1,264 1,224 {11,800 11,850!1.702 1.654 1.714 1,674
5.850 5,900 809 761 821 7811 8.850 8,900! 1.259 1.211 1.271 1,231 |11,85011,800| 1,709 1.661 1.72! 1,681
5.900 5.950] 817 769 829 7891 8,900 8,950| 1.267 1,219 1.279 1,239 |11.900 11,950|1.717 1.669 1.729 1.689
5,950 6.000| 824 776 836 796 | 8.950 9.000| 1.274 1.226 1.286 1.246 |11,950 12,000|1.724 1.676 1.736 1.696

6,000 9,000 12,000
6,000 6,050 832 784 844 8041 9,000 9.050| 1.282 1.23¢ 1,294 1,254 {12,000 12,050| 1,732 1.684 1,744 1,704
6.050 6,100; 839 791 851 811] 9.050 9,100 1.289 1.241 1.301 1.261 |12,050 12,1001 1.739 1,691 1.75! 1.711
6.100 6,150{ 847 799 859 819] 9,100 $.150| 1.297 1.249 1,309 1.269 |12,100 12,150| 1.747 1.699 1.759 1.719
6.150 6,200 854 806 866 8261 9,150 9.200) 1.304 1256 1,316 1.276 {12,150 12,200{ 1,754 1.706 1.766 1.726
6,200 6,250 862 814 874 8341 9.200 9.250| 1,312 1.264 1,324 1,284 {12,200 12,250] 1,762 1.714 1.774 1,734
6,250 6.300] 869 821 881 8411 9.250 9,300 1,319 1271 1.33] 1,291 {12,250 12,300|1.769 1.721 1.761 1.741
6.300 6,350} 877 829 889 8491 9,300 9.350| 1.327 1.279 1,339 1,299 {12.300 12,350|1.777 1.729 1.789 1.749
6,350 6,400| 884 836 896 8561 9.350 9.400; 1,334 1286 1.346 1,306 {12,350 12,400|1.784 1.736 1.796 1,756
6,400 6,450 892 844 904 864 | 9,400 9,450| 1.342 1.294 1.354 1,314 {12,400 12,450} 1,792 1,744 1.804 1.764
6,450 6,500] 899 851 911 871| 9.450 9,500| 1.349 1.301 1.361 1,321 {12,450 12,500|1.799 1,751 1.811 1.771
6,500 6,550] 907 859 919 8791 9.500 9.550| 1.357 1.309 1.369 1,329 {12,500 12,550|1.807 1.759 1.819 1.779
6,550 6.600 914 866 926 8861 9.550 9.600| 1.364 1.316 1.376 1,336 [12,550 12.600]1.814 1.766 1.826 1.786
6,600 6,650, 922 874 934 894 | 9,600 9.650| 1,372 1.324 1,384 1,344 {12,600 12,650{1.822 1,774 1.834 1.794
6.650 6,700 929 881 94) 901 | 9.650 9,700 1379 1,331 1,391 1 35] {12,650 12,700|1.829 1,781 1.841 1.801
6.700 6,750; 937 889 949 909} 9,700 9,750| 1.387 1,339 1.399 1,359 |12,700 12,750! 1.837 1.789 1.849 1,809
6,750 6.800| 944 896 956 916] 9,750 9.800| 1.394 1.346 1.406 1,366 [12,750 12,800|1.844 1.796 1,856 1,816
6.800 6,850] 952 904 964 9241 9,800 9.850| 1.402 1.354 1.414 1,374 {12,800 12.850| 1,852 1.804 1,864 1,824
6.850 6.900! 959 911 971 931} 9.850 9.900| 1.409 1.361 1.421 1,381 {12,850 12,900] 1.859 1.811 1871 1,831
6,900 6.950| 967 919 979 9391 9.900 9.950| 1417 1,369 1.429 1,389 112,900 12.950|1.867 1.819 1.879 1.839
6.950 7,000/ 974 926 986 946| 9.95010,000| 1.424 1,376 1.436 1,396 [12,950 13,000|1.874 1.826 1.886 1.846

7.000 10,000 13,000
7,000 7.050 982 934 994 954 [10,000 10,050 1.432 1.384 1.444 1,404 {13,000 13.050|1.882 1.834 1.894 1.854
7,050 7,100 989 941 1.001 961 {10,050 10.1001 1.439 1.391 1.451 1.41i |13,050 13,100]1.889 1.841 1,901 1.861
7,100 7.150 997 949 1,009 969 110,100 10,150 1,447 1,399 1.459 1,419 |13,100 13,150] 1.897 1.849 1,909 1.869
7,150 7,200 | 1.004 956 1.016 976 10,150 10,200| 1.454 1406 1.466 1.476 [13,150 13.200]1.904 1.856 1916 1.876
7,200 7,250 | 1,012 964 1,024 984 110.200 10.250| 1.462 1,414 1,474 1,434 {13,200 13,250(1,912 1.864 1.924 1.884
7,250 7,300 /1,019 971 1,031 991 110,250 10,300| :.469 142! 1.481 1,441 113,250 13,300(1.919 1.371 1931 1.891
7,300 7,350 | 1,027 979 1.039 999 110,300 10,350| 1.477 1.429 1.489 1,449 {13,300 13,350(1.927 1.879 1.939 1.899
7,350 7,400 (1,034 986 1.046 1.006/10.350 10,400| 1.484 1,436 1.496 1.456 13,350 13,400 1,934 1.886 1,946 1.906
7,400 7,450 11,042 994 1.054 1.014[10,400 10.450| 1.492 1,444 1.504 1.464 [13,400 13,450{1,942 1.894 1,954 1.914
7.450 7,500 | 1,049 1.001 1,061 1,021{10,450 10,500/ 1,499 1451 1511 1.471 13,450 13,500(1.949 1,901 1961 1921
7.500 7,550 | 1957 1,009 1069 1.029/10,500 10,550| 1.507 1.459 1,519 1479 13,500 13,550(1,957 1,909 1969 1,929
7.550 7,500 | 1,064 1016 1076 1.036/10,550 10,600| 1,514 1.466 1.526 1.486 |13.550 13.600 1.964 1.916 1976 1.936
7600 7,650 | 1072 1,024 1084 1,044/10,600 10,650{ 1.522 1.474 1534 1,494 113,600 13,650|1.972 1,924 1984 1,944
7.650 7,700 | 1.079 1.031 1.091 1,051]10,650 10,700| 1.529 1.481 1,541 1.501 {13,650 13,70011.979 1,931 1,991 1.951
7,700 7,750 | 1.087 1.039 1.099 1.059]10,700 10,750| 1,537 1.489 1,549 1.509 {13,700 13,750| 1.987 1.939 1.999 1.959
7,750 7,800 | 1.094 1,046 1,106 1,066/10,750 10,800{ 1,544 1.496 1.556 1.516 |13,750 13,800|1,994 1.946 2,006 1.966
7,800 7,850 1.102 1,054 1,114 1,074]/10,800 10,850| 1,552 1,504 1.564 1.524 113,800 13,850|2.002 1,954 2.014 1.974
7.850 7,900 1109 1.061 1,121 1,081{10,850 10,900/ 1,559 1.511 1.571 1.531 {13,850 13,900 2,009 1961 2021 1,981
7,900 7950 1.117 1069 1,129 1,089!10,900 10,950/ 1.567 1.519 1.579 1.539 113,900 13,950( 2,017 1,969 2,029 1,989
7,950 8,000 1,124 1,076 1.136 1.096{10,950 11,000 1.574 1.526 1.586 1,546 113,950 14.000| 2,024 1,976 2,036 1,996
* This column must also be used by a quahfying widow(er), Continued on next page
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“ow let's take a brief look at 1 tav re rn fiitled out
for Mary arter she married John Doe and has & children.

Since Marv 1s married, she and John are filing a jolnt return

on a 1040A. This vear John worked and Mary did not. Their
return shows 4 exemptions, one for John. one tor Mary and cne
for each of their two dependent children. As a result of

this, the amount of personal exemptions increases from 1.900
for | single person to 4 times $1,900 or 87,600 for a family
of 4. Since their adjusted gross income 3)s less than
515,432, Mary and John are also eligible for earned 1ncome
credit. This increases the amount of their refund. {a conv
of a Earned I[ncome Credit Table follows the 1040 A form) 3o,
as vou can see. although John's salary 1s the same as Marv's
was when she filed single, as a family, their tax refund 1s

larger.




ERICYoes not need « SS# betorag he IS ‘& depwd
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o]

Form Department of the Treanury — [sternsl Revesns Servim
1040A U.S. Individual
Income Tax Return 1987
Step 1 OMB No. 15450085
7 Your fizat name and nstial (if josnt return, also pve spouse’s name and initual) Last name w Your social security no.
Label oha 2o JarV 4. Doe 20042~ J0d
s Prossnt howe address (number agd street) {Ifyou have P O Box. see page 9 of the instructions.) Spouse's social security no.
label ua Lan s natre
ks e (223 N A SHeeT - .. 2000/ : 4404
or type. City, or post office. state. and ZIP code For Privacy Act and
P k
A 16 7. /9440 R Redacan
'
Presidential Election Campaign Fund Note: Checking *Yes® wil
Doyouwant$ltogotothisfund? ... ....... ... Hd ' Yes [J No notchangeyour taxor
. If joint return, doe: your spouse want $1 to go to this fund? Yes [0 No reduce your refund.
Step 2 1 [ Sinsie (See if you can use Form 1040EZ.)
Check your 2 g Married filing joint return (even if only one had income)
filing status 3 Married filing separate return. Enter spouse’s social security number above
(Check only one) and spouse’s full name here.
' 4 [J Head of household (with qualifying person). If the qualifying person is your child but not
your dependent, enter this child’s name here.
Caution: If be claimed ndent the 's tax return (such ts' No. of boxes
Step3 T cusmimenimtnOmNITRRCUSDEERIeY ML 2
exemptions SOm Yourseif 5b Spouse No sgfcgodd,,n &
(See page 12 of € Dependents: 2.Check] 3. UageSoraver, |5 No. of months g:d:imm Pely
watructions.) 1. Name (first, initial, aud last name) J::d.’: j n;‘:moog:l seurity| 4. Relationebip mﬁ% No. of
1Sha Dee 008:03 D | & JA | chidenonde
A. Doe v ! Soa )0 five with you
If more than 7 P p due to divorce O
dependents, or separation
attach
statement. No of parents
histed 0n S¢
No of other
T ierendens 2
Attach Copy B of d If your child didn’t live with you but is claimed as your dependent —
under a pre-1985 agreement, check here e » [} :ﬁmrﬂ 4[
@ Total number of exemptions claimed. (Also complete line 16.) lines sbove
6 Wages, salaries, tips, etc. This should be shown in Box 10 of your W-2 !
fl::e:our form(s). (Attach Form(s) W-2.) 6 / 0:\7 Ml P —
7a Taxable interest income (see page 17). (If over $400, also complete ’ :
total income and attach Schedule 1, Part II.) 7a S54 —
b Tax-exempt interest income (see page 17). !
honey ordet here. (DO NOT include on line 7a.) Tb |
8 Dividends. (If over 3400, also complete and attach Schedule 1, Part I11.) 8 -0- —
9 Unemployment compensation (insurance) from Form(s) 1099-G. 9 - J- =
10 Add lines 6, 7a.8, and 9. Enter the total. This is your total income. > 10 /;/{ﬂ -
. Step 5 11a Your IRA deduction from applicable Worksheet. New '
Figure your rules for IRAs begin on page 18. 1la —_—
y b Spouse’s IRA deduction from applicable Worksheet. ‘
adjusted —_ ‘
gross New rules for IRAs begin on page 18. 11b
income ¢ Add lines 11a and 11b. Enter the total. These are your total
adjustments, e = 9 —
12 Subtract line 11c from line 10. Enter the result. This is your adjusted
gross income. (If this line is less than $15,432 and a child lived with
you, see “Earned Income Credit” (line 21b) on page 27 of instructions.) » 12 /5523/4' -
o ¥Kenneth Doe washaernin Febreary 1987, He is 1o months ofd. amel_ - P 10404 e

chld urder ;7"'&1&5 af age



1987

Page 2

Form 1040A

Step 6

Figure your
standard
deduction,

Exemption
amount, and

13 /I)/5D | —

13 Enter the amount from line 12.

14a Check if: { ] You were 65 or over [ Blind } Enter number of
Spouse was 65 or over (] Blind J boxes checked » 14a
b If you can be claimed as a dependent on another person’s
return (such as your parents’ return), check here. . . »14b[]
¢ If you are married filing separately and your spouse files Form
1040 and itemizes deductions, checkhere . . . . . . . . Pl4c O
d Standard deduction. If you checked a box on line 14a, b, or c,
see page 22 for amount to enter on line 14d. If no box is checked,
enter amount shown below for your filing status.
{ Single or Head of household, enter $2,540 }

Filing status

from page 1 Married filing joint return, enter $3,760

Married filing separate return, enter $1,880

ud 3744 | -
739 |~
Tbdd | —

15 Subtract line 14d from line 13. Enter the result. 15

16 Multiply $1.900 by the total number of exemptions claimed or line Se. Or,
figure your exemption araount from the chart on page 24 of the instructions. l 16

Taxable
Income 17 Subtract line 16 from line 15. Enter the result. This is vour taxable income. » 17 / 7 f 2 -
If You Want IRS To Figure Your Tax, See Page 24 of the instructions.
Step 7 Caution: If you are under age 14 and have more than $1,000 of investment
Figure your income. see page 24 of the instructions and check here . N [:]
tax, 18 Find the tax on the amount on line 17. Check if from: Tax Table
credits, (pages 32-37); or [] Form 8615, Computation of Tax for Children
:ggmen ts Under Age 14 Who Have Investment Income of More Than $1,000. 18 JQ 7 -
(including 19 Credit for child and dependent care expenses. Complete and
advance EIC attach Schedule 1, Part L. 19 -0 -
payments) 20 Subtract line 19 from line 18. Enter the result. (Ifline 19 is more than
line 18, enter -0- on line 20.) This is your total tax. » 20 / 7 7 -
21a Total Federal income tax withheld. This should
be shown in Box 9 of your W-2 form(s). (If line
6 is more than $43,800, see page 26.) 21 /PR | —
b Earned ircome credit, from the worksheet on
page 28 o the instructions. Also see page 27. 21b 074? 7 -
|
22 Addlines 21a and 21b. Enter the total. These are your total payments. » 22 o?d%f | —
23 Ifline 22 is larger than liy,e 20, subtract line 20 from line 22. Enter the result. =~
Step 8 This is thgamount of your refund™~ 23( /M S =
F'%‘": your 24 [fline 20 is larger than Tine 22, subtract line 22 from line 20. Enter the result.
Le, :"1‘1 ount This is the amount you owe. Attach check or money order for full amount
you owe payable to “Internal Revenue Service.” Write your sociai security number, !
daytime phone number. and “1987 Form 1040A” onit. 4 - - !
Under penaities of perjury, I declare that I have examined this return and accompanving schedules and statements. and to the best of my knowledge
Step 9 and belief. they are true, correct. and complete. Declaration of preparer (other than the taxpayer) 1s based on all intormation of which the preparer has
Sign you any knowledge.
retgunz v Your signature Date Yaour occupation
« YA 34088 AT Y
3 's signature {1f joint return. both must sign) Date Spouse 3 uccupation
oty X oo 2p2-p¥ fouse wife
Paid g;paal:ler\re‘s Date Preparer's social secunty no
preparer’'s .
use only X

firm $ name (or Emplover identification no

vours if seif-errploved)

Check tf velf employed
Address and ZIP code ([

-




1987 Earned Income Credit Table
Caution: This Is Not a Tax Table

To find your earned income credit: Read amount from the Earned Income Credit income credit. Enter that amount on line 5
down the column titled "if line 3 or 4 of the Worksheet on page 19. Read across to the or 6 of the worksheet, whichever applies.
worksheet is—'* and find the appropriate right and find the amount of the earned

ifime3ordof Your ifiine3ordof Your [ifline3ord of Your Jifline3ordot Your itline 3.cr 4 of Your
the worksheet is— sarned |the worksheetis— earned [the worksheet is— earned | the worksheet is— earned | the worksheet is— earned

income income incomef™— a.. _ Income income
s Bt credn At Bt cred |t Bt credit | At PR et | Bt credit
aast 1088 o losst 158 le— least Y8 o loast (138 is— oast S f—
30 $25 52 [$1,600 $1,625 $226 [$3.200 $3.225 $450 |$4,.800 $4,825 $674 |$7,225 $7,250 $819
. 28 S0 5 | 1625 1650 2290 | 3225 3250 453 | 4825 4.850 677 | 725 7275 817
50 7% 9 | 1650 1675 233 | 3250 3275 457 | 4850 4875 681 | 7275 7300 814
78 100 12 J1675 1700 236 | 3275 3300 460 | 4875 4900 684 | 7300 7325 812
100 125 16 | 1,700 1,725 240 | 3,300 3325 464 | 4900 4925 688 | 7325 7,350 809
. 125 10 19 | 1725 1750 243 | 3325 3350 467 | 4925 4950 591 | 7350 7375 807
150 175 23 | 17%0 1775 247 [ 3350 3375 471 | 495 4975 695 | 7375 7400 804
17% 200 26 J 1775 1800 250 | 3375 3400 474 ]| 4975 5,000 638 | 7.400 7.425 802
200 225 30 | 1,800 1,825 254 | 3.400 3425 478 | 5000 5025 702 | 7425 7450 799

T 228 250 33 1,825 1,850 -2c57 | 3,425 3,450 481 5,025 5050 705 | 7,450 7,478 797
250 278 37 1,850 1,875 261 | 3450 3475 485 505 5,075 709 | 7.47% 7500 794
278 300 40 1,875 1,900 264 | 3475 3500 488 5,075 5,100 712 | 7,500 7,525 792

300 328 44 1,900 1,925 268 | 3,500 3525 492 5,100 5,125 716 | 7.52% 7,550 789
328 350 47 1925 19% 271 | 3525 3350 49 5,125 5,150 719 | 7,550 7,578 787
350 375 51 1,950 1975 275 | 3350 33575 4 5,15 5,175 723 }§ 7.57% 7,600 784
378 400 54 1,975 2,000 278 | 3575 3,600 502 5,175 5200 726 ) 7,600 7,625 782

400 428 58 2000 2025 282 | 3,600 3625 506 5,200 5,225 730 | 7.62% 7,650 779
425 450 61 2,025 2050 285 ] 3.625 3,650 509 8,225 52% 733 | 7,650 7.67% 777
450 475 65 205 2,075 289 | 365 3675 513 5,250 5,275 737 | 7,678 7,700 774
475 500 68 2,075 2,100 292 ] 3675 3700 516 5,275 5300 740 | 7,700 7,725 772

500 828 72 2100 2,125 296 ] 3700 3,725 520 5,300 5,325 744 | 7,728 7,7%0 769
T 828 550 75 2,125 2,1% 299 ] 372% 3750 523 5,325 5,330 747 } 7,750 7,775 767
350 578 79 2,1% 2,175 303 | 3750 3775 527 5,350 8,375 751 | 7,778 7,800 764
578 600 82 175 200 306 | 3,775 3800 530 5,375 5,400 754 | 7,800 7,825 762

600 625 86 | 2,200 2,225 310 | 3800 3825 534 5,400 5,425 758 | 7,825 7,850 759
628 650 89 2,228 2,2% 313 | 3825 3850 537 5,425 5,450 761 7,850 7,878 757
650 675 93 2,250 2,275 317 | 3850 3875 541 545 5475 765 | 7.875 7900 754
673 700 96 2,275 2,300 320 ] 3875 3900 544 5475 5500 768 } 7,900 7,928 752

700 725 100 2,300 2,325 324 390 3925 548 5,500 5,525 772 | 7.92% 7,950 749
728 750 103 2,325 2,350 327 | 3925 3950 551 5,525 5,55 775 | 7,9%0 7975 747

$,000
778 800 110 2375 2,400 334 | 3975 4,000 558 5,575 5,600 782 8,000 8,025 742

800 825 114 2,400 2425 338 | 4000 4025 562 5600 5,625 736 | 8,028 8,030 739
825 850 117 2,425 2,45 341 ] 4025 4,050 565 5625 5,650 789 | 8,080 8075 737
850 875 121 2,45 2,475 345 | 4050 4,075 569 5,630 5,678 793 | 8,078 8,100 734
87% 900 124 2,475 2,500 348 ] 4075 4,100 572 5675 5,700 796 | 8,100 8125 732

900 92% 128 25500 2,525 352 | 4100 4,125 576 5,700 5,72% 800 ]| 8,128 8150 729
925 950 131 2528 2550 355 | 4,125 4,150 579 5,728 5,750 803 | 8,150 8,175 727
950 978 135 25850 2575 359 ] 4150 4,175 583 575 5,775 807 | 8,178 8,200 724
978 1,000 138 2,578 2,600 362 | 4175 4,200 586 5,775 5800 810-] 8,200 8.225 722

1,000 1,025 142 2600 2,625 366 ] 4,200 4,225 5% 5,800 5,825 3814 | 8228 8250 719
1,028 1,050 145 2,625 2,650 369 | 4,225 4,250 593 5,825 5850 817 | 8,250 8,275 717
1,050 1,075 149 2,65 2,675 373 | 4250 4275 597 585 5875 821 | 8278 8300 714
1,078 1,100 152 2,675 2,700 376 | 4,275 4,300 600 5875 5900 824 1 8,300 8325 712

1,100 1,125 156 2,700 2,725 380 ] 4,300 4,325 604 5900 5925 828 | 8,323 8,350 709
1,12% 1,150 159 2,725 2,750 383 4.3%3 4,350 607 5925 5,950 831 | 8,350 8,378 707

8,400
- 1,175 1,200 166 2,775 2,800 390 | 4375 4400 614 5,978 6,000 838 ]| 8,400 8,428 702

1,200 1,225 170 2,800 2,825. 394 | 4,400 4425 618 6,000 6,025 842 | 3,425 8,450 699
1.2§3 1,250 173 2.3%3 2,850 397 | 4,425 4450 62 6,025 6,050 845 | 8,450 8,478 697

8,500
1,275 1,300 180 2,875 2,900 404 | 4,475 4,500 628 6075 6925 851 | 8,500 8,525 692

1,300 1,325 184 2,900 2925 408 | 4,500 4,525 632 6,925 6,950 849 | 8,528 8,550 689
6,978 847 | 8,550 8575 687

8,600
7,025 842 | 8,600 8,625 682

7,050 839 { 8,625 8,650 679
7,078 837 | 8,650 8,675 677
7,100 834 | 8,678 8,700 674
7,128 832 | 8700 8,725 672

7,150 829 | 8,728 8,750 669
7,178 827 | 8750 8,778 667
7,200 824 | 8,778 8,800 664.
7,225 822 | 8,800 8,825 662




1987 Earnad Income Credit Table—Continued

Aruitoxt provided by Eic:

tfine 3 or 4 of Your Hline3 or4 of Your [ifline 3 or4 of Your [ll iine3ordof Your |ifliine3 ordof Your
; the worksheetis— sarned ]the workshest is— earned |the worksheet is— earned [the workshest is— earned | the worksheet is— earned
But income —_BT Income But income But lncomo‘—w_ Income
At oy Credit At loag  Credit At ess lcmm At u credit At ol credit
loast L, l— loast . B— last o l— least o ls— loast o b
$8.825 $8,8350 $659 ]$10,225 $10,250 $519]%11,625 $11,650 $379 |$13,02% $13,050 $239 |$14,325 $14,450 $99
8,850 887% 657 § 10250 10,275 517§ 11,650 11,675 377] 13,050 13,075 237 ] 14,450 14,475 97
8,875 900 654 ] 10,275 10,300 514] 11,675 11,700 374 13,075 13,100 234 14,475 14,500 94
“ 8,900 8925 652 | 10300 10325 512{ 11,700 11,725 372] 13,100 13,125 2321 14,500 14,525 92
8,925 8950 649 | 10,325 10,350 509 11,725 11,750 369} 13,125 13,150 229 14,525 14,550 89
8,950 8975 647 | 10,350 10,375 507 11,750 11,775 367 ] 13,150 13,175 _ 227 | 14,550 14,575 87
8,975 X 644 | 10,375 10,400 504} 11,775 11,800 364 ] 13,175 13,200 “223 | 14,575 14,600 84
9,000 9025 642 | 10400 10425 502} 14,800 11,825 362§ 13,200 13,225 222 | 14,600 14,625 82
© 9,025 9050 639 | 10,425 10,450 4991 11,825 11,850 359§ 13,225 13,250 219] 14,625 14,650 79
9,050 907% 637 ] 104%0 10,475 497 11,850 11,875 357 | 13,250 13,275 217 | 14,650 14,675 77
9,075 9,100 634 } 10475 10,500 494 11,875 11,900 354] 13,275 13,300 214 ] 14,675 14,700 74
9,100 9,125 632 [ 10500 10525 4921 11,900 11,925 352 13,300 13,325 212 ] 14,700 14,725 72
* 9,125 9,150 629 | 10,525 10550 4891 11,925 11,950 349 13,325 13,350 209 ] 14,725 14,750 69
9,150 9,175 627 | 10,550 10,575 4871 11,950 11,975 347 § 13,350 13,375 207 ]| 14,750 14,775 67
9,175 9200 624 | 10,575 10,600 4841 11,975 12,000 344§ 13,375 13,400 204] 14,775 14,800 64
9,200 9,225 622 | 10,600 10,625 482 12,000 12,025 342 13,400 13,425 202 ]| 14,800 14,825 62
9,225 9250 619 | 10,625 10,650 479§ 12,025 12,050 339} 13,425 13,450 199 ] 14,825 14,850 59
9,250 9,275 617 | 10,650 10,675 477 12,050 12,075 337 13,450 13,475 1971 14,850 14,875 57
9,275 9300 614 | 10,675 10,700 474] 12,075 12,100 334| 13,475 13,500 194 | 14,875 14,900 54
9,300 932% 612 § 10,700 10,725 4721 12,100 12,125 332 13,500 13,525 192 ] 14,900 14,925 52
9,325 9,350 609 | 10725 10,750 46595] 12,125 12,150 329 13,525 13,550 189 | 14,925 14,950 49
9,3%0 9,375 607 | 10,750 10,778 467 | 12,150 12,175 327} 13,550 13,575 187 | 14,950 14,975 47
9,375 9, 604 | 10,775 10,800 464 12,175 12,200 324 13,575 13,600 184 ] 14,975 15,000 44
, 400 9425 602 | 10,800 10,825 462 12,209 12,225 322] 13.£00 13,625 182 ] 15,000 15,025 42
9,425 9450 599 | 10,825 10850 459§ 12,225 12,250 319| 13,625 13,650 179 15,025 15,050 39
9,450 9,47% 597 | 10,850 10875 457 12250 12,275 317{ 15,630 13,675 177 ] 15,050 15,075 37
9,475 9, 694 | 10,875 10,900 454§ 12,275 12,300 314§ 13,675 13,700 174 15,075 15,100 34
9,500 9,525 592 10,900 10,925 4521 12,300 12,325 312 13,700 13,725 1721 15,100 15,125 32
9,525 9550 589 | 10,925 10,950 449§ 12325 12,350 309{ 13,725 13,750 169 | 15,125 15,150 29
9,550 9575 587 | 10,950 10,975 447 12350 12,375 307 { 13,750 13,775 167 | 15,150 15,175 27
9,575 9, 584 | 10,975 11,000 4447 12375 12,400 3041 13,775 13,800 164 15,175 15,200 24
9,600 9,625 582 | 11,000 11,025 442 12400 12,425 302 13,8300 13,825 162 ] 15,200 15,225 22
9,625 9,650 579 | 11,025 11,050 439§ 12,425 12,450 299 13,825 13,850 159 | 15.225 15,250 19
9,650 9,675 577 | 11,050 11,075 437 | 12,450 12,475 297 13,850 13,875 157 | 15,250 15,275 17
9,675 9,700 574 | 11,075 11,106 434] 12475 12,500 294} 13,875 13,900 154} 15,275 15,300 14
9,700 9,725 572 | 11,100 11,125 432§ 12500 12,525 292 | 13,900 13,925 152} 15,300 15,325 12
9,725 9,750 569 ] 11,125 11,150 429 12,525 12,550 289 | 13,925 13,950 149} 15,325 15,350 9
9,750 9,775 567 1 11,150 11,175 4271 12,550 12,575 287] 13,950 13,975 147 } 15,350 15,375 7
9,775 9,800 564 | 11,175 11,200 424 12,575 12,600 284 13,975 14,000 144 15,375 15,400 4
9,800 9,825 562 11,200 11,225 422 12,600 12,625 282 ] 14,000 14,025 142 ] 15400 15,425 2
9,825 9,850 559 | 11,225 11,250 419} 12,625 12,650 279] 14,025 14,050 139{ 15425 15,432 1
9,850 9875 557 ] 11,250 11,275 417§ 12,650 12,675 277 14,050 14,075 137
9.875 9,900 554 ]| 11,275 11,300 414| 12,675 12,700 274 | 14,075 14,100 134 | $15,432 or more—you
5 9,925 552 | 11,300 11,325 412] 12,700 12,725 272 ] 14,100 14,125 132 | cannot take the credit
9,925 9,950 549 1 11,325 11,350 409 12,725 12,750 Z239] 14,125 14,150 129
9,950 9,975 547 | 11,350 11,375 407§ 12,750 12,775 267 ] 14,150 14,175 127
9,975 10,000 544 11,375 11,400 4041 12,775 12,800 264} 14,175 14,200 124
10,000 10,025 542 11,400 11,425 402} 12,800 12,825 262} 14,200 14,225 122
10,025 10,050 539 § 11,425 11,450 399| 12,825 12,850 259} 14,225 14,250 119
10,050 10,075 537 | 11,450 11,475 397 12,850 12,875 257 | 14,250 14,275 117
10,075 10,100 534 | 11,475 11,500 394 12875 12,900 254 14,275 14,300 14
10,100 10,125 532 11,500 11,525 392 12900 12,925 252 14,300 14,325 112
10,125 10,150 329 | 11,525 11,550 389§ 12,925 12,950 249 14,325 14,350 109
10,150 10,175 527 | 11,550 11,575 387 12,950 12,975 247 | 14.350 14,375 107
- 10,175 10,200 524 11,575 11,600 38471 12,975 13,000 244 ] 14,375 14,400 104
10,200 10,225 522 11,600 11,625 382 13,000 13.0Z. 242 ] 14.400 14,425 102
Q G5
. N
ERIC =oou
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Lhapter 7

Activities for Filling Out bkorms

1040EZ

Lhoose the correct letter

when should a taxpayer use form 1040EZ?

a. his/her tiling status 1s single

b. he/she clains no exemptions or dependents
c. his/her i1nterest inccme 1s $400 or less

d. his/her taxable 1ncome 1s less tha $50,000
e. all of the above

John & Sue Smith’'s gross wages for the vear 1987 total
$25.000.00. They also have $550 in 1nterest 1ncome. (an
thev use the 1040EZ to file their taxes? Whyv?

a. ves
b.. no

Mary A. Brown 1s single. Mary’s gross 1income for 1987 1s
511.500.00 and she has $225.00 interest from a money
market. Can Mary use the 1040EZ to prepare her taxes?
why?

a. ves
b. no

which of the following types of i1ncome listed below can
be i1ncluded on a 1040EZ?

wages, salaries, tips and 1nterest
3700 in 1nterest 1ncome

$25,000.00 -in wages

$165.00 -in tips

a.c,d

all of the above

"m0 QA0 oW

Since Harry 1s single, lLives alone, and 1s 6i. can he use
the 1040EZ for filing his taxes. Whyv!

a ves
b. no




L.

™)

FOR

4.

[$]]

{ hoose the correct letter

which status does NOT allow a taxnaver to use torm .040A7

a. married tfiling jgointly

b. single

¢. qualifying widow/widower
d. married filing separately
e. Fead of Household

[f Jan earns $13,000.00 as a receptionlist and also has
$350 1n i1nterest i1ncome. w1ill Jan be eligible tor earned
income credit? Jan’s daughter 1s 4 vears old and lives

with her.

a. ves

b. no

You are a tax preparer. Elsie comes into vour otfice and
brings her w-2 showing $40,000 in salary, $875 1n
interest. $2080 1n babyvsitting fees. Can Elsie use the
104047

QUESTIONS 4 & 5. FILL ANSWER IN ON BLAN 10403 (next page.

Sue Tate reports. unearned 1ncome of $650 1n interest,
$12,500 1n wages. Sue 1s divorced with two children.

what 1s her taxable income?”

a. 513,130

b. s 7,450

c. S 7.340

Now that vou know Sue’s taxable i1ncome. what 1s the
amount of her tax? (use the tax table on pg. 4%}

a. 51014

b. $1049

Q. $1021

Ellen’s adjusted gross 1ncome 1s $8,520. ‘Wwhat 1s her
earned income credit? (Use Earned Income Credit Table on
pg. 43)

a. b9z

o. 926

C. 296




Form Department of the Treasury — Intarnal Revenus Service

1040A U.S. Indlvidual

iIncome Tax Return 1987
UMB No. 1548
Step 1 7 Your first name and wnrtial (f 0wt return, also g1ve $pouse § name end 1nitial) Last name 7\ Yoarsocial security no.
Label ; :
E:'lns Present home eddress (number 3nd street). (1f you have o P O. Bus. see page 9 of the instructions.} Spouse’s social security
Otherwise. : :
plesse pnint
or type. City. Wwn or post office. state. and ZIP code For Privacy Act and
Paperwork Reductio
o  Act Notice, see page 31
Presidential EIectlon_Campalgn Fund Note: Checking “Ves*
Do you want $1togotothisfund?. ... ... . . oo o O Yes {0 No not change your tax or
If joint return, does your spouse want $1 to go to this fund?. [J Yes [J No reduceyour refund.
Step 2 1 [ Single (See if you can use Form 1040EZ.)
Check your 2 [ Married filing joint return (even if only one had income)
flling status 3 [0 Married filing separate return. Enter spouse’s social security number above
{Check only one) and spouse’s full name here.
4 [0 Head of household (with qualifying person). If the qualifying person is your child but not
your dependent, enter this child's name here.
Caution: If be claimed d dent th 's tax h g No.aofbo
f"“;""‘;‘ our O L et Lhock box 90 Bt be s 1o check. the box on fme T4bon papys. o checkedonse
Qxemptlon' Sa D Yourself ] 5b D Spouse N°5:{°=:u""
(See page 12of ¢ Dependents: 2. Check] 3. 1fageSorover, . |8 No.of months| B0 2E 0D you —
nstractsons.) 1. Name (firat, initial, and last name) u :.:d;t dlpmdnn;:m nohc.\:l security| 4. Relatonship Pl.lov: : ylgt”lf’ o ot
: : chiidren on ¢
" g
1 more than 7 P die T divorce
dependents, : H or separation
sttach 3 :
statement. ; P No. ol parents
I3 listed on S¢ —_
= No.ofother
ndenta
M i listed on S¢ —_—
Attach Copy Dol d If your child didn’t live with you but is claimed as your dependent
under a pre-1985 agreement, check here . . . . . . . . . . » [ Add numbers [
e Total number of exemptions claimed. (Also complete line 16.) lines sbove
Step 4 68 Wages, salaries, tips, etc. This should be shown in Box 10 of your W-2
° P form(s). (Attach Form(s) W-2.) 6
tof‘a‘l' 7:5:%‘::1 o 7a Taxable interest income (see page 17). (If over $400, also complete
and attach Schedule 1, Part I1.) 7a
b Tax-exempt interest income (see page 17).
By oraet hare. (DO NOT include on line 7a.)
8 Dividends. (If over $400, also complete and attach Schedule 1, Part II1.) 8
9 Unemployment compensation (insurance) from Form(s) 1099-G. 9 !
10 Addlines6, 7a, 8, and 9. Enter the total. This is your total income. » 10 1
Step 5 11a Your IRA deduction from applicable Worksheet. New
Figure your rules for IRAs begin on page 18. lla
ad]usteyd b Spouse’s IRA deduct.on from applicable Worksheet.
gross New rules for IRAs begin on page 18. 11b M
Income ¢ Add lines 11a and 11b. Enter the total. These are your total
adjustments. llc

12 Subtract line 11c from line 10. Enter the result. This is your adjusted
gross income. (If this line is less than $15,432 and a child lived with
you, see “Earned Income Credit” (line 21b) on page 27 of instructi. .) » 12

Form 1040A

493



1987 Form 1040A Pegs

Step 6 13 Enter the amount from line 12. 13
Figure your

standarc 144 Checkif: {D You were 65 or over OJ Blind } Enter number of

deductior, Spouse was 65 or over || Blind | boxes checked » 142

b If you can be claimed as a dependent on another person's
return (such as your parents' return), check here. . . . . . »14b ()

¢ If you are married filing separately and your spouse files Form
1040 and itemizes deductions, check here . .. p1de ]
d Standard deduction. If you checked a box on line 14a, b, or ¢,
see page 22 for amount to enter on line 14d. If no box is checked,
enter amcunt shown below for your filing status.

Fili Single or Head of household, enter $2.540
: Filingstatus  { Married filing joint return, enter $3,760
puge Married filing separate return, enter $1,880 14d
Exemption 15 Subtractline 14d from line 13. Enter the result. 15

amount, and 16 Multiply $1,900 by the total number of exemptions claimed on line Se. Or,
figure your exemption amount from the chart on page 24 of the instructions. 16

Taxable
Income 17 Subtract line 16 from line 15. Enter the result. This is your taxable income. » 17
If You Want IRS To Figure Your Tax, See Page 24 of the instructions.
Step 7 Caution: If you are under age 14 and have more than $1,000 of investment
Figure your income, see page 24 of the instructions and check here . . . . . . . . > D
tax, 18 Find the tax on the amount on line 17. Check if from: (J Tax Table
credits, (pages-32-37); or [_] Form 8615, Computation of Tax for Children
:2‘;"“"“ Under Age 14 Who Have Investment Income of Mcre Than $1,00C. 18
includin 19 Credit for child and dependent care expenses. Complete and
(including
advance EIC attach Schedule 1, Part I. 19
payments) 20 Subtract line 19 from line 18. Enter the result. (If line 12 is more than
line 18, enter -0- on line 20.) This is your total tax. » 20
218 Total Federal income tax withheld. This should
be shown in Box 9 of your W-2 form(s). (If line
6 is more than $43,800, see page 26.) B 21a
b Earned income credit, from the worksheet on
page 28 of the instructions. Also see page 27. 21b
22 Add lines 21a and 21b. Enter the total. These are your total payments. » 22
23 Ifline 22 is larger than line 20, subtract line 20 from line 22. Enter the result.
Step 8 This is the amount of your refund. 23
Figure your 24 [fline 20 is larger than line 22, subtract line 22 from line 20. Enter the result.
L‘r""'d t This is the amount you owe. Attach check or money order for full amount
yo:?:f:n payable to “Internal Revenue Service.” Write your social security number,
daytime phone number, and “1987 Form 1040A” on it. 24
Step 9 EL."J’&: l‘-.’.'«'.‘b“i'.‘;'.‘:i pergury. | declars that L have axamined th return and eeea a0y e b armmation f wch the prepam
any know. .
'seltg‘:‘"{m" Your signature Dats Your occupation
X
Spouse’s signature (if jount return, both must sign) Dats Spouse’s occupation
X
Paid f’:n;:n‘:err'a Date Preparer's social secunty no.
preparer’s
use only X
Firm's name (or Employer Wdenufication no.

yours if sell-employed)

Check of seif-employed
Q Address and ZIP code E]

ERIC 49 54




(

1040

.hoose the correct letter

i.

B11ll and Joan Brown come to vou tor heip with preparing
their taxes, Listed bel.w 1s their tax i1nformation

Salarv-Biil 322,500
selaryv-Joan $25,250
Jividends $423
Interest $155
Pension sd4,u25

which torm wi1ill you use to prepare their taxes.

a. 1040EZ
b. 10490
c. 10404

which status 1 on 1040 and not on 1040EZ ~r LU40A7

a. head of nousehold

b. s1ngle

¢. qualifying widow/widower with dependent child
Betty and Ron are both over 65. Should theyv use form

1040 to prepare their taxes? ‘why?

a. yes
b. no

vtarol and Ted have 3 children and an income of $335,000
and $27,552. Their charitable contributions totaled
$612. Their babysitting fees were $43 per wezek. Their
lottery winning were $1500. Their mortgage interest
totaled 83,251, and their real estate taxes came 3Y12.
They also paid $1,223 1n child support for a child Trum
Ted's previous marrige who 1s not living with them.

Which 1tem 1s NOT included on their 10407

a. lottery winnings
b. child support
c. wages

Please check the correct ves or no column
Which tvpes ot income are reported on the 10407

Yes NO
a wages
o} alimony
c welfare pavments
d. unemplovment compensation
e
r

child support
Lotterv winnings




1r.

Lhapter 7
Activities For Readine

Root words
“rite the root word.

13,

14,

mairling

Forms

filers

instruction

salaiies

taxable

checked

adjusted

dependent

larger

payment

return

refund

election

pavable

Svllables
Divide the words 1into svllables.

address

dollars

rncome

oftice

attach

adjust

ente_r

rrorrect

single




Iti. write the plural.

wadge

salary

name

t1p

filer

number penalty

form - 5. page

tax

write the homonvm.

1. one 8. vour
2. two 9. be
3. here 10. do
4. four 11. 1

5. no 12, or
b, write 13. cent
7. see 1z, in




ERIC

Aruitoxt provided by Eic:

Chapter 7
“lore Activities for Read

Vocabulary

Root Wwords
write the root word.

rncorrect

mainly

completely

dependents

unemployment

information

fairlure

necessarily

married

liability

aqualifying

relationshaip

unrelated

adjyusted




i1t. Contractions
write the two words tor each contrrction.

1. yvouive i1. doesn’'t
2. [’'ve 12. hasn’t )
‘ 3. vou've 13. 1sn’t
1. we've 14, aren’t
5. thevive 15. don’t
6. I‘m is. won't
7. he’s ii. can’t
3. vou're _ 13. haven’t
Y. thev're 19. couldn’t
10. shouldn’t 20. wasn’'t

write the contraction for each of the following two words

1. do not 1i. he 1s

2. has not 12. 1 have
3. does not 13. vou have
4. 1S not i4. we have
5. will not 135. who 1s
b. was not 16. let us
i. should not 7. 1 am

8. they are 18. were not —

i 4. Wwe are 19. did not
iV. vou are 20. can not
Q ’ 5:}

ERIC 54

Aruitoxt provided by Eic:




O

ERIC

Aruitoxt provided by Eic:

11i. Comorehension

Please answer 1n complete sentences.
i. Who mav use “he 1040EZ form?

2. what must vour salary amount be under 1in order tor vou
to use a 1040A form?

3. Whyv tvpes of deductions are allcwed on a 16404A7

4. Wwhat are the tvpes of filing status allowable on a
104047

5. Wwhat 1s the filing status allowable only on a 10407

b. What can an exemption lower?

7. what are the two tvpes of exemptions and what do thev
allow vou to claim?

3. How does the [.R.S. sav an individual qualifies as a
dependent?

Y. Wwhat do itemized deductions or standard deductions help
to do?

10. Which credit was iLeft after the 1986 Tax Reform Act?

11. Wwhat qualities an individual for Earned Income Credit
and what must the filing status be?

{\. Discussion

is 1t best to choose a particular tax torm because 1t's
easy to use’



Chapter 8

Oops'!
I made a mistake.




Vops! [ made a mistake!

what do I do now? [’'ve already prepared and mailed my
return. 1 forgot to deduct the day care fees tor my
‘daughter. The bank Just sent me a statement (1099-INT.)
showing how much interest my checking and saving accounts

earned. that part-time )ob )ust sent me a W-2. Now 1t looks
like 1'm not telling the 1.R.S. how much money 1l made last
vear. 4am [ 1n big trouble, or should I just torget about the

new information?

Tt any of the above situations ever occur atter vou have
prepared yvour taxes, there 1s a solution.

You mav fiie what 1s called an amended tax return on
Form 1040X. aAmended simply means to do over again.

If vou do not have a 1040X form vou may simnplyv write
1040\ or Amended across the top of the form vou are
changing.

The [.R.S. allows vou to correct yvour 1040EZ, 10404 or
1040, but vou must file vour 1040X within 3 yvears atter the
April 15th due date, or within two vears of the actual filing
of the return,

An amended return also allows vou to change or add these
other items:

Filing Status

. Itemized Deductions
Exemptions
Additional Income

1
2z
3.
1

{see Appendix B, tor a sample copy of the 1040X)




Chapter ¥

Past Participle

I. Root word
write the root word.

1. mailed

2. checking

3. difference

4. exemptions

5. Dbasically

6. original

7. 1temized

3. 1information

9. actually

10. amended

1l. correction

12. saving
13. statement

14. earned
1I. Verbs
write the missing verb form:

Present Past
1. do

2. . forgot
3. send

4. have

5. made
5.

i. call

3. went
Y. come —
10. pav

taken




II1.

iv.

Comprehension
Please answer 1n compiete sentences.

What can vou do if you make a mistal’e on yvour tax
return after vou have already mailed 1t’

How long do vou have to file a Form 1040X7

What other 1tems can be changed or added on to an
amended return?

Discussion

Do vou think that there are real advantages or
disadvantages to doing an amended return?

59 b4




Chapter 9

state Taxes




State Taxes

In Pennsylvania, we have a Personal Income Tax (P.L.T.)
which is filed and due on April 15th along with our federal
taxes.

The rate of our P.I.T. tax is 2.1% (.021). This rate is
calculated against our total taxable income. This 18 a fiat
rate tax.

Information for filing of our state return 1s reported
on PA 40A (short) or a PA 40 (long) form.

Pennsylvania does not allow for personal exemptions 1in
the filing of P.I.T. But the state does have what is called
Special Provisions for tax forgiveness.

Only certain taxpayers qualify for Special Provisions.
If vou provided at least one half of vour own support and
vour eligibility income for special provisions 1s 85,400 or
less, vou mey qualify for a percentage of tax forgiveness.
You will need ‘to file schedule S.P.

If vou think that vou qualify, a S.P. worksheet will
need to be filed to determine your taxable income,
eligibility income and your support. All of these back up
schedules are contained in the PA 40 {(long) booklet only.

Filing status for your P.I.T. are single, married iling
jointly, married filing separately and deceased f1iling final
return. Take note that for the state tax return there 18 no
Head of Household nor Qualifying Widow/Widower status.

Although personal exemptions are not allowed, the PA 40
does allow some of the same employee business related
expenses from your federal 2106 form and vour Schedule A
{itemized deductions) to be deducted on vour PA 40. Business
related items include union dues, work clothes and uniforms,
small tools along with a few other allowable expenses.

Your state tax is withheld by your employver and reported
to the state on a PA501 form, Employer Deposit Statement of
Income Tax withheld.~

Pennsvlvania also has what is known as a Property Tax or
Rent Rebate Program. These rebates are based on the amount
of property taxes or rent you paid during the vear.

This program is aimed at senior citizens,. peimanently
disabled individuals between the ages of 18 and 64, or a
widow or widower age 50 to 64. You will have had to reach
these ages by the 3lst day of December prior to fiiing for
the rebate.

61 6
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For the Rent Rebate Program vour income level trom all
sources (wages, public assistance. unemplovment compensation.
etc.) may not exceed $15,000.

Your property tax or Rent Rebate refund will not exceed
$500.00. When vour form has been filed and approved vou
automatically qualify for an inflation dividend check.

On the page that follows is the PA40 that John and Mary
filled out after completing their 1040 A.




:w COMMONWEALTH OF PENNSYLVANIA pommn OFFICIAL USE ONLY «

individual Income Tax Return PA
For the taxabie year January 1 — December 31, 1987

¢ m Fiscal Year Filer . Roquut for

For Taxable Year Extensuon 1987 ' .
Beginning ____ 1987, Ending ____, 198 _. Attached

ul YOUR SOCIAL SECURITY NUMBER | SPOUSE'S SOCIAL SECURITY NUMBER FILING STATUS: (Check One) Occupation:

/}/ 0 l (%4 ﬁz lﬂ.& é é‘ d/ o mmypm “;}2 A f O sm. Filing Jom Return vj /17/[&//[//’

s'ﬁﬂ Name First name and inttial (u 1oint return, enter both names) § M O Marned. Filing Separate Return

% ‘ :ﬁ) d SA ﬂ /‘1/ 9/' % /L(/ 1 ‘ :‘8':-“ ",.ﬁlinq Final Retum é é'ﬁgu.{ssﬁﬂéé?,ﬁ
Address , —
Q. Data of Death
d /228 4 /fﬂ/}/ S 77 c’é’? RESIDENCY STATUS: (Check One)
a City or Post Office ; Zip Code R esident
g d A/ //?’./@ / A%v é 2"‘ P U Part.vear Resident — From __To
- N O Nonrasident
0 Check Here if this is a change of TELEPHONE NUMBER N Name of State

. addrass {rom last year's return

oymum (] o{;o‘;omw 31, 1947) CODE (see pages 7 and 8)
I Z Zzé {;
THIS AETURN MUST B¢

OFFICIAL USE ONLY

™ OMFENSATION , salanes, lips, etc. V///) THI URN 7
> *. GROSS COMFE (Wages 'ps. #ic) — / FILED ON OR BEFORE %
1 LESS EXPENSES FAOM SCHEDULE UE- - ausse A
5 1¢. TAXABLE COMPENSATION (ling 18 1088 lIn@ 1D) === cc « cocesacansncmmomusssrarmonsseineese N ic A -
= ATTACH COPY OF W.2S TOBACKOF THISFORM  eE———<———¢ "~ .
x 2. NET PROFITS FROM BUSINESS, PROFESSION OR FARM -+« ce nore coreercnne tn teerees 2
(Compiete Schedule C or F) - T A et .
. INTERBST (Complets Schedule A H over $400) -+ +=--=+ =+ 3 . é’€§ﬁé’f 7
g : EsT! L0 vt COMPLETE §CHOO!, 7
g 4. DIVIDENDS (Complete Schecule B f over $400) -« -« cccrvvee e 4 Pa>) DISTRICT DATA
g 8. AGG NS 3 810 4 ONLY . o rer orrrrnnnnes footiuiiiias e fetiba e st e s _{“fj - '
3 § 6. SALE OR EXCHANGE OF PROPERTY (Complete Schecuie0) - | 8a.| ~ & — | 7
X 60. AMOUNT OF EXCLUSION CLAIMED FROM GAIN ON A PRINCIPAL RESIDENCE FROM PA-19 Y )
(Enter amount only. Do not edd of sublract lina 8b) —— T T IR
W ;. RENTS. ROYALTIES, PATENTS AND COPYRIGHTS ----- -+ 7 — ' AN CORIES™
S (Complete Schedule E) / OF AuL Wz /
§ 8. ESTATES OR TRUSTS (Complete Scheduie J) ««-««wwwoeoer +e s /mm” ACK OF RETURN /7
: 9. GAMBLING AND LOTTERY WINNINGS: -« ccvrrrers conee v oeee 9 ——
< 16 Aodlines 58, 7.8 and JONLY -« cenur corenneneenee © eteeee eee eeee eiieeeeeeeaene 10 A -
» 11 PENNSYLVANIA TAXABLE INCOME (Add lines 1c. 2. 5 and 10) =<+ -+~ C e e e n |/ Z/ﬁ —
R =
= 12, TAX LIABILITY — 2.1% OF LINE 11 (Muttiply line 11 by Q21)eccrrrrreroncestesiininsaaaeaneans 12 » 2;2 —
P L ___
13. TOTAL PA. INCOME TAXES WITHHELD: --+++rrrrrrterrseseeses 30 274 | - OFFICIAL USE ONLY
(From Attached W-2's) L =1  TEETEEED
- 14. PA. ESTIMATED TAX PAYMENTS <:vrevvercsrmmnrocnccnainiee .
s (Inchude extension payments and alowed Crecit from 1968 rerun)  NEENNE————————— F7
T 15a. TAXES PAID BY PA. RESIDENTS TO OTHER STATES --»---- - -
5 (como‘. m G) ---------
2 15b. TAX FORGIVENESS CLAIMED ON SCHEDULE SP -+« -
- (Complete Schedule SP and lines 208 and 200 beiow)
= 15¢. EMPLOYMENT INCENTIVE PAYMENT CREDIT - v -onveveceee e —_— -
{Complete PA Schedule W) 1
16. TOTAL CREDITS (Add lines 13, 14, 15a, 150 BNG 15C) + v rree s enr e e . 18 ——
17. If ine 12 13 graster than line 16 enter the dtﬂum This is the TAX DUE: -« cremereeen coe v o 78 - )=~ | -
e Meke checks payable to PA Department of Revenue
E 18, If line 18 18 greater then line 12 enter the difterence. This is the OVERPAYMENT - -.oovvrene ooee 18 =2 —
[}
33 19 Amountof (s) REFUNDED (Afow ot Least S Weeks - - - 2 — | Wrte Socist Secunty Numbaer
x a Line 18 grgotundcohoc ) - ' on check or MONey order.
X o be:  (b) CRECITED ON 1988 ESTIMATED TAX - -+
3 {c) DONATED TO WILD RESOURCE T s aemad w18
CONSERVATION FUND ¢ --s-rormrmervnnnae sone
] {d) DONATED TO UNITED STATES OLYMPICS
COMMITTEE, PENNSYLVANIA DIVISION ---- -
3. YOU MUST COMPLETE 208 AND 20b IF SCHEDULE SP 15 USED
& 208, NUMBER OF DEPENDENTS CLAIMED ON SCHEDULE SP + =+ «++--o e . R
@ 200 TOTAL INCOME AS REPORTED ON SCHEDULE SPline 8- -+ - - == - - . -
Under penaittas of perjury, | deciare thet | have exemined thia return, including sccompanying schedules snd statements,
and to the of my knowiledge and bellef It la true, correct anc complete.
= 1L Y dipe. F-/2- (G
o3 ,._ Oate 6 (Telaphone No.)
5
]: l C [ ] 57 2§ = 63
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ALLOWABLE BUSINESS EXPENSES

Expenses for which you are not reimbursed by your empioyer.
Attach a separate UE-2 o form "A-40 for each empioyes,

SCHEDULE UE-2 (3-87)

1987 Print or type ail Information. OEFARTMENT OF REVENUE
Name as shown on form PA-40 Social Security Number
I l
Employer’'s Name Employer's Address
Job Description In Which Expenses Were Incurred Empioyer’s Telephons No.
«( )
PART A: UNION DUES (Name and amount) R
PART B: WORK CLOTHES AND UNIFORMS (If required as a condition of empioyment and not
suitable for every day use) 8
PART C; SMALL TOOLS AND SUPPLIES  (Required by your empioyment and not supplied by
your empioyer) c
PART D: PROFESSIONAL LICENSE FEES AND INSURANCE (Required as a condition of your
employment) (o]
TOTAL EXPENSES OF PARTS A THROUGH H. (REPORT ON LINE 1b of PA-40) 1
Speclal Tax Provisions Schedule SCHUDULE SP
(DO NOT FILE IF A DEPENDENT) DEPARTMENT OF REVENUE
Print or type &l information.
A Are YOU & dependent 3pouse Of ChHI? .. ... .. iiiiiiiiiiii s OYeae ONO 4, Areyou a studenmt? ..........oviivninninnnansas O Yes O No
2. Are you claimed a8 a dependent on YOur Spouse’s Schedule SP? ..OYes ONo 8. if married, is your spouse fling a Schedule SP? .. O Yes O No
3. Are you being claimed as a dependent chikd for Federal tax ...OYes GNo 6. Are you & widowMIdOWSr? ........ccoueueannnes. O Yes ONo

purpoees?.
If you answered *Yes' 10 questions 1, 2 or 3, 0O NOT FILE A SCHEDULE 5P

B 1. Total number of dependent chidren infamily __
Ust below sl dependents you are entitied 10 claim. DO NOT INCLUDE YOURSELF. (Additional information may be attached on a ssparate shee()

OEPENDENT'S NAME AGE RELATIONSHIP SOCIAL SZCURITY NUMBER
) (Spouse or Child)

DEPENDENTS

— —— }—— —

|
l
|
i

Enter hare and on ine 208 of PA-40 1otal number of dependents you Are entitdd 10 ClBIM ... .. ...oiviiiiieiiiiieraacanenns
2. Total Other incoma trom Une C 7 of SP Worisheet: )

Claimanm 8 Spouse $
e h
N merried, compiete Columns A & B. When claiming tax forgivensss, both spouses COLUMN A COLUMN 8
€ must file separate PA40's if each has taxable income. CLAIMANT'S INCOME SPOUSE'S INCOME
1. TOTAL TAXABLE INCOME FROM LINE 11 OF FORM PA40................. 1

2. NONTAXABLE INTEREST. DIVIDENDS AND GAINS (Workshest ine B2)......

3. AUMONY/CHILD SUPPORT (Workal @t 8@ BI) ........ceuunenrerreneennens

5. GIFTS, AWARDS AND PRIZES (Worksheet ne BS5) ..............cociivntes

8. NONRESIDENT INCOME (Workshest line BB)..............ccccivviiinnann

<CIGIBILITY iINCOME
DETERMINATION

2

3

4. LIFE INSURANCE AND INHERITANCE PROCEEDS (Workshost kne B4) ... 4
5

6

7

7. ALL QTHER INCLUDABLE INCOME (Worksheet lines B1 and 87 through B10)..

. TOTAL INCOME — LINES 1 THROUGH 7 ABOVE 8 %/ /
(Enter Claimant’s Total Income In Column A and on line 20b of PA4Q)
9. PENNSYLVANIA PERSONAL INCOME TAX (From line 12 of form PA-40)...... 9
10. LESS TAXES PAID TO OTHER STATES (Line 15a, form PA40) .............. 10
11. SUBTRACT LINE 10 FROM LINE ¥ AND "NTER DIFFERENCE .............. 11

12. PERCENTAGE OF FORGIVENESS /See Income Tah!z for decimal equivaient) 12

O

N

3d3H 5.2°M 40 S31d0D 11V HOVLLY

43
W
Z <
W .
22
oa
T2
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.
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13. AMOUNT OF SPECIAL TAX FORGIVENESS (Multiply hae 11 by ine 12) 9 13
Entec hore end on Kn® 15D Of PAD. .. ...civrinnerinnerasnsnsnistanenss K

L #




Chapter Y
Vocabularyv

1. Root Words
write the root word.

1 forgiveness

2. provision

3. qualifications
4. 1nflation

5. i1nformation

6. percentage

. automatically

8. assistance

9. employers

10. exenptions

11. calculated

12. taxable

13 provided

14. deductions

II. Verbs
Add ed and ing to these words

ed

1. calculate

2. file

3. change

4. raise

5. share




III

decide

separate

believe

requaire

. Comprehension
Please answer 1n complete sentences.

. What is our Pennsvlvania tax called?

2. what 18 the tax rate in Pennsylvania and how 1s it

v.

calculated?

. How mi1ght you qualify for special provisions or tax
forgiveness on a PA tax form?

. Which PA tax form do vou need for special provisions?
. What kiund of items can be deducted from a PA 407
. What are rent rebates based on?

. when might vou apply for an Inflated Dividend Check?

Discussion

Do vou think state tax is necessary?

=3
[
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Choosing a Tax Preparer

In the preparation of your tax return vou may want to
file it yourself or choose a preparer.

If you pay someone to prepare your taxes, vou and that
person must sign your return. Individuals who prepare taxes
include lawyers, accountants, certified public accountants
{(C.P.As}, tax practioners and I.R.S. employees. You also
have certain other rights to consider when choosing a
preparer:

1. Courtesy

2. Full Disclosure
Never sign the tax return until all or any questions
that vou may have are answered.

3. The preparer be knowledgeable concerning the new tax
laws,

Be careful. Because individuals say that they can
prepare a tax return does not mean that they are aware of all
the tax laws. Anyone can put numbers on forms.

Remember the responsibility of the tax return 1s yours.
Once you have signed the tax return, you're saying that all
information reported is true and correct.

The tax preparer has a duty to advise the taxpayer of
the most efficient way to prepare his/her tax return.

For every deduction, or form that is utilized in the
preparation, the return should be reviewed by the tax
preparer and *the taxpayer prior to filing of the return.

The preparer is required to give vou a cooy of your tax
return.




Chapter 1U
Vocabularyv

1. Root Words
Write the root word.

- 1. choosing

2. °~ preparer

3. knowledgable

4. answered
3. accountant
6. careful

i. responsibilities

8. information

9. si1gned

10. filing

11. practioner

12. disclosure

13. reviewed

14. remarried
11. Verbs

Add ed and 1ing to these words :
ed ing

i. stop et ———————
2. plan

3. si1gn ) -

- 4. beg

(S]]}

ship




6. dot

tip

~1

8. form

. 9. shop

10. rob

I1I. Comprehension
Please answer 1n complete sentences.

1. What kind of professional person may prepare your
taxes?

2. Whose responsibility is your tax return?

3. wWhat is the duty of the tax preparer?

IVv. Discussion

Why do some people do their own taxes and others choose
to have a tax preparer complete their returns?
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earned
income

exemption

F.I.C.A.

g£ros8s
’ income

interest

GLOSSARY
PLAIN TALK ON TAXES

Adjusted Gross Income. This 1s vour total 1income
reduced by certain adjustments. Those
adjustments may be I.R.A. contributions, alimony
payments, or employee related business expenses.

City Withholding Tax. If you live in the City of
Philadelphia, you are paying at the rate of 4.96%
{(or for calculation purposes .0496). If vou live
outside the city but work in Philadelphia this
tax 18 being withheld from your gross pay at the
rate of 4.3125% (or for calculation purposes
.043125). This tax is based on gross wages and
18 a flat tax. By flat we mean that no matter
what amount of money . ou make based on where Yyou
live, the rate will either be 4.96% or 4.3125%.
These rates will remain in effect until city
council changes them.

Compensation for work or personal services.
Wages, salaries, fees or bonuses are all earned
income.’

An amount allowed by the tax law which a taxpaver
uses to help him/her determine taxable 1ncome.
The amount for exemptions in 1987 was $1900 per
individual. The amount for exemptions 1n 1988
w1ll be $1950 per individual.

Federal Insurance Contribution Act. It 1s more
commonly known to taxpayers as Social Security.
In 1987, it was deducted from wages at the rate
of 7.15%. 1In 1988, it is deducted at the rate of
7.51%.

Federal Withholding Tax. Federal Taxes are
deducted from g£ross earnings. The amount of tax
deducted varies according to the taxpaver'’s
marital status, number of exemptions or
allowances claimed on a w-4 Form.

Actual amount ot taxable 1ncome vou receive from
all sources before withholding for taxes, and
before other adjustments.

An amount paid for the privilege of using someone
else’s money. You pay 1nterest on a loan and
earn 1nterest on your savings.




Pennsvlvania

Unemplovment

Compensation

{ PAUC)

Personal
Income Tax
(P.L.T.)

revenue

standard
deduction

tax credit

itemized
deduction

tax-exempt
rLncome

taxabl 2
income

ct

axXx home

tax

liabilaity

unearned
income

W-d

~<
o
w
~
cr

o
o
ct
]

This 1s additionsl payments collected trom the
employee to vav tfor unemployment compensation
benefi1ts. Both emplover and emplovee pay 1nto
this fund. In 1987, 1t was less than 1%
({.0001 for calculation purposes.)

This 1s a Pennsvlvania tax. As of September
1987, the rate was lowered to 2.10% (.0210 tfor
calculation purposes). The P.T.T. tax is also
a flat rate tax based on gross earnings and
profits.

state tax money received by the I.R.S.,state
and city

the amount deducted from your A.G.I. 1f you
are not 1temizing deductions. (This used to
be called the zero bracket amount.)}

a subtraction from the amount of tax that 1s
due helps to reduce your tax liability.

a subtractionr from your adjusted gross income.

income that by law 18 not taxed

the amount of 1ncome remaining after 1temized
deductions or the standard deduction has been
taken. The amount of tax paid is based on
this income.

your principal place of residence

the amount of tax owed to the [.R.S., state or
city.

money earned from 1nvestments, savings,
checking accounts, interest and dividends.

Allows the employer to withhold the proper
amount of taxes from the employees gross
earnings. This form is filled out at the
beginning of your employment.

This 18 a total of all i1ncome earned within
the vear to date from your )ob,and a total of
all taxes paid to date. This 1information 118
usually printed on your pay stub.

P
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13.

14,

II.
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Glogsary
Vocabulary

Root Word
Write the root word.

contribution

earnings

varies

employment

calculations

unearned

multiplied

rnvestments

ad justments

li1ability

subtractions

salaraies

malintenance

payments

Matching
I

Personal Income Tax
Federal Withholding Tax
City Withholding Tax
Year to Date

Earned Income

Tax Exempt Income
Exemption

Unearned Income

F.I.C.A

Revenue

T

LI QMEIo QW

II

YTD

C.T.W.

Welfare payvments

F.Ww.T.

Savings

$1900

Social Security pavment
Wages

P.I.T.

monev
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II.

Chapter | - Answer Kkevy
Root Words

govern person
tax agency
supply decide
file liable
comply according

Alphabetical Order

fair
federal
fight
file
filing

Comprehension

The primary objective of the tax system 1s to raise
revenue.

Voluntary compliance means that the responsibility of
filing a tax return is on the taxpayer.

Our duties and responsibilites as taxpayers are:
a) to file taxes on a timely basis (by April 15th),

b) pay our fair share of taxes,
¢) determine the amount, if any, of our tax liability.




Chapter ¢ Answer hey

1. Root Words.

1. distribute 7. rich
2. provide 8. exist
3. depend 9. secure
' 4. pay 10. wealth

5. receive 11. high
8. require 12, family

II. Add er and est
1. richer richest 5. fewer fewest
2. poorer poorest 6. lower lowest
3. wealthier wealthiest 7. taller tallest
4. higher highest

[II. Write the singular
1. fund 6. purpose
2. dollar 7. state
3. family 8. tax
4, child 9. sale
5. company 10. plan

1Vv. Comprehension
1. The income tax laws of the United States are based

on people’s ability to pay.

2. The ability to pay taxes 1s determined by level of
income and wealth.

3. Tax loopholes are provisions of the law which permit
taxes to be lowerved.

4. A transfer payment 1is a payment for which the
recipient does not provide goods or services in
order to obtain funds. An individual who receives
payments for welfare, AFDC or social security is
receiving transfer payments.




Chapter 3 Answer hey

1. employ 3. eliminate

2. form 9. certain

3. abide 10. deduct

i. apply 11. cover

5. basic 12. work

6. talk 13. response

7. quart 14, comply

Homonyns

1. their, they’re 8. hymn

2. too, two 9. by

3. Knot 10. four

1. buy 1'. cent, scent

5. won 12. weigh

6. know 13. hear

7. you're 14. see
Comprehension

The one reason why some people want to work “under the
table” 1s to take their pay rome without any taxes
bei1ng deducted.

Five benefits that mayv be lost 1f an individual worke
under the table are:

a) pension plans

h) health beneftits

c) vaid sick time

d+ paid vacation time
e) social security

Workmen’s compensation can not be received by
individuals who work under the table because the
employer has not been filirg a Quarterly Payroll T.
report to the I.R.S. This report indicates that an
individual has been employved, so without proof of
employment, no "compensation can be collected

It is better to be formally employed because opening a
charge account rejuires proof of emplovment such as pay
stubs and tax returns which are only acquired by
:ndividuals who are formally employed.




Chapter 4 inswer hev

I. Root Words

i. consider 3. clean
2. supply 3. equip
A 3. character 10. relate
4. differ 11. drive
5. insure 12. depend
6. catedgory 13. contract
i. classify 14, accomplish

I1. Vowel Sounds

1. 1 6. a
2. 1 7. 8
3. a 3. 1
4. o 3. 1
5. a 10. a
III. Oral skills practice
[V. Comprehension
1. An employee is a person hired by another individual

to perform services and receive payment in return.

2. The two usual characteristics of an emplover-employee
relationship are that the employer:

a) provides a place to work and supplies equipment,
b) has the right to fire the employee.

3. An independent contractor 1s self-employed. He or she
does work for a business, but is not under the
complete control of an employer. The employer

contrcls or directs only the result of the work, but
not how the work 1s accomplished.

4. When an individual starts a new job, he or she 1is
required to fill out a W-4 form,.

5. An employee. receives a W-2 by January 31 of every
year. A W-2 states the total amount warned for a
. particular Job for the calendar year. It also states

the total amounts of federal withholding tax. social
security, state tax and citv wage tax that were
withheld for that year.
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Chapter 5 Answer Key

Root Words

earn
tax
retire
annual
item
gamble
win

-1 0 OV b= N~

Spelling

waltresses
maintenance
retirement
annuilties

- N

Comprehension: True or
True
True
False
False
True
False
True
True

=1 O O BN —

8.

{1n part)

8. assist

9. add

10. able

11. prepare
12. assess

13. compensate
14. retire

5. assistance
6. received
7. government
8. 1ncentive
False

9. True

10. True (certain ones)
1t. True

12. True

13. True

14. False

15. True

8O




II.

Chapter 6 Answer hkey

Root Words

1. report 8. identify
2. earn 9. refer

3., require 10. apply

4, state 11. decide
3. inform 12. employ
6. forward 13. inform
7. prepare 14. secure

Alphabetical Order

I II 111
business March defend
computer media defense
employer micro demand
four money simply
number must since
office )
taxpayer

Comprehension

Employers are required to sénd a W-3: Transmittal of
Income Tax Statement to the federal government.

A W-3 shows the amoint of federal income tax withheld,
the number of employees employed, total wages paid,
social security tax withheld and other employer related
information. This form helps the I.R.S. keep a check
on businesses.

A 941 form is an Employer’s Quarterly Federal Tax
Return. It is filed by employers who withhold 1ncome
or Social Security tax.

The I.R.S. can tell one employer from another bLY the
£.I.N. or employer identification number.

o
on




Chaper 7 Activities tor Filling Out Forms
Answer Key

104GEZ
1 e.
) 2. b. no - The 1040EZ may only be used by single people
when 1ncome is $400 or less.
- 3. a. ves - She meets all the requirements
4. e
5 b. no - if ne uses 1040EZ he will not be able to take
exemption for being over 65.
1040A
1 C.
2. a. ves - Because her 1income is under $15,432.
3 a.
4. b. $7450
line 6 - $12.500
10 - $13,150
13 - 313,150
16 - 85700
5 c.
1040
1 b.
2 C.
3. a. They need the Form 1040 1n order to clain exemptions
for age 65 and over.
< 4, b
5. a. ves
b. yes
c. nc
d. ves
€. no
f. ves
™~
O«
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III.

IV,

Chapter 7
Root Words

1. mairl

2. file

3. instruct
4, salary
5. tax

6. check
7. adjust
8. depend
$. large
10. pay
11. turn
12. fund
13. elect
14, pay

Svllables

ad dress
dol lars
in come
of face
at tach

Ol = W N »—

Plurals

wages

salaries

names

tips

filers 1

Q1 o W BN

Homonyms

won
to,
hear
for
know
right
sea

too

~1 O O1 o L DN —

Forms

O W -0

O w10

numbers
forms
taxes
boxes
cities

8. vou
9. bee
10. due
11, eye
i2. oar
13. scent,
i4. 1nn

Answer Keyv

num bers
ad ) st
en ter
cocr rect
sin gle
11,
12.
13.
1d.
15,
‘re

sent

addresses
copies
dates
penalties
pasges




Chapter 7 Answer hey More Activities

I. Root wWords

1. correct 8. necessary
2. maln 9. marry
3. complete 10. liable
4. depend , 11. qualify
5. employ 12. relate
6. inform 13. relate
7. fail 14. adjyus:
I1I. Contractions
1. vou have 11. does not
2. I have 12. has not
3. vou have 13. is not
4. we have 14. are not
5. they have 15. do not
6. I am 16. will not
7. he 13 17. can not
8. vou are 18. have not
9. they are 19. could not
10. should not 20. was not
1. don’t 11. he’s
2. hasn’t 12. I'’ve
3. doesn’t 13. vou’ve
. isn’t 14. we've
0. won't 15. who'’s
6. wasn’'t 16. let’s
7. shouldn’t 17. I'm
8. thev’re 18. weren’t
9. we're 19. didn'’t
10. vou’'re 20. can’'t

84 §0




Comprehension

'
1.

i1,

Individuals who are single, have no derendents. who have
interest income of $40C or less and taxable 1ncome less
than $50,000 may use the 1040EZ

In order to use the 1040A your taxable income should be
under $50,000.

Alicwable deductions on a 1040A are:
a) IRA payments
b) child and dependent care expenses

Allowable types of filing status on a 1040A are:
a) single

b) married

¢) married filing separately

d) hecad of household

Qualifving widow/widower with a dependent chiid 1s the
filing staus allowable only on the 1040 form.

Exemptions help to reduce your taxable income.

The two types of exemptions are personal and dependency.
Personal exemptions may be claimed ror an individual and
his or her spouse. Dependancy exemptions are allowed
for persons who qualify as the taxpayer’s dependents.

There are five tests to determine if a taxpayer may
claim an i1ndividual s a dependent:

a) support test

b) gross income test

c) member of household or relationship test
d) citizenship test

e) joint return test

Itemized deductions or standard deductions help to lower
vour adjusted gross income or taxable 1ncome.

Credit for child or dependent care is one credit left
after the 1986 Tax Reform Act.

In order to qualify for Earned Income Credit an
individual must have both an earned income and an
adjusted gross income of less than $15,542. The
individual must also have a child who lived with him or
her for six months or more and their filing status must
be either married filing a joint return. gual:tving
widow or widower with a dependent child or head of
household.

3 o
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Chapter 8 Answer key

I. Root Words

1. mail 3. inform
2. check 9. actual
3. different 10. amend

g 4., exempt il. correct
5. basic 12. save
6. origin 13. state

- 7. 1tem 14. earn

Ii. Verbs

1. did don=> 6. take took
2. forget forgotten 7. callecd called
3. sent sent 8. go gone
1. haa had 9. came come
5. made made 10. paid paid
I11. Comprehension
1. You may file an amended tax return on a Form 1040X.

2. The Form 1040X may be filed within 3 years after the
April 15th due date, or rwi1thin two years of the actual
filing of the return.

3. An amended return also allows You to change or add
these other items:

a) filing status
b} 1temized deductions
c) exemptions




11.

I11.

Chapter Y Al swer hey

Root Words

1. forgive 3. assist

2. provide 3. employ

3. quality 10. exempt

4., inflate 11. calculate

5. inform 12. tax

6. percent 13. provide

7. automatic i4. deduct

Verbs

i. calculated calculating

2. filed filing

3. changed changing

4. raised ral1sing

5. shared sharing

6. decided deci1ding

i. separated separating

8. believed ' believing

9. required requiring

Comprehension

1. In Pennsyvlvania, we have a Personal Income Tax
(P.1.T.).

2. The tax rate in Pennsvlvania 1s 2.1% or .021. It 1s
calculated against our total taxable 1income.

3, If an individual prcvided at least one nalf of his or
her own support and has an eligibility 1income for
special provisions of $5,400 or less. he or she may
qualify for a percentage of tax forgiveness.

+ A schedule S.P. is needed when filing for special
provisions.

5. Some of the same employee business related expenses
from a federal 2106 form and a Schedule A can be
deducted on a PA40.

6. Rent Rebates are based on the amount of property

taxes or rent paid during the year.

-1

An individual may apply for an inflated dividend
check after their form has been filed and approved.

e o)
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II.

—

III.

Chapter 10 Answer nev

Root Words

1. choose 8. inform

2. prepare 9. sign

3. knowledge 10. file

4, answer 11. practice

3. account 12. disclose

6. care 13. vaiew

7. response 14, married

Verbs

1. stopped stopping

2. planned planning

3. signed si1gning

4, begged begging

5. shipped shipping

6. dotted dotting

7. tipped tipping

8. formed forming

9. shopped shopping

0. robbed robbing
Comprehension

Professional persons who may prepare taxes lnclude
lawyers, accountants, certified public accountants
(C.P.A.s), tax practitioners and I.R.S. employees.

The responsibility for ~» tax return 1s the individual
whose form it 1s (not the tax preparers).

The duty of the tax preparer is to advise the taxpayer
of the most efficient way to prepare his/her tax return.
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Root Words

contribute
earn

vary
employ
calculate
earn
multiply

=~ O O W -
e o e o o o

Matching

O WO~ T Ol oD
CGOETIQ Ny WY

—

Glossarv Answer

10.
11.
12,
13.
I4.

Kev

1nvest
adjust
liable
subtract
salary
maintain
pay
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APPENDIX A

This section contains more information for tutors and
teachers about the various lessons in this book.

ROOT WORDS

A root word is the main word part to which prefixes
and suffixes can be added.

ex. employ - root word
employment
unemployment

PLURALS OF NOUNS

1. Add 8 to most nouns payment - payments
2. Add es to words ending in g, ch, sh, x and z.
ex. tax - taxes
address - addresses
attach - attaches
dish - dishes
buzz - buzzes
3. Words that end in "a" and with a consonant before
it, change the "y" to "i” and add "es”.
ex. salary - salaries
4. Words that end in “"y" with a vowel before it, add
g
ex. toy - toys
5. Worda ending in "f" or "fe,"” change the "f" or "fe”

e

tc "v" and add "es
ex., wife - wives
(There are exceptions. When in doubt, use
the!dictionary.)
6. Some words change their basic spelling.
ex. c¢child - children
HOMONYMS

Homonyms are words that sound alike, but have ditferent
meanings and spellings.

O
o))
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LONG

DROP

ex. there, their, theyv’'re

VOWEL SOUNDS

If a vowel in a word says 1its name (a,e,l1,o,u), 1t has
a long vowel sound.

ex. 1. same -~ a
2. Pete - e
3. hire - 1
4, home - o
5. use = u
THE E RULE

If a word ends in silent "E” drop the “e” before adding
an ending that starts with a vowel.

ex. file - filed, faling

DOUBLE THE FINAL CONSONANT

If a word has one syllable, ends in one consonant and
has one vowel, double the final consonant before adding
a vowel suffix.

ex. stop - stopped, stopping

CONTRACTIONS

VERB

A contraction is a short way of saying two words. In a
contraction one or more letters are dropped and an
apostrophe takes the place of those letters dropped.

ex. 1is not - isn’'t

TENSES

Regular verbs add "d" or "ed" to form the past tense
and the past participle. Irregular verbs do not fit

this pattern for the past tense and the post participle.

Past
Present Past Participle

ex. do did done




Appendix B

Sample Tax Forms
W-4 full instructions

1040EZ

1040A

Schedule 1

1040

Schedule A
Schedule B

Form 2441 Credit for Chiid and Dependent
Care Expenses

1040X

State TAXES: PA40
Schedule UE-2

Property Tax Rent Rebate Form
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S

g’ Department of the Treasury ~Step-by-Step Instructions
dl] @ 8 7 Internal Revenue Service  Step 1—How To Complete Form W-4.—
First, fill in the information asked for on lines

1 through 3 of the form. The  ‘youthink
you might be exempt from witi..1olding, read

L ]
Instructions for Form W-4 e rstuctans o Siepzseion ctrerwse

. 2id f
Employee’s Withholding Allowance Certificate o 4 on paga g rom your pay. se@
After your new Form W-4 takes effect. you
Why Must ! Complete a New Form W-4? should check to see if you are having the

proper amount withheld To do this, you may
The Tax Reform Act of 1986 made many changes to the tax law that could affect want to get Publication 919, Is My

your taxes for 1987. Therefore, the amount of tax that is now withheld from your  withnoiding Correct? For more de .ails on
pay may no longer be corract. So that your employer will not withhold toomuch or  withholding, get Publication 505, Tax
too little tax from your pay, give your employer a new Form W-4 Withholding and Estimated Tax. and

When Must | File the Form? Publication 553, Highhights of 1986 Tax

. . . Ch
Give your employer a new Form W-4 as soon as possible. While the law requires tigl|caagﬁgsbng;|f:g FQQSB?Z&.FORM

youto file a new form before October 1, 1987, you are urged to file early to avod (3676).

incorrect withholding. Note: If Your Allowances Change.—If the
What Happens If | Do Not Complete the Form? e O g e ooy than th
The amount of tax withheld from your pay may not be close to the amount of tax ntitled to claim decreases to fewer than the
you will owe when you file your tax return. If you do not give your employer a new number you claim on this Form -4, you

must file a new W-4 within 10 days.
Form W-4, your employer will have to ignore any previous form you have filed, and  gtap 2__pre You Exempt From

the amount withheld will probably not be correct for your tax situation Withholding?—You are exempt from
How Do | Complete the Form? withholding ONLY if:

The following instructions tell you how to complete the Form W-4 on this page. 1. Last year you did not have any Federal
Use the worksheet on page 3 to figure the number of withholding allowances you income tax habiity; ANC

canclaim on Form W-4. . 2. This year you expect to have no Federal

income tax habihty
Important Change in the Law.~—If you

Please Note: Most employees will have to complete ONLY lines can be claimed as a dependent on another

A through E of the worksheet. But If you have a spouse who1s person’s tax return (for example, on your
also employed, or you have more than one job at the same time, parent’s return), you may not be exempt. You
or you have nonwage Income, complete the rest of the cannot claim exempt status if you have any
worksheet. You should also complete the worksheet if you have nonwage income, such as interest on savings,
itermized deductions, tax credits, adjustments to tncome, or the and expect your wages plus this nonwage
age or blindness deduction. income to add up to more than $500

if you are exempt, go to line 6 of Form W-
) ] . . 4 and complete the appropriate boxes. Your
Should | Claim the Special Withholding Allcwance? exempt status will remain in effect until
Claim this allowance if you have only one job at a ime and youdon't have a February 15 of the next year |f youstill
working spouse. Take this allowance so that you won't have tuo much tax withheid qualfy for exempt status next year,

from your pay. See line B of the worksheet on page 3. compiete and file a new form by that date

(Continued on page 2)

------------------------------- Cut along this ine and give this form to your employer Keep the rest {0 YOU? 16COI0S, =+~ =e==seesvasonsacucaaranamaccocs

com . W4 Employee’s Withholding Allowance Certificate OMB No 1545 0010
5“(:":“"‘;:."':&“5::;’.“"/ > For Privacy Act and Paperwork Reduction Act Notice, see instructions. ﬂ @ 8 7
1 Type or pnint your full name 2 Your social security number
Home address (numbet and street or rural route) O single U Married

3 Mantal} ] Married, but withhold at higher Single rate
City or town, state, and ZIP code . Status | \ore: if marred, but tegally separated, or Spouse 1s
- _ nonresident alien. check the Single box.

4 Total number of 3llowances you are claiming {from the Worksheeton page 3)
_5 Additional amount, if any, you want deducted from each pay (see Step 4 on page 2) $

6 | claim exemption from witnholding because (see Step 2 above and check boxes below that apply)
a [ Lastyear | did not owe any Federal income tax and had a nght toa full refund of ALL income tax withheid. AND
b 3 Ths year | do not expect to owe any Federal income tax and expect to have a right to a full refund of lY:a'
>l

ALL income tax withheld |f both a and b apply, enter the year effective and “EXEMPT'" here

¢ If you entered “EXEMPT" on line 6b. are you a full-time student? _ Clves [ ]No
Under penaities of perjury. | certity that | am entitied to the number of withnolding allowances Claimed on this certificate of «f Jlaiming exemption lrom withholding, that | am
entitied to ciaim the exempt status
Employee's signature p Date » .19
7 Employer's name and address (Employer: Complete 7. 8, and 9only if sending to IRS) 8 Office | 9 Employer identificai.on number
code

ERIC

Aruitoxt provided by Eic:
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Step 3—Complete the Worksheet on Line G—Itemized Deductions.—Enter the  steps to have more tax withheld from your
Page 3.— By using this worksheet, the total of the following. pay. You may use the instructions for Step 4
amount of tax withheld from your pay ¢ Medical expenses in excess of 7 5% of to estimate how much additional tax you
should closely match your tax habihity for your AGI® shozld requestdyo:r empitoyer :o withhold
theyear. each pay penod. As an aiternative, you may
Prease claim all the withholding : ;S.;t:;:-?:.:-.g:;:gléa;;?::itc;ig‘esssa;: :ftaxes) use the 1987 Form 1040-ES, Estimated Tax
allowances to which you are entitled. In personal interest for Individuals, to make this computation

certain cases, your employer must send alified investment interest Step 4—Additionai Amount You Want
copies of the Form W-4 to IRS. You may ® Qualified inves ‘ Deducted From Each Pay.—In some

then be asked to verify your allowances. instances, you will be underwithheld, even if

|
Formw 4 (1987) page 2
s Charnitable contributions

This applies if you craim more than 10 e Certain casualty and theft losses in excess  yqy 4g not claim any withholding allowances
withholding aliowances, or you claim of 10% of AGI on Form W-4 This could occur if you have a
exemption from withholding under Step 2 s Moving expenses (if reimbursed. include  working spouse, more than one job ata time,
and your wagesare expected to usually only if your employer witthetd tax on or nonwage income, AND the number on line
" exceed $200 a week. them) T of the worksheet 1s larger than the number

Penalty.—You may be fined $5001f, with @ Miscellaneous deductions (most of these  on ine P
no ieasonable basis, you file a Form W-4 are now deductible only in excess of 2% of Tocorrect this problem, you may have

that results in less tax being withheld than is AGI*; see Publication 553) more tax withheld by filling in a doliar
properly allowable. in addition, criminai l'n'c';g‘-‘:fe':s'-ay:Ua':s;‘(:“:l:‘ss‘fg lﬂﬂ':::"e“f:c':‘ued)e':z‘:" amount on line 5 of Form W-4 A method of
penalties apply for willfully supplying false I E ot the wo’;ksr{m figuning this amount follows.
or fraudulent information or failing to supply . .
ine J—Additional Standard Deduction 1. Enter the number from line 1
w.ft?\mfé:zg requIningan increase in for Age or Blindness.—If you do not T of the worksheet |
‘ expect to itemize deductions on your 1987 2, Enter the number from | 1
ki“ B—Speci]gl Wslthholdw%hh i tax return and erther you of your Spouse 1s " Potthe worreneat e
llowance.— The Special Withholding age 65 or over or blind, use the following (
Allowance s very important Claim it if you 3. Subtractiine 2 from line 1
quabfy forit, because if you do not, too table |
: ’ 1§ 650r overor  1f 65 or over f
much tax may be withheld from your pay. bindenteron andbhng, ‘Ea“;li' égfoi":::;‘ta;&f;s";g ‘
Claim this allowance if: iine J enter on line J you 3 |
e You aresingle and have only one job at a Singte $1.210 $1.960 | | g
time; OR Head of Household  $2.610 s3360  O- Multplylme 3byline 4 1
& You aremarried, have oniy one job ata Married-Joint $1.840°° $2,440°* 6. Dwide hine 5 by the number
time, and your spouse does not work, OR  Married.Separate $1.220 $1.820 Ef tpa)! peﬂodi hea<:h year
@ You have twojobs ata time and only one ~ Quahfying Widow(er)  $1.840 $2:440 fore wj",’:“g Pt andon ¢ |
job pad more thar $2,500; OR **1f your spouse 15 65 or over or biind, add $600 to s ‘
@ You are marnied, both you and your spouse ;rr\:; gmjodunt Ada $1.2001f spouse is both 65 or over (h:::an{\{t;e:e:l%{::ais |
work, and only one job paid more tiian ’ ! |
Income Line 4 Amount |
$2,500. Line K~—Tax Credits.— Enter the amount Under $4 860 205 |
Line E—Should | Stop Here?—You may of at:Y tax:rtefdnts z‘:g e:ge:; to c‘ljaurr:, SUCh ¢4 3e0. $29.860 $285 |
stop hereand enter the total from line Eon s the creditforchiid a pendent care $29.861 - $46.860 $532 |
Form W-4, line 4, only f you do notneedto  expenses, tha earned income credit (EIC). 546,861 . $91.860 $665 |
increase or decrease your allowances as alf(l)%gtr}?‘recr?_t:'ts sthongéagltgﬁaﬂig ;g;f:d $91.861 and over 3732
.Thear, r
f,,’:,p,'fs'?,ﬁgtbe'wee" hnes E and F of the for 1987. iet P?th;ligatlon 553 fosrldetalls Unmarried Worker's aA |
. y . Annual Income Line 4 Amount |
Line F-—Adjustments to Income.—Enter angg?xtcg‘;lauydn?é:?oEflﬁ if you are receving Under $2.440 $209 1
the total of the following: Line 0.— R h : It to the nearest $2.440 $17 440 5285 |
o Qualfied rembursed employee business r"“l = °U”8 eresu :° ‘2" agos $17.441 - $27.640 $532 |
expenses (unreimbursed expenses are ;” ole number. ";p am"s‘g‘ 5 “5;‘9 er the. $27.641 - $54,640 $665 |
allowed only as an itemized deduction) n":x'te\ii%;“r“%‘::éser’%’:r'exa:;’[;le 50259 $54.641 and over $732 |
o Qualified aimony payments made tecomes 3, and 4 él becomes 5 “
andinvestmer. ’ : : ,
: g:d:;trble:us;mestshdnd l \ll f;: nt 10356 {ines Q through T—Working Spouse? Privacy Act and Paperwork Reduction Act |
nalty on early withdrawal of savings More Than One Job? Nonwage Income?—  Notice.—We ask for this information to |
e Qualified contnbutions to an IRA account g that you will have enough tax withheld,  carry out the Internal Revenue laws of ihe |
or Keogh plan. If either you or your you MUST complete any lines that apply to United States. We may give the information
spouse, if apphcable, have an IRA and you. to the Department of Justice for cwil 0. ‘
a:e covered bg ar'lRemployer s pensncge Line U—Total Withnoiding Allowances.—  criminal liigation and to cities, states, and |
pei!n' i%u' 19| 7 Aege::luctlondmay P If the number on line T 1s larger than the the District of Columbia for use in |
reduced or ehminated | V:g'&(’)“sm number on Iine P, you will probably owe agministering their tax iaws. You are |
. grossincomess atleast $40. more tax when you file your returnand may  required to give this information to your |

(325,000 (f single, or $0.f married filing o . furthe
separately). Get Publication 590, ‘ have to pay a penalty uniess you take fu r employer

Individual Retirement Arrangements
. (IRAs), for detailr

ERIC P 160
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Department of the Treasury Internal Revenve Service

Form Income Tax Return for
1040EZ Single fllers with no dependents .o, 1987 OMBNo 1535 0675
Name &: Use the [RS mailing label [t voudon't haveone. please print. Please print your numbers Like this:
address N < LT a
(]
Peintvour nume atxa e tTin (it st U \ 4 -j LT D b I O !
Your soctal security number
Poeent humie sddress taumber ana ~treet! i Spave 1 D e N see nstructsnns
[ wn st e awe ana ZPode
Please read the instructions for
this form on the reverse side.
Presidential Election Campaign Fund Note s b
Do vou want 31 to go to this tund” S >
Report
your 1 Total wages. salaries. and tips This should be shown in Box 10
income ___otsour Wo2 tormis) (Attach vour We 2 tormits) ¢ i
2 Taxable interest income ot 3400 orless If the totalis more
than 3400, vou cannot use Form 1040EZ 2
Attach 3 Add hine | and hine 2 This s vour adjusted gross income. 3
Copy B ot N . >
Formis) 4 Can vou be claimed as a dependent on another person’s return’
W here —_ Yes Do wuorksheet on back. enter amount from line E here
__ No. Enter 2340 as vour standard deducton, 4
5§ Subtract hine 4 trom hne 3 5
6 Itvoucheckedthe "Yes boxon hne 4. entert
11 vou checked the “No™ box on hine 4. enrer 1,900
Thi~ i~ veur personal exemption 6
7 Subtract hne s trom hne 3 It line 618 larger than line 5,
enter 0 on line T This s vour taxable income. 7
Figure
your 8 FEnter vour Federal income tax withheid This should be
tax <hown in Box 9ot vour W -2 tormis 8
9 | -e the single «nlumn in the tux table on pages 12-37 0t
the Form 1040A matruction booklet to tind the tax on the
amount shown on line 7 above Enter the amount of tax 9
Refund
or 10 If line ¥ 1 larger than line . ~ubtract une v (romn iine
amount Enter the amount of your refund. 10
you owe 11 liline Y1s larger than line 3 <ubtract line » trom line Y

Attach tax
navment here

Enter the amount you owe. Attach check or mones order
tor the tull ameunt pavable to “Internal Revenue Service ™ 11

Sign I have read this return. Under penalties of perjury. [ declare
8 .
your that to the best of my knowledge and belief. the return is true.
return correct, and comylete.
Your sinatiire Date
96
For Privacy Act and Paperwork Reduction Act Notice, see page 31. Form 1040EZ 119,

101 1
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1987

Instructions for Form 1040EZ

Use this .
form if: :

Your filing status is single. + You are not 65 or over. OR bhind.

You do not claim any dependents. + Your taxable income 1s less than $50.000.

You had only wages. salaries. and tips. and vour taxable interest income was 3400 or less Caution: If
vou received tips tincluding aliucated tips) that are not included in Box 14 of your V-2 torm. you may
not he able to use Form 1040EZ. See page 17 in the Instructions for preparing 1040EZ and 1040A.
If you can't use this form. you must use Form 1040A or Form 1040. See pages 6 through 8 in the
instruction booklet. [f vou are uncertain about vour filing status. see page 9 of the booklet.

Completing
your return

It will make 1t easier tor us to process vour return if vou print your numbers (do not type) and keep
them mside the boxes. Do not use dollar signs. You may find calculations easier if you round off cents to
whole dollars. See page 15 of the instruction booklet for detail

Name &
. address

{"<e the maihing label we sent you. After you complete your return, carefully place the labe! in the name
and address area. Mark through any errors on the label and print the correct intormation on the label
{<e of the label saves processing time. If you don’t have a label, print the information on the name and
address hines. {f vour post office does not deliver mail to vour street address and you have a I’ 0O box,
enter your P.O. hox number on the line for your present home address instead of vour street address

Presidential
campaign
fund

Congress set up this fund to help pay for Presidential election campaigns. You may have one of your tax
dollars go to this fund by checking the “Yes” box. Checking the “Yes” box does not change the tax or
refund shown on vour return.

Report
your
Income

Line 1. Enter on hine 1 the total amount you received in wages. salaries. and tips. This should he shown
in Box 10 ot vour 1987 wage statementis). Form W-2. If voudon't receive your W-2 form by February
15. contact your local IRS office. You must still report your earnings even if you don’t get a Form V.2
trom vour emplover. Attach the first copy or Copy B of your W-2 form(s) to your return.

Line 2. Enter on line 2 the total taxable interest income vou zeceived from all sources, such as banks,
<avings and loans. and credit umons. You should receive a Form 1099-INT from each institution that
paid you interest. You cannot use Form 1040EZ if your total taxable interest income is over $400. If you
received tax-exempt interest. such as witerest on municipal bonds, in the space to the left of line 2, write
“TEl" and show the amount ot vour tax-exempt interest. DO NOT include tax-exempt interest in the
total entered in the bnaxes on line 2.

Line 4. If you checked the “Yes™ hox because you can be claimed as a dependent on another persor’s
return (such as your parents’). complete the following worksheet to figure the amount to enter nn hine 4
For information on dependents, sce page 12 of the insiruction booklet.

A. Enter the amount from hne 1 on front. A
B. Minimum amount. B. 500 00
C. Compare the amountson lines A and B above.

Enter the LARGER of the two amounts here. C.
D. Maximum amount. D. 2.540 00
E. Compare the amountsonlinesCandD

above. Enter the SMALLER of the two
amounts here and on line 4 on {ront. E

Line 6. Generally. vou should enter 1,990 on hne 6 as vour personai exernption. However. if vou can be
claimed as a dependent on another person’s return {such as your parents’), you cannot claim a personal
exemption for yourself; enter 0 on line 6. [f vou are entitled to additional exemptions tor vour spouse.

for vour dependent children. or for other dependents vou cannot use Form 1040F7.

Standard deduction worksheet
for dependents

Figure
your tax

Line 8. Enter the amount of Federal income tax withheld. This should be shown in Box Y ot your (987
W2 form(s). [f vou had two or more empluyers and had il wages of over $ 41,300, see page 26 of the
instruction booklet. If you canrot be claimed as a dependent and you 'vant IRS to figure your tax tor
vou, complete lines 1 through 8, sign and date your return. if you want to figure rour own tax.contir ‘e
with these instructions.

Line 9. Use the amount on line 7 to find your tax in the tax table on pages 32-17 of the instruction
booklet. Be sure te use the column in the tax table for single taxpayers. Enter the amount of tax on
hine 9. If vour tay. from the tax table s zero, enter 0.

Refund or
amount
you owe

Line 10. [fine81s larger than line 9. vou are entitled to a refund. Suhtrac.t line 9 from line 8, and enter
the result on line 10.

Line 11. If hne 915 larger than line 8, vou owe more tax. Subtract line 8 from hine 9, and enter the
resuit on line 11. Attach vour check or money order for the full ansount. Write vour social security
number. daytime phone number, and “1987 Form 1040EZ" on your payment.

§Tgn your
return

Y ou must sign and date your returr. I{ you pay sumeone to prepare your return. that person must also
<1gn it below the space tor your signature and supplv the other information required by 'RS. See page 29

Q Malling
ERJCrourreturn

File your return by April 15, 1988. Mail it tousin the addressed envelope that came with the
instruction bocklet. If yvou don't have an addressed envelope, see page 3 for the address.

‘ Aruitoxt provided by Eic:
\
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Form Departroemnt of e Treasury — Intarnal Revenus Servxce
1040A U.S. Individual
income Tax Return 1987
St 1 OMB No. 1543-0083
ep ﬁmﬂmmmdmm(nlpmm.homtm:nu—unndmlmn Last name 7 Yoar social security no.
Label :
E;{RS Presern omes sdkiress (mamber and street) (1 you have s PO Bax. tee page 9 of the instructiona ) Spouse's social security ao.
Otherwise :
please print
of type City. to"m or post office, state. and ZIP code For Privacy Act and
Paperwork Reduction
- __/ Act Notice, see page 31.
Presidential Electlon.Campalgn Fund Note: Checking “Yes™ will
Do you want $1 to go to thisfund?. . ... ... o .. O Yes {1 No not change your tax or
If joint return, does your spouse went $1 to go to this fund? [J Yes [J No reduceyour refund.
Step 2 1 O Single (See if you can use Form 1040EZ.)
Check your 2 O Married filing joint return (even if only one had income)

filing status
{Check only one)

3 [0 Married filing separute return. Enter spouse’s social security number above
and spouse’s full name here.
& [ Head of household (with qualifying person). If the qualifying person is your child but not
your dependent, enter this child's name here.

Step 3

No. of boxss

Caution: If you can be claimed as a dependent on encther person’s tax return {such as your paren’s’

Figure your return). do not check box 5a. But be sure to check the box on line 14b on page 2. checked on 5a
exempgiol-" Sa D Yourself 5b D Spouse No:’,gfc:;ldn'\
(See page 12 of ¢ Deendents: 2. Chesk 3.1 age5orover, . |5- No.of months f‘c'd :n.h you
wnatrustions.) 1 clame (first, nitial, and last name) Tl i e I Relatonsh® | pome 1987 | o of
: % children oo 8¢
—_ r— who didn't
. H live mith you
if more than 7 due to divores
dependanta, of seDErALOD
sttach
statement. No. of parents
listed on 5¢ —
No. ol other
. . dependents
H H hsted on 5¢ J——
fttach Copy Bal. d If your child didn’t live with you but is claimed as your dependent ‘
under a pre-1385 agreement, check here . . . . . . . . . . » :m m:en l
@ Total number of ezemptions claimed. (Also complete linz 16.) lines above hmmmmed
Step 4 8 Wa,.4, salaries, tips, etc. This should be shown in Box 10 of your W-2
Fi P form(s). (Attach Form(s) W-2.) 6
tof:{ o 72 Taxable interest income (sce page 17). (If over $400, also complete
and attach Scheduie 1, Part I1.) 7a
b Tax-exempt interest income (see page 17). ]
A e e (DO NOT include on .ine 7a.) b l
8 Dividends. (If over $400, slso complete and attach Schedule 1, Part I11.) 8
9 Unemployment compensation (insurance) from Form(s) 1099-G. 9
10 Addlines 6, 7a, 3, and 9. Enter the total. This is your total income. » 10
Step 5 11a Your IRA deduction from applicable Worksheet. New
Figure your rules for [RAs begin on page 18, 1la
adjusted b Spouse’s IRA deduction from applicable Worksheet.
gross New rules for IRAa begin on page 18. 11b
Income ¢ Add lines 11a and 11b. Enter the total. These are your total
adjustments. 1lc
12 Subtract line 11c from line 10. Enter the result. This is your adjusted
gross income. (If this line is less than $15,432 and a child lived with
you, see “Egmed Income Credit” (line 21b) on page 27 of instructions.)  » 12

Form 1040A (987

98 1005




1987

Form 1040A

Page 2

Step €

Figure your
standard
deduction,

Exemption
amount, and

13 Enter the amount from line 12

14a Checkif: { D You were 65 or over  Blind
] Spouse was 65 or over (] Blind

[y

}

Enter number of
boxes checked » 14a

b If you can be claimed as a dependent on another person's
return (such as your pacents’ return), check here.

. »14b (]

¢ If you are married filing deparately and your spouse files Form

1040 and itemizes deductions, check here

»14c ]

d Standard deduction. If you checked a box on line 14a, b, or ¢,
see pege 22 for amount to enter on line 14d. If no box is checked,

enter amount shown below for your filing status.

Filing status
from page 1

Single or Hesd of household, enter $2.540
Married filing joint return. enter $3,760
Married filing separate return, enter $1,880 14d

15 Subtract line 14d from line 13. Enter the result

15

16 Multiply $1,900 by the total number of exemptions claimed on line 5e. Or,
figure your exemption amount from the chart on page 24 of the instructions. 16__

Taxabie
income 17 Subtractline 16 from line 15. Enter the result. Thig is your taxable income. » 17
if You Want IRS To Figure Your Yax, See Page 24 of the Instructions.
Step 7 Caution: If you are under age 14 and have more than $1,000 of investment
Figure your income, see page 24 of the instructions and check here . . > D
taz, 18 Find the tax on the amount on line 17. Check if from: (] Tax Table
credits, (pages 32-37); or [] Form 8615, Computation of Tax for Children
gggments Under Age 14 Who Have Investment Income of More Than $1,000. 18
includin 19 Credit for child and dependent care expenses. Complete and
( 8
advance £IC attach Schedule 1, Part . 19
payments) 20 Subtract line 12 from line 18. Enter the resuit. (If line 19 is more than
line 18, enter -0- on line 20.) This is your total tax. » 20
21a Total Federal income tax withheld. This should
be shown in Box 9 of your W-2 form(s). (If line
6 is more than $43,800, see page 26.) 21a
b Earned income credit, from the worksheet on
page 28 of the instructions. Also see pagz 27. 21b
22 Add lines 21a and 21b. Entey the total. These are your total payments. » 22
23 Ifline 22 is larger than line 20, subtract line 20 from line 22. Enter the resuit.
Step 8 This is the amount of your refund. 23
Figure your 24 Ifline 20 is larger than line 22, subtract line 22 from line 20. Enter the resuit.
:f":"d ' This is the aniount you owe. Attach check or money order for full amount
y ou'g;:" payable to “Internal Revenue Service.” Write your social security number,
daytime phone number, and “1987 Form 1040A” oniit. 24 , "
d . { mv know|
Step 9 :J.:z"e:."““"'-.m of peryry, | decare that | have sramined U returs i e e o inioisasoon o wheh ihe preparet s
any know|
l'se'tgl?n)\lour Your signature Dste Your occupation
X
Spor-2's ngnature (if jount return, both must sign) Date Spousa’s occupatiun
X
Pald F:n’::rre. Dats Preparer's social secunty no.
piaparer’'s
use only X

Firm's name (or
yours if salt-employed)

Empioyer identification no.

Adi'ress snd ZIP code

,

Check o saif-employed

O

99
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1987 Schedule 1 (Form 1040A) OMB No. 1548-0088

Name(s) as shown on Form 1040A Your social security number

You MUST compiete and attach Schaduls 1 to Form 1040A only If you:
o Claim the credit for child and dependent care expenses (complete Part 1)

o Have over $400 of taxable interest income (complete Part II)

o Have over $400 of dividend income (compiete Part III)

Part! Credit for child and dependent cara expenses (see page 24 of the instructions)

Complete this part to figure the amount of credit you can take on Form 10404, line 19. Attach
Schedule 1 to Form 1040A.

Note: If you paid cash wages of $50 or more in a calendar quarter to an individual for services
performed in your home, you must file an employment tax return. Get Form 942 for details.
1  Enter the number of qualifying persons who were cared for in 1987. (See the
instructions for the definition of a qualifying person.) 1
2 Enter the amount of qualified expenses you incurred and actually paid in
1987 for the care of the qualifying person. {See the instructions far which
expenses qualify for the credit.) DO NOT enter more than $2,400 ($4,800 if
you paid for the care of two or more qualifying persons). 2

3 a You must enter your earned income on line 3a. 3a

b If you are married, filing 2 joint return for 1987, you must enter your
spouse’s earned income on line 3b. (If spouse is a full-time student or is

disabled, see the instructions for amount to enter on this line.) 3b
¢ If you are married, compare the amounts on lines 3a and 3b, and enter
the smaller of the two amounts on line 3c. 3c

4 ¢ If you were unmarried at the end of 1987, compare the amo’ ats on
lines 2 and 3a, and enter the smaller of the two amounts on line 4.
e If you are married, filing a joint return for 1987, compare the amounts
cn lines 2 and 3¢, and enter the smaller of the two amounta on line 4. 4

S Enter the percentage froin the table below that applies to the amount on
Form 10404, line 13.

Percentage Percen
If line 13 is: g 1f Jine 13 is: 8o
But not But not
Over— OvVer— Over— oOver—
$0—10,000 30% (.30) $20,000—22,000 24% (.24)
10,000—12,000 29% (.29) 22,000~—~24,000 23% (.23)
12,000—14,000 28% (.28) 24,000—26,000 22% (.22)
14,000—16,000 27% (.27) 26,000--28,000 21% (.21)
16,000—18,000 26% (.26) 28,000 20% (.20)

18,000—20,000 25% (.26)

6 Multiply the amount on line 4 by the percentage on line 5. Enter the
result here and on Form 10404, line 19.

165
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1987

Schedule 1 (Form 10404)

OMB Na, 1543-0C88

Name(s) &8 shown on Form 1040A. (Do not completa il shown on other side.)

Your social security numbaer

Partli Interest Income (see page 17 of the instructions
Complete this part and attach Schedule 1to Form 1040A if you received over $400in taxable interest income.
Note: If you received a Form 1 099-INT or Form 1099-0ID from a brokerage firm, enter the firm's name
and the total interest shown on that form.
1 List name of payer Amount
$
$
$
$
$
$
$
$
$
$
$
' $
$
$
$
$
$
$
$
$
2 Add amounts on line 1. Enter the total here and on Form 10404, line 7a. 2
Part il Dividend income (see page 18 of the instructions)

Complete this part and attach Schedule 1 to Form 1040A if you received over $400 n dividends.
Note: If you received a Form 1099-DIV from a brokerage firm, enter the firm's name and the total

dividends shown on that form.

1 List nams of payer Amount
$
$
$
$
s —
$
3
$

- $
$
$
$
$
$
$
$

_ $
$
$
$

2 Add amounts on line 1. Enter the total here and on Form 10404, line 8.

BU.S. GOVERNMENT PRINTING OFFICE: mi tuﬁm €.1. 43-0787207
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$1040

Oepartment of the Tressury —Internsl Revenue Service

U.S. indlvidual Income Tax Return

1987 |o

For the year Jan -Oec. 31. 1987, or other tax yesr bepinming L1587, snding

19 | OMB No 1543-0074

Label @uv first name and instial (it joint return, aiso Cive spouse’s name and mtiat) Last name w Y our soclal security number
g:;e'zvs';:b" Present home address (number and strest of rural route). (1 you have 8 P.D. Box, see page 6 of instruct.ons ) Spouse’s Im;ul “;u,ny number
please pnint or :
type. Crty. lown or post office. state. and ZIP code For Prrvacy Act and Paperwork Re:
L duction Act Notice, ses instructions.
* Presidential } Do you want $1 to go to this fund? e Yes No |Nete: Chechng JYes ik
Election Campaign P 1t joint return, does your spouse want $1 to go to this fund? Yes No redics yout r¢fund
. e 1 Single
. ‘m 2 Marnied filing j0int return (even if only one had income)
Check only 3 Marnied filing separate return. Enter spouse’s social secunity no. above and "Lll name here.
one box. 4 Head of household (with qualifying person). (See page 7 of Instructions.) if the qualitying person 1s your child but not
your dependent. enter child's name here.
5 Qualifying widow(er) with dependent child (year spouse died » 19 ). (See page 7 of Instructions.)
Caution: If you can be claimed as a depencent on ancther person’s 'ax return (such as your parents’ return),  No, of botes
;w [j do not check box 6a. But be sure to check the box on line 32bonpage 2. : mc;;d on 6a
(See 6a Yourself 6b Spouse
b No. of children
onpage ) R DT s ot |y (o] ny
L2 nlse No. of childten
on be who didn't
live with you due
todivorce o6
it morethan 7 :p‘:t::mt:
ratructionson o on b€
page7. No. of other
dependents [:
: H listed on 6¢ ]
8 1t your chikd kin'thve with you but s clamed as your dependent under a pre- 1985 agreement, check here >0 Addnumbers
e Total number of exemptions claimed (3iso complate line 35) . .. 3‘.‘:’,“3&.
7 Wages. salanies, tips, etc. (attach Formy(s) W-2) . 7
<Income ¥ 3 Taxable interestincome (aiso attach Schedule 8 if over $400)
Please attach 9 Tax-exempt interest income (see page 10). DON'Tincluda on ine 8 | 9 | |
Eg{"g\f\g{ g%’_ 2 10 Dividend income (also attach Schedule B ifover$400) . . . . . . . . - - . - 10
and W-2P here. 11 Taxablerefunds of stateand local income taxes, if any, from worksheet on page 11 of Instructions.. 11
If you do not have 12 Almonyreceived . . . . . . . .. 12
aW-2, see 13 Business:ncome of {l0ss) (attach Schedule C). 13 _J
f:’gtfuscgg ns. 14 Capital gain or (loss) (attach Schedule D) 14
15 Other gains or (losses) (attach Form4797) . . . .« . . . . . .o 13
168 Pansions, IRA distributions, annuities, 3nd roliovers. Total recerved [ 16a ] |
b Taxable amount (see page 11) . e e e e e 16b
\._ 17 Rents, roysities, partnerships, estates. trusts, etc. (artach Szhedule £) .z L
18 Farmincome or (loss) (attach Schedule F) . . . 18 1
- 19 Unemployment compensation (insurance) (see page 11) . . e . 19
Please 20a Socisl secunty benefiis (see page 12) .. [ 20s | !
::trancohnir;eck b Taxable amount, if any, from the worksheet on page 12 20b
* order here. 21 Other income (list typs and amount—See page 12) 21
22 Add the amounts shown in the far nght column for lines 7.8.and 10-21, This:s your total income 22
23 Reimbursed employee business expenses from Form 2106 . . 23
;“diﬂ:tlﬂ'ﬂb € 242 Your IRA deduction, from apphicable worksheet on page 130r14 | 242 //
to income§ b Spouse’s IRA deduction, from applicable workshest on page 13or 14 . 24b
28 Self-employed heatth insurance deduction, from worksheet on page 14 . 25
26 Keogh retirement plan and self-employed SEP deduction. 26
| (See 27 Penalty on early withdrawzl of savings . . . . . . . - 27
L":g::;"};") 28  Aumony paid (recipient’s last name _
and social security no, N ; y . 28
‘ o 29 _Add lines 23 through 28. Thes; are your total adjustments . . . . L. ... wl29
o - Rdjusted 30 Subtract iine 29 from hine 22. This is your adjusted gross Income. /f this ine 1S less than
-~ ERIC $15.432 and a child lived with you, seo "Eamed Income Credit" (line 56) cn page 18 of
| Gross Income . > 30

the Instructions. If you want IRS to figure your tax, see page 15 of the Instructions
: 1077
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Form 1040 (1987) Page 2
31 Amount from line 30 (adjusted gross incemse) . . . ) ) A I )
&' 32a Checkif: [J Youwsre6Sorover [ Blind: [ Spouse was 65 orover (] Biind. b
. Add the number of boxes checked and enter the total here . . N \_324‘_%
* b Ifyoucan beclaimedasa dependent on another person’s return, checkhere. . P 32b O
¢ If you are marned filing a separate return and your spouse itemmizes deductions,
or you are a dual-status alien, see page {Sand checkhere. . . . . . P 32 D
33a Itemized deductions. See page 15 to see if you shouid itermize. if y.u don’t iterize, enter zero. If
. you do temuze, attach Schedute A, enter the amount from Schedule A, ine 26, AND skip ine 33b . 33a
Caution: <= b Standard deduction. Read Cautlon to left. if it applies, see page 16 for ths amount to enter. /
It you If Caution doesn't Single or Head of household, enter $2,540
checked any apply and your filing { Marned filing jotntly or Qualitying widow(er), enter $3.760 } . 33b
box on line status from page 1 1s: | Marnied filing separately, anter $1,880
ii;.yt;bor ¢ 34 Subtract line 33a or 33b, whichever applies, from line 31. Enter the resuithers . . . . . . . |34
don’t 38 Multiply $1,.9C0 by the totat number of exemptions claimed on line 6e or see chart on page 16 . .1 3%
g:;“.'zfs' s':,' 36  Taxable Income. Subtractline 25 from line 34. Enter the result (butnot less thanzera) . . . . | 36
the amount Caution: If under age 14 and you have more than $1,000 of investment Incoms, check here »O
}3’:“3‘;:’0“ and see page 16 to see if you have to use Form 8615 to figure your tax,
' 37 Entertax. Check f from (JTaxTable, [J Tax Rate Schedules, (1 Schedute D, or Oromesis | 37
38  Additional taxes (see page 16) Checkif from O rorm 4970 0r Orormégr2 . . . . . .} 38
39 Addlnes37and 38.Enterthetotal . . . . . o . o o o oo oo » | 39
. 40 (C:adit for child and dependent care expenses (attach Form 2441) | 40
“ 41 Credit for the elderly or for the permanently and totally disabled
(See (omcnScnodu/eR)...............41
L’gmig‘;’) 42 AddinesdOand 41.Enterthetotal . . . . . o o . oo oo e ooeosotots e 42
43  Subtract line 42 from line 39, Enter the result (but notless thanzero) . . . . . . . - - 4
44  Foreign tax credit (attach Form 11 16) . . . ... . | A4
4%  General business credit. Checkf from 3 Form 3800, O Form 3468,
D rormsats, CJ formears, (Jrormeres.or (Jromasss . . L 48
46 Addlnesddand 45 Enterthetotal . . . . . . oo . e e Y 46
47 Subtract line 46 from line 43. Enter the result (but not less than zero) . A S Y
w 48 Self-employment tax (aftach Schedul@SE) . . . . .« . o o . e e e e e 48
-m 49  Alternative mimmum tax(attach Form6251) . . . . . . .. .. e et 49
59 Tax from recapture of \nvestment credit (attach Form 4255) . . . R ¢
(Algsl.un?:%lc 81  Social secunty tax on tip incoma not reported to employer (attach Form4137) . . . . . . . 151
Payments) §2  Taxon an IRA or a qualified retirement plan (attach Form 5329) . . R - Y 4
$3  Adu lines 47 threugh 52. This 18 your totpitax . . . . . . . S - X |
54  Federal income tax withheid (including tax shown on Form(s) 1099)| 54
m 55 1987 estimated tax payments and amount applied from 1986 retum 39
Attach Forms %6 Earned income credit(seepage18) . . . . . . . - - - 56
Ww-2. W-2G. 87 Amount paid with Form 4868 (extension request). . . . . . (37 7
t‘:?r;vn"zp 58  Excess social securtty tax and RRTA tax withheld (see page 19) | 58
’ 59  Credit for Federal tax on gasoline and special fuels (attach Form 4136) 59
60 Regulated investment cOmpany credit (attach Form2439). . . | 60 T
61 Addlines 54 through 60. Thess are your totalpayments . . . . . . . . . » 1|51
62 itline 61 islarger thaniine 53, enter amount OVERPAID . . . . ... ... .» |62
% 63 Amountofline62to be REFUNDEDTOYOU . . . . . . . . - - = - = =« "7 »
. 64 Amountofline 62to ba applied toyour 1988 estimatedtax . . » | 64 | L /
m 6% If tine 53 1s larger than line 61, enter A.AOUNT YOU OWE. Attach check or money order for fuil
amount payable to ‘‘Internal Revenue Service.” Write your sociei secunity number, daytime phone
number. and ‘*1987 Form 1040 onit . . e e e e e e e

Check & L d Form 2210(2210F) 1s attached. See poge 20. _ Penaity: $ i Wi
Under penaities of penury, | declare that { have examme thrs retum and sccompanying schedules and statements, and to the best of my knowledge and
P‘ ease behat, they are true, correct, 3nd complete. Declaration of preparer (other than taxpayer) 13 based on all information of which prepater has any knowledge
Sigﬂ } Your signature Date Your occupation
Here
} Spouse s signature (if joint return, BOTH must sgn) Dste Spousa’s occupation
|
)
| . Paid Prep;m's } Oate Checkit D Preparer s social security no.
g - sgnature seif-amployed P
E MC '“Dlﬂl'i Firm's name (or |1 O £.1. No.
Use Only Mﬂun-omoloyd)b +-H5 -
. ____and address 2P code

e sbae Aditene  (OIILIRAOM 230918780 103
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SCHEDULES A&8 Schedule A—Itamized Deductions OMB No_1545.0074
(Form 1040) (Schedule B Is on back) 1987
Department of the Treasury
\ntermal R“m:.s.m ® | B Astech to Form 1046, ™ Sae Instructions for Schadules A and B (Form 1040). gg;;",;g“m 07
Name(s) 38 shown on Form 1040 Your secial security number
g"'“'!'“ 1a Prescription medicines aru drugs, insulin, doctors, dentists,
ental Expenses nueses, hospitals, insurance premiums you paid for medical and
(Do not include dental care, etc. e e e e e e e e e
+ expenses b Transportation and ledging . . . 1b
reimbursed or ¢ Other (list—include hearing aids, dontures cyeglasses. etc)
paid by others.) B e taranaaraeaearaarans
T LT EERTEIRTIRLLLE ¢
L’;fg;’::’g’i‘_) 2 Addlines 1a through ic, and enter the total here . . . 12
3 Mutiply the amount on Form 1040, line 31, by 7.5% (. 075) .
4 Suttractline 3 from line 2. If zero or | ter -O-. Yotal med» landdental . . »
Taxes You Note: Salss taxes are no tonger deductible.
Paid § Stateandlocalinco~etaxes . . . . . . . . . . . ¢ -]
(See 6 Realestatetaxes . . . A -
:,’;:’f,‘::}‘g;‘, 7 Other taxes (list—include personal promrty taus; > ........ ,
8 Add the amounts on lines 5 through 7. Enter the total here. "Total taxes . . P
Interest You Mote: If you borrowed any new amounts against your home
Paid atter 8/16/86 and at any ime in 1987 the total of all your
mortgage debts was more than what you paid for your home
fns:t. ! ctiom plus improvements, attach Form 8598 and check here . » O
on page 22.) 9a Deductivie home mortgage irterest you paid to ﬂnancul
institutions (report deductibie pointsonline10) . . . . . . | 99
b Deductitle home mortgage interest you paid to individuals
{show that person’s name and address) ». ... .............
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, | Sb
10 Deductibleponts. . . . A, 0 {
11 Deductible investment mterest .. R I §

12a Personal interest you paid (see page 22) | 12al

b Multiply - 1 amount on line 12a by 65% (.65). Enter the resuit . 12b |

13 Add the smounts on lines 9a through 11, and 12b. Enter the total here. Total interest | 13
Contributions  14a Cash contributions. (If you gave $3,000 or more to any one
You Made organization, report those contributions on line 14b.) .
ﬁ:fmdmm b Cash contributions totaling $3,000 or more to any one
on page 23.) organization. (Show to whom you gave and how much you

BAVE.) P iiiieeaeaeeetiiraataaaaanraeanraaas 14b

15 Other than cash. (You must attach Form 8283 if over $500.). . 15

16 C)rryover fromprioryesr . . . .

17 __Add the amounts on lings 149 through 1§‘ gntgr ghg m here To al con ion
Casualtyand 18 Casusity or theft loss(es)(anach Form 4684) (See page 23 of the T
Theft Losses Instructions.) . . . . B £ )

* Moving 19 Moving expenses (attach Form 3903 or 3903F) (Sec page 24 i /
Expenses ofthe Instructions.)”. . . . . T
v g::al:tnoom 20 Unreimbursed employee business expenses (attnch Form 2106) 20 7
uctions 21 Other expenses (listtypsandamount) P ... . .oiniinnnns

Sutject to 2% pens _(. peanamOLTE T S ET
AGI Limit 22  Add the amounts on lines 20 and 21. Enterthe total. . . . . 22
f,?::mcﬁon, 23 Multiply the amount on Form 1040, line 31, by 2% (.02). Enter the
onpage 24.) result here . . . 23 ;

24 Subtractline 23 from line 22 Enterghg rgult(;&j 93 lg;;;han ;gro) . . . pl2a
Other 25 Miscellaneous deductions not subject © 2% AGI limit (see page 24). (Last type and //
Misceilaneous amount.) U PP //ﬂ/
Deductions o mmeneesesesee e enn e »
Total Itemized 26 Add the amounts on lines 4, 8, 13, 17,18, 19, 24, and 25. Enter the total here and on
Deductions Form 1040, line33a. . . . . »|26
For Paperwork Reduction Act Notice, see Form IMOIMWM Schedule A (Form 1040) 1987

EKC 1 O 9
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Schedutes ALB (Form 1040) 1987 OMB No. 1545-0074 Puge 2
Name(s) a3 shown on Form 1040, (DO nat enter name and social security aumber it shgwn on othet $xde.) Your social sacurity number
Schedule B—Iinterest and Dividend Income Ao 08
Parti It you recelved more than $400 in taxable interest income, you must complete Part | and list ALL Interest
Interest received. If you received, as 3 nominee, Interest that actually belongs to another person, or you received or paid
income accrued interest on securities transterred betwean interest payment dates, see page 24.
(See Interest Income Amcunt
. Instructions on .
pages $ind 24.) 1 interest income from seller-financed mortgages. (See Instructions and hst name of
PAYEL.) P eeeiiiieenceeereeieeeae ettt 1
2 Other interest income (Iist name of payer) » ... .. ... .ooiioiieininnnannn.
«  Alsocomplete
AlsoCOMPIBIE . LLill i T
Notlfyou  otTTToTTTTmemsmmismsereessssesssssinennene
(ac@ved 3 FOIM eeeesesmsssssonsssssunmss s mmnnnroo s sttt TR EEETIO
LO99=INT O e eeraeeaeeaa et
Q09GO oeeToetTirenentToessememeseesiesTeIm e 2
HOMA  eeeesesesssssesesssmnnsnioan et TR
e 1. iy
okt
NAMEANALNE  seeseseceessesessesesessssasse st et R
total interest
e = R
TOM.  eeeeeeeeseeessesssessssscsesseseennatnaennatnnn st BRI IRR IR
3 Add the amounts on lines 1 and 2. Enter the totat here and on Form 1040, iine 8. » | 3
Part i if you received more than $400 in gross dividends and/or other distributions on stock, complete Part il. It you
Dividend received, as a nomines, dividends that actuaily belong to another person, see page 25,
Income * Dividend Income Amount
(See 4 Dwidend income (list name of payer—inciude on this line capital gain distributions
:;‘:;:;c{g:::" ncataxable distributions, @1C.) B L. ... ciiiiiiieieia e iee e
25) eeeeeeee-s S
AISO COMPIELE  ces-estscsmcaennosnroeoamaoo oottt Tn Tt escemccsstancrens
Pan l"' -----------------------------------------------------------------------
Notgltyou SeTTITTTITIIeTIssIsisessses s
receiveda Form 00 eecccececes N S T TR R E EE R R R R R it 4
1099-DIV from a
o o eessssresssesensnnsssenn
enier the fifM'S  -e-eeesssssesesssssssensmorenssmsnnneennnrEns T T
P L P R
fotal din e
GhOWN ONTHAE  reesesressssemssessssressnssoosossann st s R TET T
'o'm. -----------------------------------------------------------------------
. 5 Add the amountson line 4. Enter the totalhere . . . . . . - - . - - - -
6 Capital gain distributions. Enter here and on fine 13, Schedule 0.* |_6 / /
7 Nontaxable distributions. (See Schedule D Instructions for adjustment to basis.) L7 7 // / /ﬁ
» 3 Add the amounts on lines 6 and 7. Enter the total here . . . . . . . . . - 8 -
9 Subtract line 8 from line 5. Enter the result here and on Form 1040, line10 . . . » L2
*If you recerved capital gan distributions but do not nesd Schedule D fo report any other gains of losses o Lo figure your (ax (see the Taz Tip under Capital
gain distributions on page 10). enler your capital gain distributions on Form 1040, ine 14, Wnite “CCO” on the dotted ine (o Ihe eft of ine 14
Partill if you received more than $400 of > terest or dividends, OR if you had a foreign account or were 2
Foreign grantor of, or a transteror to, 2 foreign trust, you must answer both questione in Partlil. Yes| No
Accounts
and 10 At any time during the tax year, did you have an interest in or a signature or other authority over a financial / /
Foreign account in a foreign country (such as a bank accourl secunties account, or other financial account)? (See [ lh
Trusts page 25 of the Instructions for exceptions and filing requirements for FormTDF90-22.1) . . . . . -
(See If “'Yes,'"" enter the name of the foreign country I R R eaens /
x Instructions 11 Were you the grantor of, or transferor to, a foreign trust which existed duning the current tax year, whether or /
E v C’" page 25.) not you have any beneficial interest in it? it ““Yes,” yo ve to file Forms 3520, 3520-A, or 926 . . :
o K For Paporwork Reduction Act Notics, see Form 1040 instructions. 4 Schadule B (Form 1040) 1987
;9,\‘ . . N -
S N - - -8U.S. GOVERNMENT PRINTING oFfb(ﬁs 1987 183403 E. 1, 43.0787287
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- 2441

Department of the Tressury
Internal Revenue Serice  (0)

Credit for Child and Dependent Care Expenses

™ Attach to Form 1040,
» See Instructions below.

| OMB No 1545 0068

1987

Attachment
Sequence N 23

Name(s) as shown on Form 1040

Your social sacurity number

Note: /f you paid cash wages of $50 or more 1n a calendar quarter to an indvidual for services performed in your home,

you must file an employment tax return. Get Form 942 for details
1 Enter numberof qualifying persons whowere cared forin 1987 (Seenstructions for definition of quahfying persons )» | 1

2 Enter the amount of qualified expenses you incurred and actually paid in 1987 for the care of the //////
qualifying person. (See ‘What Are Qualified Expenses in the instructions.) Do not enter more than

$2.400($4.800 1f you paud for the care of two or more quahfying persons)

You must enter your earned income on hine 3a. See line 3 instructions for definition of earned income

If you are marned, filing a joint return for 1987, you must enter your spouse’s earned income on hine
3b. (If spouse is a full-ime student or is disabled, see the line 3 instructions for amount to enter }

if you are marned filing a joint return, compare the amounts on hines 3a and 3b, and enter the

smaller of the twa amounts on line 3¢

o If you were unmarred at the end of 1987. compare the amsurts 60 lines Z 2rd 3a.
and enter the smaller of the two amounts or hine 4.

o If you are married filing a joint return, compare the amounts 0n Ines 2 ancg 3¢, and
enter the smaller of the two amounts on line 4.

Enter percentage from table below that apphes to the adiusted gross income on Form 1040, ine 31.
Percentageis:

Ifling 31 is:

Ifline 31 Is: Percentageis:

But not
over—
$0-10.000

Over—

30% ( 30)
29% (.29)"
28%(.28)
27%(.27)
26% (.26)

But not

over—

$20.000-22.000
22,000-24.000
24,000-26.000
26,000-28.000
28,000

Over—

24% ( 24)
23%(23)
22% (.22)
21%(.21)
20% (.20)

25% ( 25)

6 Muitiply the amount on line 4 by the percentage shown on ine 5. and enter the result

7 Multiply any child and dependent care expenses for 1986 that you paid in 1987 by the percentage that

Z

2
| 3a
W

3b

3¢

(M

| 5

apphes to the adjusted grass income on your 1986 Form 1040, line 33, or Form 10404, line 15, Enter

the result. (See line 7 instructions for the required statement.) .
8 Add amounts on lines 6 and 7. See the warksheet in the instructions for line 8 f

you can claim .

or the amount of credit

General Instructions

Paperwork Reduction A::t Notlce.—We
ask for this information to carry out the
Internal Revenue laws of the United States.
We need it to ensure thiit taxpayers are
complying with these laws and to allow us
to figure and callect the right amount of
tax. You are required to gve us this
information.

What Is the Chiid and Dependent
Care Expenses Credit?

You may be able to take a tax credit for
amounts you paid sameone to care for your
chiid or other qualifying person so you could
work or look for work in 1987. The most the
credit,may be 1s $720 for the care of one
qualifying person. or $1,440 for the care of
two or more qualifying persons.

Additional information.—For more
details, please get Publication 502, Child
and Dependent Care Credit, and
Employment Taxes for Household
Employers.

Who Is a Quallfying Person?

A qualifying person 1s:

e Any person under age 15 whom you claim
as a dependent (but see the rule for Children
of divorced or separated parents).

e Your disabled spouse who 1s mentally or
physically unable to care for imseif or herself.
e Any disabled person who 1s mentally or
physically unable to care for imself or
herself and whom you claim as a dependent,
or could claim as a dependent except that he
or she had income of 31,900 or more.
Note: You must have shared the same
home with any person you claim as a
qualifying person.
Children of divorced or separated
parents.—If you were divorced, legally
separated, or lived apart from your spouse
duning the last 6 months of 1987, you may
be able to claim the credit even if your child
is not your dependent. If your child is not
your dependent, he or she is a qualifying
person if all five of the following apply:
1. You had custady of the child for the
longer period duning the year; and
2. The child received over half of his or her
support from one or both of the parents; and
3. The child was in the custody of one or
both of the parents over half of the year; and
4. The child was under age 15, or was
physically or mentally unable to care for
himself or herself; and
5. The child 1s not yourdependent because—
a. As the custodial parent, you have signed
form 8332, Release of Claim to Exemption

for Child of Divorced or Separated Parents.

or a similar statement, agreeing not to claim
the child's exemption for 1987; or

b. You were divorced or separated before
1985 and your divorce decree or wntten
agreement states that the other parent can
claim the child’s exemption. and the other
parent provides at least $600 in chiid
support during the year. Note: This rule does
not apply if your decree or agreement was
changed after 1984 to specify that the other
parent cannot claim the child’s exemption

Who May Take the Credit?

To claim the credit, all five of the following
must apply:

1. You paud for the care 50 you (and your
spause if you were married) could work or
took for work (but see the rules at the ine 3
instructions for Spouse who is a full-time
student or is disabied).

2. You and the qualifying person(s) ived in
the same home.

3. You(and your spouse if you were
marned) paid over half the cost of keeping
up your home. The cast includes: rent;
mortgage interest; property taxes, utihities:
home repairs; and food eaten at home.

(Continued on back)
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Form 2441 (1987)

Page 2

4, The person you paid to piovide the care
was not your spouse or 3 person you could
¢laim as 3 dependent.
Note: If the person you paid to provide the
care was your child, he or she must have
been 19 or over by the end of 1987.
5. If you were married at the end of 1887,
generally. you must file a joint tax return.
However, there are two exceptions tc this
ruie. Ycu will be treated as unmarried 2ad
still be engible to take the crecit if:

a, You were legally separated; or

b. You were living apart from your spouse
duning the last & months of the year, and
the qualifying person lived with you in your
.» home over 6 months, and you provided over

half the cost of keeping up your home.

What Are Qualified Expenses?

person while you work or look for work.
Household services.—These sarvices
must be needed to are for the qualifying
person as well as to run the home. They
include, for example, the servicas of a cook,
maid, babysitter, housekeeper, or cleaning
person if the services were partly for the

services of a chauffeur or gardener.
Note: /f you paid cash wages of $1,000 or

quarter in 1986 or 1987, you should file a
Form 940 for 1987 by February 1, 1988,
Care of the qualifying psrson.—Care
includes the cost of services for the
qualifying person’s well-being and
protection. It does not include the cost of
clothing or entertainment.

Generally, care does not include food or

are included as part of the total care, and
they are incident to, and cannot be
separated from, the tota: cost, you may
count the total payment. However, you muy
not count the cast of schaoling for a child in
the first grade or abov.
Care outside the home.—You may count
care provided outside your home if the care
was for your dependent under age 15, or
any other quahfying person who regularly
spends at least 8 hours a day 1n your home.
Medical expenses.—Some dependent
care expenses may qualify as medical
expenses. If you itemize daductions, you
may want to take all or part of these
medical expenses on Schedule A (Form
1040). If you cannot use aki the medicat
. expenses on Form 2441 because of the
doliar hmit or earned income limit
(explained later), you may take the rest of ’
these expenses on Schadule A. But if you
deduct the medical expenses first on
Schedule A, you may not use any part of
these expenses on Form 2441.

Specific Instructions

Line 2. Dollar limit.—On line 2, enter the
amount of qualified child and dependent
care expenses you incurred and actually
paid in 1987. However, th2 most you may
figure the credit on 1s $2,400 a year for one
qualfying person, or $4,800 a year for two
or more qualifying persons. Do not include
amounts paid or incurred by your employer
. y . and to the extent, such amounts are
E Mc‘xcluded from your gross income.

Aruitoxt provided by Eic:
..

Qualfied expenses include amounts paid for
household services and care of the qualfying

care of the qualifying person. Do not include

more for household services in any calendar

schooling expenses. However, if these items

Note: Do not include on lineé 2 qualified
expenses that you incurred in 1987 but did
not pay untd 1988. Instead, you may be
ahle to increase your 1988 cred't when you
pay the 1987 expenses in 1988.
Line 3. Earned income iimit,—The amount
of your quahfied expenses may not be more
than your earned income or, If marred filing
a joint return, the smaller of your earned
income or your spouse’s earned income.

in general, earned income is wages,
salaries, tips, and other emplavee
compensation. It also includes net earnings
from self-employment. This is usually the
amount shown on Schedule SE (Form
1040}, line 9.
Unmarried taxpayers.—If you were
unmarned at the end of 1987 or are treated
as being unmarried at the end of the year,
enter your earned income on line 3a.
Murried taxpayars.—If you are married,
filng a joint return, figure each spouse’s
earned income separately and disregard
community property laws. Enter your
earned income on hne 3a and your spouse’s
earned income on line 3b. Then, enter the
smalier of the two incomes on line 3c. If
your spouse died in 1987, had no earned
income, and you file a joint return for 1987,
see Publication 503.
Spouse who is a full-time student or is
disabled.—If your spouse was a full-time
student or was mentally or physically unable
to care for himself or herself, figure your
spouse’s earned income on a monthly bas:s
to determine your spouse’s earned income
for the year. For each month that your
spouse was disabled or a full-time student,
your spouse Is considered to have earned
incorne of not less than $200 a month
($400 a month if more than one qualifying
person was cared forin 1987).

if, 1n the same month, both you and your
spouse were full-time students and did not
work, you may not use any amount paid that
month to figure the credit. The same

_applies to a couple who did not work

because neither was capable of self-care.
A full-time student is one who was
enrolled in a school for the number of hours
or classes that the school considers fuli
time. The student must have been enrolled
atleast 5 months during 1987.
Seif-employment income.—You must
reduce your earned income by any loss
from self-employment. if your net earnings
from self-employment are less than
$1,600, and you use the ontional method
to figure your self-employment tax, you
may be able to increase your net earnings
to $1,600 for this credit. Get Publication
533, Self-Employment Tax, for details. If
you only have a loss from self-employment,
or your loss is more than your other earned
income and you do not use the optional
method, you may not take the credit.
Line 7.—If you had qualified expenses for
1986 that you did not pay until 1987, you
may be able to increase the amount of
credit you may take in 1987. To do this,
multiply the 1986 expenses you paid in
1987 by the percentage from the table on
hne 6 that apples to the adjusted gross
income shown on your 1986 Form 1040,
line 33, or Form 1040A. line 15, Your 1986
expenses must be within the 1986 limits.
Attach a computation showing how you
figured the increase. 1
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Line 8.—In certain cases, the amount of
credit you figured on fine 8 may be imited.
Some taxpayers will need to complete Form
6251, Alternative Minimum Tax—
Individuals, because the computation of
this imit uses an amount from hine 15 of
that form. Other taxpayers, however, will
not be affected by the limit and will not
need Form 6251. The following will help
you determine if you need Form 6251.

First, complete ine 1 of the worksheet
below.

Get Form 6251 If:

e You filed Schedule C, D, €, or F (Form
1040);: OR

e The amount you enter on line 1 of the
worksheet below 1s more than: $112,500
for single or head of household; $150,000
for marnied filing jointly;‘or $75,000 for
married filing separately.

If elther of the above apples to you,
complete Form 6251 through line 15. Skup
Iines 2 through 6 of the worksheet and go
directly to line A of the worksheet,

If neither of the above applies to you,
continue with line 2 of the worksheet. You
may still need to get Form 6251.

1. Enter the amount from Form
1040. line 22. . .
(Add to line 1 -any tax-exem
interest from private actily
bonds issued after August 7.
1986. and any net operating loss
deduction.)

2. Enter: $30,000 if singie or head
of household; $40,000 if married
fihng jointly; or $20,0C0
married filing separately .

3. Subtract ine 2 from hine 1. if the
result 1s zero or less, STOP
HERE. Enter on Form 1040, ine
40, the amount of your credit
shown on line 8 of Form 2441.
Otherwise.goontolined .

4. Enter the amount from Form
1040.ne39 . . . . . .

5. Multiply ine3 by 21%( 21) .

6. Subtract ine 5 from line 4 (if zero
orless, enterzero) . . . .

Compare line 6 of the worksheet with
the a8mount of credit shown on Form 2441,
line 8.

o ifline 6 {above) is more than your
credit, you do not have to complete Form
6251. Enter on Form 1040, line 40, the
amount of your credit shown on Form 2441,
line 8.
o If your credit is more than the amount
on line 6 (above), get Form 6251 and
complete 1t through line 15. Then figure the
limit on your credit as follows:
A. Enter amount from Form 1040,

me3s . . . . .. ..
B. Enter the amount from Form

6251,nels . . . . . .
C. Maximum credit. Subtract ine 8

from line A (if zero or iess, enter

F{.7{+) 77O P —

Compare the credit you first figured on
line 8 of Form 2441 with line C above. Enter
the smaller of the two amounts on line 8 of
Form 2441, and on Form 1040, line 40. If
line C above 1s the smaller amount, also write
“AMT" in the left margin next to ine 40,




Aruitoxt provided by Eic:

{ Oaspertment? ! the Treasury—internel an:nun Service
,ﬂ@x Amended U.S. Individual Income oM o 1545-0051
(Rev. October 1981 | §1@X Return

This return is for calendar year p 19 , OR fiscal year ended » , 19 .
L Your first name and initial (If joint return, also give 3pouse’s name and initial) L3zt nsme 1 Your social tecunty number
2 . .

i Presant home address (Number #nd street, including apartment number, or rurel routs) Spouse's soctel secunty no.

S City, town or post office, State. and ZIP code

Enior below name and address as shown on onginal return (if Same as above. write “Same’”). It changing fitom Separate to joint return, enter names
and addresses used on onginal retums. (Note: You cannot change from joint to separate returns after the dus date has passed.)

a. Servica center where originai return b. Has onginal return for the year being changed been audited?. . . . [ Yes [J No
was filed if “No,” have you been advised that twilibe? . . . . . . . . ] Yes d No
if “Yes. " identify IRS office »»
¢. Filing status claimed. (Note: You cannot change from joint to separate returns after the due date has passed.)
On ongnal return . B> [ Single ] Married fiting joint return 7] Marned filing separate return (] Head of Household (] Qualifying Widow(er)
On this retun . . B> (] Single [} Married fiting jownt return [} Married filing separate return {7] Head of Household (7] Qualifying Widow(er)

A, As originatly 8. Net change—
Income and Deductions et 50e Inctease or (0o G, Carrect
instructions) on page 2
1 Total iIncoms (see instructions) . . . . . .
2 Adjustments to income (see instructions) . .
3 Adjusted gross income (subtract line 2 from line 1) .
4 Deductions (see instructions) .
8 Subtract line 4 from line 3.

Note: It this return 18 for 1977. 1978, 1979, ot 1980 and you use the tax tnbln do
not complate line 6 or take the generel tax credit. instead. skip line 7 and
enter on line 8, the tax on the income you repcrted on ine 5.

6 Exemptions from page 2, ine 5 .
T Taxabis income (subtract line 6 from fine 5)
Tax Liability
8 Tax (see instructions) (method used in €OIUMN C .oerenriiiinniinecens ).
9 Credits (such as residential energy credit, credit for the elderly—see nstructions) .
10 Subtract ine 9 fromlne 8. . . . . . . . e -

11 Other taxss (such as seif-employment tax, minimum tax—see mstructlonS)
12 Total tax hability (add hine 10 and line 11) . .

Payments
13 Fedsral income tax withheld and excess FICA and RRTA tax withheid ,
14 Estimated tax payments .
15 Earned income credit .
16 Credits for Federal tax on special fuels. regulated mvestment company, etc.
17 Amount paid with Form 2688 or Form 4868 (application for extension of time to file) .

18 Amount paid with onginal return, plus additional tax paid after it was filed . . . . . . . . . o em—
19 Totai of lines 13 through 18. column C .

Refund or Balance Due
20 Overpayment, if any, as shown on onginal return (or as previously adjusted by IRS) .
21 Subtract ine 20 from line 19 (see instructions)

22 BALANCE DUE. If line 12, column C is more than line 21, enter daﬂerence Please pay in !ull wnth thls return .
23 REFUND to be receved. If line 12. column C is less than line 21, enter difference .

Under penaities of perjury. | deciars that | have filed an onginal return and that | have d this amended raturn. (ncl ying scheduies and
P'ease statements. and to the dest of my Xnowledge and belief this amended return 13 true. correct, and compiete. Declarstion of propmr (omcr than taxpayer) 13 based on
. aill information of which the prepares has any knowledge.
Sign
Here | S— )
our signature Date Spouse’s signature Gif filing jointly BOTH must sign even i only one had income)
. Preparer’s Date Check 1t Preparer's soctal security no.
Paid signature ’ l salf-em- .
Pre ployed P[]
parer’s :
Use O Firm's name (or | EL No. p»
se Only yours. if self-employed) ———
and address | 21P code p
For Paperwork Reduction Act Notice, see page 1 of separate instructions. BE SURE TO COMPLETE PAGE 2

3108
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Form 1040X (Rev 10-81) Page 2

Exemptions (See Form 1040 cr Form 1040A Instructions)

Compilete lines 1 through 5 in ail cases. Complete lines 6 and 7 oniy if you claim more exemptions.

A. Number
onginall 8. Netchange c',?f,:;i:'d
report

1 Exemptions—yourseif ana spouse, 63 or over, biind .

2 Your dependent children who lived with you .

3 Other dependents . . . . . . . . . . .

4 Total exemptions (add lines 1 through 3) . . . . .

§ Muit;ply $1.000 ($750, if 1978 or prior) by the total number of exemptions
claimed on line 4, Enter this amount here and. it applicable, on page 1. ine 6

6 Enter first names of your dependent children who lived with you, but were not claimed on original return:

Enter number P

endents not ciaimed on original return: (d) 01d dependent
7 Otherdep g (co)l ,:';’:l::' have incomeof | (&) Did you provide more
lived 11 your $1.000 ($756. than one half of de
(a) Name (b) Retationshid home 1978 or pendent’s support?
ome prior) or more?

|
}
} l Enter number J»

Part |l Explanation of Changes to Income, Deductions, and Credits

Enter the line reference from page 1 for which you are reporting a change and
give the reason for each change. Attach applicable schedules.

If the change pertains to a net operating loss carryback, an investment credit carryback, a WIN credit carryback, or a jobs credit
carryback................................Checkhere)[:]

[Z1S4I Presidential Election Campaign Fund
Checking below will not increase your tax or reduce your refund.

I you did not previously want to have $1 go to the fund but now want to . . . .

. Check here » ]

If joint return and f spouse did not previously want to have $1 go to the fund but nowwantsto . . . . . . Check here p ]
O
lC % US GOVERNMENT PRINTING ognc: 1961--0-343-448 58-040-1110
a

. L]
’ ° ‘ 4




COMMONWEALTH OF PENNSYLVANIA OFFICIAL USE ONLY

3 Individual Income Tax Return

< For the taxable year January 1 -- December 31, 1987
Fiacal Year Filer . D Request for .
For Taxable Year Extension 1987 '
Beginning _______ 1987, Ending _____, 198 _. Aftached
YOUR SOCIAL SECURITY NUMBER | SPOUSE'S SOCIAL SECURITY NUMBER FILING STATUS: {Check One) Occupation:
L (Even if filing separste return) S O Single Your f
| 1 __1 4 OMarneq, Filing Joint Return
Last Name First name and intiad (if joint return, enter both narmes) M O Marned. Filing Separate Return
Name of Spouse Spouse’s
T F OD d. Filing Final Retum
o Date of Oeath

RESIDENCY STATUS: (Check One)

City or Post Office State Zip Code R O Resident
P O Part-Year Resident — From To
N O Nonresident
O Check here if this 18 a change of TELEPHONE NUMBER Name of State
address from last year's retum
OFFICIAL USE ONLY
| Scheol Distriet Neme (88 of Decomber 31, 1987) CODE (see pages 7 and 8)
1a. OMPENSATION (Wages, salanes, lps, #1C.) - +-- -+ 1 a7
> s GROSSC w fpe. etc.l : / FILED ON OR aepone%
u 1. LESS EXPENSES FROM SCHEDULE UE -« vv v rreorerseseees m APR/"/'}}/)/SIS’/ """"""""
5 16. TAXABLE COMPENSATION (Hine 18 1088 [ 1D) -+« ««ccereeeerancaeesussumiiintiinanaanas 1c
z ATTACH COPY OF W-2'STOBACKOFTHISFORM e ———1—%1 e :
5 2. NeT g:gprrs FROM gucsmEFs)s PROFESSION ORFARM «+ ccve tene cenene sone soveancanne F
o ( u.'. sch““b a ,,,,‘é, 777, ,,,, ................
3. INTEREST (Complete Schedule A i over $400) - +««-xxxrer et 3 (%
5 ¢ COMPLETE SCHOOL %
g 4. DIVIDENDS (Compiete Scheduie B if over $400? -+« - vvvvevee 4 DISTRICT DATA
g e s AddﬂmSlnd‘ONLY ..................................................................... [
€ § 8a. SALE OR EXCHANGE OF PROPERTY (Complate Schedule 0) -+ | 6a. | |
5 = 8b. AMOUNT OF EXCLUSION CLAIMED FROM GAIN ON A PRINCIPAL RESIDENCE FROM PA-19
(Enter amount only. Do not add or subtract tine 8b)  ————————1—— Wm0 T
¥ ;. RENTS. ROYALTIES, PATENTS AND COPYRIGHTS -« «---+--- - 7 TR R
o (Complete Schedulo E) / OF ALL W-2's
§ 8. ESTATES OR TRUSTS (Comphete Scheduh J) ««-«+ «-rrrrrres ) 7/,, 7O BACK OF RETURN 7/}
t 9. GAMBLING AND LOTTERY WINNINGS: -+« cctocrreerrcnnccaees 9
« 10. Add!ines 68. 7, 3 ANA FONLY - rrrreiiiiiisiiiiiinnins tr it tartetretaiatis ittt 10
> 11.  PENNSYLVANIA TAXABLE INCOME (AQd 1ines 1€, 2,5 &nd 10) v v v covcrrier sonrrnreceeces <o
E 12 TAx L[AB"_”Y pu— 21% OF UNE 11 (Mumw "ﬂ. 11 by 021) .................................... 12
13. TOTAL PA. INCOME TAXES WITHHELD: <+« v-e-- - vereeeeeens (13 ] OFFICIAL USE ONLY
(From Attached W2'8) T L TR e .
- 1‘_ PA_ ESTIMATED TAx PAYMENTS .............................
= {include extension payments and allowed credit from 1968 return) ) A
T 15a. TAXES PAID BY PA. RESIDENTS TO OTHER STATES ++------- [ 154]
S (Complete Schedule G)
s 150 TAX FORGIVENESS CLAIMED ON SGHEDULE SP -« - ccvvceeeet [ 15D
] (Compiete Schedule SP and lines 0a and 20bbeicw)  HNEIE————+— | F T
* 15c. EMPLOYMENT INCENTIVE PAYMENT CREDIT - v vervrenvnnne [15¢]
Complete PA Schadule W)
18. TOTAL CREDITS (Add lines 13, 14, 158, 15D &N 15C) <« +«covvererrrarrrreeesssinns o ceeeees 137
_
17.  Hiine 12 is greater than ne 16 enter the difference. This ia the TAX DUE: -« covevvrrneneenee
« & Make checks paysbie 10 PA Department of Revenue
E 18. illine 18 is grester than line 12 enter the difference. This is the OVERPAYMENT « . ccovveevnnenns 18 |
[ ]
3 2 19. Amountof (s) REFUNDED (Afiow at Least Sts Weeks - «-- - [ 19a | Write Sociid Securty Number
=3 Line 18 for Refund Checks) e onchackormonsyorder. | T
%S tobe: () CREDITED ON 1988 ESTIMATED TAX -« v-c------ [ 190 The total of hnes 198, 19b, 19¢
= 6 (c) DONATED TO WILD RESOURCE an; 19d coan:\ol exce;d lm'o 18 o
e CONSERVATION FUND -+ cessesscoisacanes  19¢]
o (d) DONATED TO UNITED STATESOLYMPICS BGB——M—M—M™M—M™—— = ¢ ''v
COMMITTEE, PENNSYLVANIA DIVISION + -+ 1944
% YOU MUST COMPLETE 20a AND 20b IF SCHEDULE SP IS USED
& 20e. NUMBER OF DEPENDENTS CLAIMED ON SCHEDULE SP « -« cevvrcrrerecenes E """""
@ 20b. TOTAL INCOME AS REPORTED ON SCHEDULE SP ling B:---+ +vvvvs + « sovsenssasuns conens .
e e e e s ————————————————— R ——— """
Under pensities of ry, | declare that | have examinea this return, Including accompanying schadules and statements,
and to the best of my and bellef it la true, correct and compiete.
» ( )
,., a4 Your signature Oate (Telephone No.)
115
-
m'owumm..ommwmnmmmm Signeture of preperer, CINS! than taxpeyer, besed Oute

0n ol inlormesion on which he has 8Ny knowledge Page )

PN




ALLOWABLE BUSINESS EXPENSES
% Expenses for which you 818 not rembursed by yOur empiYsT.
Attach a separate UE-2 to form PA-40 for each employsr. SCHEDULE UE-2 (9.87)
1987 Print of type =il Information, DESARTMENT OF REVENUE
Name as shown on {orm PA-40 Social Security Number
| 1

Employer's Name

Employer's Address

Job Description in Which Expenses Were Incurred

Employer's Telephone No.

(

FART A: UNION DUES (Name and amount) 0
A
PART 8: WORK CLOTHES AND UNIFORMS (if required as a condition of empioyment and not
suitable for every day use) 8
PART C: SMALL TOOLS AND SUPPLIES (Required by your employment and not supplied by
your employer) c
PART D: PROFESSIONAL LICENSE.FEES AND INSURANCE (Required as a condition of your
employment) D
TOTAL EXPENSES OF PARTS A THROUGH H. (REPORT ON LINE 1b of PA-40) 1

Special Tax Provisions Schedule

SCHEDULE SP

(OO NOT FILE IF A DEPENDENT) DEPARTMENT OF REVENUE
Prim or type all information.

A!.Myou.dopombntmovemm ................................... OYes ONo 4 Areyousstudent? ............ccoivvevnennnnns OYes ONo
2. Are you claimed &3 & dependent on your spouse’s Schedule SP?........... OYes ONo 8. it married, is your spouse filing & Schedule SP7.. O Yes ONo
3. Are you being claimed &s a dependent child for Federal tax purposes?...... OYes ONo 0. Are you 8 widowAwidOwer? ...........cccvvuunnes OYes ONo

i you anewered "Yes™ %0 questions 1, 2 or 3, 0O NOT FILE A SCHEDULE SP

fanlly
List below all dependents you are entitied 10 daim. DO NOT INCLUDE YOURSELF. memmummnmnmam

DEPENDENT'S NAME AGE RELATIONSHIP SOCIAL SECURITY NUMBER
0 (Spouse or Chiid)
z ' l |
w
2 I |
&
[+%
; ]
l |
Enter here and on iine 20@ of PA-40 total number of dependents you are setitled O ClEIM ...... ...ttt
2. Total Other incomae from line C 7 of SP Worksheet:
Claimant $ Spouse $
R—
a ® married, complete Columns A & §. When claiming tax forgiveness. both spouses COLUMN A COLUMN 8
C must file separate PA-40's if each has laxable income, CLAIMANT'S INCOME SPOUSE'S INCOME
1. TOTAL TAXABLE INCOME FROM LINS 11 OF FORM PA40................. 1
w 2. NONTAXABLE INTEMEST, DIVIDENDS AND GAINS (Workshest ine B2)...... 2
2z
8e 3. ALMONY/CHILD SUPPORT (Workesheet B0 B3) ...............cooreeruenins 3
2«
‘tz-i' 4. UFE INSURANCE ANO INHERITANCE PROCEEDS (Worksheet M 84) ... 4
g&i 5. GIFTS, AWARDS AND PRIZES (Worksheet 15ne BS) .. ...........cccvvnnnsnn. 5
Q=
"‘:’, a8 6. NONREDIDENT INCOME (Worksheet 0@ B8). ...............onveuinennensn. 8
w
7. ALL OTHER INCLUDABLE INCOME (Worksheet lines 81 and 87 through 810).. * | 7
D 8. TOTAL INCOME — LINES 1 THROUGH 7 ABOVE f/ 7
{Enter Clalmant’a Total income in Column A and on line 200 of PA-40)
0z 9. PENNSYLVANIA PERSONAL INCOME TAX (From iine 12 of form PA-40). ..... 9
% > 10. LESS TAXES PAID TO OTHER STATES (Line 158, form PA- J)......covvnnn. 10
-
> .
5 11. SUBTRACT UINE 10 FROM LINE 9 ANO ENTER DIFFERENCE .............. 11
T=
e ,O.l 12. PERCENTAGE OF FORGIVENESS (See Inccme Table for decimal equivalent) .. | 12
LS
]:MC 13. AMOUNT OF SPECIAL TAX FORGIVENESS (Multiply fine 11 by line 12) 13 /
o Enter hore 80d 0N N 15D Of PA0. ...e.ueeurnrerseneresnnresennnanarsans

JU3H $.2-M 40 S31dOD 1V HOV.LLY
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_ 7 BULK RATE
s u.$_POSTAGE
PENNSYLVANIA 198 PAID
LOTTERY conﬁv&?ﬁg 'o'

\ - ... TN A,

Senciih Semor Chizens
COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF REVENUE

PROPERTY TAX OR RENT REBATE PROGRAM

.0, BOX 2780, HARRISBURG, PA 171032780

2as8 4o not remove isoel.
m:(o corrections on h)bcl if one ia provided. B This Claim Form Must be Filad by June 30, 1988.

Your Socisl Security No. Spouse's Soclsl Security No. 1. 1 am filing for a rebate as 8: (check one)
. l | | | P. [ Property Owner (Include s copy of your receipt
for 1987 property tax billa.)

Claimant’a Last Name First Name and Initisi R. [] Renter (See instructiona page 10.)

2. 1 certity that | am: (check one)

Home Address AOA Claimant, sge 65 or oider as of
December 31, 1987.

8. A Claimant under 65 with a apouse age 65
City or Posi Office State Zip Code 0 or older who resided in the same household as of

December 31, 1987.
C. [J A Widow or Widower, age 50 t0 64 as of

Please Type or Print

Claimant's Birthdate| Claimant's Phone Numbar County December 31, 1987.
Month Day Yesr D. [ Permanentiy disabled and age 18 to 64 during 1987.
( ) 3. Have you received rogeﬂy tax or
rent rebate checka in the psat? 7] Yea ) No

Spouse’s Birthdate | Spouse's First Name Chack here if **no," you must send proof of your age. if you are filing

Month Day Yesr | 8nd Initis gpou o ls becauzs you ar: disabied, you also must sand proof of
o1:¢ permanent disability. Do Not end Original Proo
Decessed iyJocumonts. o
List Below ALL Income Received by You and Your Spouse During the Entire YnH Official Use Only
4, Soclal Security, §SI Paymenta and Railrosd Retirement Benefita ...... 4
§. Pensiona and ANNUItIEs. . ....coceniieriierercreassreseraocaenceoenee
8. Intereat, Dividenda and Capits! GBING ...ooooiereeernannononneacrcces
7. Net Rental income (Complete Schedule E, and atlach a profit and loss
SIALBMBNL). e covveroerroccssrosessroseossrorsssessansaosroscocssonces

8. Net Business Income (Complate Schadule €, and attach a profit and loss
statement.)....ocoeeeee L T R R R RRETRRREETE s

‘D

. Other Income (such as wages, cash public assistance, unemployment
compensation, gifts totaling more than $300, lite insurance death bene-

fits 8XCOOAING $5,000). .« v evverrerrrronsnsaesasorsssssararsssstasssins 9
10. Total Income of Claimant snd Spouse (Add lines 4 through 9. Total

income may not 8xceed $15,000.) .. .ocoeeeearrerierriariiiiiiionnnenns 10
11. Amount of 1987 Property Taxes or Rent Paid for Residence (At-

tach receipted county, school district and municipal tax bills or rent cer 11

lificate.) coceeccnecccecscs R T R R X PR TR TR
12. Rebate Pmonuqo Factor (it owner, see Table "A" on page 9. It

renter, 308 Tabie ‘B On page 9.) ....cueeeiriiiineiiieisiinances 12
13. This ia your Property Tax or Rent Rebate (Multiply line 11 by line 12,

and enter that resukt of 3500, whichever is less.).......... 13

D An sxcessive claiss made with frsudulent intent will subject the claimant to s penaity of 3% of the entire amount clllmod.im clsim-
ant shall be guilty of @ misdemeanor punishable by 8 fine up 10-31,000 snd/or Imprisanment for up 1o one year upon conviction.

CLAIMANT: | declare thet this claim is true, correct and com- PREPARER: | declare that | prepared thia return and that it is to
plete to the best of knowledge and bolfol, and this is the the best of my knowledge and ballet, true, correct and com-
only clsim tiled by m.%m of my household. . piete.

g Claimant's Signature (Claimant Must Sign) Date Preparer's Signsture (If Other than Claimant) Date
)
Witnessea' Signatures Preparer'a Phone Number
1. ! ( )

Witnesses' Signatures sre necessary only when
2 cisimant makes 8 mark (X)
Name of Claimant's Nesrest Relative Home Address of Claimant's Nesrest Relative
1 Telephone No. of Claimant's Nearest Relstive City or Post Otfice State Zip Code
(S
ERICL o
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DEPARTMENT OF REVENUE DISTRICT OFFICES

If you need help or more information, call or visit the nearest Department of Revenue District Office
iisted beiow. The District Office also may be able to refer you to a temporary office located nearer

to your home. Please call the number listed to verify the location of ai: office.

Altoona

Cricket Field Plaza

615 Howard Avenue
Altoona, PA 166014867

Johnstown

Central Park Commons Bidg.
2nd Floor

430 Main Street

Pottsviile

110 East Laurel 8ivd.
Pottsville, PA 17901.2527
(717) 621-3175

. (814) 946-7310 Johnstown, PA 15901-1823
(814) 533-2495 Reading
625 Cherry Street
¢ Bethiehem Reading, PA.19602-1152

528 North New Streat
Bethlehem, PA 18018-5790

Lancaster
228 East Orange Street

(215) 378-4401

(213) 861-2000 Lanca;;egl". PA 17602-2991 Scranton
(717) 7581 100 Lackawanna Avenue
Room 318
Bradford Scranton, PA 18503-1970
86 Boylston Street New Castle (717) 963-4585
Second Floor 101 S. Mercer Street
Bradford, PA-16701.2011 Room 201
(814) 368-7113 New Castle, PA 16101.3837 Sunbury
(412) 636-3203 335 Market Street
Sunbury, PA 17801-3466
Doylestown (717) 286-4528

1661 Easton Road
Warrington, PA 18976-1291

Newtown Square
90 S. Newtown Street Road
Suite 1

(215) 443-29%0 (Route 252) Washington
Newtown Square, PA 19073-4092 R}:etom Plaza
(215) 353-4051 First Floor

Erie Suite 100

Sumner Nichols Building
Room 216

155 West Eighth Street
Erie, PA 16501-1012

Norristown
2450 A. (Reai; West Main Street
Norristown, PA 19403.3066

Forme Only (412) 565-3601

TN

2800 Morth Main Street
Washington, PA 15301-6175
(412) 223-4550

(814) 8714491 (215) 270-1780
Wilkes-Barre
290 S. Pennsylvania Bivd.
Greensburg Oit City Suite 261
Midtown Plaza 214 Center Street Wilkes-Barre, PA 18701-3398
Secona Floor 24 ~e ree (717) 826-2466
. Oil City, PA 16301-1438
450 S. Main Street (814) 676-5601
Greensburg, PA 15601-3097 )
(412) 832-5283 Williamsport
3 . \ 322 Locust Street
Philadelphia Williamsport, PA 17701.6085
State Office Building 7
Harrisburg (717) 327-3475
(Y I Servi Room 201
saxpayer gwce.s 1400 W. Spring Garden Street
trawberry Square Philadelphia, PA 191304088
Harrisburg, PA 17127-0001 York
717) 787-8201 (215) 560-2056 ol
(717) 787- Forms Only (215) 560-2065 130 North Duke Street
Forms Only Second Floor
(717) 787-8094 York, PA 17401-1113
Pittsburgh (717) 845-6661
fiee Bui
1 Indiana FS?toa;;?oﬂdce uilding
82? Water Street (Rear) 300 Liberty Avenue
a Indiana, PA 15701-1799 Pittsburgh. PA 2
O 412 357.7600 ittsburgh, PA 15222:1210
ERIC (412) 5657540 i
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Research Sources

tommonwealth of PA.. Department of Revenue -

Commonwealth of PA.,, Department of Revenue -

Federal Tax Course, Commerce Clearing House,.

Price waterhouse Guide to the New Tax Law.

Small Business Tax Wworkbook,
Pub. 1u66, (REVP 5-87)

tnderstanding Tlaxes, Department of [reasury,

volunteer Assistor’s Guide,
Pub., 678 (REVP 10-86)

Your Federal Income Tax Pub. 17

1.R.S., 1987

Department of Treasury,

P.‘\—‘;UQ

Pa-100v.

1988

1986

Department otf Treasury,

I.R.5.,

1987

1987

I.R.S.

1987

I.R.S..

Department of Treasury,




