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,Thstract

Tne Mid-Atlantic region's total employment growth stayed below national averages from
1974 to 1984 because of its nigher share of slow-growth manufacturing industries and its
ragging employment growth in all major economic sectors After leading the region's employ
ment growth in 1974, nonmetro areas saw employment decline by 1984 while metro employ-
ment growth continued Nonmetro areas dependent on mining and manufacturing and metro
areas in the region's interior fared worse than metro areas in the Now York City-to-Philadel-
phia corridor oriented to such fast-growth indur.,tries as services, finance, insurance, and
real estate This study measures the extent of the Mid-Atlantic's economic lag and pinpoints
lagging arc as of the region (NJ, NY, and PA) t" help its governments document its competitive
economic positions relative to other regions
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Summary

The Mid-Atlantic region s total employment growth stayed below national averages from
19-;4 to 1984 because of its higher share of slow-growth manufacturing industries and its
slow employment growth in all major economic sectors Nonmetro areas led regional
employment growth in 1974, but in 1984 these areas saw employment decline while metro
employment growth continued Nonmetro areas dependent on mining and manufacturing
and metro areas in the region's interior fared worse than metro areas in the New York
City-to-Philadelphia corridor oriented to such fast-growth industries as services, finance,
insurance, and real estate

A comparison of the Mid-Atlantic region (New York, New Jarsey, and Pennsylvania) with
the Nation from 1974 to 1984 reveals the followmg trends

The Mid-Atlanti ; trailed its neighbor, New England, and the Nation in rate of employment
giowth between 1974-79 and 1979-84 Within the region, r ev, Jersey had the strongest
employment growth from 19 '9 to 1984 New York v 's nearly static between 1974-79,
but rebounded during 1979-84 Pennsylvania's slow growth from 1974-79 stopped in
1979-84, and its economy began to decline

The region had an above-average share of employment in the national fast-growth
sectors (services, finance, insurance, and real estate), and employment growth rates
in those sectors were near the national average

The region had a slightly larger than average share of total employment in manufacturino
in 1974, but slightly less by 1984 The region lost manufacturing employment at about
the same rate as the rest of the Nation going into the 1975 and 1982 recessions, but
failed to match the Nation's recoveries The region seemed to lose more of its
competitive edge with each recession

T ne region's decline in manufacturing employment from 1974-84 occurred in nearly all
the major manufacturing industries and in most of the States for each industry

A comparison of metro and nonmetro areas within the Mid-Atlantic region from 1974 to
1984 reveals the following trends

The rural-to-urban turnaround of the 1970s appeared t -) be reversing itself in the early
1980s Although nonmetro areas led metro areas in employment growth rates between
1974-79, employment declined in nonmetro areas from 1979-84 while metro areas
continued to grow (although at a slower rate)

This reversal in employment growth rates from nonmetro to metrc advantage pushed
average nonmetro unemployment rates (8 4 percent in 1984) above rates in metro
areas (7 1 percent in 1984)

Employment growth among metro areas shifted from smaller metro areas of interior
Pennsylvania and New York to the urban corridor extending from New York City to
Philadelphia

Employment growth among nonmetro areas shifted from central and western
Pennsylvania and New York to eastern and northern New York

The shifts in both metro and nonmetro areas appeared related to faster growth areas'
orientation to national fast-growth industries and slower growth or declining areas'
dependence on manufacturing
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The Mid-Atlantic Region in Transition
Employment Trends, 1974-84

Theodore E. Fuller*

Introduction

The Mid-Atlant-n region did not keep pace with either its
neighbor, New England, or the Nation in rate of growth in total
employment in the late 1970s or early 1980s This was a
continuation of the region s slow-growth in the 1960s and early
1970s (2) ' The region which includes New York, New Jersey.
and Pennsylvania, has been among the least dynamic in the
Nation in the last two decades

Slow employment growth is not necessarily undesirable Slow
growth is preferable to decline. and it has certain advantages
over the growing pains that can accompany rapid deveiopment
However, persistently slow growth in a region as economically
imoortant to the Nation as the Mid-Atlantic does raise concern
Gr)wth seldom occurs at a constant pace among industries or
areas Soft spots often arise in the form of declining or
slow-growth industries which affect the specific local areas
where they are concentrated

This report appraises recent industry and area employment
trends in the Mid-Atlantic States Recent trends in total
employment and employment in major sectors and .nclustries
'n the Mid-Atlantic region ere compared with national trends
Also, employment changes among metro and nonmetrn areas
within the region are assessed Industry structure and
performance are related to the incidence of metro and
nonmetro areas experiencing fast growth (above average).
slow growth (below average). or declining employment This
focus on metro-nonmetro trends explores whether the
rural-urban population and employment turnaround of the
1970s is continuing or reversing itself

To assess employment trends in the region two aspects of a
regional or local area economy which typically affect the
geography of employment charge are analyzed industry mix
and the employment growth rates of major industi ies Industry
mix refers to the distribution of employment among major
economic sectors or industries in an area or region Ser tors
and industries are grouped by national Growth performance
fast-growth, slow-growth, or declining This grouping by
national growth performance permits assessment of whether
a region's economic structure is weighted to or away from the
grov4h elements in the national economy The mix of sectors

The author recently retired as an economist with the Agriculture
and Rural Economics Division Economic Research Service U S
Department of Agricultve stationed at the Pennsylvania State
University

' Italicized numbers in parentheses refer to items in the References
section

or industries in the region is compared with the mix in the
Nation, and the mix in metro areas is compared with that in
nonmetro areas

The Study Are and Time

The Mid-Atlantic region, comprised of New
York, New Jersey, and Pennsylvania, is
divided into metro and nonmetro areas to
analyze the location of charge Metro areas
consist of cne or more count.ss with a central
place or urban core of 50,000 or over and a
total area population of 100,000 or over
They are subdivided into primary metropoli-
tan statistical areas (PMSA) or metropolitan
statistical areas (MSA) by the U S Office of
Management and Budget Nonmetro areas
include all the nonmetropolitan counties in
New York and Pennsylvania New Jersey
does not have any nonmetro areas as of the
1983 U S. Office of Management and
Budget definition

The analysis spans two 5-year periods,
1974-79 and 1979-84 To use as recent data
as practicable, employment figures are for
September of the beginning and ending
years of each period All employment data,
national, State, and area, in the report are
from the establishment data sampling
program of the Bureau of Labor Si ltistics,
U S Department of Labor, in which I States
cooperate State and area data were
secured directly from the Labor Departments
of the three States of the region
The two time periods were selected to
approximate secular rather than cyclical
trends and to compare secular trends in the
late 1970s with the early 1980s The
1974-79 period should reflect secular trends
since the national economy was near
full-employment in both years Data for
1979-84 should also approximate a secular
trend, because by Sept amber 1984 the
Nation was 22 months out of the 1982
recession

IMMMi
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Theodore E. Fuller

Employment Change:
Regional and National Trends

The Mid-Atlantic is a subregion of the Northeast Total
nonagricultural eulployment grew more slowly in the Northeast
in both the late 1970s and the early 1980s than in the Nation
as a whole (fig 1) The Northeast also lagged the three other
major sectiois of the Nation in both percentage change and
absolute net change in jobs from 1974-79 Between 1979-84.
the Northeast grew more slowly than the South and West, out
outperformed the industrial heartland of the Nortn Central
region where employment declined

Figure 1

Northeast employment growth lags Nation,
1974-79 to 1979-84...
Percent change
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The Location of Change

Northeast employment rates were mixed in th" late 1970s and
early 1980s as the area's two subregions, the Mid-P,tlantic
States and New England, had contrasting records Mid-Atlantic
employment growth rates were below the national a\ arage
from 1974-79 and 1979-84, while New England exceeded the
Mid-Atlantic in each time span and also the Nation between
1979-84 (fig 1) The disparity tetween the two subregions
continue 4 a pattern evident in the 1960s and early 1970s (2,
4) New England has continually exceeded the Mid-Atlantic
region in rate of employment growth over the long term

Employment changes also varied among the three States of
the Mid-Atlantic reoion Total employment in New York was
nearly static between 1974-79, but grew at near national rates
between 1979-84 New Jersey outperfnrrned New York arid
Pennsylvania in ooth timespans and the Nation in the early
1980s Pennsylvania lagged the Nation in the late 1970s and
had dechnirg employment in the early 1980s

Figure 2 highlights the relative performance of the three States
in the national economy by comparing employment growth
rates in all States Between 1974 and 1979, an area of slow
growth stretched across the old industnal belt from southern
New England to the Midwest By 1979-84 this belt of slow
growth and declining employment had receded from New
Englar,d, but expanded from the Mid-Atlantic States through
the Midwest to inc'ude a good share of the interior of the Nation
and even the northern Pacific States The fast-growth States,
in contrast, ringed the Nation's coastal and southwestern
perimeter from Maine to California New Jersey was the only
Mid-Atlantic State included in this growth ring

The annual trends in total erni.. \ yment of the thier, Mid-Atlart:c
States from 1974 to 1984 inak,ate distinct individual perfor-
mances (fig 3) The employment decline in Pennsylvania since
1979 is noteworthy as is the generally upward and near
national-average rate of employment gain oy New Jersey with
its peripheral coastal location between two large urban centers

Industry Mix and Change

Nearly all major economic sectors expanded less rapidly or
declined faster in the Mid-Atlantic region than in the Nation
between 1974-79 and 1979-84 (table 1) The Mid-Atlantic
trailed the Nation in fast-growth sectors such as services and
trade In manuflcturing (a slow-growth sector nationally from
1974-79 and or of slow decline from 1979-84), the region
had declining employment in both time periods

The Mid-Atlantic's employment growth rate in national
fast-growth industries like finance, insurence, and real estate
(FIRE), and trade and services met or exceeded the Nation's
from 1979-84, suggesting that this region's mix of industry gave
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it some advantage Throughout the perioa, this region els,' had
a higher proportion of its employment in these fast-growth
industries than did the Nation (table 2), and this proportion
increased slightly be`ween 1974 and 1984 If these sectors
continue to be fast growing, the region should be in a somewhat
better competitive position now than it was a decade ago

Manufacturing performance was volatile at both national and
regional levels in the 1975 and 1982 recess:ons (table 3) Both
national and regional manufacturing declinea nearly 10 percent
or more from peak to trough in each recession The Mid-Atlantic
region never recovered as fuhy as the Nation in either recession
recovery With each recession the region seemed to lose more
of its competitive position However, Mid-Atlantic nonmani 'fac-
turing employment fluctuations closely paralleled the Nation
both from peaks to troughs and in the subsequent recoveries,
especially in New Jersey

Focus on Manufacturing

Manufacturing merits additional assessment because of its
prominent role in the Mid-Atlantic economy and its poor
performance in cyclical recoveries Between 1974-84,
employment trends vaned considerably among States within
the region Although New Jersey had the strong ,t perfor-

The Mid-Atlantic Region in Transition

mance followed by New York, both trailed the Nation (frg 4)
Pennsylvania lagged the other two StFtes, especially from
1979-84

Nearly all industries within the slow-growing manufacturing
sector shared in the region's troubles All majOr manufacturing
industries in the Mid-Atlantic, exceot lumber products from
1974-79, either grew less rapidly or declined faster than in the
Nation in both 1974-79 and 1979-84 (table 4) This was true
regardless of whether the industries were fast-growth,
slow-growth, or declining nationally

The regional record in the nationally fast-growth and partially
high-technology oriented instruments and electric equipment
industries was particularly unimpressive Instruments and
related products had percentage changes of 3 0 and 4 3 in

the region for the 1974-79 and 1979-84 periods, compared
with 15 9 and 4 7 percent, respectively, in the Nation The
comparable figures for the electric and electronic equipment
industry were 6 0 and 7 1 percent, respectively, in the
region compared with 8 3 and 6.6 percent nationally In
nationally declining industries, the rates of employment loss
were often much higher in the region than the Nation A strong
competitive position for the region was not apparent in either
national fast-growth, slow-growth, or declining industries

Tabie 1Employment change by major economic sector, Mid-Atlantic region and th3 United States, 1974-79 and 1979-841

Economic sectors
by national

growth performance2

Mid-Atlantic region Percentage change in employment

Employment
Change in

number employed
1914-79 1979-84

1974 1974-79 1979-84 United States Mid-Atlantic United Stair s Mid-Atlantic

Fast-growth 1974-79
and 1979-84

Thousand Percent

Services 2,709 5 505E 570 3 276 187 21 1 177
Finance,, surance, and

real este a (FIRE) :;25 8 76 1 139 4 205 82 138 139
Wholesale and retail trade 2,941 5 228 5 185 6 183 78 89 59

Fast-growth 1974-79,
slow-growth 1979-84

Mining 54 8 57 106 363 104 45 165

Slow-growth 1974-79
and 1979-84

Government 2,350 6 110 0 23 4 1 I 9 47 2 10
Transportation and

public utilities (TPU) 907 5 4 337 98 0 8 37

Slow-growth 1974-79,
decline 1979-84

Construction 614 3 32 1 57 140 52 24 10
Manufacturing 3,897 3 180 4 524 7 42 46 6A 141

All sectors 14,401 4 713 8 308 2 14 6 5 0 5 3 2 1

'All data are for September of the year ?Sectors grouped as above or below nalonal average for total employment Source (7, 8, 5)

3
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The region sbelcw-average performance in major manufactur-
ing industries also typified all or most of the States within the
region Between 1974-79 all three States had rates of change
below the national rate in 10 of the 20 manufacturing industries
The number increased to 12 from 1979-84

"-he region's performance in the various manufacturing
industries was mixed from 1974-84 In 1974, the Mid-Atlantic
region had a higher proportion of employment in national
fast-growth industries than did the Nation Even with a po rer
showing in growth rates, the region maintained this edge in
industry-mix through 1984. By 1984, the proportion of
manufacturing employment in nat'onal fast-growth industries
had shifted from 25.4 to 29.7 percent for the region versus
21 5 to 26.2 percent for the Nation (tabli) 5) This was due
mainly to large national declines in slov -growth or declining
employment industnes. All major menu :!cturing industnes
the Mid-Atlantic region declined between 1979-64 except
printing and publishing (table 5) Heavy absolute losses were
sustained in primary metals, apparel, nonelectrical machinery,
and fabricated metals from 1974-84

Employment Change:
Metro and Nonmetro Trends

Slow-growth was the overall trend of employment in the
Mid-Mantic region relative to the Nation from 1974-84 and
characterized most major economic sectors and the main
manufacturing industries Nationally, nonmetro areas in the
1970s typically had higher rates of employment growth than
metro areas (3). This pattern, a reversal of earlier trends when
metro areas typically out-performed nonmetro areas, became
known as the "rural urban turnaround It occurred in the
Mid-Atlantic region as well as in many other parts of the Notion

Recently, however, there is some evidence that the rural-urban
turnaround e the 1970s may be slowing if not reverting to the
previous pattern of metro dominance in rate of employment
growth (1, 6) Employment in nonmetro areas grew at a faster
rate than in metro areas in the late 197Js but declined in the
early 1980s while growing slowly in metro areas Total metre
empioymentexprinded by 4.5 and 2 6 percent in 1974-79 and
1979-64, respec'ive!y (table 6) In nonmetro areas, the
omparabil rates were 7 7 and 5 2 percent

fhe Location of Change

Rates of employment change shifted to the advantage of metro
areas from the late 1970s to early 1980s and varied consider
ably among metro and nonmetro areas. In 1974-79, upstate
metro areas in New York and in the interior areas of
Pennsylvania typically had higher growth rates than areas in
the New York City-to-Philadelphia complex (table 7) During
1979-84, tho New York City-New Jersey-Philadelphia area
became the focus of expansionespecially the suburban areas

4

adjacent to and between New York City and Philadelphia
Conversely, the inter.:Jr areas of the region typically eithe,
experienced very slow growth such as those in upstate New
York, or declines in employment as did most metre areas in
Pennsylvania outside of the Philadelph, MSA (fig 5)

The shift in location of the highest metro growth rates from
1974-79 to 1979-84 appears to be related to area variations
in industry mix within manufacturing, and differences in
dependence on manufacturing versus the fast-growth sectors
of trade, FIRE, and services From 1974-79, nearly all metro
areas had declines in manufacturing employment but rates of

Figure 2

Slow employment growth stretches from
New England to Midwest In late 1970$...

...By early 1980s, New England escapes
but most Mid-Atlantic States remain in
slow-growth area

Sou,ce (8)

Fast growth (above
Slow growth (below
Decline
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United States)
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The Mid-Atlantic Region in Transition

Table 2Percentage of total employment by major sector, Mid-Atlantic region and the United States, 1974 and 1384'

ECOPOMiC sectors by
national growth performance

Percentage of total employment

September 1974 September 1984

United States Mi J-Atlantic United States Mid-Atlantic

Fa',t-growth 1q74-79 and 1979-34
Percent

Services 17 2 18 8 22 0 24 5
Finance, irsurance, and real estate (FIRE) 5 3 6 4 6 0 7 4
Wholesale and retail trade 21 7 20 4 23 1 21 8

Subtotal 44 2 45 6 51 1 53 7

Fast-growth 1974-79, slow-growth 1979-84
Mining 9 4 1 1 3

Slow-growth 1974-79 and 1979-84
Government 17 8 163 165 158
Transportation and public utilities (TPU) 6 0 63 55 57

Subtotal 23 8 22 6 22 0 21 5

Slow-growth 1974 -19, decline 1979-84
Construf 'ion 5 3 43 49 38
Manufacturing 25 8 27 1 20 9 20 7

Subtotal 31 1 31 4 25 8 24 5

All sectors 100 0 100 0 100 0 100 0

'All data are for September of the year Source (7, 8, 5)

Table 3Percentage change in manufacturing and nonmanufacturing employment between business cycle peaks and
troughs 1973-84, Mid - Atlantic region and the United States'

Percentage change in employment2

Area November 1973
to

March 1975
P T

March 1975
to

Jar, Jary 1980
T P

January 1980
to

November 1982
P . T

November 1982
lo

September 1984
T (9)

Total employment

Mid-Atlantic region

Percent

New York 5 9 4 5 3 0 2 6
New Jersey 5 3 12 6 3 7 6 5
Pennsylvania 4 2 7 8 3 9 2 5

Rest of United States 3 C 22 2 1 5 6 6

Manufacturing employment

Mid-Atlantic region
New York 13 7 2 5 9 2 7

New Jersey 11 7 4 7 8 8 4 2
Pennsylvania 10 8 1 7 18 8 5

Rest of United States 12 6 15 1 10 1 9 4

Nonmanufactunng employment

Mid-Atlantic region
New York 3 5 5 0 6 1 3 0
New Jersey 2 6 15 7 8' 7 2
Pennsylvania 1 0 1 0 4 1 9 2 5

Rest of United States 1 24 4 9 5 8

' The minor downturn with a trough in July 1982 and a peak in July 1981 is omitted
2P = peak of business cycle and T = trough Source (7, 8, 5)
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Figure 3
New Jersey leads employment growth
index, 1972 -84d
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Figure 4
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Mid-Atlantic manufacturing sector'
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Table 4Perceniage change in employment in major manufacturing industries. Mid-Atlantic region and the United States,
274-79 and 1979-84'

Industries grouped
by national

growth perforinance2

SIC

Percentage change in employment Mid-Atlantic States
with gates of change
below U S average1974-79 1979-84

United States Mid-Atlantic United States Mid-Atlantic 1974-79 1979-84

Fast-gro Nth 1974-79, growth 1979-84

Percent State

Instruments and related products 38 15 9 3 0 4 7 4 3 NY, NJ All
Pnnting and publishing 27 11 2 11 1 4 3 3 0 NY, PA All
Rubber and miscellaneous plast,c proJucts 3n 10 0 7 3 3 5 8 4 NY, PA All
Electnc and electronic equipment 36 8 3 6 0 6 6 7 1 All All

Fast-growth 1974-79, Jecline 1979-84
Machinery, except electncal 35 13 1 8 10 8 16 2 All A,I
Lumber and wood products 24 9 9 10 7 7 0 7 3 NY, PA NY, PA
Petroleum and coal products 29 7 4 3 1 11 8 19 3 All NY, PA
Transportation equipment 37 7 1 5 I 5 6 24 2 NY, NJ All

Slow-growth 1974-79, &cline 1979-84
Fabricated metal products 34 4 0 3 9 12 6 19 3 All All
Chemicals and allied products 28 3 2 7 4 1 8 5 NY, NJ An
Furniti ire and fixtures 25 9 11 7 2 3 2 4 All NY
Food and kindred Products 20 7 6 7 6 0 9 5 All NY, PA
Stone, clay, and glass products 32 3 8 3 13 6 23 3 All All

Decline 1974-79 and 1979-84
Paper and allied products 26 2 -1 9 3 5 9 9 NY NJ All
Miscellaneous manufactures 39 2 3 9 r) 12 8 -19 4 NY, PA NY, PA
Pnmary metal industnes 33 3 3 -11 9 30 8 38 7 All NY, PA
Apparel 23 5 3 11 0 7 5 13 4 All NY, PA
Textile mill products 22 8 6 23 7 -14 4 20 5 All All
Leatier and leather products 31 8 6 12 8 18 4 22 8 AD All
Tobacco products 21 9 8 27 5 6 3 22 7 PA NY, PA

All ,nanufactunng industnes 42 -64 6 14 7 All All

= Not applicable 1All data are for September of the year 2lndustries are grouped as above or below national average fnr all manufacturing
Source (5, 7)
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decline did not vary greatly among areas (table 8) From
1979-84, the dependence on basic steel and fabricated metals
industries in Buffalo, Pittsburgh, and other western areas o'
the region caused considerably higher rates of manufacturing
decline than in the eastern metro areas A somewhat greater
orientation of interior areas to manufacturing probably also
contributed The New York City-New Jersey-Philadelphia
group of metro areas had the smallest proportion of employ-
mi -' in manufacturing and the greatest proportion in services,
FIRE, and trade and led the wad in growth of total employment
The New York-to-Philadelphia metro areas also had the
highest rates of growth in the national fast-growth industries

The location of employment growth also shifted among
nonmetrc areas From 1974-79, employment in most nonmetro

The Mid-Atlantic Region in Transition

areas grew, however, growth rates were generally higher in
Pennsylvania than in New York (table 7) By 1979-84,
employment in most areas in Pennsylvania had declined 5 to
10 percent or more (fig 6) Nonmetro areas in western and
central New York State declined modestly, while areas in the
eastern and northern parts of the State had slow grcwth in
employment The stronger performance of the eastern and
northern nonmetro areas in New York may be due to their
greater orientation to the trades and services and lesser
emphasis on manufacturing than the nonmetro areas in central
and western New York and Pennsylvania

As with metro areas, the shifts in location of nonmetro growth
areas from the late 1970s to early 1980s appeared related
both to differences in rates of employment change in

Table 5Employment change and distribution of employment among major manufacturing industries,
Mid-Atlantic region and the Un,ted States, 1974-841

Indusmes grouped
by national

growth performance
SIC

Mid-Atlantic Fir. glen Percent of total
manufacturing employment

Employment
CI ange in

err, loyment 1974 1984

1974 1974-79 1979-84 United States Mid-Atlantic United States Mid-Atlantic

ihousand Percent

Fast-growth 1974-79 and 1979-84
Insruments and related products 38 199 7 59 88 29 51 37 62
Fruiting and publishing 27 271 1 11 6 85 54 70 69 91
Rubber and miscellaneous

plastic prooucts 30 107 0 78 97 35 27 42 33
Electric and electronic equipment 36 410 0 248 274 97 106 114 11 1

Subtotal 987 8 5 37 4 21 5 25 4 26 2 29 7

Fast growth 1974-79, decline 1979-84
Machinery, except electrical 394 7 30 633 109 10 1 11 2 103
Lumber and wood products 24 422 47 34 35 1 1 37 1 4

Petroleum and coal products 29 38 6 1 2 7 2 1 0 9 9 9

Transportation equipment 37 181 0 93 461 95 46 99 45
Subtotal 656 5 98 120 0 249 168 257 171

Slow-g, owth 1974-79, decline 1979-84
Fabricated metal products 34 279 5 109 522 81 72 76 68
Chemicals and allied products 28 264 5 18 227 53 68 53 76
Furniture and fixtu, es 25 616 72 1 3 24 1 6 24 1 7

Food and kindred products 20 269 2 180 239 90 69 87 71
Stone, clay, and glass products 32 155 3 129 331 35 40 31 34

Subtotal 1,0301 472 133 2 283 265 27 1 266

Decline 1974-79 and 1979-84
Paper and allied products 26 134 1 25 129 3.0 34 34 37
Miscellaneous manufactures 39 134 4 121 237 23 34 20 31
Primary metal industries 33 328 8 39 1 112 1 6 4 8 4 4 4 5 6
Apparel 23 414 7 458 49., 67 107 60 100
Textile mill products 22 139 8 332 218 47 36 38 27
Leather and leather products 31 619 79 123 13 16 10 13
Tobacco products 21 91 25 15 4 2 2 2

Subtotal -- 1,222 8 143 1 233 8 25 3 31 3 21 0 26 6

All manufacturing indu,,tries 3 897 2 180 2 524 4 100 0 100 0 100 2 100 0

Not applicable All data are for September of the year
Source (5, 7)
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manufacturing aid to dependence of local areas on manufac-
turing Declines in manufacturing employment in ncnmetro
areas in Pennsylvania and western and central New York
ranged from 15 to 30 percent These areas also nab higher
proportions of employment in manufacturing than either the
other nonmetro areas or the coastal metro areas This relative
dependence on manufacturing may continue to adversely
affect near term nrowth of these nonmetro areas if manufactur
ing remains a national slow-growth sector

Industry Mix and Change

Th-- growth rates of the major economic sectors mirrored total
employment trends in both metro and nonmetro areas from
1974-84 From 1974-79, nonmetro areas iad higher growth
rates (c; lesser declines) than metro areas in all major sectors
except services (table 6) From 1979-84, nonmetro areas
laggr,d metro areas in all sectors This suggests that growth
rate advantage shifted from nonmetro to metro area ketween
the two periods

Growth rates for both metro and nonmetro areas were below
the national average in all sectors in the early 1980s and in
most sectors in the late 1970s

Table 6Percentage change In employint- it by metro and
nonmetro areas, Mid - Atlantic region, 1974-79 and 1979-841

Economic sectors Percentage change in employment

by national
lormance

Metro Nonmetro
growth pa-

1974-79 1979-84 1974-79 1979-84

Percent
Fast-growth 1974-79 and

1979-84
Services 18 6 18 0 14 9 11 8
Finance, insurance, and

real estate 8 2 14 4 11 1 33
Wholesa'a and retail trade 6 9 6 8 153 11 1

Fast-growth 1974-79,
slow growth 1979-84

Mining 97 309 396 170

Slow-growth 1974-79 and
1979-84

Government 35 7 132 28
Transportation and

public utilities 3 37 4 69

Slow-growth 1974-79,
decline 1979-84

Construction 69 31 1 0 25 2
Manufacturing 48 142 31 -183

Total employment 45 26 77 52

'All data are September of the year

Source (5)
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Metro areas had he most favorable industry mix through the
entire decade From 1974 to 1(284 for example, metro area
employment in the riatior.ai rest- growth sectors of services,
FIRE, and trade increased from 46 3 percent to 54 5 percent
(table 9) Nonmetro a:eas started the decade with 36 4 percent
of tota! employment 'n these sectors and finished w.th 43 6
percent

Manufacturing which declined in both metro and nonmetro
areas :rt the late 1970s and early 1980s, became a les3
important source of employment throughout the region In
metro areas, manufacturing employment dropped from first

Figure 5

Highest metro employment growth moves
from Mid-Atlantic Interior, 1974-79...

...To coastal 81'01111, 1979-84

If
iiFast growth (above United Slates)
Slow growth (below United Slates)
Decline (-01% to -4 9%)
Decline (-5% tc -9 9%)
Decline (-10% and over)

Source (5)
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place in 1974 iu third place in 1984 behind services and trade
(table 9) In nonmetro areas, manufacturing remained the chief
6.-nployer throughout the decade

The relative performance of metro to nonmetro areas in fast-
growth, slow-growth, or declining sectors is evidenced in
absolute job changes. In the national fast-growth sectors,
metro areas had substantial gains between '374-79 and
1979-84 Gains from 1979-84 exceeded those from 197.; /9
(table 10) In nonmetro areas, absolute gains in fast-growth
sectors fell off sharply between 1979-84, and failed by a wide
margin to offset losses in manufacturing Possibly the losses

Figure 8
Employment grows In most Mid-Atlantic
nonmetro areas, 1974-79...

...Declines ur Cows, 1P79-84

Source- (5)

Fast growth (above United States)
Slow growth (below United States)
Decline (-0.1% to -4.9%)
Decline (-5% to -9.9%)
Decline (-10% and over)

The Mid-Atlantic Region in Transition

in manufacturing (an export a ,t.. Ay at the local area lev,I) had
a reverse multiplier effect cn trade, services, and other
industries which often depend on local consumer income in
nonmetro areas

Unemployment

Unemployment rates reflected the variations in rates of
employment change between the region and the Nation, and
among metro and nonmetro areas within the region In 1974,
the region and the Nation and metro and nonmetro areas each
had unemployment rates between 5 5 and 6 percent (table
11) By 1984. the regional rate was s ill close to the national
rate at 7.1 percent However, New York and New Jersey, with
their nearor above national average growth performance, had
unemployment rates below the Nation's. Pennsylvania's
declining employment from 1979-84 pushed its unemployment
rate well above the Nation to 8 7 percent

Table 7Percentage change in total employment for
grog me of metro end nonmetro areas, Mid-Atlantic region,
1974-79 and 197-?1'

Areal

Percentage change
in employment

1974-72 1979-84

Percent

Metro areas
New York-New Jersey Pennsylvania 39 59

New York City (8 counties) 18 42
Suburban New York MSAs 119 118
New Jersey (except Philadelphia MSA) 80 81
Philadelphia MSA 58 25

Upstate New York MSAs 40 15
Buffalo-Niagara Falls 14 -9d
Other upstate MSAs 50 16

Pennsylvania MSAs (except Philadelphia) '2 -62
Southeast MSAs 84 3

Central MSAs 57 -42
Western MSAs 69 114

Pittsburgh 73 112
Other western MSAs 50 123

;4onmetro areas 3
New York State 60 7

Eastern 71 50
Central 45 12
Western 36 -56
Northern 94 6

Pennsylvania 94 93
Eastern 69 70
Northern tier 65 -96
Central 95 -61
Western 116 -118

14

1All data are for Septembar of the year
2Both metro and nonmetro areas were grouped by geographic
location in the States of the region Areas in groups are listed
in Appendix

3As of the 1983 OMB definition, there are no nonmetro areas in
New Jersey
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Charges in the unemployment rates reflected the reversal of
growth performance between metro and nonmetro areas from
1974-79 to 19/9 -84 Nonmetro areas had an unemployment
rate below metro areas in 1974 Even with superior employment
penormance from 1974-74, the nonmetro rate jut equaled the
metro rate of 7.0 percent With declining employment from
3'79-84, the unemployment rate in nonmetro areas rose to

8 4 percent compared with 7 1 percent in the Mid-Atlantic metro
areas

Implications

Two aspects of recent employment change in the Mid-Atlantic
region are especially significant First, the entire region
experienced a slow rate of employment growth relative to the
Nation from 1974 to 1984. Second, the geographic incidence
of employment change within the region was uneven
Employment expanded at a faster rate in nonmetro than metro
areas from '1974-79, but declined in nonmetro areas from
1979-84 while continuing to grow slowly :n metro areas

collectively Rates of change also varied considerably among
metro and nonmetro areas, especially in the early 1980's From
1979-84, metro areas in the New York City-to-Philadelphia
corridor a eraged above the national growth rate in total
employment, while metro areas in central and western
Pennsylvania typically experienced declining employment In
the same period, nonmetro areas in eastern and northern New
York grew sloMy +vie most in western New York and
Pennsylvania deci nPd.

Why the variations in growth performance between the region
and the Nation and among areas within the region over the
past decade' Part of the answer appears related to geographic
differences in .he mix of employment among major economic
sectors and the mix of specific industries within sectors The
answer is also related to area variations in growth rates of
economic sectors and industries

Evidence suggests that although the Mid-Atlantic region had
about the same proportions of employment in ,rationally

Table 8Selected measures of change in manufacturing and national fast-growth sectors for
groups of metro and nonmetro areas, Mid-Atlantic region, 1874-79 and 1979-841

Manufacturing
Fast-growth sectors

(trade, FIRE, and services)

Arta
Percentage change

in employment

Percent of
total

employment
Percentage change

in employment

Percent of
total

employment

1974-79 1979-84 ' :74 1984 1974-79 1979-84 1974 1984

Percent
Metro areas

New York-New Jersey-
Philadelphie 5 9 10 8 23 7 18 1 10 9 14 5 49 2 58 8

Upstate New Yeri MSAs 4 3 14 8 30 7 24 5 11 1 8 2 41 4 48 5
Buffalo 8 9 29 7 31 2 21 8 14 3 3 4 40 8 52 5
Other upstate MSAs 2 4 9 1 30 5 25 4 12 1 10 1 40 8 47 ?

Pennsylvania
(except Phaadelpnia) 2 3 22 2 37 8 28 7 11 7 8 2 39 6 49 9
Southem MSAs 2 4 11 2 38 0 32 t:, 18 3 12 1 36 8 45 1
Central MSAs 5 1 13 3 33 5 27 ; 15 3 8 3 37 2 45 9
W :stern MSAs 5 7 36 6 31 3 19 7 16 9 5 5 42 6 55 5

Pittsburgh -38 39 2 295 181 166 58 442 572
Other vstern MSAs 11 4 28 3 38 2 26 3 18 1 3 9 36 5 48 6

.onmetro areas 2

New York State 3 0 13 3 29 5 23 6 12 9 7 1 39 6 45 5
Eastern 7 5 2 23 2 19 4 12 0 10 7 46 7 51 3
Central 5 8 18 6 30 7 22 8 10 7 9 0 39 5 46 2
Western -60 17 5 378 300 155 47 337 417
Northern 4 3 -/ 3 23 8 20 9 13 0 4 6 40 9 13 9

Pennsylvania 3 2 22 1 37 8 28 7 16 9 4 9 33 4 41 3
Eastern 2 3 -18 3 40 8 32 8 11 6 9 1 32 4 39 7
Northern tier 3 18 7 42 2 35 6 17 3 2 2 32 2 40 1
Central -1 5 -15 1 39 9 32 5 17 1 8 8 33 8 41 9
Westem - 6 2 30 4 33 7 22 4 19 1 2 0 34 2 42 3

'All data are for September of the year
2As of the 1983 OMB definition, there are no nonmetro areas in New Jersey
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Table 9Distribution of employment by sector in metro
and nonmetro areas, Mid-Atlantic replon, 1974 and 19841

Economic sectors Percent of total employment

by national Metro Nonmetro
growth performance

1974 1984 1974 1984

Percent

Fast-growth 1'74-79 and
1979-84

Services 190 248 161 204
Finance, insurance, and

real estate 67 77 28 32
Wholesale and retail trade 206 220 17 5 20 0

Subtotal 463 545 364 436

Fast-growth 1974-79,
slow-growth 1979-84

Mining 2 1 16 18

Slow growth 1974-79 and
1979-84

Government 16 2 15 5 195 211
Transportatiu r. and

public utilities 6 4 5 7 48 45
Subtotal 22 6 21 2 24 3 25 5

Slow-growth 1974-79,
decline 1979-84

Construction 4 3 3 9 39 29
Manufacturing 26 6 20 2 33 8 26 2

Subtotal 30 9 24 1 ,77 291

Total employment 100 0 99 9 100 0 100 0

'All data are for September of the year Source (7)

The Mid-Atlantic Region in Transition

fast-growing, slow-growing, and declining sectors as the
Nation, most sectors performed less well in the region than
nationally. The region lagged the Nation in manufacturing
particularly In nearly all of the major 2-digit manufacturing
industries, regional emp:oyment grew more slowly or declined
more rapidly than in the Nation in both the late 1970's and
early 1980's. The region overal: was apparently less
competitive than most other parts of the Nation

Employment performance differed among metro and nonmetro
areas within the region because of area differences in mix of
economic sectors and in rates of employment change among
sectors. From 1974-84, metro area economies, on average,
were more oriented to national fast-growth sectors such as
services, irade, finance, insurance, and real estate than
nonmetro areas. Conversely, nonmetro areas were often more
oriented to nationally slow-growth or declining sectors such as
mining and manufacturing. Between 1974 and 1979, nonmetro
areas were able to counteract their disadvantageous mix of
sectors with higher rates of employment growth in most sectors
than metro areas experienced. From 1979 to 1984, growth
rates of most sectors in nonmetro areas dropped well below
metro area rates. The shift in rates in manufacturing was
especially significant for nonmetro areas since manufactunng
is a more important employer in nonmetro areas than in metro
areas. The rate of decline in manufacturing fell from 3.2 to
18 3 percent in nonmetro areas between 1974-79 and
1979-84 compared with 4.8 to 14.2 per :ent in metro dreos
The national slowdown in manufacturing adversely affected

Table 10Change in numbers employed by metro and nonmetro areas, Mid-Atlantic region, 1974-79 and 1979-841

Economic sectors
by national

growth performance

Metro areas Nonmetro areas

Emoloyment
Change in

number employed Employment
Change in

number employed

1974 1974-79 1979-84 1974 1974-79 1979-84

Thousand
Fast-growth 1974-79 and 1979-84

Services 2,546 4 473 3 542 1 169 6 25 2 23 0
Finance, insurance, and real estate 893 4 73 4 139 1 29 7 33 1 1

Wholesale and retail trade 2,760 4 191 7 201 3 183 3 28 1 24
Subtotal 6,200 2 738 5 983 0 382 6 56 6 26 5

Last- growth 1974-79, slow-growth 1979-84
Mining 257 25 u 164 65 39

Slow-growth 1974-79 and 1979-84
Government 2,162 9 75 8 150 204 6 27 0 64
Transportation and public utilities 859 0 28 315 51 0 2 36

Subtotal 8,121 9 73 0 46 5 256 4 27 2 100

Slow-yrowth 1974-79, decline 1979-84
Construction 579 2 397 166 405 4 103
Manufacturing 3,555 5 170 0 480 4 S54 6 11 1 63 0

Subtotal 4,1347 209 7 463 8 395 1 107 733

Total employment 13,382 5 604 3 364 0 1,050 5 79 6 56 1

All data are for September of the year Source (7)
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Table 11Percentage unemployment, Mid-Atlantic region
and the United States, 1974-64

Area

I lnemployment in September

1974 1979 1984

Percent
Mid-Atlantic region 59 70 71

New York 65 75 67
New Jersey 64 62 58
Pennsylvania 48 67 87
Metro areas 60 70 71
Nonmetro areas 55 70 84

United States 57 57 71

Sour,. a (5, d)

both metro and nonmetro areas in the region but nonmetro
areas more so

Variations in sector-mix and growth rates were also related to
differences in employment change among metro and nonmetro
arer- Areas favored with a mix weighted to national
fast-growth sectors such as services and trade seemed to fare
better than those areas more oriented to mining and
manufactunng. Metro areas of the New York City-to-Philadel-
phia comdor thus achieved an above national average rate of
employment growth compared with declines for areas of
intenor and western Pennsylvania. Nonmetro areas of eastern
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AppendixMetro and Nonmeiro Areas in the
Mid-Atlantic Region

Groups of Metro Areas (PMSAs and MSAs) Groups of nonmetro areas (counties)

New York-New Jersey-Philauelphia New fork State

New York PMSA Eastern areas
Nassau-Suffolk PMSA Columbia Delaware

Poughkeepsie MSA Ulster Otsegc

Orange County PMSA Sullivan Schohane

New Jersey State
Philadelphia PMSA Central areas

Upstate New York areas-

Buffalo
Buffalo PMSA
Niagra Falls PMSA

Chenango Cortland
Cayuga Tompkins
Seneca Schuyler

Western areas

Other upstate areas Steuben Chautauqua
Allegheny Wyoming

Albany-Schenectady-Troy MSA Cattaraugus Genesee

Glen Falls MSA
Utica MSA Northern areas
Syracuse MSA
Rochester MSA Jefferson Lewis

Binghamton MSA Fulton Hamilton

Elmira MSA St Lawrence Franklin
Clinton Essex

Southeast Pennsylvania areas

Allentown-Bethlehem-Easton MSA
Reading MSA
Harrisburg-Leb:ion-C; isle MSA
Lancaster MSA
York MSA

Pennsylvania

Eastern areas

Fulton-Franklin Schuylkill
Susquehanna Wayne-Pike

Central Pennsylva areat:-- Northern tier areas

Scranton-Wilkes-Barre MSA C'adford Tioga

Williamsport MSA Potter McKean

State College MSA Warren Elk

Altoona MSA

Western Pennsylvania areas

Pittsburgh
Pittsburgh PMSA
Beaver County PSMA

Central areas
Clinton Juniata-Mifflin
Huntingdon Bedford
Union-Snyder-Montour-Northumberland

Western areas

Other areas Crawford Venango-Forest
Clarion Jefferson

Johnstown MSA Clearfield Indiana

Sharon MSA Armstrong Butler

Erie MSA
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