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ACTIVE OLDER AMERICANS AND
OPPORTUNITIES FOR EMPLOYMENT

THURSDAY. DECEMBER 1, 1983

Housge OF REPRESENTATIVES,
SELECT COMMITTEE ON AGING,
SUBCOMMITTEE 0N RETIREMENT INCOME AND EMPLOYMENT,
Redding, Calif.

The subcommittee met, pursuant to notice, at 9:45 a.m., in the Red-
ding City Council Chambers, 1313 California Street, Redding, Calif,,
Hon. Edward R. Roybal (chairman of the committee) presiding.

Members present: Representatives Roybal, Shumway, and Chap-
pie.

Staff present: Jorge Lambrinos, staff director, Select Committee
on Aging; Nancy E. Hobbs, staff director, Subcommittee on Retire-
ment Inéome and Employment; Chris Seeger, administrative assist-
ant, and Jack Sieglock, field representative, Representative Shum-~
way’'s staff; Howard Riddle, Gloria MacMurray, and Susan Daven-
port of area 2, Agency on Aging.

OPENING STATEMENT OF CHAIRMAN EDWARD R. ROYBAL

Mr. RoysaL. The House Committee on Aging will now come to
order. Ladies and gentlemen, it is indeed a pleasure for me to be
here in Redding. This is the second time that I have visited Red-
ding in the last 25 years. I am sorry that it has taken this long to
get back.

I came into the room. I told my host that I liked the city and I
want to come back and he said, you are welcome any time you
want to come back. So I have now an invitation to come back and
you can be sure that I will.

Ladies and gentlemen, we are in session this morning to hear
testimony with regard to the necessity to add -incentives to older
.;}merican workers for the possibility of remaining in the work
orce.

I would like to, at this time, commend Congressman Norman D.
Shumway for holding these hearings. He has been a key supporter
of the title V senior community service employment program_ and
has been an active participant in recent heari that have been
held with regard to the aging in Washington, D%., and other parts
of the country.

He visited my district just a few days ago and I am here now in
this area hearing testimony on almost the same subject matter. We
in the committee hear testimony on the various problems that
effect the senior citizen community of the United States and Con-
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gressman Norman D, Shumway has been niost active in that
regard. [ commend him for the work that he is doing in the Con-
gress of the United States and the tremendous interest that he has
shown on behalf of senior citizens throughout the Nation. :

Now this morning, as I have said. we will hear testimony from
many older workers and other experts in the aging field. Recent
employment statistics indicate that more and more older workers
are being prematurely forced out of the labor force.

In addition. rapidly escalating numbers of older workers are
being displaced nnd being laid off for longer periods. Many are be-
conmiing discouraged and are dropping out of the work force, all of
this in spite of the fact that critical work is being left undone in
virtually every comimunity in the country.

It is a personal and national tragedy when we do not fully utilize
our experienced older workers to remain in the work force. It is .
most essential that they do so as long as possible. )

Presently a few excellent programs for older Americans do exist.
The title V senior community service employment Pprogram has
been one of the most successful Federal programs in existence.

This year it will provide job opportunities for over 54,000 older
Americans but 54,000 is not enough. This has to be expanded
throughout the country. The $17 million that was made available
by the Congress in this last session for the entire country is only a
drop in the bucket and is not sufficient to provide employment to
the many senior citizens that really need it.

Now these programs under title V only meet a small part of the
need and much more has to be accomplished, of course. This is
some of the subject matter that we will be discussing today.

We will hear expert testimony from people who really know
about these issues. We in the Congress are not experts. In fact, we
are not experts in anything really, but we must get to the experts
and have them bring important testimony to us. We have to make
a decision, a final decision, and the help that we get from these ex-
perts is something that is greatly nzeded and greatly appreciated.

I am happy to see that these distinguished witnesses are ready
now to testify but before they do so, I would like to recognize Con-
gresasman Shumway.

STATEMENT OF REPRESENTATIVE NORMAN D. SHUMWAY

Mr. SHuMmwAay. Thank you, Mr. Chairman. I am delighted to be
here today :i: the presence of so many friends and particularly my
colleagues on cither side of me. I have done a lot of boasting back
in Washington and in Congress about the beauty of my 14th Con-
gressional District in northern California and I have mentioned
that to Congressman Roybal, among others. His district is in Los
Angeles and I suppose he decided that he would come up and check
it out today and see if I am really telling the truth.

[ am satisfied, in spite of the rain outside, that he will go away
very impressed that this is a beautiful part of the State and it is
inhai)ited by some lovely, very interesting, and very interested
people.

[ am also delighted to be here today with my colleague Gene
Chappie. I am sure he doesn’t need any introduction to any of you.
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Gene and 1 have the privilege of sharing the representation of Red-
ding in Congress. Qur districts touch just on the eastern side of the
city and we have bheen able to work together on so many problems
that effect all of Shasta County in California and other matters
that are of interest to all of us.

Tomorrow we are going to be continuing our hearings in Rose-
ville and in that particular hearing we are especially going to be
talking about the Older Americans Act. The reauthorization is
looming near and we will be taking very important testimony on
that subject. '

During the 5 years that I have been privileged to serve on the
Conmimittee on Aging in Congress we have delved into many of the
areas of senior citizens activities. In the course of that experience it
has occurred to me over and over again that senior citizens of
America represent a growing block of talent and experience and, in
many instances, that talent and experience is underutilized.

It scems to me that many seniors are in need of jobs because
they need additional income. Others that have health problems and
other critical needs need to have some employment opportunities
available to them.

Other seniors that I am very much aware of need simply the ac-
tiviéy of a job or employment experience would provide and that
kind of activity prevents the depression and perhaps the shortened
lives that otherwise might be the case for those seniors.

So we have been groping forr answers, looking for ways to get sen-
iors involved in more work activities. Again I recognize that this is
a program that perhaps doesn’t fit everyone but I know fits many
people who are now in the category of senior citizen.

Today I wanted largely to hear—and particularly from this part
of my district representing the rural viewpoint in most cases—
questions, suggestions and advice on the subject of employment of
seniors.

I would like to know why, if it is the case, why employment of
seniors is an attractive potential for employers. If it is not attrac-
tive, I would like to know why. I would like to know how many
people are indeed working, particularly in the rural setting as op-
posed to some of the cities in the State.

It would be interesting to me to know whether that work is full
time, shared time, or part time, and what kind of jobs are being
represented. I would like to know if there is satisfaction on the

art of the employers as well as the working senior citizens Erow-
ing out of that iind of experience.

I would like to delve into the question as to what incentives we
might provide for more employment of senior citizens and whether
;:hos;a incentives should apply on the Federal level or the State
evel, -

It is true on the Federal level we have the Age Discrimination in
Employment Act which does rule out a great deal of the discrimi-
nation that we have seen in past years against hiring senior citi-
zens, but obviously we need something more than that in the way
of a positive inducement for employers to reach out and provide
these opportunities for senior citizens.

In the past, when we have discussed this issue our efforts in Con-
gress have largely been directed toward government provision for
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jobs. We have put people to work under title V of the Older Ameri-
cans Act. We provide programs like the Green Thuntb program,
the Job Training Partnership Act and there is no doubt about the
fa(l:!: ::_hat all those Federal efforts have provided some measure of
relief.

Now we are going to be talking about reauthorizing the Older
Americans Act, an act that I very much support, an act that has
been indeed the cornerstone of government recognition of the
needs of senior citizens. .

But I think we would niake a mistake if we believed that some-
how the funds were Soing to be increased or that as the number of
genrior citizens increases in size, that there will be even more of a
Federal role insofar as providing jobs is concerned.

As I see it, because of the serious fiscal restraints that we have
to cope with in Washington there will be little or no expansion of
many of these programs, including title V, so I think we make an
error if we look to the Federal Government or some other layer of
government for employment programs in the future.

My primary interest, therefore, is finding some way ta stimulate
the private sector. As the ranks of seniors increase we hope that
jobs will be increased for them from the private gide. I haope that
the emphasis will be on that subject today and I hope that there
will be a great deal of information provided to us that we can take
back and use in our deliberations. All of you should realize that ev-
erything that is said here today and the statements that are sub-
mitted for the record will be available to the staff of this committee
and will be available to other members- I am sure they will play a
\t{el-y important part as we make decisions on this subject in the
uture.

We do have many witnesses and in one respect I apologize for
that. In another respect I think it is very good that many people

are interested and want to speak to us, but, however, we will have
to move fast.

There may not be the opf)orttinity for the usual questions we

would ask, but nevertheless 1 think it is going to be a very produc-

tive hearing and I very much appreciate the attendance of all of
you.

Thank you, Mr. Chairman.
Mr. Rovyear. Thank you, Mr. Shumway. The Chair now recog-

nizes ancther friend of the senior citizen community of the United
States, Congressman Chappie.

STATEMENT OF REPRESENTATIVE GENE CHAPPIE

Mr. CHarpriE. Thank you, Mr. Chairman. It is truly an honor to,
in effect, cohost the Select Committee on Aging here in the Second
Congressional District and participate in these long-overdue hear-
ings.

The efforts of this hearing to examine the labor market as it re-
lates to older waorkers is certainly to be commended. It is high time
that we address incorporating the expertise and experience of our
senior citizens into today’s sadly lagging productivity quotas.

In the face of the distressingly high unemployment here in
northern California. I feel that it 1s ocur duty to match the invalu-
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able resources of the elderly who are truly willing to share their
time with appropriute and available jobs. I hope we can draw some
conclusions here today about how we can best do just that.

1 would like to make one further commment to illustrate the des-
perate need for more community awareness of what the older
worker has to offer. My staff and friends out here in the district
looked virtually high and low for a handful of employers with good
track records in hiring senior citizens to testify before us today.

It is with regret—with great regret really—that I must say that
generally speaking our recruitment efforts were unsuccessful.
Hopefuliy, Mr. Chairman, we will arrive at some of the answers
today so that we can improve that sad state of affairs, and T thank
you.

Mr. RovyueaLn. Thank you, Congressman. Ladies and gentlemen, I
mentioned the fact a little while ago that our host was very gra-
cious and he asked me to return.

May I say that the first contact that I had with Redding was
many years ago during the time that I was a member of the Civil-
ian Conservation Corps.

You probably remember that there was a CCC camp here in Red-
ding and I had an encounter with a young man from Redding, and
later came back to see the site where the camp was, and that was
about 25 years ago.

This moming our host said, you are welcome back any time. I
am going to return the courtesy and recognize him for any siate-
ment he wishes to make at this time.

Mr. RionrLe. Thank you, Mr. Chairman. We have several house-
keeping chores that I have to discuss before the hearing starts.

Mr. Rovuar. Will you please proceed, Mr. Riddle?

Mr. RipnLE. First of all I would like to introduce our staff, and
that is Gloria MacMurray and Sue Davenport sitting right over
here. They are from the area 2—our agency.

And we would like to thank Nancy Hobbs for the work between
our agency and Nancy in setting this up. It has been—we are
grateful for all the help we have received. :

We do have some executive board members here, Jim Steinhaus,
the chairman of our board. I see in the back John Strange, a super-
visor from Shasta, and I see Steve Swendiman who has been on our
board before.

We have some other supervisors such as Carl Parks. Leéslie
Chace, Dick Austin. I think that that is it at the present. Judy
Johnson. I believe that would be the supervisors that are here.

We have the area I diractor here, Paul Martinson. Paul, would
you stand up so people can see the area IIl director?

We also have the California Department of Aging director, Alice
yonzales, who will be the first witness.

And one last bit of housekeeping and that would be the nutrition
center in Redding, the Shasta Senior Nutrition Program Center. We
would like to know how many would be attending for Iunch.

We do have to take a count and as I understand it there will be
some buses and some vans to pick the people up. Is that correct,
Sue? One van plus cars.

So if you could raise your hand, and Gloria and Sue will take a
quick count so we wiil know how many will be at the center.

I




[Hands are raised. | .

Raise your hands high so they can count because we do need to
klnow. Thank you very much, With that I will turn it back over to
the chair.

Mr. Royual. Thank you, Mr. Riddle.

The first witness this morning will be Ms. Alice Gonzales who is
the director of the California Department of Aging. The Chair now
recognizes Ms. Gonzales,

STATEMENT OF ALICE GONZALES, DIRECTOR. CALIFORNIA
DEPARTMENT OF AGING

Ms. GoNzaLgs. Thank you, Chairman Roybal and Mr. Shumway,
Mr. Cthappit_a and of course Howard. It is with a great deal of pleas-
ure, and pride, that I am here this morning. I am representing the
GGovernor, the Governor’s office, and the Secretary of Health and
Welfare.

They apologize for not having been able to come here. I will
relate to both the Governor and the Secretary of Health and Wel-
fare your expressed issues and concerns that you have expressed
here today and I am sure that they are with me in taking all of
those concerns seriously and we will make recommendations, of
course, to the committee on reauthorization, certainly, on employ-
ment.

I appreciate the time and the opportunity to share with you, the
committee members, and with the audience my concerns on em-
ployment ot oider persons. As I have spent time across the State of
Californiz and in services to the older persons—the areas of great-
est conceril to most are health, self-sufficiency and their independ-
ence.

Most often they are concerned and speak to their self-sufficiency
and independence in tandem with, if I was employed, or I would
like to have that choice, and I believe that they should have that
choice and that option. .

To continue to be employed allows for that independence that
they desire and I, too, believe in this. As you see I will soon be a
senior and I intend to be employed for some time and I want to
have that option.

Every older person should have that choice and I would do what-
ever'] can to make that possible. So with that I would like to speak
to some specific barriers that prohibit or interfere with the employ-
ment of older persons, both for full-time and part-time jobs.

Several of the barriers are very real. Some are merely well-en-
trenched myths often rooted in age discrimination and they inhibit
full participation in the work force.

I will also discuss some corrective steps and incentives that will
assist older workers to remain or to reenter the work force.

Older workers will agree that the continuing increase in the cost
of living is the single largest factor in the need for employment.
The Louis Harris & Associates survey found that more than 40 per-
cent of the present retirees claimed that inflation had seriously re-
duced their standards of living. Current employees approaching re-
tirement also feel the effects of inflation which limits their ability
to save for retirement while increasing the level of income needed

16
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to maintain preretirement consumption. Inflation in recent years
has been more rapid with respect to necessities—{ood, housing,
fuel, medical care in particular—which forms a large part of the
expenditure pattern for the elderly than for most of the general
population.

The social security earnings test is a major distinctive and disin-
centive to continued employment of the older workers who are eli-
gible for social security benefits.

Modifying or eliminating the earnings test would be a strong in-
centive for older workers to choose to extend their worklives past
the usual age of retirement. With the present law, older workers
cannot afford to work more than part-time at a minimum wage
without effecting their social security benefits.

It is said that marketable skills, or the lack of marketable skills,
because of the changing labor force needs, is considered another
barrier for nonemployment of older adults. According to a report
prepared by the National Policy Center on Employment and Re-
tirement at the Andrus Gerontology Center:

Supervisors and managers often believe that older workers have less interest. are

less motivated in learning new skills. Consequently, they may make career develop-
ment and training opportunities less available for older workers.

We must launch an aggressive education and awareness program
to explode those myths for both the older worker and the employer.
We must develop meaningful demographic information to convince
industry of older workers capabilities. The new Job Training Part-
nership Act program emphasizes that training must be in demand
occupations. Employers must be receptive to training the older
workers to insure equality in obtaining the jobs.

Integration of the older worker with the younger worker has
been considered a barrier. Still I believe that it is just another
myth and one that is not supported by younger workers. It is the
belief that older workers displace or inhibit promotional opportuni-
ties for young workers. It has been my personal experience, having
talked to younger workers, that they do not feel that way.

Several surveys and research projects have found that retention
of older workers would have little impact on promotional opportu-
nities for younger employees or equal employment opportunities
for women and minorities. One survey in particular reported that
80 to 83 percent of the 18- to 3%-year-olds surveyed strongly agreed
that no one should be forced to retire if they wanted to continue
working and were capable of doing the required work. Sixty-nine
percent disagreed that older workers should retire to give younger
people a better chance to the job market.

PART-TIME ,JOBS

Numerous surveys have indicated that older persons would
prefer to work on a part-time basis prior to and after retirement.
Yet employers are reluctant to create part-time jobs because of the
added labor costs. These costs include payroll taxes subject to some
fixed ceilings, fringe benefits, employee start-up costs and the fixed
cost of hiring extra workers. Obviously there are disadvantages to
part-time work from the employer’s point of view.
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Howcever, there are advantages also, such as the use of part-time
positions provides (lexibility in managing workloads, can help
reduce overtime costs, insure the retention of experienced and
skilled older workers and combats managers’ and supervisors’ neg-
ative stereotypes of part-time work.

To muake part-time work options available to older workers, it
may be necessary to change personnel and pension benefit policies.
Once part-time work options are avnilable employers must insure
that older workers are aware of the benefits of choosing part-time
work in lieu of [ull-time retirement.

{.abor unions and professionnl associations appenr to be more
concerned with employment, preserving fulltime jobs and career
mterests of younger workers, maintaining adequate income for
their members rather than promoting work options for older work-
ers. Unions carry the respounsibility of negotiating for their mem-
bership in a variety of arcas—wages and salaries, enviromnental
and task-related working conditions and pensions and benefit
plans. The fact that they represent employees of all ages makes ne-
otiations most complex. In a recert study union and association
representatives were asked to rank in order the (acts that might
effect their attitudes toward alternative work options. The two .
main priorities were as follows: Preferences expressed by their
membership and changes in economic conditions resulting in a re-
duction in the unemployment rate.

Discussing the alternative work options when the rate of unem-
ployinent is high and inflation is consistently a double-digit fact of
life appears to be unrealistic. However. union members should
begin now to prepare the groundwork forr work options. Union rep-
resentatives would have to respond to the preferences expressed by
all their members. .

CiviL SERVICE RESTRICTIONS

A recent report prepared by the National Association of State
Units on Aging identified personnel policies and practices which
adversely effect older workers' employment opportunities in civil
services. Those problems identified by the State units inclvde State
classification systems which are not structured to promote lateral
entry into classified positions at middle and upper career levels;
civil service exams which emphasize abstract knowledge and there-
fore favor younger job applicants with more recent academic expe-
rience; retirement systems which provide financial inducements for
enmployees early retirement; personnel systems which do not allow
work options which would attract older workers.

Concern over personnel policies and practices that were not re-
sponsive to the needs of older workers prompted the San Mateo
County Interagency Committee on Aging to include in their com-
prehensive aging service plan for 1932 a recommendation to reex-
amine and rewrite county employment policies. Changes were
made to facilitate senior employment within 6 moniks. A program
design was developed for retraining older county employees within
6-months-of--the -implementation-of-that- plan.~As-a result of the
comprehensive aging services plan, the county affirmative action
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plan was revised to actively address the employment needs of older
workers.

Personnel rules and regulations were changed to provide equal
access to employment for older workers. Employces may now work
pari-time or job share without their pensions or otherr beneflits
being affected. A skills bank for retired county employees has been
developed. [ take a great deal of pride in having come fromn San
Mateo County and being involved in that action and hope to en-
courage that nr other counties.

DISCOURAGED OLDER WORKERS

Once unemployed, older workers stay unemployed nearly three
times longer than younger workers. National research indicates
that persons over 55 and above comprise almost a full 15 percent of
the labor force. An even larger percent—27 percent—of those per-
sons included by the Bureau of Labor Statistics are represented as
discouraged workers who have given up the search for employment
and are no longer in the employment statistics.

Older workers, by continued employment, ¢an become greater
economic and social assets Lo themselves and to our country. The
following incentives for continued employment are suggested: no
older individual should be refused employment if he or she is will-
ing and able to work:; the choice to defer retirement should contin-
ue as long as older workers are productive and wish to stay on the
job. Public and private employment policies should support this
option; labor unions should collectively bargain for broader work
options for older members as well as for adequate and added retire-
ment benelits; retirement and pension policies must be responsive
to both the needs and the interests of older workers who want to
stay on the job.

In California we are coordinating our resources to more effective-
ly serve local agencies and communities as they strive to assist
older Californians who need and want johs. Public policy has re-
sponded by lifting the restrictive limits ol a fixed retirement age.
Now those older workers wishing to continue working may do so.
We encourage further development of as many work options as pos-
sible in order to provide older Californians with the income and the
employment opportunity they prefer.

Qur office will be making recommendations to the community
that we emphasize that preference be given to the older worker
and, in particular, those who wish the opportunity to work in
senior programs.

Thank you. Mr. Chairman. .

Mr. RovBAL. Ms. Gonzales, while you were speaking for the Stale
administration, I have just.one qQuestion that I would like to ask
and that is with regard to the statement you made on page 4.

You say to make part-time options available to older workers it
may be necessary to change personnel and pension benefit policies.
Does the State of California—or is the State of California-—now
working on a change in personnel and pension benefit policies?

Ms. GonNzaLEs. The bill was introduced by Assemblyman Jerry
Falando. I can’t recall the bill right at this moment, Mr. Chatrman,
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but there is a hill that allows us—particularly the Department of
Aging—tio make those options that are necessary for that.

Mr. RovsaL. But is it my understanding that the bill has not
passed yet in this session; i1s that correct?

Ms. (GoNzZALES. That is correct.

Mr. RovsaL. ls there any administrative effort being made to
make an analysis of personnel and pension procedures within the
State structure?

Ms. GonzaLes. We have made some recommendations from the
department and those recommmendations, I think, have been 1n to
the Department of Personnel Services some time over a year.

We have department goals that we addressed to part-time serv-
ices procedures in particular.

Mr. RovBAil. The reason 1 asked these questions is that 1 feel
that both Government and the private sector have the responsibil-
ity of doing this. We of the committee do not advocate that all
these jobs be made available solely by Government. That is not the
intent at all.

We would like to encourage the private sector to participate as
co-partners and make available many, many more pogitions than
could possibly bé made available by Government. But if the exam-

ple is set by, let’s say, the Federal Government and the State, I -~

think perhaps the private sector would follow.

Ms. GonNnzaLEs. I have personally submitted proposed legislation
to that effect for this coming session.

Mr. RovBAL. Thank you, Ms. Gonzales.

Mr. Shumway. .

Mr. SHUMwWAY. Thank you, Mr. Chairman.

Ms. Gonzales, 1 appreciate once again your testimony and par-
ticularly the fact that you have touched upon some of the key prob-
lem areas and indeed you have given us four recommendations of
what we might do.

One of the nagging questions we always have when we pursue
this topic is, what should be the role of the Federal Government
insofar as job opportunity creation is concerned, as opposed to that
of the State governm~=nt?

You are the primacy spokesman on behalf of the State govern-
ment, I would just like to ask, those areas that you have highlight-
ed in your testimony az well as the four recommendations you
have made, are you giving us those ideas because you believe they
are within the Federal framework of resolution or do you feel that
it should be a shared responsibility for pursuing any of those?

Ms. GownzaLEs. I would share that responsﬁ)ility and certainly
would encourage through the AAA that they work toward those
goals at the local level.

Mr. SHumMway. Aside, then, from Assemblyman Fulando’s bill on
pension reform, are there other efforts underway in the State that
would address some of theseé areas? Particularly, are there efforts
that we might look at as an eéxample of what we should be doing in
the Federal Government?

Ms. GonzaLes, I think thene are some examples on shared jobs,
the retention of retired workers in a skills bank who will and can
come back as an employee foria short period on a special project 2
or 3 months at a time where it does not effect their pension.
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1 suspect that changing the social security or making some
changes in that would take some time, but there is a possibility
that those persons can use their skills on a short-terma basis in
shared positions.

Mr. SHUMwAY. T am snre we all would appreciate whatever lead-
ership you can give to us, both at the Federal level as well as State
level to resolve some of these problems and I appreciate your testi-
mony today. Thank vou.

Mr. RovyBaL. Mr. Chappie.

Mr. CHAaPPIE. I have no questions, thank you.

Mr. Rovyeatr. Mr. Riddle, do you have any questions?

Mr. RinppLe. No questions, thank you.

Mr. RovyBaL. Ms. Gonzales, I would like to thank you for your tes-
timony and you can be sure that your recommendations will be
taken into consideration.

Ladies and gentlemen, we have 32 witnesses made up into eight
panels. Quite obviously we cannot give all the time that is neces-
sary to each one of the witnesses. It is my understanding that it
will be necessary now to invoke a 5-minute rule.

This is a rule that we have to abide by in the House of Repre-
sentatives. The Senate does not have a 5-minute rule, it is applica-
ble only in the House. So we are Eoing to invoke, then, the 5-
minute rule and ask each one of the witnesses in each of the panels
to submit their entire testimony. It will appear in the record as
though it had been read word by word and ask them to summarize
in no more than 5 minutes.

There will be a little bell rung at the end of b minutes indicating
that the time has expired. The members of this panel will also
abide by the 5-minute rule. None of us will go beyond 5 minutes in
asking any questions and we will try to hold it to even less than 5
minutes. It would be advantageous if we could do that.

Now let’s see if the Members of Congress can set the example on
this 5-minute rule. Yesterday I made available time to the general
population under the 1-minute rule of the House and they really
complied with the l-minute rule, which is something that I don’t
see in the House of Representatives. e

But to go on, I would like to recognize on panel No. 1, which is
made up of Barnes, Siciliano-Kutchins, and Hoover. Would you
please come forward and take your appropriate seats and we will
ask Ms. Barnes to start the testimony.

STATEMENT OF JOANN BARNES, PERSONNEL DIRECTOR, MERCY
MEDICAL CENTER, REDDING, CALIF.

Ms. Barnes. I would like you to know that 1 have timed this
twice and hopefully I will get it in under the bell. My name is Jo
Barnes. I have served for the last 4 years as the personnel director
at Mercy Medical Center here in Redding.

I would like to express my gratitude to Chairman Roybal, Con-
gressman Shumway, and the members of the commmittee for the op-

portunity to testify at this hearing as to Mercy’s experience with
older workers.
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Mercy Medical Center in Redding is a fully licensed and accredit-
ed not-for-profit 200-bed acute care hospital sponsored by the Sis-
ters of Mercy of Auburn, Calif. '

The Sisters of Mercy of Auburn came from Ireland to California
al the time of the gul(i’ rush to care for and respond to the needs of
the miners and their families in San Francisco and Sacromaneto,
always with the strategy of their founder, Catherine McAuley,
which was to arouse tlye interest, mercy, and compassion of people
of good will and to organize these people to respond to the needs of
the poor, sick., and uneducated.

Out of these early beginnings has developed a major health care
system in northern California sponsored by the sisters, of which
Mercy Redding is part. We also operate a subsidiary corporation,
the Shasto Senior Nutrition Program, which provides food and
trags;fortation to approximately 500 older citizens in our communi-
ty daily.

We are the second largest employer in the area with 829 employ-
ees. Ninety-six of these employees are over the age of 55 and lg
are over age 50, Our ocldest employee currently is 74 years of age
and a completely delightful person that we are glad to have still
working with us. i

We hire without regard to age, have no mandatory retirement
age whatsoever and the pension plan participants who elect to con-
tinne working full time or part time beyond age 65 continue to
earn retirement credit under our plan, thus providing for a larger
benefit when they decide to retire.

We currently have six people ranging in age from 62 to 74 who
are drawing pension plan benefits and also employed by us on a
supplemental basis. This allows them the opportunity to work at
their convenience and remain active and allow us to benefit greatly
from their skills and experience.

It hns been my conclusion as a personnel director for over 10
- years that the older worker on the whole frequently astablishes

performance. attendance and safety histories superior to those of
the younger colleagues. Our nursing director tells me that she feels
that the older worker brings a loving touch to patient care and is
remarkably dependable, possibly due to a strong work ethic, in her
view.

In thinking about her work ethic remark, one of our medical
records employees came tc my mind, a clerical employee. This is a
6l-year-old woman who reentered the work force, joined us 6 years
ago, age 55. Her boss, our medical records director, has an under-
standably high regard for her, a former registered nurse, who not
only has a fine work record, but who has had a perfect attendance
record for the last 5 years. She is also an active member of the hos-
pital guild and has contributed 4,200 unpaid volunteer hours to
that effort while holding a full-time job as well.

When I asked her about her background in developing this testi-
mony, she gave me the facts I have told you and then modestly
said. well, personally, Jo, I enjoy what I do. It is a real advantage
to have a sense of continuing contribution.

Speaking of dependability, one of our nurses retired last year at
age 70 after 24 years of dedicated service. This little, warmhearted
lady loved attending all the hospital social functions, enjoyed them
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thoroughly and, in fact, she still does. What 1 didn't know about
her until retirement was that she had never learned to drive, so all
those yvears of commuting to work, plcmcs. games, dances, and
other events always involved, for her, arranging rides.to and [rom
hecause we had no public tlansportatlon here during those years.
"This lady's determination and work record embodied to me the
- strength of so many older workers who manage very capably under
what we might consider a handicap or inconvenience.
In conclusion., Mercy Medical Center has enjoyed a positive expe-
¢ rience with older workers and fully intends to continue doing so in
the future. We would strongly encourage other employers to bene-
fil from the establishment of employment and rvetention policies
which will remove barriers to employment. We encourage full par-
ticipation of older citizens in the work force, not just to comply
with the law but to enrich the work force with all the skills, knowl-
edge and dependability and experience that older workers bring to
it. T hank you.

Mr. Rovuat. Thank you, Ms. Barnes. The Chair now recognizes
Ms, Regina Kiutchins,

STATEMENT OF REGINA SICILIANO-KUTCHINS, DIRECTOR,
GRLELEN THUMB, CALIFORNIA UNIT, PETALUMA, CALIF.

Ms. SiciaaNo-KurCcHiNg. Thank you, Mr. Chairman, Mr. Shum-

. way. Mr. Chappie. I am Regina Siciliano-Kutchins. I direct the

Green Thumb program in California. I am delighted to hear today

all the positive commments that the distinguished Members of Con—
gress have said about the title V program.

I would like to give them an opportunity to see some of the
people that they are talking about. If I could have the Green
Thumb workers in the audience just stand very briefly I would ap-
preciate it.

Thank you, thank you very much. The diversity of the Green
Thumb enrollees present here today at the invitation of the com-
mittee, help to substantiate the comments that I am going to make
in the few minutes allowed me. I believe that we are doing the
older workers a disservice when we lump them into one category.
referring to them as, “older workers™.

l think it is time to assess each worker individually. That is what
Green Thumb does. We evaluate the needs of our enrollees prior to
placing them in a work assignment in a manner that enhances the
community and allows them to expand on their own capabilities.

We huave been doing that for 18 years nationally and for 12 years
in California and hopefully we will continue to do it for many mecre

years.
Just recently, Green Thumb has been given the opportunity by
. the Department of Labor to set aside a portion of our funds to de-

velop training opportunities within private industry. We find this a
very exciting concept. I think this type of partnership is where we
have to place our emphasis in the future with government taking a
leadership role to provide incentives for employers to hire older
workers. _

But we can only do that if we can demonstrate to employers that
older workers are good for business. After all, private employers do
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not have the sume motives for employment as government. Hope-
fully, there is a degree of altruism 1n government not found in pri-
vate industry.

The private sector is in business to make money and we have to
demonstrate, and I believe that we can demonstrate, through
Green Thumb and other public financed programs, the contribu-
tion—the very positive contribution—that older workers can make.

Ms. Barnes pointed out the fact that older workers have a better
record of coming to work on time. I think that the more that we
can show that this type of positive attribute is still available to
them in older workers, the more incentive we will give private em-
ployers to hire older workers.

With this special set-aside money, Green Thumb has created a
very exciting health care training program which has already been
very successful in one county in California. The program is de-
signed to work cooperatively with private home health care provid-
ers. To train older workers to work in the field of home health care
and we are expanding that program.

By March 1984 we will have an additional 125 trained home
health care aides actually qut in the field working in private indus-
try. I hope that title V and other publicly funded programs can
continue to expand this type of partnership in the years ahead.

I would just like to comment additionally that we employ 54,000
Eeopleﬁolde:' workers—nationally under title V and as Mr.

oybal, Mr. Shumway, and Mr. Chappie know, this is just a small
portion of the number of older workers in need of employment.

The development of this type of partnership will allow us to
mnake new inroads to meet this growing need to find jobs for older
workers. Thank you.

[The prepared statement of Ms. Siciliano-Kutchins follows:]

PREPARED STATEMENT OF REGINA SICILIANO-KUTcHINS, DirecTor GREEN THIIMB,
- CauForRNIA UnNIT

Mr. Chairman: I am Regina Siciliano-KKutchins, Director of the California Unit of
the Green Thumb Program, 401 Seventh Street, Petaluma, California 94952. Green
Thumb, Inc. is a nationwide Senior Community Service Employment Program
under Title V of the Older Americans Act sponsored by the National Farmers
Union and funded through the Department of Labor. We appreciate the opportunity
to disucss with you the question of the continued participation of the elderly in the
work force and in the mainstream of the community and to address the question of
incentives for this continued participation.

Green Thumb has accumulated a great deal of experience in the field of employ-
ing older workers. Over 50,000 seniors have been employed by the Program since it
started in 1965, Nationally we presently employ over 18,000 workers and in Califor-
nia approximately 500. We recognize the psychological and noneconomic benefits of
work as well as the significance of the paycheck for the men and women we employ
whose incomes are no more than and are usually well below the Federal poverty
guidelines.

QOur enrollees are all rural seniors 55 or over, two-thirde are women, many di-
vorced or widowed. A combination—rural, aged, women dependent on Social Securi-
ty payments—which makes them the most likely candidates to be living in poverty.
F{thhermore, because enrollees are from rural areas, where many were self em-
ployed as farmers they were belatedly covered by the Social Security Act and, there-
fore, now receive far i’ess than the maximum payments. Some are still not covered.
These small Social Security payments are inadequate to meet their needs so it is
important that they remain in the work force to support themselves.

believe the focus of this Committee hearing, to discuss incentives for hiring older
workers and alternatives to retirement. sare important and egsential topics but until
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wo have a betler method of doemnenting the extent of older worker unemployment, -
it is hard to get & handle on these other issues.

. CITARACTERISTICS OF RURAL. SENIOR UNEMPLOYMENT: THE DISCOURAGED WORKER

It is extremely difficult to develop a clear picture about unemployment among
those §i5 or vlder because so many are discouraged workers. As you are aware, dis-
couripged workers ure those who report they want a job but are not looking because

- thewv helieve they cannot find work. Although the problem of discournged workers ig
pervasive throughout the entire work force, the proportion of senior workers who
are discournged is much higher than is true for the genernl population.

: The magnitude of the problem is indicated in a Census Bureau report that “older

i workers are more than twice as fikely as others to give up searching for a new
joh." 1 [Emphasis ndded.] This problem is so severe that the California State Em-
ployment Data Research Division has recommended caution in the use of unemploy-
nment statistics available for workers 55 or older because these figures do not include
discouraged workers. Furtherinore, we can only speculate on the severity of this
prablem in rural nreas. We do know that the almost complete elimination of the
amall family farm and the total reorganization of agricultural employment must
lead less resilient older workers to give up.

The causes for disconragement are concisely summarized by the Census Bureau:

“Qlider workers. once they lose their jobs, stay unemployed longer than younger
workers, carn less in g subsequent job than younger workers, and are mcre likely to
give up lookini! for another job foflowing a layoff. Persons b5 and over are out of
work on the w.wage of nearly 20 weeks before being reemployed. That is 23 percent
longer than the [time] between jobs, on the average for al’i1 unemployed Americans.
Likewise the older worker who suct:essfull-y finds another job will, on the average
earn $1,500 less than he or she got earlier.’ il]

Recognition of the seriousness of the problems Facing unemployed seniors certain-
Iv makes it possible to understand why so many are discouraged workers. It also
provides some clues as to what incentives are needed to reintegrate senior workers
into the work force. The first thing that is needed is a positive work experience in a
secure setting which will encourage the development of potential talents the worker
may possess and redirection of skills they may have, - ovve s e e e -

Green Thumb carelully selects wark sites recognizing the degree of past discour-
agenient experienced by our enrollees. We make certain that host agency supervi-
sors are supportive and that the job is calibrated to a worker's skill level. People are
pluced in jobs we helieve they can effectively fill but we do not underestimate what
determination and hard work can achieve. &’e are in continuous contact with work
site supervisors to upgrade enrollees’ marketable skills and monitor their progress.

Some applicants come to us with highly -marketable skills, good motivation but
low self-esteem. They have been rejected so frequently by employers they do not be-
liecve in themselves any longer. For these people a work site where they can practice
their skills and receive the necessary support is most important.

13. PROFILE OF SEN10R WORKERS

Although we can make some generalizations about the market place, that it is an
environment frequently discouraging to senior workers, it i8 not helpful to make
generalization about older workers. Unfortunately there are many stereotypes
which must be corrected about the diminished mental and physical capacity. limited
career interests and others. Experience with Green Thumb applicants has taught us
that our enrollees are not a homogenous group. They are as diverse as the popula-
tion in general and each person is unique. When they come to us for employment it
is as u result of many different factors. Some have limited capabilities due to chron-
ic health problems which keep them from the open job market, others aie healthy
vital people who are looking for new careers. Some are desperate for income to aug-
. ment Social Security payments. Others, in addition to needing the added income,

are interested in the social aspects of remaining active in the work foree.

Enrollees, as survivors of the Great Depression usually know how to stretch the
dollar. but all are in great need. Because of inw pay. intermittent employment 1in
earlier years, and a late entry into the system most enrollees receive far less than
the maximum Social Security retirement payments. Historically, Green Thumb
earnings have not exceeded the Social Security limitation so that a liberalization of
the carnings limitation will have little affect on them. The loss s on the other end
of the spectrum, the repeal of the Social Security minimum monthly payment avail-
able to anyone able to retire has had a serious negative impaet on many enrollees,
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especiilly women who spent little time working outside the home while their fani-
livs were graowing up.

Recounizing the differences. Green Thumb staff ussess and evalunte the experi-
ence. skills and needs of each person, we give first priority to the person most in
need of the job und then. based on his or her skills, find & Job where the worker ean
make the most producetive contribution.

Enrollees ure assigned to work sites with public or private non-profit agencics
such s schools, libraries, Msh hatcherics, senior conters, hospices and adult day care
centers. In some remote areas they nre responsible for keeping libraries open, which
would otherwise remain closed most of the time. Enrollees conduct summer and
alter schoo!l reading programs for children. They recycle scarce resources and turn
the proteeds over to struggling community organizations. A carpenter for example,
1no longer able to perform the more strenuous aspects of this profession is assigned
tar build cages for reptiles and animals at a children’s science museum. A farmer no
longoer able to maintain gr grow crops on g large scale can use thesc talents to estab-
lish a commmunily garden producing vegetables which are distributed to needy sen-
iors and others.

We also try to respond to those emrollees who wish to learn new trades. This is
especially the case with reentry wonmen. Many want to acquire office skills so they
can tuke part-time jobs in a profession not physically taxing. We are able to place
them at work training sites wherc they can acquire the necessary skills to accom-
plish this goal with supervisors committed to their success.

It is nur poual to Place enrollees at work sites where they will in addition to receiv-
ing much needed reinforcement, be in contact with potential employers. Most.of our
workers are highly motivated and many look forward to getting jobs in the open
work force. We are proud of the fact that in spite of double digit unemployment
rates and rampant age discrimination among private employers, we have placed
over 17 percent of our enrollees in jobs.

(reen Thumb is not. however, unrealistic. We know that not all will be able to
compete on the open job market. Effective incentives to hire older workers are re-
duced when they are competing in a job markect with ten million other unemployed.
There is little reason for employers to take what they may consider to be risks when
hundreds or thous:inds of hopeful applicants apply for each available job.

Although it is our ohjective to place as many people as possible in unsubsidized
employment and we have had substantial success at that, even those who are

unable to make thc transition can still make important contributions as Green
Thumb workers in coionmunity service prograns.

111, A MODEL FOR PRIVATE SECTOR JOE DEVELOPMENT

We believe that we must work cooperatively with private industry in the develop-
ment of jobs and realistic training programns. For example, Green Thumb has recog-
nized a need for trained home health care aides and is presently engaged in training
programs in several states to prepare enrollees to take jobs caring for the frail eld-
erly. handicapped and others needing assistance to remain at home and oul of ex-
pensive and isolated nursing home facilities. In California, an initial pilot project in
Lake County earlier this year graduated 14 enrollees. In January 1984, the prograin
will be extended to j other California counties to train 125 women and men to work
in the home health care field.

One of the essential components of this training program is the involvement of
private industry nursing home health care providers. They are beginning to show
enthusiasm for training older workers in this field as a result of our pilot project
successes. We are working with them in the design of curriculum, screening of ap-
plicants and they will be actively involved in training people to fill what have as-
sured us are eXisting jobs in the trade.

We chose this particular field for training for several reasons: it allows the
worker to arrange a convenient flexible schedule; he or she need only work as many
hoiurs as desired: it is a job which is available in almost every location, it need not
be physically taxing for those unable to lift or do other strenuous tasks; and. private
employers and individual clients we have surveyed are not reluctant for the most
part to hire older workers. '

Equally important is the fact that in the rural areas served by Green Thumb this
type of service is especialiv critical since many communities do not have a nursing
home facility. When persons are no longer able to care for themselves, they are gen-
erally moved from their familiar surroundings into a new location. This move can
have a devasting impact on the mental and physical well being of the patient. It
also disrupts ties with friends and family members in close-knit small towns. In ad-
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dition to the positive social bopliciidions, this is also an expanding area of employ-
mient o nwore people e in need of home hoealth care assistanco.

A second experience we hiad in job treaining was also instructive, We enrolled sev-
erid workers in an electronics assembly and an industrial maintenance course. The
result: in this high teehnology field were not as encouraging as was the experience
in the home health eare lield. But, we learned n preat deal from it and s0 did the
instructors and the student enrollees, We learmed that younger workers come into
this {ield with o dilfferent orientation and substantially diflferent perspeetive and

. vducation. . ’

The ulder students regquired more time at each level ol instruction primarily due
1o the alnuwst total lack of Mumilinrity with the product and a long absence rom the
cligsrooni. Sonie ol these problems were oftset by the older workers’ habitual punc-

w tunlity and conformunce with rules and regulations, their motivation, tenacity and
acearicy were also important. Instructors told us the older students were positive
role models on the voungor members of the class in tliese regards. This is an area to
which wo woull like to devote snare time in the future as jobs in the high technele-
gy 1old begin to stabilize.

1V, INCENTIVES FOIL KMPLOYHRS

Government created ineentives ineluding tax breaks for employers who train or
hire oliler workers ure important but may only work if 1 company believes that an
uhibier . worker will be good for business. [n this regard, government can play a role
il thnee Green Thumb experience is most important. Green Thumb has over the
vears hil to prove o shoeptics that older workers are a valuable resource.

In 1972, when Greenn Thumb first came to California, appropriate work site spon-
surs were hard to find, Supervisors hnd to be canvinced that an older worker would
Int off value aml not o burden to their Program. After 11 years. we now have no
difficuliy finding work sites: in I'nct. we hove a long waiting list. Prior to our efforts.
rven the prospect ol a “free’” emnployee was not enough incentive,

COur experience is that when given uan opportunity seniors want to work or remain
otherwise active in the copimunity cven thouph they have been tdiscouraged in their
seurch for emiployment. Thoy do neot want to teel that when they reach a certain age
they have nothing more to contribute. By denying the opportunity for senior citi-
»ons to work, we will negate a valuable asset in our society. We are also ignoring n
groap which hy the vear 2,000 will compose the largest portion of our population.

V. CONCLUSIONS

Before we ean develop long-range plans to kcep older Americans in the work
foree, we must have o better understanding ol who they are. We have to undere_;t;md
their psyehological and eceonomic needs, and establish n realistic picture of their ca-
pabilities.

We must increase the scope of the support systems available to older workers to
include muore employment and retranining opportunities. The discouragted worker
must by renctivated and coanted ns a viable member of the work force. The skills of
a liletime should be lost or discarded. It is necessary to provide reentry Sup(f)ort by
supplyving more public agency training sites where old skills may be expanded.

Govermuent should provide incentives for emmployers that will specifically encour-
ape the rmiployment of seniors in specifie jobs. Blanket tax breaks are not enough,
We need a partnership between public programs and private industry to develop
progriums like the home health care project begun by Green Thumnb. Green Thumb
his developued programs which are specifieally geared to demonstrate the ecOnomic

. wselulness of older workers and vpen up new arcas of employment where needed.
This approach can be extremely useful in a strategy to increase incentives for older
workers and their potential employers.
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Mr. Rovynal. Thank you, Ms. Kutchens. The Chair now recog-
nizes Ms. Hoover.

STATEMENT OF GWEN HOOVER. DIRECTOR OF PERSONNEL, PA-
CIFIC SOUTHWEST REGION, FOREST SERVICE, U.S. DEPART-
MENT OF AGRICULTURE, SAN FRANCISCO, CALIF.

Ms. Hoover. Thank you, Mr. Chairman, Mr. Shumway, Mr.
Chappie, Mr. Riddle. It is a pleasure to be here this mornin
name is Gwen Hoover. I am the director of personnel for the %’amf—
ic Southwest region, USDA Foresi Service.

QOur regional forester himself, James Smith, sends his regrets
that ‘he could not be here on this very important occasion this
morning. I do welcome the opportunity, however, of representing
the Forest Service to discuss our participation in the older Ameri-
cans program authorized by title V of the Older Americans Act of
1965 as amended.

The Forest Service refers to its title V program as the senior con-
servation employment program or SCEP. We have so many abbre-
viations in the Federal Government. The program is administered
under an interagency agreement with the U.S. Department of
Labor. The main purpose of the program is to provide low-income
elderly participants with part-time employment of up to a maxi-
mum of 1,300 hours a year to supplement their incomes and to
train them so that they may eventually find unsubsidized employ-
ment.

Funding for this program in the Pacific Southwest region in 1983
was approximately $1.9 million and we employed 626 older Ameri-
cans for a total of 298 person years—one person year equals 1,800
hours. Nationally the Forest Service program was funded at $16 8
million under which 5,107 senior citizens in 39 States were em-
ployed. Thirty-five percent of those participants were women and
21 percent were minorities.

All of our 18 national forests in this region and the Pacific
Southwest ft rest and range experiment station participated in this
program in 1983. The positions available were about equally divid-
ed between national forests in rural areas of northern California
where employment opportunities are very limited, and Forest Serv-
ice facilities near metropolitan areas in southern California and
Sierra Nevada, where the cost of living i8 high. Enrollees range in
age from 65, the minimum age of eligiblity, to 83 years. Most are
over 65 and all have incomes at 125 percent of the poverty level, or
at or below the poverty level.

Enrollees are employed in all facets of Forest Service operations,
such as at the forest supervisors offices; at the ranger district of-
fices; tree nurseries and research facilities throughout the State.
Sample duties include clerical and administrative support, comput-
er data processing, vehicle maintenance and repair, greeters and
hosts at national forest campgrounds; tree planting and timber
stand inventory, sign repair and replacement, constructing fish
habitat improvement structures, tree grafting and tending seed-

lings at Forest Service nurseries, and providing the public with fire
prevention information.
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The region estimates the dollar value of our senior conservation
employment program work done in 1983 at $3.7 million. However,
the intangible benefits of the program are much more difficult to
convey. We have found that the older workers are very resourceful,
enthusiastic, reliable, and extremely productive. The opportunity to
contribute to activities that protect and manage the natural re-
sources of the national forests account for a high level of personal
commitment. In addition, their presence alongside our permanent
employees and young people ages 16 to 21 who are enrolled in our
youth employment program, also administered by the Forest Serv-
ice, lead to productive interchange of ideas and values between
generations.

Visitors to the national forests also benefit considerably from the
host role many of our older Americans provide when dealing with
the public. Many visitors. both young and old, find that our older
hosts create a family atmosphere at national forest offices and
campgrounds that contribute to everyone’s enjoyment. And of
course the enrollees themselves benefit from learning and applying
skills while performing valuable community services.

We are particularly interested in placing enrollees in permanent
positions outside the Forest Service. Besides contributing to the en-
rollee’s economic well-being, each outplacement means another
person can eénter and benefit from this program. Toward this end,
the Forest Service wrote to 450 corporations nationwide during
Older Americans Month this year to acquaint them with the pro-
gram and asking these employers to consider the potential benefits
of hiring these very valuable senior workers. The response was
positive and we plan to foster this effort at the local business level.

Thank you so much, Mr. Chairman.

.Mr. RovyeaL. Thank you. I would like to start my questioning by
directing my remarks to Ms. Barnes and perhaps the other mem-
bers of the panel also. This committee has bean told on various oc-
casions that the older worker is more reliable, that the older
worker is seldom late coming in in the morning, that the older
worker is never absent on Friday or Monday.

Now has there been—or do you know of any national study that
has been made that would substantiate this testimony that this
committee has received over the period of the last three years?

Ms. BarnEeEs. Chairman Roybal, I know of no study to answer
your question and I wouldn’t be quite so sure about never being
absent on Monday or Friday. However, it has been my experience
with three employers, as I testified, as a personnel director, that if
you look at your employee population in terms of age groups, inevi-
tably the workers over 50 years of age will have better attendance
records, and that is demonstrable.

With regard to performance, we normally find that to be the
case. However, performance is often a subjective thing to measure.
With respect to productivity, yes, and commitment. Again, maybe
the work ethic.

Mr. Roy¥BaL. Well, the statements that were made to the eommit-
tee were based on the fact that whatever studies had been done up
to that point showed that younger workers, are in fact, percen- .
tagewise absent more often on Friday and Monday than the older
workers. This indicates to me that the older worker is ready to go
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to work whether it happens to be Monday or Friday, whereas youn-
ger workers always seem to be getting sick on a’Monday and a
Friday, never any other day.

was just wondering, and that is why I asked the question,
whether there was a study substantiating it.

The chair now recognizes Mr. Shuniway.

Mr. Suigmway. Thank you, Mr. Chairman. I am going to forgo
asking any'questions of this panel. 1 would, however, like to say
that I think all three of the statements were just very well present-
ed and certainly reinforce the basic premise that we are operating
under, and that there is so much that seniors can do, and what
they do do, they do it very well.

I particularly appreciate the shining examples that Ms. Barnes
provided, and the valuable testimony and the experience of the
other two witnesses. I appreciate your being here. Thank you.

Mr. RovysAL. Mr. Chappie.

Mr. CHApPIE. Thank you, Mr. Chairman. First, I will take the op-
portunity to commend all three of the witnesses not only on time
but very well presented.

While I do not serve on this most important committee, [ obvi-
ously do have concerns in that I, too, am required to be at work on
Monday and Fridays, being beyond that age bracket.

Ms. Barnes, there is one thought that continually comes to mind
in termis of longevity of many of your employees. Are they under
social security in addition to your retirement plan?

Ms. BArRNES. Yes, they are, Congressman Chappie.

Mr. Cuarpli. Is there not some degree of disincentive on the part
of some of the restraints that are imposed by social security. Does
that discourage, to some extent, seniors who may have a great abil-
ity and the desire to continue in the work force, but they can’t be-
cause of the restraints placed in the Social Security Act, that it is a
disincentive and how do you cope with that?

Ms. BARNEs. Well, as to how it can be coped with, perhaps you
would have an answer more easily than I. I do know of cases where
it has proven to be a disincentive to as much participation in the
work force as some of our workers would enjoy.

In other words, | am thinking of one person in particular who
was very careful not to exceed the earnings level in order to jeop-
ardize the social security benefits and I, as the employee’s repre-
sentative, do not like to see this. You know, we would certainly
prefer to have the best workers be on hand as much as they are
willing to be on hand to help out.

Mr. CHAPPIE. Thank you. Finally, Ms. Kutchins, we have been in-
volved in this process for many many years and my first experi-
ence was during my time in the State assembly and this is certain-
ly one of the bright lights, notwithstanding the Forest Service and
other areas, and 1 really want to commend you on the fantastic job
you are doing up here in northern California.

Ms. SiciLiano-KuTtcHiNs. On behalf of the Green Thumb workers,
thank you, Mr. Chappie.

Mr. CuappPIE. Thank you, Mr. Chairman.

Mr. RovBaL. Thank you. May I thank each and every member of
the panel for their excellent testimony.
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The next pancl to be recognized will be made up of Bill Douier,
Robert Cooper, Laing Sibbett, and Frank A. Quinn. Would you

please proceed? The Chair now recognizes Hon. Bill Dozier to start
the discussion.

STATEMENT OF HON. BILL DOZIER. JUDGE OF THE SUPERIOR
COIRT. STOCKTON, CALIF.

Judpe Dozier. Honorable Congressmen and ladies and gentle-
men, | do appreciate very much the opportunity to be here today to
discuss the question of the absence of older workers in the work
force. My name is Bill Dozier. I have been a Jjudge for 32 years, 8
years on the municipal court and 24 years on the superior court.
Last year I worked full time and 4 months on both the district
court of appeals and the superior court at the same time, which I
hope will throw some light on the ability of the old duffers—we old
duffers—to continue in the work force.

It is rather ironic that we have heard a number of innovative
ideas already discussed today with regard to the attracting and
holding older workers in the work force by making .the jobs more
attractive or changing the duties slightly to make them easier on
the older workers.

It is ironic that at the same time where both industry and Gov-
ernment in this country are throwing out of the work force hun-
dreds of thousands of competent workers every year because of
mzdmdatory age requirement, and that is what I want to discuss
today.

Mandatory age retirement as a preview has three serious sub-
stantial evils. First, it results in the discarding of our most experi-
enced workers in very large numbers and as the speakers have al-
ready mentioned, older workers are at least as productive as youn-
ger workers and there are national surveys available that indicate
their absenteeism rate is far far less.

Second, nearly every pension system in the country is bankrupt
on an actuarial basis. In other words, there is not enough money
coming in to pay off all of the employees as they retire. Obviously,
the mandatory retirement system is contributing to the expenses of
the pension system. If mandatory retirement didn’t exist there
would be a later age for the retirement system-—and it would help
ease the strains on our systems.

Third, of course, it i1s cruel, inhuman, and discriminatory to
throw on the scrap heap employees who are still competent and
eager to work. It is against the basic principles of humanity. _

There is one point that I would like to digress for a moment to
mention. It is very essential to the whole work of this committee,
and that is the stereotype of senility. We all have friends in rest
homes and always in the back of our mind is the dread that that is
our inevitable fate. '

It is just absolutely not true. Only considering people who die of
old age: only 6 percent are senile before death. The overwhelming .
number of us will finish our lifespans with perfectly intact menta-
tion.

I thought it would be educational perhaps to discuss the efforts
made in California during 1983 to end mandatory age retirement. 1
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will paraphrase a letler that [ sent to a number of the influential
“"legislators in regard to the age retirémerit system for judges. '

They have a neat little trick in the retirement system. There is
no mandatory age retirement but if you don’t retire before you are
70, they cut your pension in half. Inasmuch as most judges, con-
trary to doctors and lawyers, are not affluent, it is an effective
method. They all retire before they are 70.

This, of course, is disastrous in a number of ways. First, it gets
rid of all the most experienced judges. I cannot overemphasize how
important it 1s to the functioning and the wisdom of a judge that as
the same facts and legal situations keep recurring in a judicial
career, it takes at least 20 years of experience before the judge ig
best equipped to handle these constantly recurring fact and legal
situations. To throw him out of the job when he reaches top per-
formance is just folly.

Second, of course, our judicial retirement system has already
reached the state of actuarial bankruptcy, at least, and the money
that we are contributing is no longer sufficient to pay the benefits
that are already occurring. The general fund is having to supple-
ment those resources and assist them. If we could create a later
;c::llge f";)r the judges to retire, the strain on our system would be re-

uced.

Finally, as I mentioned, it is just folly and wrong to base the de-
cision on when a judge should retire on the stereotype of the capa-
bilities of average men of his age. It should always be made on the
basis of individual competency.

Now last year in California there was quite a ground swell of
demand for an age for mandatory retirement and Assemblyman
Chicone intreduced a bill to do away with it in public employment
in California. I would like to just read the short preamble of that
bill because I think that it expresses very much the attitude of the"
Legislature of California. This is the preamble to the bili:

The Legislature of the State of California finds and declares that the use of chron-
ological age as an indication of job performance and the practice of mandatory re-

tirement are obsolete and cruel practices. In addition this practice is placing an in-

tolerable strain on our pension systems and our systems of the maintenance of
income.

Mr. RoveraL. Your Honor’s time has expired.
Judge Dozier. All right.. L
[The prepared statement of Judge Dozier follows:]

PREPARED STATEMENT OF BiLL DoziER, JUDGE OF THE SUPERIOR COURT, STOCKTON,
CALIF.

Ladies and gentlemen. I was highly pleased to be asked to appear here today to
address this committee.

This committee is studying one of the Breat gzocial problemns of our time, the ab-
sence of older workers from our work force.

... The_loss.of _these _workers, many of_them _long_experienced and highly productive,
drains the economic strength of our society. The flood of retirees into peénsion sys-
tems is bankrupting them. The discarding of useful citizens is Profoundly harmful to
their mental health and enjoyment of life.

Some of your areas of inquiry may require the plowing of new ground. e.g.,
making jobs more attractive to entice older workers into them, zltering work re-
quirements to fit abilities of older workers, educating employers to value of older
workers, etc.

But there is one childishly simple and massively effective step Congress can take
that will solve a large portion of the problem.
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__While this committec is studying Liow to attract nlder workers into the work

foree. cuch year the governnient and corporations are throwing hundreds of thou-~
sands gut of the work force becouse of inundatory age retirement.

These workers are by definition highly experienced. Numerous studies show that
they often are more productive {and ‘]:ess frequently absent!! than yuunger workers,
many of them want to continue working and are cruelly injured by being thrown on
the serup heop.

It is simply preposterous to have o retirement system that eliminates them as
productive metnbers of society at an arbitrary age that has no connection to their
individunl competency.

1 hope it will be educutiunal to this conimittee to relate the eltforts I made in Cali-
fornin this veur to eliminate mandatory retirement of jud£es and the strange de-
nouncement of these efforts. )

h'_I‘hc followinyg letter I addressed to several of our most influential legislators early
this vear.

“"The judicial retirement system, in effect, mandates the retirement of judges
before their T0th birthday by cutting their retiremient benefits I'rom seventy-five
percent to [ifty percent if they retire after this birthday.

“When this principle was enacted there was no Commission on Judicial Perform-
anee to monitor the guality of judicial perfarmance so there was no convenient way
to get rid of judges who were “losing their marbles’. The existence of the Commis-
sion, and its stalf of investigators. now renders the mandatory retirement unneces-
sury. A lew judges have tnken carly retirement at the request of the Commission for
alcoholism or reduction in mental capacity.

“The ninnmdatory retirement legislation is pernicious for the following reasons:

1. It deprives the people of the state of employees of vast legal experience. The
elemem of experience and familiarity with recurring situations is so impartant for
judges that it tnkes at least twenty years to reach to performance. Forced retire-
nmient it that time is. fully. I cannot over emphasize how significant is the increase in
wisdum uf 21 judge each time a similar fact situation reoccurs and how interesting
and inevitable it is for the judge to follow the developments in legislative and judi-
cial case luw that accrue between the accurrences.

"The truth of this is demonstrated by the fact that over fifty judges in the state
are serving as arbitrators or judges pro tem in the Superior and Appellate courts
alter retirement today. Litigants and the Judicial Council recognize their quality
und eagerly seek their services.

2 The mandatory retirement policy is expensive and is one of the factars that
huas lead to the actuarial bankruptcy of the Judicial Retirement System. The
number of judges retired has proliferated and the general fund is being called upon
to supplement the resources of the Retirement System. At the same time as each
judge is forced out, a new judge takes his place, salaries and pension costs nearly
double and the state deficit increases. Qbviously, the elimination of mandatory re-
tirement would significantly east the strain on pension systems throughout the
nation.

3. The legislation is (latly contrary to federal and state legisiation against age
diseriminution. [t is a cruel thing to force a work. whose health and brain are in
excellent condition, to retire because of the average capabilities of men at that age.

“Obvigusly, the determination should be made on an individua! basis. After all,
Brandeis. in his low 80's, and Holmes. in his high 80’s were still marvels on the
United States Supreme Court.

“There just is no longer a reason for the legislative axe (except to make room far
attorney-legislators who covet judicial appointments). The policy reasons against it
are averwhelming.”

t’ursuant to this letter and citizen demand far abolition of the mandatory retire-
ment system in government in California, Assemblyman Chacon introduced Assem-
bly Bill 398 to abolish mandatory age retirement in California public agencies.

Assemblyman Chacon adroitly manuevered this bill through the Legislature to
passage as Chapter 66 of the Government Code:——— —mm mim omiis o i

This statute I"-:s an admirable preamble which reads as follows:

“The legislature of the State of California finds and declares that the use of
chronological age as an indicator of ability to perform on the job and the practice of
mandatory retirement from emloyment are obsolete and cruel practices. . . . In addi-
tion, this practice is now imposing serious stresses on our €conomy and in particular
on pension systems and other income maintenance systems.”’

0o my great distress the prohibition of mandatory retirement does not apply to
judges, or, indeed, to any government employee whose pension will exceed $27,000!
So, a bill that had as a purpose the preservation of prmiluctive workers in the work
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force ends up excluding highly produactive employees while priserving the janitor's
o SHUND PATLICINE By hrocactiye SUoyYIE vn i

The Californin Judges Association supported the legisiation but in the memorable
words of Franklin Roosevelt, “The hand that held the dagger has stabbed his neigh-
bor in the back™. I speak of the Judicial Council which opposed the legislation be-
canse it wnuld dry up the pool of retired, voluntary judges whem the Councll can
send into counties to hondle emergency needs’.

There is n very recent United States Supreme Court decision of great signifiennce
to this Conimittee, It is B FE.Q.C v. Wyoming, 103 8. Cu. 1041 {March 19831

In this decision. Justice Brennan, a justice that you should be plcased to know is
well into his soventies, wrote the majority opinion declaring the Congress had the
constitutional power to impose its legisiative judgment in regard to mandatory age
retirement on the states.

Inn concluding my reminrks, | can do no better than to guote the trenchant pro-
nouncements of Justice Brennan against mandatory age retirement:

1. “Although age discrimination rarely is based on the sort of animus motivating
some other forms of discrimination. it is based in large part on stereotypes unsup-
ported by objective fact.

2, “Moreover, the available empirical evidence demonstrates that arbitrary age
lines are in fact generally unfounded and that, ns an overall matter. the perform-
ance ol glder workers is at least as good as that of younger workers.

#. "Finally, arhitrary age discrimination is profounﬁly harmful in at lease two
WY,

“First, it deprives the national economy of (A) the produetive labor of millions of
individuals and {B) imposes on the governmental treasury substantially increased
costs in unemployment insurance and federal Social security benefits. .

“Second, it inflicts on individual workers the economic and psychoiovgical injury
accompanying the loss of the opportunity to engage in productive and satisfying oc-
cupiations.”’

The evil is nativnwide. 1 entreat the Congress to eliminate it nationally.

Amend the Federal Age Discrimination in Employment Act to remove the age 70
lid now in the Act. Forgid mandatory age retirement whether established directly
or indirectly. (Some systems avoid the term "“mandatory retirement’” by anin[{ a
substantially higher pension to those who retire before 70 than those who retire
later. a practice that is actuarily unsound and a patent subterfuge.

If vou think it wige to add a provision that a mental competency test of emplovees
over that age be permiitted the employer so state in the act. {The recent California
legislation has languagce for this that you can use as a model.)

If political compromise persuades you that you should in 1984 just raise the lid te
T4 or 75 that is better than nothing.

Tuke the bizarre provision out of the present Federal Age Diserimination Act
which denies its protection to “"members af a legitimate good faith retirement
system'”!

. In any event. please do something to take a siniple and practical step to end this
malign custom of throwing effcetive workers off the work force at an arbitrary age
that has nothing to de with their indiviual competency.

As your Senator Pepper once said: “The only criteria for continued employment
in our great land is whether the man can do the job"”.

Mr. Roysaln. The Chair now recognizes the genefal ménagef of

the Economic Development Corp., Mr. Robert Cooper.

STATEMENT OF ROBERT COOPER. GENERAL MANAGER, ECO-

NOMIC DEVELOPMENT CORP. OF SHASTA COUNTY. REDDING,
CALIF,

Mr. Cooper. Thank you, Mr. Chairman, Mr. Shumway, Mr.
Chappie, and Mr. Riddle. In addition to my position as general-
manager for Shasta County’s Economic Development Corp., I also
serve as the manager for a four-county development corporation
that takes in Shasta, Trinity, Siskiyou, and Modoc Counties.

In respect to the panel’s respect for brevity I will divide my com-
ments into three separate and short sections, the first one being

local business development, the second economic trends, and the
third future actions.
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To prelace my comments | would like to state that the opinions
e o CXPreEssed in this_testimony are mine onlyv_and . do not reflect either.
ol the boards of directors of either of these corporations.

l view these as a practitioner in the field of economic develop-
ment and my activities center primarily around financing of new
business or expanding businesses in our area and the recruitment
of new industry to northern California.

For example, in the past 3 years these two corporations I work
: - for have provided financing for 40 new small businesses—in our

) - area. They have totaled over $5 million in private and publlc sector

capital and have included about 300 new job opportunities.

" You would think for a very small corporation those would be
good accomplishments. However in reviewing it with respect to
older workers. I can find none of these companies that have a
direct policy of utilizing older Americans. nor do I find any of their
products to be specifically oriented or made for the older Ameri-
cans.

In economic trends I am going to list just a few that I think .
would rellect upon the older worker. Northern California’s econom-
i¢c base is continuing to change from its resource-oriented industries
of lumber. mining, and agr iculture to one dominated by commer-
cinl and service centers to serve its growing population. Our local
resource-oriented industries will survive based on their cyclical
trends of the national economy. However, these businesses will not
reach their historical peaks of job creation.

This regional trend parallels America’s trend from changing
from an industrial society to one of service-oriented businesses.
Therefore the pressure wiil be even greater for the older workers
to maintain their existing jobs or to be accepted for training for
new jobs in light of the rapid pace of our technological era.

Coupled with these facts are additional negative terms that are
affecting northern California’s work force. An exceptionally high
immigration rate from urban to rural areas 1s creating population
growth patterns and problems, new local issues to resolve. For the
older American this means increased competition for fewer job op-
portunities. Studies by Chico State University and SRI Internation-
al report that these newcomers to our local work force are also
younger—on the average—and have higher education than the in-

' digenous population. These newcomers also show a high degree of
willingness to work at jobs at which they are overqualified. They
do so as a tradeoff for the quality of life attributes that we have in
northern Califorma.

No. 3: Future actions. I am not an expert on aging issues. I work
more with the day-to-day financing of businesses and I don’t have
any patented solutions to some of the things that we have heard
here today. But looking simplistically at this complex issue, 1 hope
. that we continue to work in both the public and private sectm‘s to
o resolve the issue of older worker employment.’ R

Making some broad assumptions we can open the discussion for
future action. The first one would be that the private sector will
continue to be driven by its profit motives in our highly competi-
tive and capitalistic economy. A combination of private sector ini-
tiatives that would positively affect the business’ bottom line would -
have a better chance of helping the older worker, rather than force
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public regulutions that are costly to the business to enforce or
. nionitor.

Such ideas could bevtar_'g-etéd tax credits for the smaller business-

es for older workers, increased Government contracts to smaller
businesses if they maintain a certain level of older workers, target-
ing of training funds as we have heard already, such as the Job
Training Partnership Act which, on the one hand, requires 38 per-
cent of all funds be directed toward youth with 3 percent of the
funds specifically targeted to older workers. This is a correction to
my written testimony. I had 0 percent. I found out it is 3 percent.

Hundreds of ideas I am sure can be generated and I am sure
have been generated already to follow this mutual benefit-type
clause where we are helping the private sector and, in turn, it
would help the older American.

~The final assumption is that the most tangible actions today are
being generated at the local levels and not at the State and Federal
levels. We see examples all around us of local communities and
neighborhoods tackling such complex issues such as crime preven-
tion, waste disposal, energy and environment, and if we give the
proper guidance to these local organizations and communities, they
will direct their efforts to solving this problem. Thank you.

Mr. Rovrail.. Thank you. The Chair now recognizes the columnist
for the Redding Record Searchlight, Mr. Sibbet.

STATEMENT OF LAING SIBBET. COLUMNIST, REDDING RECORD
SEARCHLIGHT. REDDING, CALIF.

Mr. SisBeET. Thank you, Chairman Roybal, Mr. Shumway, Mr.
Chappie, and Mr. Riddle.

I would like to address myself mainly to the general direction of
the employment programs, rather than to either local specifics or
to special national legislation because these issues will be discussed
in other testimony. My remarks come from the point of view of an
elderly consumer, since I am 73, a former AAA program developer,
a former service provider, coordinator of the Department of Senior
Services in Shasta County, and an ongoing student of the entire
field of gerontology.

We complain about the rising costs of services for the elderly yet
our society’s retirement and employment policies contribute to

these costs. It seems an anomaly that this hapnens. The employ----- - -

ment programs of the Federal Government inciude Green Thumb,
title V, RSVP and Foster Grandparents. Incidentally, I was told
yesterday that the last two weren't employment programs but for
somebody on $400 or $500 a month, they are employment pro-
granis, believe me.

Their nature, however—and I don’t mean by this in any respect
to make a pejorative word here—but the nature of these programs
is palliative and paternalistic and what we need to do is attack the
root of the problem and not the symptoms. Green Thumb, title V,
and so forth are necessary because if you have a sore you have to
put something on it to help it but that doesn’t help the cause.

We need to effect substantial changes in the way people of all
ages are hired, fired, and retired. Now we exhort private industry
and the bureaucracy to hire the elderly and this goes on all the
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tinme. 1 think there is one program that has been passed by Con-
. gress, but it _has not_ reached the grassroots yet. There are no spe- .
cific programs for creating programs for industry.

If industry looks at something, and we discussed this at lunch
yesterday, and says, what is 1n it for me, they are going to have to
show some kind of a profit motive to be able to show their board
and their stockholders. The Federal Government needs to show by
research and publication just exactly how cost effective hiring of
elders can be for the intelligent employer, and that answers your
question, Mr. Shumway.

And by the way there are studies—and I have read therm. in “The
Gerontologist,” which is our monthly magazine at WGS, and I am
sure that Alice Gonzales could refer you to studies that have been
made in those terms. So the first thing is to show by research and
publication how cost effective it is.

Second, in our age of rapid job description change, the basic
thrust of an employment program should be in the field of reedu-
cating older people to the kinds of jobs that would particularly fit
the older worker. I have changed professions three times in my life.

I was 30 years in one profession and then when I reached 55 1
changed again and then 7 years ago I changed again to the elderly.
We need to reeducate. I reeducated myself but many people are
either unable to do this or they don’t have the resources.

This would have the cost effective result of taking people off the
unemployment and welfare rolls and onto the taxpaying self-suffi-
cient rolls of senior citizens. I have seen actual cases—and I am
sure you have too—where the results of such programs save thou-
sands of dollars to the social systerm annually. .

One woman was trained in Clement Falls, Oreg., to be a welder,
She had been on welfare for 7 years. She was trained to be a
welder. Before she graduated from that program she had a job at
$3.50 an hour and went into the labor force as a taxpayer and
never went back on welfare again. Now the Government saved
itself 1ots of money by training her to be a welder.

The third thing 1s that our retirement regulations must be
changed from a chronological basis to a proof of ability basis. Age
discrimination needs to be fought vigorously with prosecution,
whether that discrimination needs to be found in government or in
the private sector.

And as additional material for the record I submit a column of
mine from the Redding Record Searchlight, October 9, 1982, enti-
tled “Hiring Seniors Can be Profitable.”

Mr. RoyeaL. Thank you. It will appear in the record at this
point.

[The prepared statemment and attachment submitted by Mr.
Sibbet follows:]

PREPARED STATEMENT OF LAlnG StaBET

I would like to address myself mainly to the %eneral direction of emEloyment pro-
grams, rather than to lucai, specifics or special national legislation, because these
issues will be covered by other testimony, MX remarks will come from the point of
view of the elderly consumer. a former AAA program developer, 8 former service
provider, and 2 student of the entire field of gerontology.

We complain about the rising costs of services for the elderly., yet our society'’s
retirement and employment policies contribute to these costs.
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The vmplaynwnt propgrams of the lederal government, such ag Green Thumb,
Title V, RSVDP, and Fuster Grandparents are necessary, well-run usually, and impor-
tant-to-seniars:-Their- nature,~however:- is-pallintive -and paternalistic.. they attack .
the symptoms, but do not get te the root of the problem to effect substantial
changes in the way people of all ages are hired, fired, and retired.

Private industry and the bureaucracy are exhorted to hire the elderly, but there
are no specific programs for creating incentives for industry to do thnt.)',rhe federal
government needs to show by research and publication just exactly how cost effec-
tive the hiring of elders can be for Lhe intelligent employer.

Second, in our age of rapid job-description change, the basic thrust of employment
programs should be in the fAeld of re-educating older people for the kindg of jobs
that would particularly fit the older worker. This would have the cost-effective
result of taking people off of the unemployment and welfare raolls and onto the tax-
paving, self-sufficient rolls of senior citizens. I have personally seen the results of
such programs save thousands of dollars per individual involved.

Thirdly. our retirement regulations must be changed from & chronological basis to
a prool-of-ability basis, and age discrimination needs to be {ought vigorously with
prosecution, whether that discrimination be found in government or in the private
sector. With the classified ads of all newspapers filled with employers asking {or
skilled workers, there is no excuse for our society not providing the job education
for re-directing seniors to those jobs.

As additional material for the record | also submit for the record a column of
mine from the Redding Record Searchlight of October 9, 1982, entitled "Hiring sen-
tors van be profitable.’”

{From 1he Reddings. (Colif) Record Searchlight. Oce 9. 1982)

Himing SENiors CanN BE ProFITABLE

For many years attempts have been made to coax employers into hiring older
workers. There hasn't been much success. Now that the economy is in the doldrums,
however. sonie employers are taking a second look at older workers, realizing they
represent the potential to cut business costs and return larger profits.

Our own city and county are linding this true, and are hiring retired executives
and employees.

It is my opinion that the average businessman should carefully review some of
the reasons for hiring older workers. The factors that deter employers from hiring
older workars are deep-seated and resistant to change. Just the very existence of the
normal recruitment-following-college-graduation philosophy makes change difficult.
Employers also have felt that there are greater cost factors involved in hiring older
workers. Although the employer believes this, it is not always so. Many costs are
less with older workers. Unions also have contributed to the ingrained notion that
retirement is desirable at 60 or 65—nay, ailmost necessary. What is So sacred about
retirement? For those who want it and can afford it, it should be available, but what
makes it desirable for everyone?

Employers are beginning to see that flexible employment practices can Solve prob-
lems for them. Flexible hours, part-time work. consultant and contract employment,
shared jobs and changes from traditional 8-5 hours can make it easier to employ

... the older worker. Since elders themselves are more flexible due to a decreased need
to work up in the organization and decreased economic demands, using them as em-
ployees in the newer arrangements becomes easier.

Elders have repeatedly shown in experiment after experiment that they are as a
class more relinble than younger workers. They do not have the divided loyalties
that often beset younger workers. They are used to responsibility, and to work that
they do not always like. They often %ava more loyalty and little desire to move
aﬁain. having sunk their roots in a retirement residence that they have no plans to
change. They do not get Eregnant and their family relations are generally more sta-
bilized then younger workers.

e ~Oldar..workers need_not be funded. in pension_pians in the same costly way as
younger emgployees. Those interested in the greatest returns for the least expendi-
ture should ge interested in that. Besides the economic benefits of unfunded pension
plans, older workers can bring the experience of years of skill to many jobs without
requiring the employer to expend time and money in training. High levels of skill
often can be obtained at competitive salaries.

While some older employees have personality quirks. as do those of any age
group, many alder employees have honed their personal-relations skills over many
years of interaction with other people and are skilled in getting along with others.
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’|l‘_lnl-y aften act s eatulysts in olfices and groups ol workers so that merale rémains
1igh
e Older workers have less absentecism and._turnaver_which reduces cosls. . They have .

B enviable safety records. It is true that sometimes older employees suffer some loss of
vision, hearing and response time, but when objective data is used they usually comn-
[\vnsato by paying closer atitention to detail and conscientious performance. The
yottom line is, of course, can they do the job? Do they have the ability to produce?
Employers who have given older workers a chanee to prove themselves have been

. pleasantly surprised in mgst cases.

The motivation of older workers is heavily dependent upon the attitudes of the
employer. Ii' the employer is grudging and assigns the worker tec meninl and repeti-
tive thsks beneath his ability. the motivation is apt to be low, Also, if the worker

¥ feels Lthat the job is insecure and sublect to prejudicial variances with other workers.
the motivation may be low. If, on the other hand, the attitude of the employer is
positive and aflirmming, the motivation of the senior worker tends to be very high
since jobs are harder tg obtain at upper-age levels.

The more experience that is gained with the use of seniors in the job market, the
morc that old prejudices, stereotypes and myths gre put to rest and the more that

employers find it in their economic interest to hire seniors. the better off the entire
economy will be.

Mr. Rovsal. The Chair now recognizes the District Director of
the Equal Opportunities Commission, Mr. Frank Quinn.

STATEMENT OF FRANK A. QUINN, DISTRICT DIRECTOR. EQUAL
CMPLOYMENT OPPORTUNITY COMMISSION, SAN FRANCISCO.
CALIF,

Mr. QUINN. Thank you, Mr. Chairman, Mr. Shumway, and Mr.
Chappie, it is a pleasure to be here. As you know, Chairman Clar-
ence Thomas of the Equal Employment Opportunity Commission
has expressed his regrets that he could not be here.
The EEQOC is a Federal law enforcement agency, although we do
offer voluntary program assistance to State, local, and private em-
ployers. We have three laws that we enforce, title VII of the 1964
Civil Rights Act, which prohibits discrimination because of race,
creed, color, national origin, and sex, the Equal Pay Act, which
prohibits discrimination for the same work wages based on sex dis-
crimination, and our most recent one, the Age Discrimination in
Employment Act. This covers people between the ages of 40 and 70.
Unlike the other acts where you will remember the class—the
race, Hispanic, Native American, or a woman—this is one class
where you grow into the class when you become 40, and as I am
realizing, you grow out of it when You become 70, so it covers only
- -between the ages of 40 and 70. : S
The State of California has a similar law which is administered
by the State Department of Fair Employment and Housing, and I
might say to you that we do not duplicate our work. We share our
charges, we share our information. We have agreements that we do
not duplicate the work because there are s0 many charges that
both agencies have to take care of.
. I would like you to know that in the fiscal year of 1982—now the
e -Federal fiscal-year runs from October:1, 1981, in_this.case to Sep-
tember 30, 1982—we took in 360 age charges. In the fiscal year just
ended we took in 600 age charges. That was an increase of 67 per-
cent.
We are projecting for this fiscal year 800 age charges, another 33
percent increase. We think this is not only the condition of the
economy and older people being laid off, but the fact that individ-
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uals are becoming aware of the fact that they have rights under
both the Federal law anc the State law. .

We, when we receive a chal‘fée‘of discrimination from an individ----
ual who says, 1 believe I was discriminated against because of my
age, most of our charges. however, are mixed charges. Some people
have the misconception that this law was passed for white middle-
aped muales. That is not so. Sixty-five percent of our charges
through Sun Francisco come {rom people who say, not only because
of’ my age but because of my sex or my age or niy national origin.

e have also received complaints from individuals who do not
wish to identify themselves and we are very careful in accepting
complaints because we can, based upon a complaint, do a directed
investigation, so we do not take complaints that just come in over
the phone. We have to get information.

But the charge process begins with an individual with a charge.
Under this law we attempt to immediately get information from
the individual as to how he or she felt that he was discriminated
agninst. We then approach the employer and get their response
and then share this with the individual.

This law differs from title VII. Your committee might look into
this, in that this law—title VII—says that we should conduct an in-
vestization and come to a finding of reasonable cause to believe
that discrimination because of race, creed, color, national origin, or
sex exists. :

This law, the age law, simply says that we should attempt to con-
ciliate a comptaint or a charge. V\ye do not carry it forward with a

full investigation. It is my personal opinion—and this is my pérson-

al opinion, gentlemen—that this is the reason why the number of
successful settlements that we have is so much lower under the age
law than under title VII.

We only have about 12 percent of our cases successfully settled
under the age law but some 40 percent under title VII.

We find that many individuals these days are not filing with the
State or with the Federal Government under the Age Discrimina-
tion Act, but they are going directly to court under the developing
law of wrongful discharge, where they very often have an opportu- -
nity to obtain other benefits of back pay and so forth.

Thank you very much.

Mr. RoveaL. Thank you, Mr. Quinn. This is the panel that I wish
we could question for the rest of the day. As you know we will not
have that opportunity. I, of course, particularly wanted to direct
questions to the judge. I have never questioned a judge before. but
you see, ] won't have that opportunity.

But I would like to just very briefly go into the subject matter. 1
agree with the statements that each one of you have made. I agree
with the statement made by the judge and the others, but in a dis-
cussion about the employment of senior citizens, there are always
three things that happen to be highlighted when recommendations
are made. That is that targeted tax credits should be provided, that
increased contracts to small businesses be encouraged if they main-
tain a certain level of the employment of older workers and the
other is the targeting of training funds to the private sector.

Now because of that, we have in mind, the committee, to start
working on legislation that would incorporate those three recom-
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mendations. [t is not yel a1 matter that has been finalized with
regard to the written text, bul it is something that we are definite-
- -ly considering.-

Is there any one other reCOmmendatlon that any one of you four
gentlemen can make at this time beyond that that I have raised,
beyond the three?

Judge Dozier. Yes, there is one extremely simple thing you can
do and that is, under the EOQC v. The State of Wyvoming, a U.S. Su-
preme Court decision decided in March 1983, the Supreme Court,
by m'lJOrlty, decided that the decision of Congress as to mandatory
age retirement can be constltutlonally imposed on the State.

So all you have to do is just take the lid of 70 off that the prev1-
ous witness mentioned. Just take that lid off, and also there is a
funny kicker in the Age Discrimination Act the last time I read it.

It doesn’'t include in its protection members of legitimate and
good faith retirement systems. So all you have to do to solve the
mandatory retirement system throughout the country is just take
the lid off in your age discrimination.

And then remove the provision that makes the Act inapplicable
to niembers of retirement systems.

Mr. RovyBAL. In other words, since the Federal Government now
has no retirement limitation, that that can also be imposed upon
the States.

Judge DoziEr. You have the possibility—unfortunately the Fed-
eral (:0vernment, the Age Discrimination Act has that 70 years. It
doesn't protect people who are 70 or more, but on that you can
either increase the lid or take it off.

Mr. RovBaL. Thank you, Judge, the committee will definitely
look into that particular possibility.

Judge Dozier. 1 would like to add to that because it is estimated
that by the vear 2020 fully one-fifth of our population will be over
the age of 65 and that is a very important figure. It will be more
than that in the work force.

Incidentally, Councilman Chacone’s bill passed. In California
now for public employees there is no longer mandatory retirement,
but unfortunately it doesn’t apply to people whose pension is over
827,000 but they have done away with it and it is very useful to
Congress because it also has a provision in it that sets up a proce-
dure for testing of older workers who want to stay but their em-
ployer thinks that they should have a test. It sets up a procedure
for that.

Mr. RovyeaL. Thank you, Judge, anythmg else?

Judge Dozier. Yes, I think that there is one item that could be
included in that kind of legislation and that would be a matter of
Insurance.

Insurance companies very often, because of the stereotype of the
older worker, will not allow employers to insure a worker, particu-

larly, say, a driver of & tructk or" somethmg like that: If “you are =~

over 55 you just don’t get on, that is all.

There is no statistical basis for this. If it were a chronological age
matter—which is one of the reasons that I say it needs to be on
proof of ability rather than chronology, why then I believe that the
insurance companies should have to prove that this person is in-




32

capable of driving boefore they would refuse insurance, rather than
just the basis of clironological age.

Mr. RoysaL. Thank you. Congressman Shumway. . .

Mr. SHUMwAY. Thank you, Mr. Chairman. I agree with your ap-
praisal that this panel could really be the subject of a lot of ques-
tions and a lot more time than we have, but Judge Dozier, I am
Jjust delighted that you are here.

For the other members of this hearing, Judge Dozier has been a
friend of mine of long standing. He is from my home town of Stock-
ton and a man that I have respected and admired for many years.

Judge, I was very interested in your comments about lifting the
mandatory retirement age and I take it that your feeling would be
that such a lifting should be done across the board.

Let me ask you, are there some classifications of employment—a
public safety consideration, airline pilots for example--would you
make exceptions in some areas or would you apply this to every-
one, simply lift the ceiling and let everyone have a chance at it?

Judge Dozier. I think that it should be lifted entirely but there
should be a testing procedure. For example policemen perhan,
their physical abilities decline at a certain time but it varies for
the individual, but there should be a testing procedure cranked
into the Age Discrimination Act. The California method provides
that when the employee indicates—the public employee-—that he
wants to work after 70 then the employer has the option and the
State personnel board is directed to set up the procedure for testing
of his physical and mental ability according to what his job is.

Mr. SHUMWAY. So where there is a public safety requirement
there at least could be some kind of testing for ability.

Judge DoziER. Right.

Mr. SHUMWAY. You mentioned the matter of pension plans. It is
my understanding that many of those plans that are now in place
where there is the 70 cap, many of those plans were the result of
collective bargaining between management and labor and if the
Federal Government were to come in and change the law in that
regard, what would it do to the existing contracts?

Would it somehow run over them and somehow nullify them in-
sofar as they make provisions for age 70 or would we try to tender
some kind of legislation that would meet all those varying issues?

Judge Dozier. Well, of course, Congress has the constitutional
power, when the public need is overriding, to pass laws that, in
effect, abrogate such contractual provisions, but probably it would
be politically wise to have a time period for perhaps 5 years to give
the industry and labor a chance to negotiate changes in those con-
tracts for a 5-year period.

And you know, there probably—as one of the witnesses earlier
mentioned—I don’t think younger employees would object strenu-
ously because look at it philosophically. It would benefit them
eventually so it wouldn’t shorten anybody’s work career.

— ~ ~~ It might make it a'little more difficult for-younger-workers to get-
into the work force but that would be balanced by the fact that
they would work longer, so nobedy—such legislation wouldn’t
change the average work career of anyone.

Mr. SHUMwaAY. All right, thank you. Just one other question for
Mr. Sibbet. 1 really appreciate your earlier testimony as well and
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without any deroguation of these programs I agree with your adjec-
tives, palliative and paternalistic insolar as many of what the Fed-
eral Government has come up with in the nature of programs.

A little later on in your statement you say the emphasis or the
basis thrust should be in the way of reeducation. You cited your
own experience in that regard.” Some of these programs—title V,
Green Thumb, RSVP and so forth—do have an education comple-
ment,

Are you suggesting to this committee, then, that perhaps we

might prioritize the funding within those programs to expressly
channel more toward reeducation and less, perhaps, for other kinds
of services?

Mr. S18BET. I think, perhaps. that it has been proven that when
you educate you are not meeting an immediate need. You are
meeting a future need. Yet I think that priority for education—for
preeducation—for a wide spectrum of types of people and for a
wide spectrum of different kinds of jobs, 1 think there needs to be
some imagination here in terms of employers beginning to think in
terms of people who are working for 15 or 20 hours a week for
their company.

And of course 1 realize that there are all kinds of things invoalved
in that and it is an oversimplification but I only had & minutes.

Yes. I think there need to be more funds for job reeducation and
I think it is a great mistake to put that back and any effort in that
regard—and I was aware that there were these elements but it
isn’t the primary emphasis.

Mr. SHumway. Thank you very much, so thank you, Mr. Chair-
man.

Mr. RoyraL. Thank you. Mr. Chappie.

Mr. Cruarpie. No questions, Mr. Chairman. '

Mr. RovyBar. May I thank the members of the panel for excellent
testimony and I really wish we could take more time but we
cannot. Any written statement that you may have can be submit-
ted for the record and it will appear in the record at this point.

The next panel will be made up of the following individuals: Mr.
Buel B. Hunt, Ms. Willa Utt, Mr. Herbert Miles. Would you please
come forward?

May I inform the members of the panel that it will be necessary
for us to enforce the 5-minute rule. When the bell rings at the end
ol 5 minutes your time will have expired.

Will you please proceed? The first witness will be Mr. Hunt who

1s a member of the California Senior Legislature. Would you please
proceed. Mr. Hunt?

STATEMENT OF BUEL B. HUNT. CALIFORNIA SENIOR
LEGISLATURE, REDDING. CALIF.

Mr. HunT. Yes, I was in that for 27 months, and later in another --

panel you will have the incumbent, but in the 27 months that I
was in the senior legislature I saw activity of seniors that you
couldn’t beat. You can go to Congress—I have been down there—
and I have seen their match right down here in California.

I will proceed. I am kind of wound up with words, you know, so [
will try to cut this pretty short.

37




34

Honorable sirs, 1 am a 7d-year-old retired senior who has been
involved in senior affairs in reiirement on a local, siutewide and

national scale {0t over 9 years. My involvement is directly related -

to this northeastern rural/urban area of California where we have
special problems in unemployment.

As an example, it is important for you to know that my profes-
sional background of 43 years in Federal and State public service is

backed by major engmeerme, courses in two colleges and by scien-
tific management courses in two universities.

It is also important that you should know that I belong to 12
senior organizations and I have held several leadership positions in
them and other community activities.

I believe that I am a true example of the title, active older Amer-
icans. I am relating this background for your information to em-
phasize that the point of many older Americans are very involved,
very useful and have qualifications that should be utilized and not
be wasted by rejection from useful employment.

This le_]QLtIOII merely because of age 65 is a sore point with me.
So 1 appealed it through local channels to Washington to no avail
because 1 was classified as a so-called safety employee on forest
fires.

Now that had nothing to do with my professions of technical for-
estry or engineering, and firefighting was very short time during
the emergency season. However, 1 was forced into retirement in
the professions of forestry and engineering where persons under
age 40 were preferred.

Consequently I could find no employment in the fields of my
career. A second part of the title of your hearing is older worker
employment. So, being trapped by age, I turned to the aging net-
work and became greatly involved with programs connected with
the California and FFederal Older Americans Act.

This seemed a logical training for me. However, after six exami-
nations and talking to various hiring interviews it became appar-
ent that politics and the preference for hiring younger workers also
prevailed in the aging network despite the fact that the Federal act
actually defined that older workers wére to have preference.

I also find that title V of the Older Americans Act has programs
titled Community Service Employment and Service Employment
Corps under the Department of Labor.

These programs were contracted by Washington to agencies in
the far distant cities of Petaluma and San Francisco where
younger people and high travel expenses utilized funds which
should be coming to local seniors for meeting the local needs, such
as d}istributing the high surplus food that the government has on
stock.

S0 here I am at age 73 without employment but with many
qualifications. This markedly demonstrates the plight of many sen-
iors who are part of the nationwide stigma -of old age. That is ex-
actly why we are appealing to government to make this the inten-
tion of the Older Americans Act and reality rather than great
masses of words which are filed away.

Senior money should be managed by and for seniors and not be
absorbed in high expenses through bureaucratic channels. I am
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therefore suppgesting n basic change by a bH-phased attack against
gaps not being (illed by the area agencies on aging 1n some areas.

In my separate paper which requires more than 5 minutes allo--

cated to me on this program, I have presented to you under the
title, seniors fvod, fuel, and health supported programs. These five
separate programs I hope you will implement.

Program 1 is surplus food distribution by seniors. Program 2 is
needy seniors public utility crisis, with seniors consulting with
these programs. In this local area fuel work could be one of those
programs.

Program 3 is needy seniors, in-home ill health, support. Seniors
are will adapted to this. Program 4 is building rehabilitation for
multipurpose senior centers. We don't have any here in Redding
under that title.

Program 5 is a hospice bereaved widow/widower hospice hostel.

Your Honors, in the 5-minutes allocated to me at this hearing it
is impossible to discuss details of these five programs so let me con-
clude. please let me emphasize these two things.

We active older Americans have the knowledge and ability to op-
erate our own local programs. We can produce more benefits to
older Americans with our own seniors and organizations in charge.

No 2, the most urgent of my five proposed programs is the food
distribution program. The recent local emergency and the Febru-
ary 25 senatorial hearing on USDA surplus food emphasizes the
need for you, the Nation's leaders, to turn over this surplus food
distribution program to older active Americans and older worker
employment without further delay.

I thank you for your attention.

{The prepared statement of Mr. Hunt follows:]

Preraren STATEMENT OF BURL B, HUNT, SENATOR, PSA 2, REDDING, CALIF.

Dear Congressman Shumway. in response to your letter to me on Octcber 28, 1
very much appreciate being (as you deseribe) an “excellent” witness. As you know, 1
worked with state and federal government for over lifty years and have been deeply
involved in retirement and Senior affairs for over nine years.

I attempted to get Senior Employment developed through the California Depart-
ment on Aging and through the Area Agency (PSA 2, AAA) since the very start of
the Area Agency, but could arouse absclutely no interest or action in the Adminis-
tration, aithough Director Janet Levy did give me some data and encouragement.
Washington AOA did nothing for us.

You of course know that national, state, and local Needs Surveys have indicated
that No. 1 Priority is “Economics”, and MNo. 2 Priority is “Health.”
with both AOA. CDA. and PSA 2 AAA clearly state that “Needs Surveys™ have ab-
solutely nothing to do with actual Senior Service Programs (especially as to prior-
ities). Herein lies the subject matter of my three years of concentrated writing and
ather efforts.

If Needs Surveys and Area Plans are not followed by the Area Agencies, why
wiaste the time and money on them? The same holds on the Statehouse and White
House Conference on which millions of dollars were spent.

“Employment and Retirement Income” are of course the “Economic Bastions” of

Older. Americans_which _are _being depleted taoward extinction by skyrocketting
prices. especially those costs centered on energy and medical care ("Health"), and

this is the concern of your Subcommittee on Retirement Income and Employment.

I want herewith to emphasize that the PSA 2 Area Agency 0n Aging has Consist-
ently resisted my three years of efforts to focus funds towards these two priority
major Needs of Seniory in the five counties. Only a token funding of “telephone re-
assurance” in two counties, and only one county has a token funding for “Home-
maker” wservices despite the fact that I have leng cried for enactment of the Older
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;\mericuu Act requiretnent in Section 306(aX2XB) (Senior Employment needed
1ere.)

The point I want to make to yYour committee here is that Title V (O.A. Act)
monies Liave been allocated annually by the Dept. of Labor in Washington to the far
distant Petaluma headquarters of the Green Thumb, and to the far distant head-
quarters of the U.S. Forest Service in San Francisco, both ' that hire administrative
personnel being neither “Senicrs” nor do they attend local “Senior"” meetings and
functions of administration and field “ear-to-the-ground” surveys by our volunteers
who are not paid for their intense efforts toward Senior problems.

Viz: In other words, why should funds be expended through the U.S. Forest Serv-
ice to employ Seniors {low income only) to work on U.S. Government (USFS} camp-
grounds and similar projects?

1. Why isn't this money {intended by the Congress to be of maximum benefit to
the Older Americans) expended through Seniors to run the UU.S.D.A. Surplus Com-
modity Distribution Program, rather than demanding that Senior volunteers utilize
their own time and vehicles without Pay or reimbursement for “out-of-pocket” ex-
penses?

II. Why isn’t this money spent to help Seniors to utilize waste forest and other
wood product scraps {which are nearby) while feeble elderly freeze and must go
without proper food to pay energy costs and escalating telephone bills that are vital
to destitute homebound Seniors?

1. Why isn't this money utilized through Seniors to provide a FULL and sadly-
needed "'In-Home Supportive Services” as Congress intended jn the Older American
Act {see reference above)? (Note: PSA 2 AAA will not change from the old “grandfa-
ther"” contracts/contractors and switch to Priorities No. 1 and No. 2 as have some
other PSAs.)

IV. Why isn't this money utilized through Senior organizations (run by Seniors} to
operate ‘‘multipurpose Senior Centers” and “Day Care” Centers as Congress intend-
ed in the Older Americans Act? {(Note: PSA 2 AAA shows no interest in expanding
into these programs as has heen brougbt out in the California Commission on Aging
Task “orce investigation of November 1, 1983, page 59.)

V. Why isn't this money utilized through Senior organizations designed to ease
the heartbreaking traumae associated with losing one’s mate and/or lengthy termi-
nal illnesses? (Hospice, hospice hostels. companion organizations for widows/widow-
ers.)

V1. Why isn’t this money utilized for a Senior Employment Service Center and
YMCA multi-purpose. multi-age, multi-sex, refurbishing center (just now being un-
dertaken)?

VIl. Why should this senior money be utilized to Provide high administrative sala-
ries ¢ for non-seniors, especially for work on government properties?

Seniors in such organizations as the American Association of Retired Persons are
deeply concerned that the Older American funds and the “in kind'’ contributions of
organizations and volunteers are not being fully and efficiently developed bevond
the now-obsolete-non-cost-effective # transportation and congregate nutrition pro-
grams.

In line with the above gquestions, 1 have outlined a program entitled “Senior Em-
ployment Programs. {(paid, *‘out-of-pocket”, and free volunteer): Seniors’ Food, Fuel,
and Health Supportive Program™ which I would like to present to your committee
at Redding City Council Chambers December 1.

Sinccrely,

BueLl B. HUuNT.

. .
ATTACHMENT—SENIOR EMPLOYMENT l?laocnams {ronr “Pamn”, “Our-or-PocKET,” AND
“FREE ' VOLUNTEERS)

THE SENIORS’ FOOD, FUEL, AND HEALTH-SUPPORTIVE PROCRAMS (A PROPOSAL “DRAFT’")

Purpose: To provide Community Services (refer to Title V of the U.S. Comprehen-
sive Older American Act) sO needed. but not otherwise provided, especially for Older
Americans, and thereby give meaningful employment to Seniors who have talent,
time, wisdom, experience, and possibly monetary needs. Special emphasis tc be
placed on easing.the problems of those who are of age sixty and over, this being the

. ! The act specifically says that Seniors are to have the Preference for hiring. but this is con-
sistently violated.

)

2 -Obsolete”” eguals in line with public deficits and expanding Senior Needs,

1 o~ o
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intent of the Cougress of the United States as envisioned in the Comprehensive
Older Amerieuan Act,

Administration: Administration to be wholly by Seniors under 11 governing board
representing such non-political and non-profit organizations as AARP (American As-
soviation of Retired Person), NRTA (National Retired Teachers Association, Retired
Fublic and Federal Employees. Y.M.C.A. (non-sex. non-age., non-racial), Senior
Center Council of Shasta, and/or interested church organizations.

Funding: Older American Act Title V funds, contributions from businesses and
private individuals and organizations, service clubs, earning events, “employment
bureau”, etc,

Divisionys; ie, Programs:

. Surplus Food Distribution (U.S.D.A.), ie, “surplus” government commodities (to
all ages). 1This program now syphons off Transportation and Nutrition funds from
the local Area Agency contractor, plus utilization of over-worked volunteers who get
neither pay nor “out-of-pocket’’ expenses—which some can ill afford.) (Note: The
YMCA (Shasta County) is refurbishing a huge lumber company facility which could
be cooperatively used, and they are interested in the Senior employment program.)

II. Needy Seniors’ Public Utility Crisis (primarily “Energy’’}. The Jan. 1, 1984, di-
vesture of the AT&T is going to cause skyrocketting prices for the Seniors, many of
whom are homne bound, and this will cause a probable collapse of the small (inad-
eyquate) “telephone reassurance” program which is so vital to seniors, especially in
ruriill communities.

Fleating in mountain communities of this northern area is a major problem for
many necdy¥ Scniors who have meager home facilities. The multiple escalation aof
heating and cooking fuels (oil, gas., and electricity, and more lately fuelwood) bave
costs now where some Seniors must sacrifice on their food and medical budgets.
However, with cocoperation of nearby forest and rarnch owners, and sometimes from
nearby wood inanufacturing plants, it is possible to develop a fuelwood supply for
ncedy Seniors if some wages and/or “out-of-pocket’” funds can be provided from the
Senior Employment Project. .

111. Needy Seniors “In-Home'' Supportive Services: The Older American Act recog-
nizes this 05 & requirement. However. in cur PSA2 AAA only a token effort has
been made in Lassen County, with two contractors in Shasta County only having
“telephone re-assurance” on a very local scale because of high telephone costs and
the need of volunteers to conduct the programs.

This is an outrage because we all know that "Health” for Seniors is of second pri-
ority both locally and throughout the nation. Moreover, Congress mandated this
function in the Older American Act, Section 306{a), (2), (B).

‘ery few younger people have the empathy (or experience} to recognize that the
"In.Flome'' supportive services are vital to both the health and the mental wellbeing
of Seniors. From an economic standpoint these supportive services may be the only
means of keeping some Seniors from having to be placed in costly institutions either
at public or family expense. not to mention the trauma on the Senior and/or the
family members at the recognition of senility-care failures. A

Employment of Seniors under the Title V, with proper selection and training,
would ideally fit into the great need. (Note: There are private *Health” organiza-
tions, and some public assistance for “homemaker’’ and “In-Home'’ services, howev-
er, many Seniors cannot obtain these services at present.)

1V. Building Rehabilitation for Multipurpose Center: The sad breakdown of the
economy has caused many businesses to close down. especially in the “‘old city”
arcas where many Seniors must live. These vacant buildings might well be utilized
for "Community Service Projects” as envisioned in the Title V portion of the Older
American Act and in accord with the "Multipurpose Senior rvice’” and * Day
Care”” programs which are stressed in the Act, but which are totally neglected by
the PSAZ AAA Adininistration.

Shasta County,. especially in Redding, has long needed a “multipurpose Senior
Center’’ so as to economize on the costly and fractionated independent Senior Serv-
ices which are supported by the taxpayer. and against which the contractors are
fighting for their empires.

For the fifth time the seniors in Redding have started an organization which was
originally named '*The Multipurpose Senior Center'. but which has since become
the umbrella organization incorporated as the ‘“Senior Center Council of Shasta
County”. It has been largely financed by two AARP chapters, but should be backed
by the Older American Act as to the “multipurpose center’” and Employment under
Title V, Community Service Program. This might well be done in the new YMCA
center as a cooperative community effort which might also tie in with their Camp
McCumber mountain retreat.

n.-«-;?—-.. B

«

ERI

Aruitoxt provided by Eic:




38

V. The Hispice 1Wereavidd 1 Widow-widower) Program is cutlined by AARP and
Meorey Hospital, There is o proeat need tor this sPecialty which mast (especially PAS2
AAA) “wouldn’t touch with a ten foot pole”. Special (inancing under Title V? (Note:
There is o grent need for a “Hospice Hostel” in Redding.)

Mr. RovysaL. Mr. Hunt, may I compliment you for your remarks.
They were delivered in less than 5 minutes. May I alsc request
that the programs that you made reference to be included in the
record alter you mentionced each one of them, one through five,
They will be included in their entirety.

The chair now recognizes Willa Utt.

STATEMENT OF WILLA UTT, PRESIDENT, BOARD OF DIRECTORS,
LASSEN COUNTY COUNCIL ON AGING, JANESVILLE, CALIF.

Ms. Urr. Chairman Roybal, Congressman Shumway, Congress-
man Chappie and Mr. Riddle. the copinions I am about to express do
rise from a rather long career as personnel management specialist
in private industry and the Federal Government from which I am
retired, and from my own experience with retirement.

We deal every day with financial needs of older people because it
is a very real fact in the lives of many, but I am persuaded that all
of us have a serious emotional or psychological need that hasn't re-
ceived the attention that it ought to have and is just as serious as
the economic need. I believe that psychologically men and women
are alike and that they have the same needs. The fact of growing
older, of facing retirement, of facing reduced activity is difficult for
all of us, I think we all have uncertainties and insecurities and we
sometimes feel confused and frustrated because we have become
}solated from those work activities that were part of our lives for so
ong.

What seems to be missing is the reassurance that we still can do
a worthwhile thing with our ability and knowledge. The generation
with which you are concerned is work-oriented. We have been
taught that work is the price of success in life and we cannot un-
learn this on that magical day that we become of retirement age,
whatever it is. ’

Return to work in some way—full time, part time, as a consult-
ant, as a volunteer—can help solve these needs. Except for volun-
teer work the others solve two needs, the economic need and the
financial needs.

I believe that we must make it easier for people to do something
that they perceive to be meaningful., We must ease the income lim-
itations on people who are under the social security system. We
must stop treating our retirement systems as if they were welfare
systems because I don’t recall that being the legislative intent at
the time they were introduced.

It makes it very discouraging for older people to continue their
own efforts tO0 remain active. One man that [ know has retired
twice and twice returned to his old job, not for financial reasons. I
talked about it at some length. He said, the job bolsters my self-
esteem. My employer needs me and I need him so I keep going
back. And he doesn't have any plans for retiring a third time.

Another example that illustrates my peoint is of a friend who re-
tired, tried the recreational life style including travel, didn't like it,
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then returned ta o position that requires {requent travel. He tells
me the difference is he now travels with a work-related purpose.

The emgloyer in both the specific instnnces that I have cited is
the Department of the Army. Those of you acquainted with the
Federal service know that reentering the work force as a retiree is

not inecessarily a lucrative thing but it solved this psychological
need,

We dwell too much on the technological advances and we dwell
too much on the differences between the young and the old in

regard to their capacity to work. We ought to be looking at the si-
milarities.

The University of California Institute of Human Development
Studies have shown that brainpower frequently increases with age,
that many people have gains in intelligence as reflected by IQ tests

when tested at a later age and I believe that older workers can
cope with the changing times,

[The prepared statement of Willa Utt follows:]

PRESARED STATEMENT oF WiLLA Utrr. PreESIDENT, BoArRp OF DIRECTORS, LASSEN
CouNTY CoUunNcIL ON AGING., JANESVILLE, CALIF.

My commems are directed to the premise that it is indeed necessary for many
older people to continue in the worklorce and most certainly in the mainstream of
the community.

The opintons [ express are ining, they derive from my own experience and that of
close associates,

Weo read and hear a lot about the financial need of older people. and we deal with
it evervday because it is n very real fact in the lives of many. I am persuaded that
ull alder peaple have a serious emotional or psychological need that hasn’t had the
attention it ought to have and it is just as real as the economic need. 1 believe that
ps¥chologically men and women are alike and have the same needs. The fact of
growing older. of facing retirement and reduced activity is as difficult for men as for
wonien. All of us must come to the realization that we all have insecurities and un-
certainties and sometimes feel frustrated and confused. We must look at the similar-
itivs and not the differences. .

In iy own experience. after a rather stressful career of more than 30 years, of
course | was delighted with having beconie eligible not to have to work and with the
prospects of no obligation, no responsibility and no schedule to keep. Once retired,
this euphoria lasted about 3 weeks and then I began to feel isolated from_all the
people and activities that had been a part of my life for so long. I had a retirement
plan. T worked at it. I trovelled. and hunted and fished and did all the things I
planned to do. But the need persisted to do something more meaningful, to be on a
schedule, or perhaps it was to be more organized. What seemed missing was some
reassurance that [ could still contribute something worthwhile to the community
and that 1 could still use my knowledge and abilities.

The opportunities to meet this need came in large part from the kinds of pro-
grams that we are concerned with here today: I enrolled in some classes. 1 had a
part time job; T served as a volunteer tax assistant for the IRS and the Franchise
Tax Board; and I did sonme other volunteer work.

The generation with which we are concerned is work oriented. We have been
taught that work is the price of success. We cannot unlearn this on that magical
day when we reach retirement age. A return to the workforce, full time, part tiine,
or as a consultant to use special knowledges and skills. can meet both financial and
psychological needs.

We must make it easier for older people to do some productive work., something
they perceive as meantingful. We must ease the Social Security earnings limitations.
We must stop treating our retirement systems as welfare systems and encourage
older people in their efforts to remain active.

1 personally have not often wanted to return to a regular job. Note I said “not
often.” But fur all of -se. whether we openly admit it or not, our jobs and our com-
miunity activities have served as a sort of security blanket. I know many people who
have retired then returned to work: some to their old jobs, most seek other less de-
manding jobs, self employment. or volunteer work.
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One friend hins twice relired and twice returned to his old job—not for financial
reasons. [ usked him about it und he told be he likes that job, it bolsters his self-
esteem, and he said “my cmployer was good to me, Fle needs me, so I keep goin

back.” And he said he found he could do what he wanted to do in retirement an
hvuld a job, too.

Another example which illustrates my point is that of a friend who retired, tried
o recreation:l life style including travel, then returned to work in a position that
requires lrequent travel. He now travels with a work-related purpose.

We dwell toa much on technological advances. We dwell too much on differences
between young and old in the warkforce as to their work capacity. I recently read
that University of California Institute of Human Development studies show that
brain power freguently increases with age; that many people had gains in intelli-
gence as reflected by IQ testing when tested at a later age. .

We must make it easier for older people to meet their own needs. In rural areas
such as the Northeastern area of California with which we are concerned and in
rural areas throughout the nation, it is especially difficult. There are fewer facili-
ties, fewer employers, greater distances, and in a sense. fewer opportunities. We
must assure that not only the programs but the funds to support them are available
to help all older Americans help themsclves.

- Mr. RovyBaL. Time has expired. The Chair now recognizes the
president of the board of directors of the Shasta Senior Nutrition
Program, Myr. Herbert S. Miles.

STATEMENT OF HERBERT S, MILES, PRESIDENT, BOARD OF DI-
RECTORS. SHASTA SENIOR NUTRITION PROGRAM, INC. RED-
DING. CALIF.

Mr. MiLeEs. Chairman Roybal, Congressman Shumway, Congress-
man Chappie, Mr. Riddle, Shasta Senior Nutrition Program is a
private nonprofit corporation that provides various services for per-
sons in Shasta County who are 60 years of age and over. Included
in these services are congregate meals, home delivered meals and
transportation.

We are a subsidiary operation of Mercy Hospital of Redding and,
like our parent corporation, we have a policy of employing older
workers to the maximum possible extent.

Whenever a position is to be filled preference jis fiven to quali-
fied older applicants. Our work force consists of 45 persons and
that includes 22 employees over 55 years of age. Twelve of these
older employees are in a job sharing category and eight hold part-
time positions.

Some of these older workers receive social security payments and
they want to limit their earnings to avoid loss of benefits. Others
want to have some free time but are not ready for full retirement.

We have found that the turnover rate for older workers is low
and when one leaves it is generally for the purpose of full retire-
ment. We have found that the job sharing plan 1s beneficial to our
organization because when an employee is on leave we can resched-
ule the working time for another person in that category.

We have found the older workers to be dependable and to do well
in their job performance. We have determined that the employ-
ment of these persons is highly desirable both from the workers’
and the employers’ standpoint.

also wish to comment on the reauthorization of the Older
Americans Act which is to be the subject of the hearing in Rose-
ville tomorrow. On review of the objectives of the act the major
consideration is to provide a better life for seniors. It is the policy
of the Shasta Senior Nutrition Program to employ seniors whenever
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possible to provide an opportunity for them to supplement retire-
ment income so they can enjoy a better standard of living.

Qur congregate meal program is of major importance in provid-
ing a better life for seniors. We are currently serving over 450
nmeals per day at congregate sites in Shasta County. We recently
conducted a survey of participants in this program which included
the majority of those participating. We found that 58 percent of the
people attend 5 days per week and 77 percent attend 8 or more
days per week. Another important aspect of this program, in addi-
tion to the nutrition value, is the opportunity afforded seniors to
socialize with others. Many of them arrive as early as 10 a.m. for
the noon meal and remain for a good part of the afternoon.

In recognition of this aspect we make every effort to transport
many of the people who could not otherwise come to our congre-
gate sites. Two of our thirteen vans are equipped with wheeichair
lifts and we expect to replace one of them with a new van so
equipped. Other seniors use walkers, enabling them to have suffi-
cient mobility to attend cur sites. Indeed, overcoming loneliness in
older persons 1s just as important as providing good nutrition.

Some of the seniors we serve unfortunately do not have sufficient
mobilities to be transported to our sites so our home-delivered
meals program does provide a measure of care. We are presently
serving 183 seniors per day in our home delivered meals program.
For those who have no other means of obtaini»g meals on week-
ends when this service is not available we deliver frozen meals for
them for their weekend use.

On the basis of our experience with both the nutrition and trans-
portation programs, it is obvious that we are providing an essential
and cost effective service to many senior citizens in Shasta County.

Mr. RovyBaL. Thank you, sir. The chair recognizes Mr. Shumway.

Mr. SHuMwAY. Thank you, Mr. Chairman. In the interests of
time I will likewise forego questions but I would like to make just
one comment to Ms. Utt. I very much appreciated that your testi-
mony demonstrated the psychological as well as sometimes the
financial needs and it is very true that sometimes we tend to give
more emphasis to the financial aspects of it than the other, which
is likewise important.

You mentioned as to one thing we might do, increasing the
income earned limitation under social security. I very much agree
with you in that regard and I have authored a bill pending in Con-
gress that would accomplish that. Your support is very much ap-
preciated. Thank you.

Ms. UTtr. Thank you, sir.

Mr. RoysaL. Mr. Chappie.

Mr. CHAPPIE. NO questions.

Mr. RoyBaL. May I thank the panel for very fine testimony and
compliment you, incidentally, for keeping within the 5-minute rule.

The committee now will hear from another panel before lunch.
Panel No. 4 will be composed of Mr. Dick Lund, Nancy Fricke,
Spencer Edgmon, and LaVerne Laffranchini.

Under the 5-minute rule the Chair now recognizes Mr. Dick
Lund.
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STATEMENT OF DICK LUND, AMERICAN ASSOCIATION OF
RETIRED PERSONS, GREENVILLE, CALIF,

Mr. Lunp. I know when 1 say a remark to Congressman Shum-
wav—and of course I am pleased that the committee with such
high-level representation attended—I speak for everybody here
when I say to the Congressman that he is fortunate. indeed, to
have such a competent stalf, especially Nancy Hobbs at the 202
number which I never call except collect and the 800 number
which we call frequently. my wife and I.

For 36 years of married life I have been known as, you know who
that is, that is Nancy’'s husband, Dick. Now I must say that a
couple of people today already have asked, where is Nancy. Well,
she will be in Roseville tomorrow.

Now I may have not prepared the proper kind of speech because
it is all mine. Nancy was very occupied and couldn’t write it. so all
applause is mine.

Congressman Shumway, as legislative chairman of the Green-
ville AARP. I wish to inform you that for many weeks our mem-
bers have been discussing the focus of the Select Committee on
Aging and your possible directions. On behalf of many rural sen-
iors I want to urge you to work to expand programs that employ
seniors.

At present the age of retirement has .been pushed to 70. As we
understand it from AARP releases there is pending national legis-
lation that will, in all probability, remove all barriers. That is fine
for those who want to remain in the work force. But for many they
want to retire at an early age if they could be assured that their
retirement benefits would suffice. Many also would be encouraged
to quit a 40-hour-plus job if they had some assurance that an ade-
quate part-time job through Green Thumb or similar community
employment existed.

Obviously people retiring would open up jobs for younger wage
earners. Now how great is this need? Let me cite just one example.
The 1983 April issue of Fortune Magazine stated that 400 of Ameri-
ca's corporations eliminated 1,300,000 jobs. Many of our lawmakers
are now considering one or another plan for public service employ-
ment projects. Most seniors encourage such efforts, knowing full
well that competitive Japan and other nations are going this route.

For the benefit of the communities, without replacing a single
worker, seniors under Green Thumb or a similar plan could be uti-
lized by schools, libraries, parks, hospitals and the Forest Service.
Secondly this occurs now, but the number involved is insignificant
and the main limitation is the outdated income guidelines.

Let me cite two examples that focus on our problem. One, in
Plumus County we have a very large and diverse fair grounds that
provides space and facilities for a variety of activities year-round.
They have utilized Green Thumb workers as maintenance men.
They actually were hired as common laborers and they were paid
the minimum wage but they functioned as maintenance men.
Their performance was outstanding. In 1978 or thereabouts income
%‘uidelines were lowered and the county lost the best of the Green

humb members. The county does not have the funds to hire this
type of necessary help. Kindly note—I1 did this because I intend to
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subniit it to the committee-——in 5 years since Proposition 13, cities,
counties and special districts in California lost $7 billion in reve-
nues. The source is the Sacramento Bee, October 17, 1983.

Under this entry I would like to read an excerpt from Pearl
Barnes addressed to Congressman Shumway and she is responding
to a survey Questionnaire that Congressman Shumway mailed out.

I am 51 venrs old and | work under the Green Thumb in the library in Greenvil_le.
The library funds_have been cut so low in the rural areas that they cannot hire
assistants or substitutes. If [ had not been placed in here the library would have to
close during the noon hour aud if the librarian was sick or on vacation. A Green
Thumb worker is never placed where there are funds to hire otherwise. Many em-
plavees, trained on Green Thumb have found jobs on the outside. The funds for this

project will run out in June 1J84, we hope you will support this Program and any
other worth while projects for Seniors.

Obviously Pearl is a modest person who understates both her
function and her value to the Greenville community.

As to Seniors and their incomes; I know of any number existing
on a modest income who regularly give money to adult offerings
and/or adult grandchildren. A good jobs program would not enrich
any senior as much as it would the community of their residence.

Mr. RoveaL. May I remind Mr. Lund that just this year I have
established within the committee a rural task force. It is a study
committee that is studying the problems of the rural elderly. We
just established it this year and their report is due next year.

I also state that Mr. Shumway is one of the most active members
of that committee. So you are talking to the right person and you
can be sure that, based on the work that Shumway hasg done that
he will do an excellent job on that committee and that report will
be forthcoming before the end of this session of the Congress.

The Chair now recognizes the next panelist, Ms. Nancy Fricke.

STATEMENT OF NANCY FRICKE, DIRECTOR. GREENHAVEN COUN-
TRY PLACE ADULT DAY CARE CENTER, SACRAMENTO, CALIF.

Ms. Fricke. Thank you for inviting me here and I would like to
especially thank Nancy Hobbs for sending the information I re-
quested and it came in good time. _

[ am a reentry woman, one of the many older women who are
widowed or divorced and we are looking for jobs and I guess we
have to be retreaded instead of retired. I was also a member of the
White House Conference on Aging as a California delegate—
member of the California delegation in 1981, the human resource
section.

When we try to pick out anything by itself it seems 1t is hitched
to everything else to the universe, says John Muir, and I feel that
wai; about my 5 minutes here. This is certainly true when I am
taiking about older women in employment. .

We are a diverse group whose increased numbers mean new tri-
umphs and challenges. We helped make the pie and now we want a
pic;.;ce of the pie and not just some crumbs swept from under the
table.

This decade, by sheer numbers, we shall impact social policy.
Today's older worhen, better educated and more involved with eco-
nomic and community activities than previous generations,
demand jobs and a voice in public policy instead of having to apolo-
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gize for having lived so long, We vote more as a large voting block
in population. Over 7H percent of persons 55 to 64 voted and 60 per-
cent of the people 65 and older voted in the 1980 elections. We
want our representatives to know that the hand that rocks the
cradle can rock the boat or still the waters. We are older longer.

Aging is a women’s issue. If we had been born in an earlier gen-
eration our life expectancy at the turn of the century was 48 years
and it is today, of course, quite a bit older, but I will quote some-
body from another generation. Ben Franklin said, a man has three
friends, an old wife, a faithful dog, and ready cash. And we women
need the same three friends, but we find often we don’t have an
older husband and the ready cash is not around and we are having
to eat some of the dog’s food.

So the opportunity for a decent life in older years certainly
begins with a decent income. The first objective listed under title I
of the Older Americans Act is adequate income, yet older women
are 70 percent of the elderly poor.

Job creation for older women should be the top priority for the
administration on aging, pilot rrograms, and demonstration
projects. Exploitation of labor of older women is everywhere. Gov-
ernment agencies themselves can be discriminatory. There should
be an employment opportunity for older persons in all programs re-
lated to aging, specifically related to aging. We find this is not true.
Aging is a women’s issue and I have many stats in my statement
for you, but I have to skip down to more of my jokes.

We don’t want our generation to go down as a feminization of
poverty generation. We feel that wrinkled brown spots and how
some personnel staff feel toward their mothers might even bias de-
cisions, that we have to get to the practical.

It is a little like the classified ad in the “Real People” television
show which said, “mature woman desires to meet millionaire, but
will consider sailor.”” We may desire to make corporate decisions
but we would consider a decent wage and jobs that use our skills.

On my third page I will leave out many of the ways I have of
doing it. I do want to suggest that we would like for some of these
older men to be our mentors and to train us to use some of our
transferable skills because we think we can do the job if they will
help us out. o

At the end of my report I wanted to add that once the mind set
has been changed from exploitation of older women in the labor
market, we can find that paying for services—and this is really my
point of the whole thing—we don’t want to be the poor old things.
We want to pay our way. Until that time we will need millions of
dollars for services because your wives, your mothers, sisters, and
daughters are becoming the poor elderly majority.

So we ask for a national policy on older workers that reflect the
need of older women. We emphasize that older women can be part
of the solution as well as the problem. We would like to be your—
with that my time is up.

[The prepared statement of Ms. Fricke follows:]

48




Q

E

Aruitoxt provided by Eic:

RIC

45

PREFARED STATEMENT GF Nancy Fuiers, Founbpen or HARVEST AGr, Inc., DinecTon
QF OREENITAVEN Countiy Mace Apvunt Day Cape CENTeErR, CHARTER MaMper SAc-
RAMENTO CHArTER OLnex Women's LEagus

When we try to pick out anything by itsell, we [ind it hitched to everything else
in the universe. (John Muin) :

This is certninly true about older women and employment. We are a diverse
group whose increasced numbers inean new triumphs and challenges. We helped
build this country—helped make the pie, and now we want a piece of the pie, not
Jjust some crumbs swept up from under the table, :

This decade, by sheer numbers, we shail impoct social policy! Today's older
women, better cducated and more involved with economic nitd community activities
than previous generations. demand jobs nnd a voice in public policy instead ol
having to apologize for having lived so long. As a large voting bloc in the population
tover 70 percent of persons 55 to 64 and 65 percent of persons 63 and older voted in
the 14950 clections), we want our representatives to know that the hand that rocked
the cradle can both rack the boat or still the waters.

We ure older, longer. What are the roles that you can accept for us? How can our
work be protected from wage discrimination and consequent lower retirement bene-
filg? How cun wc be retrained to fill jobs as needed? We hnve special kinds of un-
tapped resorces and different kinds of needs thnn the women of older generations
who, for example, at the turn of the century had a life expectancy of 18 years.

Benn Franklin said, “A man has three fricnds—an old wife, a faithful dog, and
ruly ensh.” Today's older woman also needs three friends, but she rarely has an
old husband. there is seldom ready cash, and some are eating the dog’s food.

‘The opportunity for a decent life in older years certainly begins with a decent
invome. The first objective listed under Title I of the Older Americans Act is ''Ade-
guate income.” Yet, older women are T2 percent of the elderly poor.

Joli vreation for older women should be top priority for Administration on Aging
pilot programs and demonstration projccts. Exploitation of the labor of the older
woman is everywhere—government agencies themselves can be very discriminatory.
There shouid be employment opportunities for older persons in al‘[yprograms relat-
ing 1o aging.

The focus should be on jobs for older women because women experience relire-
ment or aging quite differently from1 men. Qlder women are porer, live longer, and
more of them hav# more problems and are living alone with no spouse to take care
of them. In July 1982, of the 26 million persofts in the U.S. who were age 65 or over.
10 million were men, 16 million women. More than 10 million, or about 40 percent

of the elderly, are over 75. Women comprise 65 percent of these and 78 percent of

those N0—aging is a woman's issue. (1480 Census.)

We do not want our generation to go down in history as the era of the feminiza-
tion of poverty. Instead, we should use innovative policies in the public and provate
sector to makec older women part of the solution. [t is ineppropriate for any person
with useful talent and skills to meet with the resstance that older women now meet
in the marketplace. Wrinkles, brown spots. how personnci staff feel toward their
mothers, too often bias hiring decisions.

Now we get to the practical, a littlc like the classified ad on the Real People iele-
vision show, which said, “Mature woman desire to meet millionaire but will consid-
er sailor.” We may desire to make corporate decisions but will consider a deccent
wagze and jobs that use our skills.

Organizations should adopt a policy that uses functional criteria rather than age
or sex in assessing job-related agilities- Older people are usually dependable. loyal,
and have mature insight. Means tests, which demand humiliation before help can
be given., should be eliminated. Older peouple should be used as mentors in youth
programs. The Administration on Aging should put a major emphasis on training,
counsclling, job-seeking skills for oler Americans. Whenever possible, older persons
theinselves should be used as trainers, counselors, skill developers and placement
officers. Older men might be of great value as volunteers to train older women to do
some of the jobs that are especially suited to their transferable skills and insights,
such as lay advocates, ombudspersons, mutual help counselors. Women can be
trained to help with the complicated maze of services and cumbersome bureaucrac-
tic systems. Jobs in legal aid offices, senior centers, and Area ARencies on Aging
should give preference to older women.

We can help women to economic security by the following means.

A change in Social Security to value homemaking.

Training for jobs: general assistance if needed.

Flex jobs and jobs shared with young mothers.
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Cottage industrics, sueh s romputer operations,

Tax eredit lor curelukers of clierly in the home.

Realistic divorce settlements and income sharing,

An end to Age and Sex discrimination.

Onee the mind set has been changed from exploitation of the older women in the
labor niarket, we find them paying for the services they need. Until that time we
will need millions of dollars for services because your wives, mothers. sisters. and
tiughters are becoming the poor elderly majority.

We usk lor a nation pulicy on older workers that reflects the need of older women.
We emphuasize that older women cian be part of the soluiion as well as the problem.

Mr. RoyBal.. Thank you, Ms. Fricke, and again, right on the
dock. May I ask for unanimous consent that Ms. Fricke's entire
statement be included in the record at this point. Without objection
it will be the order,

The Chair now recognizes Mr. Spencer Edgmon.

STATEMENT OF SPENCER EDGMON. PRESIDENT, GREENVILLE

CHAPTER 83, AMERICAN ASSOCIATION OF RETIRED PERSONS,
INC. '

Mr. Enamon. Thank you. Mr. Chairman, Mr. Shummway, Mr.
Chappie, I am Spencer Edgman, president of Greenville Chapter 83
of the American Association of Retired Persons.

- As president of Greenville Chapter American Association of Re-
tired Persons I have been encouraged by my membership to make
this representation to you and the Select Committee on Aging. The
focus today on opportunities for employment of seniors is not one
of our top priorities. However, it is of great importance to a minori-
ty of seniors who are having a difficult time stretching a fixed
income to meet 1983 living costs.

To that physically.able senior who is subsisting on less than $600
a month, who is not eligible for food stamps, fuel assistance, hous-
ing subsidy, or medical, a part-time job could make a major differ-
ence, and what of the man of 55 or 60 who is laid off and is not
eligible for social security. For him or her that job is not only a
lifesaver but keeps him off welfare.

At the present time to be eligible for a Green Thumb or senior
community service employment project, which the Forest Service
offers 1n our area, a single person must have an income below
$6,075 a year and a couple must have an income under $8,175 a
year. It seems evident that the guidelines must be raised in order
to embrace more elders and make the program more useful to the
community. As a result of these outdated income guidelines, we
find that many physically able and competent seniors willing to
work and needing additional income are denied the chance. In our
deﬁressed local economy other jobs are practically nonexistent.

et me cite one source verifying seniors’ work capacity, a Depart-

inegnt of Labor study, San Francisco Chronicle on November 24,
9853:

. have shown that ¢lerical workers age 65 and over have higher productivity
than younger workers and that there is no substantial difference in productivity be-
tween older and younger factory workers.

Now let me present a factual case of two Plumas County seniors,
husband and wife, and their economic situation. Each is unem-
ployed and physically fit and willi to work. Their sole income is
from social security amounting to $675 a mmonth. As cited above,
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they are not eligible for any of the supportive services such as food
stamps or f{uel assistance or Medi- Cal and let me assure you that
this couple is not unique.

This 1s their monthly budget Their house payment is $220 a
month; heaith insurance is $76 a month; house jnsurance is $19 a
month: aulo insurance is $30 a month; uti‘;ities, gras $D0 Lo $110, av-
eruge $80 a month for n year, electricity $17 a month, telephone—
the base rate, just the base—3%14 a month, laundry $14 a month;
transportation—minimum for shopping, doctors, and so forth-—is
$28 a month which is a total of $4%9 a month.

"That leaves $176 a month for food. It doesn’t allow anything for
a newspaper, TV cable, nothing to replace an 8-year-old car or
mzke a repair on their home. You can readily see that a part-time
job at minimum wage would make all the difference for this couple
to live adequately. Thank you.

Mr. RoveaL. Thank you, Mr. Edgmon. The Chair now recognizes
Ms. La Verne Laffranchini.

STATEMENT OF LA VERNE LAFFRANCHINL HAYFORK, CALIF,

Ms. LAFFRANCHINL. I have been looking at all these witnesses. 1
think | am the oldest one here, but nevertheless I am from Trinity
County in Hayfork. That is just a little old wide place in the road
and my county is so mountainous, crooked roads, and nmany. many
miles between the little towns that transportation is a great prob-
lem. Also we need much mare than we do have for the elderly
people like low income housing. Qur hospital is 31 miles from Hay-
fork itself and much farther for southern Trinity so, therefore,
forces them to go another direction into Humboldt County, cutting
off about 1 hour’s driving time, not only for medical attention but
social affairs and grocery shopping as well.

As for older workers they sent me a sort of a thing that I was
supposed to go by. I wish they had sent me the questions and let
me give the answers but I made up my own.

As for older workers. I believe there is more work and depend-
ability in an older person, more manners, respect, and prlde in
their appearance. They seem to have the know-how which is so
absent in the younger generation.

Also the older folks can encourage the youth to live a different
life in these trying days, to get something for themselves started,
get their roots in the ground. Older folks make good leaders. 1
know in my case folks seem to look up to me for advice, but of
course I have been at it for so many, many years and I am not
through, yet, '

We older folks do not know it all and training would be good to
bring them up to date with modern techniques which tkhey have to
work with. They are willing to learn.

I believe the hard age today is from 55 to 65 in the work market.
There is still work and knowledge and there should be in some way
put to use in a meaningful way. Only if there was a program where
they could teach the youth to live like they were at their age.

And about social security, it has been a lifesaver for me, being
left a widow 19 years ago, and for thousands of others like me. But
when social security gets out of hand, in my opinion, is when the
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rich and the semirich receive pensions of great amounts and no de-
pendents, own their own expensive homes, take gambling trips,
fishing trips, vacations, and then receive Federal commodities in-
tended for the needy, the unemployed, and the low income. I have
had nearly 3 years experience in this line and it is pathetic. These
same types grab up part-time jobs as well.

For Green Thumb, of which [ am proud, also a wonderful pro-
gram lor older folks, I have been on it since October 11, 1978. It is
one way of really getting things done. It is very pleasurable to
work for and with honest and sincere people and helping their low
income too. I for one wish it could be continued.

[ hope I have helped and I sent a copy to you before in case the
snow was s0 deep I couldn’t get here today, but I made it.

Mr. RovBaL. Ms. Laffranchini, I am very glad that you were able
to get to thc meeting. I would much rather hear you read the
gpe'etch than to read it myself. It makes a lot more sense when you

o it.

Now may I compliment the four panelists for telling it like it is.
Each one of you had specific points to make. They were excellent. I
like the reniark that was made by Ms. Fricke when she said that
today’s older woman also needs three friends, but she rarely has an
old husband, there is seldom ready cash and some are even eating
dog food.

This last statement, ladies and gentleman, is true. This commit-
tee has had hearings throughout the country and on various occa-
sions senior citizens have told this committee that there have been
occasions when the gocial security check is late 1 or even 2 days
and that there have been times when they have had to share a can
of dog food with their pet.

S0 we have testimony that substantiates the vemark made per-
haps with some humor, but it is a fact. She was telling it like it is
and the panel has done likewise and I compliment you for that and
compliment you also for sticking to that 5-minute rule.

The Chair now recognizes Mr. Shumway.

Mr. Suumway. Thank you, Mr. Chairman. I think this is an ex-
cellent panel to, as you say, tell it like it is because they are all in
the senior range and have had experience of making due on what
can be had and what might be available for them.

1 was going to ask r. Lund one question. Perhaps it was an-
swered by Mr. Edgmon. I just want to be sure that I have the cor-
rect concept in my mind. You referred to outdated income guide-
line. I think you were going to expand upon that when your 5 min-
utes expired. You were cut off.-

But in his testimony Mr. Edgmon talked about some of the limits
that applied to those of you who had sought jobs from the Forestry
Service, limnits on your outside income. Is that the kind of guideline
that you were talking about in your testimony?

Mr. EncMmen. There are a couple of them. Of course in the Green
Thumb I think the income that a man or a husband and wife can
have is ridiculously low and it turns away some people who, by the
way, might only be a few hundred dollars—$500 over—and are in
need and can perform a service.

Now as far as the Forest Service, the Forest Service is linked to a
quota. To the number of Forest Service people that live in Green-
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ville working there, we are allowed two employees under that pro-
gramni.

Mr. SuumMmway. OK, you also said soimething, as I recall, about
minimum wage. Were you saying that seniors should have an op-
portunity——

Mr. EpcMonN. I am not here talking about the people that want
to continue working. Fine, and for those who want to retrain for a
high-income job, fine. I know they have the capacity.

But I do know a number of seniors who don’t. When I retired I
worked & days a week. Now I work 7 days a week maintaining a
small half-acre, but I would like to work 20 hours a week and I
think a number would, to supplement my income. But when I re-
tired in 1975 it looked good, my wife’s social security and my social
security and my very small—and it is not going to rise-—my little
pension. It is very very fixed.

Now to those kind of people I think that they have a lot to offer
and that thei/ could go into the library, go into the school, go into a
hospital facility and contribute a great and needed job and they
would be very satisfied with the minimum wage. .

Now for goodness sake, I don’t speak for people who don’t care
for the minimum wage but it doesn’t worry a lot of good talented
seniors to perform a skilled job at a minimum wage working right
alongside a young man who is getting four times their pay because
we geniors recognize that we got something else at home that this
man doesn’t have. He doesn’t have our social security. He doesn’t
have our little fixed pension.

So I am not—you know, I am only speaking for that segment of
our population who I think would be very pleased with a Green
Thumb job at minimum wage, and one of the reasons they would
be pleased, as has been pointed out here, is that they know they

are performing a useful needed service and they are very pleased
themselves.

Thank you for the opening.

Mr. SHumMmway. All right, just one other question and if you could
answer it briefly because my time is up too, would seniors have
that same desire to work if there were a policy put in at something
less than minimum wage?

Where would the line be drawn?

Mr. EpcMonN. I think the minimum wage is kind of insulting but
1 am also aware of deficit spending in military budgets and so on. I
know what is going on in the world and these people here know.
Some young people don’t know but certainly they know.

Realistically, I think the minimum wage is plenty low enough
and again I do think I speak for a number of seniors—Ilike I started
to read about the 8l-year-old woman. She is so modest it is ridicu-
lous. She performs a very fine, useful needed job as a librarian.

Mr. SHUMwAY. OK, my time is up. Thank you, Mr. Edgmon.
Mr. EpgMmonN. Thank you.

Mr. RovyBar. Mr. Chappie.

Mr. CHAPPIE. I will try to adhere to the 1l-minute rule, Mr. Chair-
man. My compliments again to this panel and the others. Hopeful-
ly you are either the surrogates or the advocates for the folks in
the audience but I would like to comment in that this is one of the
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{rustrating parts of any hearing. The time i3 so limited and I know
many ol you in the audicence are chomping at the bit to be heard.

You can be heard. I think both of us—both Mr. Shumway and
myself—have 800 numbers and a letter or a postcard is something
that will be heeded, so I will urge you to continue that line of com-
munication that we try to provide and hopefully we can give you
some of the answers to the questions you may have.

'Thank you, Mr. Chairman.

Mr. RoynAr. Thank you. Again, I thank the panel for your excel-
lent presentations. L.adies and gentlemen, the committee will now
recess until 1 o’clock this afternoon.

[Whereupon, the subcommittee recessed, to reconvene at 1 p.m.,
the same day.]

AFTERNOON SESSION . .

Mr. RoyBAL. The committee will now resume its sitting. The com-
mittee will now hear from panel No. 5. It is made up of Mr. Jim
Steinhaus, Jane Brown, Leslie Chace, and Rae Gloster.

Mr. SrrinHAaUS. Mr. Chairman, Jane Brown is not here.

Mr. RoysAL. The committee will accept any written text that will
be submitted by Ms. Jane Brown and it will appear in the record at
this point. The Chair will now recognize Mr. Jim Steinhaus to start
off the discussion.

[No statement had been received from Ms. Jane Brown at time
hearing went to press.}

STATEMENT OF JIM STEINIIAUS, CHAIRMAN,. EXECUTIVE BOARD,

PLANNING SERVICE AREA 2, AREA AGENCY ON AGING. RED-
DING, CALIF,

Mr. STeEINHAUS. Mr. Chairman, members of the committee, 1 feel
very comfortable here today when I can address the first three
committee members out of four by their first names, Howard,
Gene, and Norman. Mr. Roybal, I add the word mister to you be-
cause I have not met you until today.

Mr. RovysaL. You can call me Ed.

Mr. StEiNHAUs. Ed. For those of you who haven't ever attended
an AA meeting, the manner of protocol that they begin, they say, 1
am Jim Steinhaus, an alcoholic. T think they_have a good point.
Théy don’t” beat around the bush. Today I am Jim Steinhaus, a
senior citizen. ‘ _

I have an advantage over most senior citizens in the fact that my
father is still alive and in fairly good health. The only sad part of it
is that he is in Texas. I am a long way from the text. Shortly after
President Reagan got elected my father was having some serious
health problems and he moved to Texas by his own volition and
decided to g0 into a retirement home.

And after he got there he also got mad at the doctors so he quit
taking every medicine they had given him. He had thyroid prob-
tems, he had high blood pressure, he had cancer of the prostate and
he had what you could mention. _

And the surprising part was, within about 90 days he was up out

— i O f - bed-and-walking-arcund ~And-now-he-is-so-enthused- with a-Re- - -
publican President that he is going to Stay around for ane more
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election and he is going to come back to California, and this is a
man that is going to be 96 10 May.

1 don't take politics too seriously. | am a supervisor in Siskiyou
County, but I have a title as chairman of the executive board of the
AAA and I felt very good about that until I found out the only
reason 1 am the chairman is that I live in the same town where
our oftice with Mr. Riddle is.

And | also appreciate Norm's comment when he was talking
about—and I am sure he was not thinking of me when he said
those lovely residents of the north State, you know, and 1 am sure
he must have been thinking of these two people. I have been called
a lot of things as a politician but never lovely.

I haven’t heard any bits of controversy today. We ail seem to be
of one accord and I think there has to be a fink in every group and

I am going to be-it-today.-Maybe I.am not as.senior. as some senior.. . ...

citizens, but I don’t think the people of my era are really looking
for more money or more handouts. I think one of the most really
scrious things we want is a job opportunity, and this applies for
both men and women,

We will prove ourselves if given the opportunity. I don’t think we
can look at the private sector to give us anything. The private
sector operates on the dollar sign and those of us who have been in
business all our lives, we know that. '

And the only way the private sector is going to hire senior citi-
zens is if | can produce better than somebody younger. When I was
elected supervisor, believe me, I worked at it and I was elected over
five younger candidates but I don’t think anybody gave me any-
thing. I think I earned it.

Granted, I was disillusioned when I went looking for a job after
we sold our business., I looked around and here was a vacancy of
supervisor opening, 4 days a month, $1,000 a month, $250 a day,
that is almost equal to a janitor in San Francisco. That sounded all
right to me, but now I am concerned about the minimum wage,
when I think about the hours I put in each week. It just didn’t
work that way.

The Chinese have an old saying, you give a man a fish, you solve
the problem for today. You teach him to fish and you solve the
problem for perhaps his lifetime, and I think that is where our em-
phasis should be. . . T

I don’t feel too sorry for a government employee at 65 who has
not laid away enough money to take care of his own retirement. I
didn’t expect anybody to take care of my wife and I. I was in busi-
ness. | would have ﬁ’ked to have a boat In my younger years to
take my kids fishing but I did not have because I laid away what I
thought was enough money to take care of me when I got to be 65.

And I think there are tﬁousands of seniors who share that atti-
tude. There are some that are disabled and they are in an entirely
different category, but those of us who are still healthy, I don't
think we should be employed after 65, and certainly not in the
State or Federal level. I shouldn’t be entitled to that job any longer
after that.

And even if | were, at any part, it should be a part-time thing, 1
“‘day a week; 2 days-a-week; that sort of thing, certainly not-at the~
expense of my youngsters and I will use another family example,

~
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My children—thee youngest one—came home from college one
day with the long hair, the long beard. the scraggly part, as you
know, and perhaps hadn’t had a bath that day either, and he said,
Dad, T aom going to Canada because his draft number was up, and
that will put any parent on the spot, believe me.

And 1 think—I1 didn't say anything at first and finally what I
told him was, well, son—1 won't use his name because I have got a
couple and this way 1 don't have to identify him—I said, son, would
vou just rementber if vou go to Canada, some other young man is
going to do your job in the service and I would not feel secure
today taking a job that I felt belonged to some of our children or
our grandchildren, certainly at the age some of us arve.

There was probably a day—I forgot to mention this and I think
perhaps Gene would appreciate this, the Chinese, the illustration
abaut the fish: My ancestors in- Germany, -the-Huns-were-fighting -—— -
against Rome when those people perhaps had it all figured out a

long, long time ago. Maybe the State government and the Federal
Giovernment could set an example,

For overy aging program there is, maybe aged people should be
running them. I have problems with a psychiatrist telling an alco-
holic, for example, how to live his life, but another alcoholic can
tell another alcoholic how and they listen. Thank you.

[The prepared statement of Mr, Steinhaus follows:]

PrEPARKD STATEMENT OF JIM STEINHAUSS, SUPERVISOR, Siskivou COUNTY

Mr. Chairman and Committee Members, niy name is Jim Steinhaus, Supervisor,
Siskivou County, [ also serve in the capacity of Chairman of the Executive ard of
the Planning und Service Area 2, Area Ageney on Aging.

I wish to express my thanks {or the opportunity to appear before your committee
angd welcome you to our North State area.

The issues at hand for the elderly and older workers desiring t¢ remain in the
worklorce, or otherwise retain maximum meaning to their social roles, take on spe-
cial charneteristics in our region.

First there is the contradiction of older citizens willfully or otherwise taking their
retirement and opting to relocate in a region of less costly, less pressure-ridden,
safer environment with some recreational possibilities, who then discover that they
are financinlly strapped by economic inrcads on fixed incomes, strategic errors in
financinl planning or cost estimates of living away from ubundant gocial services.
This is compounded by the realization that relocation has left close personal con-
tacts und known_ remedies to problems at some physical distance. No experience is
more disheartening than witnessing a local resident being forced to move back to
where they eame from_and attempt to. reenter the workforce in order to remedy
wronig decisions,

Sceondly. with the exceptions of the business centers of the region like Redding
the town we are mieeting in today. growth in population in this region has not been
matched by cormoensurate growth of economic opportunities. The economic sectors
in the ares are heavily represented by traditional extractive agricultural and pasto-
ral industries. with a lot of hope in the future for greater growth in tourism and
“newindustry. Qur economies are heavily influenced by business eyeles and exter-
nal foreces. Not a particularly encouraging pieture for either resideni retirees, new
arrivals or older workers witil a desire to remain in the work force.

To date. the reiired or semi-retired elderly have been served in the arca by a
growing network of health and service programs {nutrition, transportation). Other
efforts along the lines of the subjects under discussion today are in their early
stages, Siskivou County, where I'live. has had a functioning CETA program for
vears, which under the creative leadership of its current manager has obtained a
multi-county contract to redefine programs and continue to explore new avenues
under the Job Partnership Training Act. Prior to this, that same office had begun to

~compile_a now. complete. Skills Dircetory.of . local older. workers. and_retirees. which.. .. . .
hopefully will serve as a basis for future employment development along permissi-
ble lines for these persons and others in like economic positions and age categories.
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Fmployimmenl opportunitics ta date, have appeared in Senior Service programs and
through the U8, Forest Service. Such efforts us they inerease, aure intended to re-
introduce Seniors and older workers inte the commmunity mainstreams. It is gratify-
ing that all ol them are of local inception and design. | am ccertain that many of the
carning and employment concepts which have been already proposed to your com-
mittee, would serve to help older workers and the elderly in our regtion as buffers,
incentivis or lepul leverage lor these people. Ralsing permissible earning limits
would delinitely counter rising costs. which have risen much faster for low-end
earners than top-end carners. It is interesting and significant to note that the cost

= of services in my home county of Siskiyou is indexed the same as the San Francisco

peninsuln, whic]t rother eonvincingly challenges the myth of living cheaply on, or

going back. to the land. Economies which are to be had, for example cutting and

splitting your own wood, might be rotnantic diversions, but are not your routine

* pursuits of the elderly. whose stamina for such activities may be waning and health
more problematical.

Some proposed solutions of a national scale. available through the remedy of Fed-
eral legislation, would obviously trickle down and help regional residents. For exam-
ple, the United States is one ol the few western developed nations without dedicated

- - -~ pretirement programs.-ln other-words,-regardless-aof .who you work for in the public _. .
or private seetor, you have guarantees of the transferability and integrity of your
retirement donations. With minimal acceptable programs, it would not be possibie
to work 19 years, 5 months and lose your eligibility for a retirement program. It is
an insult to human dignity to not have such guarantees protecting a portion of the
I'riiit= ol one's labor which was set aside to maintain a person after a life of contri-
bution to the well-being and productivity of American socCiety.

Other suggested remedies, unforiunately. are more difficult to imagine or endorse
for pur particular social and econoniic_circumstances. To a degree, they mirror a
similar issue existing nationally. Specifically. the economic base in these Northern
Counties are small and/or specialized. Injecting elderly workera into the labor
market can very casily deprive new workers of entry-level positions. 1 do not feel
this sort of conflict and friction should be initiated since economies here are very
cyclical. and vary seasonally, jobs become scarce for many citizens at times. Exam-
ple: Unemployment was 28.4 percent last year.

I would recommend great care in planning job incentives, flextime, job-sharing,
retraiaing and the like, so as not to create a dislocation of a younger employee in
order to “mainstream” an elderly worker. Diversification and supplementation,
rather than substitutioa, should be guiding concepts in planning employment legis-
lation. An example. which hopefully could emerge from the Siskiyous Skills invento-
ry. would be partnership relations, in industry and commerce, where older workers
help to train or retrain entering younger workers, passing on years of accumulated
expertise and be rewarded financially for two components of their effort—the con-
tribution of the non-dislocative support activity, training. and the conveyance of spe-
cilic knowledge. Another conCefst worth exploring might be formation of consulting
service cooperatives where skills could be coatracted and partial payment could be
made to individuals, while the remainder would be deposited in their aame. as per-
sonal shares in the cooperative which could be drawn down at a later date. This
way, highly skilled individuals may be able to provide expert services, but not be

. forced to hide earnings. They could draw at a lower continuous rate, not threaten

——- = w—m garnings limits-Such a scheme.obviously. requires legal definitions and protection,..... = ___

us well as eligibility standards. In our area such a program might stand to make

very gt-;ood use of highly skilled retirees from the military, government and high tech

industries in California, who have moved North. May I suggest Siskiyou County, my

region, for a pilot project?

. Lastly, I strongly support older Americans' participation in a wide variety of
social and civic roles. Tﬁis condition may well be a direct outgrowth of security en-
gendered by programs already discussed and resultant attitude chan about older

.workers both held by themse{ves and others. In our County seat of Yreka, we have
an active group of seniors running a community aecess T.V. channel, which has

- gained credibility and a loyal following. In my¥ home county, many commission and

K s;‘gEcial board seats are held by the same elected officials over and over again. Access

: of these Boards to more citizens could well provide highly meaningful and impor-
tant roles for persons with shil-laden backgrounds and the desire to serve.

In my own case, election to public office has opened an ever-expanding scenario of
extremely interesting challenges. issues to debate and resolve, and responsibilities
to meet.

In-closing:-T-would like to-leave you-with -the-following:.QOur. local. region here .is _ .

undergoing minimum growth hy State comparison, which is satisfying some older

=y i
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citizens by giving them low cost, low pressure security, but capturing others in an
upwarid cost spiral. Specific self-help efforts to-date. have gunranteed and satisfied
basic needs of these citizens. More expansion is needed beyond basic needs. The
region penerally is a patchwork of social circumstances which can make use of vary-
ing state or national programs desighed to keep older workers close to the main cur-
rents of society. Critical to success is watchfulness that one man’s economic opportu-
nity i not the undoing of ancther. The latitude, to creatively form and reform pro-

grams at the locat level, is useless unless financial support for applicable employ-
ment programs is assured. .

Mr. RovyeaL. Thank you very much. The Chair now recognizes
Leslie Chace.

STATEMENT OF LESLIE CHACE, EXECUTIVE BOARD., PLANNING
SERVICE AREA 2, AREA AGENCY ON AGING, ALTURAS, CALIF.

Ms. CHAcE. Thank you, Mr. Chairnian. and members of the com-
mittee. Modoc County is a rural, sparsely populated area. The
" county seat isTAlturas with a population of 3,000 and "thére are also
a number of other small towns of up to 500 population. There is no
public transportation in Modoc County. Right now there is also no
public transportation out of Modoc County. Our only means of
transportation was the Greyhound Bus and they are still on strike.
My testimony is based on an interview I conducted locally. I use
this as an example of the older person’s need for independence, the
desire t0 maintain activity and community involvement, the con-
tinued use of valuable worktinie experience, and the high cost of
living. More importantly, this case history shows the frustration of
battling age discrimination.
Mary is a healthy, active 68-year-old woman and has an out-
standing record of work experience and knowledge, 28 years total

of bookkeeping and accountins—'? years as a hospital bookkeeper, 9

years with a major bank, and 8 years with an automobile dealer.
The automobile agency closed and she was left jobless at age 65.
She has never had difficulty securing employment until 3 years ago
so her concerns about meeting car payments, mobkile home pay-
ments, rent, insurance, medical bills, and general living expenses
were not overwhelming.

In 1980 when she found herself without a job through no fault of
her own she routinely applied for every job vacancy that she was
qualified for. These included two major banks. medical and dental
offices, the senior citizens center, the hospital business office, and .
-several -other employers.She-did not-apply to Modoc County; the— ~— - -—
city of Alturas, the U.S. Forest Service, or any other Government
agency. Her reason was that she felt she would not be considered
for employment because of her age.

However, I feel that this is perhaps an image that has been por-
trayed rather than a reality. I realize that locally in our communi-
ties there are a number of elderly people working for these three
agencies, but I think it is necessary that we increase positive public
advertising to overcome this image if it is actually a reality in
these communities.

At least six of the employers she applied to hired younger
women to fill the vacancies and some have very limited accounting,
bookkeeping, and previous job experience. Assessment of the rea-

_.sons_for_not_hiring_this_older worker show _age_discrimination _and
overqualification as probable reasons.
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The advantages to hiring the older worker are many: Job stabili-
ty. experience, maturity, increased [lexibility in scheduling work
hours, less time off” for personal and family reasons, and keeping
the individual alert, active, and involved with the community.

This woman felt that there were two important advantages to
hiring the vlder worker, the need to only provide a supplemental
income. Many workers in this age group are satisfied with a moder-
ate income and are not Primarily -concerned with high salaries.
Also, with continued employment: social security payments will in-
crease to help defray living expenses.

For the past 3 years this older worker has had to worry about
monthly house payments, supplemental health insurance premi-
ums. lransportation if she cannot meet her car payments and the
car Hh r(!pOS:bLbSEd. then eby maklng it lITIpOSS‘IblE to do further job
CHLCHIIre - S —— -

It s very p0331ble that she will be unemployed once again in the
near {uture because of the instability of her employers business.
She has faced many problems finding employment in the last 3
years and 1 bhelieve that it is doubtful, because of her age, that she
can secure eniployment the next time.

[ question how many older workers there are that won’t even
persevere this hard to find a job. Thank you for allowing us to
present Lhis testimony.

Mr. Rovsar. Thank you. The Chair now recognizes Ms. Rae Glos-
ter. Would you please proceed?

STATEMENT OF RAE GLOSTER. DIRECTOR. NUTRITION CENTER
:‘IJTlIRtho C.“IJIF-

Ms, GrosTEr. Mr. Chairman, members of the panel, thank you. I
am Rae Gloster, county coordinator for Modoc County, the most
northeastern county in the State of California.

My concerns are for the rural elderly. Increasing numbers of sen-
lors are relocatmg into this northern part of California and popula-
tion projections show a significant growth of seniors in the future,
placing additional strains on exrstmg services. The economy is ef—
fecting the elderly who are trying to survive on small {ixed in-
comes. More than 70 percent of the elderly population is low
income and the economic outlook will not improve significantly for
quite some time and, in fact, appears to be’ worsenmg This is par-"
ticularly bad news for the elderly and many in this situation are
neglecting their putrition and health needs. In view of continued
funding cuts and rising costs, the elderly are being reduced below
poverty level and programs are being prioritized. For the elderly it
is becoming a matter of survival.

Nutrition sites are often far too distant for many seniors to
travel. Transportation is provided where possible; however because
of the enormous area covered, transportation is inadequate. Very
few specialists are available In some areas and the elderly must
travel as much as 100 miles to reach the nearest specialist and/or
hospital. There are several small communities which are over
hour driving time from the nutrition site. Elderly people who are

-living -in-isoiated -areas are-not- receiving-home-delivered-or-congre-—-- ——-
gate meals because of the distance and the limited funding. There

o
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is a great need to expand service areas for home delivered meals
which, in Modoc County alone, ranges [rom 2 to 25 miles one way.

Transportation has been recognized within Modoc County as one
of the niost important needs of its elderly. Services and businesses
are great distances from small towns in Modoc. The geographic
area, climate, population, and the economy create special situations
unigue to this rural area.

Projects which provide limited transportation to sites can barely
keep up with the rate of inflation, maintenance and insurance and
the elderly on fixed incomes are even less able to afford the high
cost of automobile ownership. The outlook for the future seems to
be more of the same. Costs continue to rise, causing a greater
strain on individuals and programs and the need for transportation

services continue to increase. Due to the rural problems it takes a
~great deal of resourcefulness just to stay in operation on a ‘day-to- -
day basis.

Rising costs of health care, distances to health care centers and
decreases in assistance have made the area of health care a more
important need. Modoc County has no public transportation and
for the elderly on a limited income the expense of owning and
maintaining a vehicle is often prohibitive. Although in-home serv-
ices are badly needed in Modoc County, funding is not adequate to
provide that service. Such services as personal care or outreach are
not possible at the current level of funding. The increasing num-
bers of seniors endeavoring to move from crime and polluted areas,
together with increased longevity and rise in certain age groups,
results in a larger senior population.

Thus projections for the future indicate that there will be a
greater need for in-home services to assist the elderly in prolonging
their personal independence. The costs of health care have become
so high, together with the <ost of medicare or medical that many
seniors cannot afford the expense and a greater barrier has been
created for their well-being. For a rural family community oriented
" day care facilities and foster care programs have low prioritg.

Increasing costs have created a serious need for the elderly to
find affordable housing. Rising housing and skyrocketing utility
costs are taking so much of fixed incomes the elderly often have to
_sacrifice_in other _needs, such as nutrition and health., -

Employment of elderly in rural areas i1s most important. Modoc
County has no direct funding for employment of seniors and there
is a lack of work opportunities as seniors are often the last to be
hired. Changes in technology have made certain professions obso-
lete and some elderly find their expertise outdated in finding work.
Fiscal limitations also limit certain job possibilities for the elderly
and again the distance to employment is often prohibitive. The
Green Thumb program could be beneficial in placing needy elderly
at sentor centers and at nutrition sites, but unfortunately we are
seeing less of this assistance tn our area.

Unemployment currently is well over 10 percent in Modoc
County. Health carc, nutrition, and transportation are top prior-
ities for needy rural elderly.

Mr. RoyBAL. Thank you very much.
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1 would like to start off the questioning with Mr., Steinhaus. I
may have misunderstood, but I am under the impression that you
told the committee that you didn’t think that anyone should be en-
:,_it)led to a job after G5, perhaps on a part-time basis. Will you clari-
v’

Mr. StrinHAUS. I find no problem with mandatory retirement at
3. Maybe [ should word it another way.

Mr. Rovysal. And then your testimony is that you find no prob-
1em wnth retirement at 65 and you believe it should be mandatory?

STEINHAUS. Again, I would probably go that route and il I
mlght just dlgless a minute. We have a term up in our county we
call double dippers which makes people very unpopular, retired

‘Federal people. retired military, retired State workers come into

our job market and compete with our young people agam
__And _believe me, 1 don’t think this is right. I don’t think—some-

how or other that goes agalnst my gram D

Mr. RovysaL. Well, there are many in Congress that would agree
*vith that. Flowever, to go back to your testiniony, I think you said

something to the effect that you wouldn’t take a job [rom someone
who was vounger.

Mr. STEINHAUS. True.

Mr. Rovysai. But still you ran for supervisor and defeated four
other candidates who were younger.

Mr. STEINHAUS. But fair and square in the marketplace. Nobody
gave me that job because of my age. I didn't stress my age and say,
hey, I am smarter than you are or I have lived longer, that type of
thing is what I am referring to.

Mr. RovsaLn. I understand but I think that the presentations that

have been made by your own colleagues—members of your own
panel—seem to disagree with that contention.

Mr. STeinnaus. That is why I called myself a fink.

Mr. Rovosar. Well, Ms. Chace has. I think, taken the stand that
an individual. if he is capable, in good health and so forth, that
that individual in many, many occasions; too often, cannot secure
employment solely because of age.

It seems to me that her position 1s that a man or a woman, re-
gardless of age, as long as they are capable, should be able to com-
pete in the open market for employment 1 think that is the posi-

-tion-that Ms. Chace has taken. : .
Ms. Gloster had also taken a smnlar posﬂ:lon She did tell the

committee that the elderly are being reduced beyond poverty
levels. That is a general statement that also includes the matter of
employment.

What I want to get at is your true position with regard to a
senior citizen seeking employment after the age of 65.

You told the committee that you have no problem with mandato-
ry retirement at age 65. That is a matter of legislation, let us say.
But you personally, do you feel that anyone in this audience, in-
cluding myself and other members of the panel, should retire at 65
simply because we reached that age or can anyone, in your opinion,
continue to work beyond the 65 limit because they are capable?

Mr. StEinHAUS. I have. no prgblem with the mandatory 65 age re-
tirement. I think that if that has given you 65 years of healthful ~
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bodily energy to du what you want to do, I think within that frame-
work of time, most of us can manage.

1 do not think you should be guaranteed 40 hours a week or
whatever the annual stipend is to compete with the younger
people. When we do this, when we guarantee this to older people
and make it casier for them or subsidize them, we are taking the
jobs from our children and they grow up on welfare or some kind
of assistance and what can be worse than this?

Mr. Rovean. Well, Mr. Steinhaus, I happen not to agree with
you. I am just going to cite one particular example. In the Congress
of the United States and the House of Representatives there is a
man whe is a4 Member of the House. He is 83 years old and I don’t
know of any two men in the House, regardless of age, that can
lf)cep up with him over a 12- to 15-hour workday and that is Claude

epper. L

" 1 take the position that if an individual is able to work, that
there should be no discrimination against him because of work.

Mr. SteEINHAUS. I don’t want to extend our time either. One
thing, though, Claude Pepper has very ably demonstrated to people
that he is capable and I have no problem with that, but I don’t
want him to bg there just because he is 82 years old. I want him to
be there because he can still produce

That opportunity is still there in private business for me.

Mr. RoyBal. The testimony that has been presented to this com-
mittee today has been along the lines that they are seeking an op-
portunity to serve because they are capable, not because they are
senior citizens.

The Chair now recognizes Mr. Shumway.

Mr. SHuMwAY. Thank you, Mr. Chairman. I think it is true, Jim.
You have ejected an element into the hearing that perhaps we
need. I mean, it is good that we look at different sides of the issue.
And I think as you describe your own situation and the reason that
you feel like you do I think perhaps you are what we would like to
think of as a typical example of a successful life in the American
capitalistic system. You provided for yourself, your family, and was
able to provide for your retirement in the process, and now it is
possible for you to be very independent. I admire that.

But at the same time 1 think there are some people in our socie-
ty who circumstances beyond-their control—maybe -they-have had -
serious health problems in their family or other catastrophe—they
simply haven't been able to achieve the kind of success and inde-
pendence that you have.

And so when they come to that age 65 or perhaps age 70 they
find that for income purposes they need to go out and do something
and they look for those opportunities.

And I guess that my feeling here, that I got from this morning, is
that we should somehow, for those who want it, try to provide the
opportunity. I am not in favor of mandating it or making it univer-
sal for all seniors.

Each member of that senior society has to decide for him or her-
self, but to the extent that we can ease the choice for those who

~want to be in_ the joh market, 1 think_that_is _what we are talking ___
about in this meeting and 1 ‘take it you wouldn’t really disagree
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with that. | just think You are coming from a different vantage
point and | appreciate that.

Mr. SteiNHAUS. That 1S true. One thing, 1 think we rob our
youngsters, though. I can remember a time in my life, one of my
first permanent positions, I sent perhaps $100 or $150 home and
my mother, God rest her soul, bought some false teeth with it that
she had been wanting for years and years but hadn’t been able to
afford it.

That is an experience I will never forget. You, as a member of
the Mormon Church, if 1 am correct, your church people take great
pride in helping their own. A lot of churches do. We rob our young-
sters of that.

For example, perhaps on a lesser scale, I have cut out my own
youngsters because I do not need their help but I think it is impor-
tant that youngsters feel that wa
1 wouli:ln’t"go"so'”far"as‘tr' do ike' the Eskimos do, but when an’
elder in the Eskimo community feels he really is no longer produc-
tive, he goes out and meditates in_the snow somewhere and then
they pack him away the next day. That is the way they solve their
problem. 1 would not go that far.

Mr. SHuMway. Ms. Leslie, the thrust of your testimony—and 1
found it very touching, your example of Mary and the information
about her that you shared with us, were any of the problems re-
garding her case history and the fact that she was unable to secure
employment in Alturas or Modoc County, that related strictly to
the fact that Alturas and Modoc are rural areas?

Ms. Caace. These jobs that she applied for were within the city
of Alturas and she lives within the city limits.

M,,r‘ SHUMWAY. So transportation was not a problem,; is that cor-
rect:

Ms. CHace. Transportation was not a problem. However, without
employment she would have had to have her car repossessed and
then it starts the cycle going of not being able to job search and not
being able to even get clear across town.

We have a very limited transportation with the senior citizen’s
bus but it is extremely limited.

Mr. SHUMwAY. Was there anything else in her situation, then,
that would apply to her just because she happened to live in a
rural area as opposed to someone who mlght llve in downtown Red—
- ding or San Francisco? -

Ms. Cuace. No; 1 don’t think it is specifically & rural problem,
but the transpOrtatlon———SOmebody else perhaps could get a job if
there were public transportation but everything had to hinge to-
gether for her.

Mr. SHumway. I think Ms. Gloster has illustrated well the prob-
lem of transportatlon in rural areas. No doubt it does pose a hard-

—-ship in Mary’s case, but in some cases because they simply can’t
drive perhaps?

Ms. CHace. That is true.
Mr. SHumMwAY. And they can’t get to the job and consequently
they lose the opportunity. Thank you, Mr. Chairman.
Mr. CauaprpPiE. No questions, Mr. Chairman.
Mr._RoyeaL. I.would.like. to. thank the.panel for._very. excellent_ . . _ _
testimony. This is one panel that had just a little bit of controver-
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sy. You didn't agree 1) percent. We like to hear that controversy
and you can be assured that we will take both sides under consider-
ation. Thank you very much.

The next panel will be made up of Mr. Neal Phillips, Mr. Bob
Koning and Julie Patay and also Glenn Wasson. Will you please
take your respective seats?

[ wonld like to ask Mr. Neal Phillips to start off the discussion.
Will you proceed. Mr. Phillips, in any manner that you may desire.

STATEMENT OF NEAL PHILLIPS, CALIFORNIA SENIOR
LEGISLATURE. ALTURAS, CALIF.

Mr. PaiLLips. Mr. Chairman, gentlemen, it is a real pleasure for
me to be here today to speak before you honorable people from
Washington, D.C., especially Mr. Gene Chappie and Norm, I have
had the pleasure cf'meeting them. et

We have had excellent representation for the last 32 years that I
have been in government and I feel they are doing a good job.

At this time. for the record, my title is senior senator Neal Phil-
lips, Alturas, Modoc County. I represent Lass, Modoc, Shasta, Sis-
kiyou. and Trinity Counties. It only covers 25.000 square miles.
This is larger than nine States in this Nation.

We are very fortunate to have 36,000 sexy wonderful seniors in
PSA II and there has been a very important increase in our area,
when you consider working from Lass to Modoc clear over to Trini-
ty. through Shasta with seniors moving in every month from south-
ern California.

I like southerners because I am a rebel myself but I think one of
these days we are going to have to put a Mason-Dixon line up be-
cause we are getting more people than we can take care of.

People who have lived in PSA II for over 10 years have usually
worked in the areas of agriculture, timber, ranching, railroad serv-
ices, and government. For some seniors there is no such thing as
retirement. If you happen to be a farmer or a rancher it is a pretty
hard job to quit since the cattle and the land cannot tell when you
have reached 65. It is almost economically impossible for them to
quit. With the ever-increasing cost of living seniors are finding that
their retirement incomes will not be sufficient. They must continue

- working in-order to survive...There.are .some. seniors. who .retired _.. .

only to find that they could not live on fixed incomes and th%y had
to find new jobs, often starting out in a low-paying system. Trying
to reenter the job market after 60 can be both frustrating and
futile. Seniors face job discrimination and often overwhelming com-
petition. The unemployment rates, as of a year ago. within PSA II
are among the highest of the State. Trinity County—I think it has
improved—had the highest rate, reaching 26.9. Thank God for
Modoc County, it only had our lowest average of 8.1.

Gentlemen, off the cuff, to me I think someone like Supervisor
Steinhaus, I have had the pleasure of visiting 19 sites since I have
been elected to the senior senate. Oh, and I left one very important
position off. I am also a liaison advocate because I was supposed to

— e -gret some._traveling money if 1 was appointed_to that.. They..never..... ......
seern to come up with any funds but I also wear that hat too. :
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The position that | have, | really feel honored to serve the people
that 1 do and I have been to Greenview, I have been to every place
except Happy Camp and Hayfork and had the pleasure of meeting
LaVerne, the young lady that sat over here today.

Yot know, I know how voung she is. I almost made the cardinal
sin. 1 know how young she 1s and she is a little bit older than I am
bt that lady just keeps Weuaverville AAA stirred up so that they

¥ all think »onng. .

. As longs as | have the floor ar.d | know the bell is going to ring
cretty soon, let’s quit thinking of older Americans. Let's think of
vounger people and someone previous to me, prior to me, said let’s
have all the senior citizens do all the work and the heck with the
- vouth. That 1s o terrible niistake.

We have a voung lady—a sexy young lady-—is our secretanry in
Alturas. She.gives. those.old.boys.a. charge. every -day. We do -need- S
our young people to work with the older seniors.

I wish that you Congressmen could have been with me at an
Indian site out of Yreka—Greenview I think is the name of it. I
ceuldn’t believe it. This young lady about so broad, Indian, and she
just hugged me. My wife always goes with me, darn it, but she
says. you are the first dignified or honorable person—I thought she
was going to ask me if I had Indian blood but she didn’t—that has
ever touvk the effort to come over and check our food and see if we
give our seniors loving care and to find out what we needed.

Gentlemen, food—nutrition—to me is No. 1. I have moved out
two other things and added sociability and togetherness. Thank
you, gentlemen.

[The prepared statement of Mr. Phillips follows:]

PrErarEDd STATEMENT 0OF NEaL PrRILLiPS, CaLiForNIA SenNior LEMISLATURE, ALTURAS,
CaLrr,

The gearraphic character of P::A IT is of great importance in understanding the
benefits und constraints of any plan or service within the ared. Each of the five
counties in PSA Il has high inountain ranges with deep valleys. There is limited {lat
farmland in each county. The toral area covered in gsquare miles is 25,000 which is
larger than nine gtutes in the nation.

The climnate presenls a significant factor in planning within PSa 11, Summer tem-
peratures reanch 118 degrees with an average high of 110, Winters are ¢characterized
hy temperatures typicolly below freezinyg with an average of 18 degrees. Summers

- _oare usually hot and dry with inflrequent thunder_and lightring storms. ‘Winters are. .
tmoderalely wet with rain. snow, frost and ice.

The geographical and climatological conditions are possibly the most important
clements ol PSA {1, alfecting population, transportation, economics, housing, em-
plmvmenl and all areas of prowdmg human services. PSA 11, as described earlier, is
rural and rermote. It is so large that driving from west to east in the best weather

- canditions takes at least & hours. From north te south takes a minimum of 3 hours.
When winter snow, ice, fog and rain cause hazards, the reads are often impassable.
PSA 11 has unusunl gthnic characteristics compared to California as a whole. The
State has A minority population of approximately 23 percent, while PSA Il has anly
* 1 percent. According to the 1BR0 census, our largest minority is Native American,
followed hy Mexican Americans. We have California’s largest Indian tribe.

There are 36000 seniors in PSA 1L Theve has been an important increase in the
aumber of seniors «ithin PSA 1 during the past 10 years. Much of the growth is
due to seniors me. e from large cities into the area to retire and enjoy the rural
lilestvle and recreational attracrions. The beautiful rural area often attracts retirees
who may nov anlicipate the problems of living in an isolated area. Because there are

-=n-few pooples as=- comparecd-to-the-cities. there are nlso-fower services-Forsome PSA— ——
{1 residents. it takes over 2 hours to get to the nearest hospital and specialized medi-
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cal et aight be another 2 hovurs dreiving time, It takes & great deal of adjustment
e smue people te uadiept (o the rural lilestylhe '

Seniors who have lived in IPSA 1l for over ten years have usunlly worked inthe
nrcas of .l[-_,l'il.ll]ll.ll‘e, timber, ranching, railroads, services, and government. For
sonle seninrs thoere is no such thmg us ratirement. If you happen to be o farmer or
rancher, it's pretty hard to quu. since the cattle and the land cannnt tell when you
Lo e .lLII.(d fo. For others, it's economically impassible Tor them to quit. With the
ever inereasing cost of living, seniors are finding that their retirement incomes will
nol b sulficient, ad must continue working in urder to survive. There ire gome
seniors who have retired only to find that they couldn’t live on their fixed incomes
and have had to Find new jobs. often starting out in low paying positions. Trying te
re-cnter the job muarket after 60 can be both Irustrating and lutile Seniors fuce job
diserimination and olten ove rwhelmmg competitivn. The unemployment rates
witisinn PSA I are among the highest in the state. Trinity County had the highest
rate. reachinge 26.9 percent, and Modoce County had the lowest with an average of 8.1
poereent.

Economically. the situation tor seniors has been steadily declining, especially in
the piest three yeors. This fact is bad news for many seniors on very low hxed in-
comes, there are limits to the ways thev can cut back: PSA 11 has targeted it’s serve
ites 1o seniors who: Number (1) have the Ereatest social/economic: need: Number (2)
are iwolated and/or aloné: Number (3) are of minority groups with unique needs:
Nunber ) need support to maintain an independent fuifilling life.

The nntrition program in PSA Il has been successlul in providing both limited
comrevate and home delivered meals. There are currently 19 nutrition sites in PSA
11 serveayr wn average of approximately 750 meals per day. The 19 nutritio, sites are
eperated by 7 osepuarate nutrition prejeets. Each of the projects serve rural and
remote arsas Natrition sites are often fur too distant for nmany seniors to rravel,
Transportation is provided where Possible; however, because of the enormous area
covered by sites, trunsportation is inadequate. Thore are several small communities
which are over an hours driving time lrom & nutrition site. Seniors who live in iso-
lated ureas are not receiving homie delivered meals because of distance and Munding.

As previously stated, the size of PSA 11 is enormous. The 25,000 square miles are
mountainous, valleys, plains, forests, towns. The area is larger than 9 sepuarate
States in the United States. Covering these distances and elevations in any kind of
transpurtation system is quite an undertaking. Certain small towns are relatively
isolated from any type ol service. We have yet to comie up with a "tangible or intan-
vible”™ method of solving our georgraphic problem.

P T is definitely rural. Only one city, Redding, has a po r.u!mi. n over 45,000.
The remainder of the area hag small towns scattered throughout. The m.uor:ty of
towns have a population pount of less than 1,000, Distance be.wween towns is meas-
ured by hours. it can 1ake as long as 2 hours for residents of some towns to drive to
a ¢ity which has a hospital or other services and that is when driving conditions are
optimal. With such small population pockets and few programs it is impossihle to -
serve sveryone. The current method of funding specific types of programs in nutri-
tion and transportation do not allow for innovative practices such as home prepared
meals. The economic situation is PSA 11 is becoming more critical eacy year. Timber
industries are folding and businesses ore finding it increasingly difficult to survive

———--——{ountr rgvenues are decreasing and the demand [or services is it an all" time hlgh”“'”"
Loval governments are being forced to bear vosts which were formerly supported by -
State and Federid government. Transportation is ane of the most expensive services
for o rural county to provide due to limited ridership and distances to be coveroed.

Lacographic and climatclogical conditions in PSA Il add & constraint in the provi.
sion ol services. Vast rural and mountainous terrain presents problems in service
delivery, Extreme wiater and summer teniperatures inhibit access to 1 & R services.
|nl:'rw|a-un;,r numbers of seniors are noving into the North State to retire. The popu-
lation ch.m;,os such us increased longevity and rise in certain age groups result in a
larger senior population. Projections for future change indicate that there wili be a
larger necd for F -Home Services to assist people in prolonging their personal inde-
I'!Cnd! nce. PSA 1l does not have sufficient funds to allocate any funding towards
senier housing. It is need of many seniors; however, there is not enough funding to
Justily 1 program of such scope and effectiveness. Many seniors in PSA I live in
older frame houses with little or no insulation. so that utility bills of $200-300
maoieh are not uncormmon. Resources: Fow resources axist providing housing atss:st.—

et e ane o NGB and g as-bpen cut-in most housing relnted-programs nnd the AAA doesnot
have sufficient funds to provide direct housing assistance.
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Mr. Rovnaiw. Thank you, Mr. Phillips. The committee now will
recognize Glenn Wasson. Please proceed, Mr. Wasson.

STATEMENT OF GLENN WASSON, SUSANVILLE, CALIF,

Mr. WassoN. Mr. Chairman, distinguished panel, Mr. Steinhaus
was relatively quiet. I could not send in a report—a written
report—because everything that came out on paper was so nega-
tive—absolutely negative—this is in ]line—the American Indian is
the largest minority in northeastern California and I am sure you
are aware of that and we have a rural contingent up here,

But now we have got to keep the microcosm going and when you
go to Montgomery Creek, Calif., that is rural. If you take that
whole big road, 13 miles of dirt, out to the Montgomery Creek Ran-
cheria, you are rural. You see the non-Indian people consider them-

~selves-rural-in-these little towns.— — —re E——

Yet out of these little towns, 13, 18, 23 miles in Fort Bigwa out of
Alturas 15 what—70-some-odd miles, you are talking rural. Not this
rural, but I mean rural and that is what the Indian, especially. is
faced with up here and job competitiveness, which Mr. Steinhaus
spoke of, he touched a very interesting point because where there
are no jobs, or very very few, who is entitled to the job, the father
or the grandfather?

And again, the American people and Congress make a big mis-
take in stereotyping people. You know, everybody is stereotyped. It
1s lucky today is Thursday because it it was Monday I would be
drunk, right? I am an Indian.

You see, that is what everybody assumes so you have got to take
one very important question back to your colleagues, especially on
your committee and the whole House of Representatives, that if a
minority worker could not find work in the usual chronological
work age, how in the hell is he going to find a job if he is a
senior—considered u senior?

Can you answer me that? And each one of you sitting out here
from the various counties, how many Indians are employed in that
Green Thumb? How many Indians are employed in all the other
things? Using an equity factor, would that be an equitable number
or a proportionate factor, as they use in the union agreements.

No..it isn't. It is_really_out of. proportion and now: we are-faced.
with something else. We have an influx of new people coming in.
FEach one of the speakers have made reference to thein. Now the
people who are coming in to Lasky County normally come from Los
Angeles or the Los Angeles arca. :

They have worked for private contractors aind they have a rea-
sonable retirenment plus their social security. Their income is far
larger than the local norin and it is forcing the local people—if this
15 competitive—that they are definitely not equal with the people
that are coming in job-wise because, again. if you use your statis-
tics—this came from the Halls of Congress by a Department of
Labor force—the most unemployable person in the United States
today is the American Indian woman over the age of 50. That is a

Department. of_Labor statistic..given.to.the.Congress..I.read. it-in- ...

the Federal Register.
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This is what we are faceed with here, the largest minority that
can't work. We are in a rural area but the Federal lands that they
are talking about are so remote from what you call rural that they
can't even—90 percent of the Indians in those areas cannot partici-
pate in the congregate meal settings because of the transportation
factor. They eannot make it to that congregate setting.

And conversely, the provider cannot send the meals out to that
are:x because of the distance or the road, so you have an unserved
group of people there and I know that we are looked after by our
Great White Father back in Washington called the Bureau of
Indian Affairs, who do not recognize a whole lot of people in north-
castern California.

As 1 sit before you I am not an Indian. In Washington I am
known as a legal nonentity. It sounds similar to Hitler’s definition
of a Jew, but that is what we are called. In northeastern California
25 percent of the Indians are legal nonentities. That is, the Govern-
ment does not recognize them ag an Indian. Therefore the Indians
do not receive any Indian money, quote, unquote.

I have never received 1 cent from the U.8. Government for the
fact of being an Indian.

Mr. Rorvrai. All right., the next member of the panel is Bob

Koning. Mr. Koning, would you please proceed in any manner that
you may desire?

STATEMENT OF ROBERT A. KONINC. SILVER STRAND
ASSOCIATION. REDDING, CALIF.

Mr. Konincg. Being in the B80-year range-—age range—having
worked with seniors for 14 years, of course I have studied and have
formed quite a number of opinions, I want to make some recom-
niendations to this panel, whatever time I have—can you hear it?

First of all, I believe that seniors should be the first ones that
shouid be recogin ized as being the ones who should have the jobs if
they are capable. That is the first thing I want to say. I think that
people should be judged according to their ability to function, not
whether they are 80 years old or whether they are 40 years old.

Also, looking over the employment situation, I find that the
people between 50 and those that reach 65 or 62 when they receive
social security are the ones that need the most work. You will find
that that age range is a group of people that are in limbo.

Most of themm have been discharged from a charge. terminated
for some reason. Maybe it was because they were too old or for
some othel reason, but they need the most attention,

I don’t think there should be an age limit for retirement either
one way or the other. If a person is able to function at any age:
that they should be given preference.

We have at the present time-—it has been mentioned here
before—we have the Green Thumb program which is an excellent
program. only it iz limited, and it takes a lot of people who want a
job—just a part-time job or something to do to be active and it
helps a great deal.

We also have the Foster Grandparents program and there are 72
in this city at the present time. which 1S a tremendous excellent
program. and these people -vho are the fosier grandparents are just
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delighted to be able to do something, and it helps a little bit in
their finances as well.

But the main thing of employment is that people become and
remain active. We have the retired senior volunteer program and
this is very limited. And I know of hundreds of senior citizens who
are volunteers and they remain active and the only thing is that
the Government, or no other agency, in some cases, do not give
them out-of-pocket expenses.

Also the volunteers and those that work the most for senior citi-
zens are not being recognized. They are just simply working day in
and day out for seniors. They spend their money for traveling.
They join commissions, advisory councils and many other groups
and they have to furnish their own transportation and their own
costs and expenses in many cases.

It happens in this PSA that the advisory council members are
paid for their transportation and for meals if they have it, but that
is all they are getting out of it and they don’t complain about this.
They want to do the job, they want to remain active, they want to
be in the scene of helping seniors and make decisions, and this is
very lmportant.

Now one of the problems is that some of these organizations are
not getting enough money so they can put more people to work and
something should be done about that. I think that I would recom-
mend to this committee, first of all, that in each PSA there should
be someone who handles the unemployment situation for senior
citizens. ’

They should get in touch with all the seniors who want a job,
have a good record of them and he should be the person—or she—
that goes out to the industry and try to make arrangements where-
by they will employ these people.

He or she should be a salesmman whereby he can sell them on the
idea that they are going to save money and they are going to have
better production and so forth and these are things that I think are
important because at the present time if the senior wants to get a
job he doesn’t know where to go.

Sure, there is a State unemployment office but their job is
mostly to take care of the myriad number of people they have
there that are begging for jobs but I think that somebody should be
delegated within the PSA that should take care of the seniors as
well as the employment of any other condition that is necessary for
it.

Mr. RoyBaL. The gentleman’s time has expired.

Mr. KonNiNG. Thank you. I didn’t hear the bell.

[The prepared statement of Mr. Koning follows:]

PREPARED STATEMENT OF ROBERT A. KONING, SILVER STRAND ASSOCIATION

Thanks for being invited to give some input for the Committee’s consideration. As
an 80 year old, and having worked with Seniors for 14 years, 1 have heard many
guestions and few good answers as to the problem of Senior employment. First. the
greatest concern should be for those between the ages of 50 and sixty-two to sixty-
five. Those who are nearing sixty are the most in need of assistance. After they
draw Social Security they have less financial problems. What jg important is that
the people remain active. This can be accomplished by their gwn initiative and by
participation in some existing programs.

-3 O—8i- —6 L. 6 9




GG

The Green Thumle progenem is no exceellent program but is too limited and. in my
opittior. s well schiinistored. The rules and guide lines are changing continuously
amd. like many other Senior progrims it has too many young people telling Seniurs
wihat to do, Alsos it is 2 title V program and is not coordinated with other work and
volunteer programs. .

The Foster Grand Parents proéramn is very execllent and, especially in our locali-
ty. shows what can bo done when property ndministered.

The rirtived Senior Volunteer Progeam (R.S.V.P) could be the key to at lwast a par-
tial solution to keeping Senlors netive. Our experience has shown that if out of
pockul expenses were paid ta volunteces nnder proper administration and guide
tives, thousmls of qualified and capable volunteers could be obtained to do the
myritsl of jobs that now are bring ueglected.

The progrinmms I mentioned need constant overseeing and should be administered
by it lovnl office instead ol by individual offices remote and where the cost of com-
munications and supervisions is too costly and ineffieient.

Our epinions and imput aree based on the faet that we are located in the most
rural arcit in Calilornia and, as an example, when 1 attend a meeting us a member
ut the PoS AL L Advisory Couneil T travel as much as 200 miles. ] feerthnt the vari-
uus dcts that are for the botterment of the lives of the Older American should con-
tain the Hexibility to take cure 0f special circumstances.

I am aequeainted with hundreds of Seniors who are donating their time and re-
~utii €t Serving on comtnissions and committees, Many of these are losing interest
bewinats they are not given any recognition and reimbursement for out-of-pocket ex-
pPelises,

I bi-lieve coordination, consolidation, some remuneration. and more emphasis on

lez_lcwnvm would take eare of the efforts that your committee is trying to accom-
plish,

Mr. Roysal. The Chair now recognizes Ms. Julia Pataye.

STATEMENT OF JULIA PATAYE, PLANNING SERVICE AREA 2
ADVISORY COUNCIL, ADIN, CALIF.

Ms. Pataye. Thank you. Mr. Chairman, Congressmen Shumway
and Chappie. and Howard Riddle.

In the flyer that Congressman Shumway sent to us publicizing
the hearing here in Redding of the Select Committee on Aging, he
brought out the fact that he represented the most rural district in
California and that is what it is all about, the rural area.

I may have to correct one notice that I am from Redding. I don’t
like to be in that kind of an urban area. I am rural. I live in Adin
and I think that Adin is so rural that half the people here don’t
know where it is. :

When the 33 PSA areas were formed, someone manufactured the
word rurality and the area we represent in PSA II, Big Valley, is
the best example of rurality that anyone can find.

Big Valley consists of four small towns, Adin, Bieber, Lookout,
and Nubieber with a total population, including the surrounding
areas, of a little over 1,500 inhabitants. It is surrounded by moun-
tains., with the main artery through the valley, Highway 299,
where we depend on Cal-Trans to keep the two passes—Big Valley
Mountain and Adin Pass which is 5,400 elevation-—open in the
winter and prevent us from becoming completely isolated. It is 35
miles from Fall River and 40 miles from Alturas, for medical facili-
ties, and approximately 100 miles to the nearest cities of Redding
and Klamath Falls. There is no public transportation and seniors
are dependent on their own physical or financial abilities to drive,
or they must rely on the kindness of their neighbors or volunteers.

There is a limit to volunteer help. There are & great many sen- '
iors who are still very active and would readily fit into the employ-
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ment opportunities as outreach workers if there was financial help.
Becanse of shortage of funds our Big Valley area has been without
a mandated outreach program for over 2 years. The volunteers are
limited in their work gecauSe there are no funds to cover expenses
such as mileage. '

The senior volunteers are on fixed incomes and inflation is influ-
encing the amount they can spend in carrying out their services.
All seniors are feeling the effects and there is no foreseeable
remedy.

Because long-term home care has become a top priority for sen-
iors with the aim to keep them out of institutions, outreach pro-
grams should have top priority, too. Qutreach covers homemaking
services, information @and referrals, telephone reassurance, et
cetera. There should be funds to compensate for these services. We
have people willing and anxious to give these services but we don’t
have the money. There is a limit to the use of your private funds
I'orlvoltlxnteer work even if your income is above the so-called pover-
ty level.

Mental health will become a problem. Those individuals living
alone without outside contact become recluses and physical and
mental deterioration results. Outreach is a preventive health serv-
ice.

Job opportunities in Big Valley are nil. There is much unemploy-
ment. The younger person gets first preference. There is still preju-
dice about hiring the elderly. We are too far from job training fa-
cilities and our areas are too small and isolated to obtain the train-
ing locally.

But our active older Americans are faced with one very great
barrier to employment. What is adequate requirement income?
How can we reach this adequate income when the arbitrary cutoff
figure—in other words poverty level—prevents any person to be as-

?iste% with extra Government funds that will raise them over that
evel’

Thank you.

Mr. RovBaL. Thank you, Ms. Pataye. I would like to compliment
the panel for very excellent testimony. Every one of you have
touched on various subject matters of importance in rural America.
However, Glenn Wasson has presented testimony that is beyond
rural America and has indicated that the problems of the Indian
community are distinct.

I think that I tend to agree with that statement in very general
terms. Now this committee has had testimony presented to it by
the Indian community in California, in Arizona. and New Mexico
and we find that the problems in these three States, at least, are
the same.

Mr. Wasson, this committee is very friendly to the Indian popula-
tion. We agree—or at least let me put it this way—I agree with
your opinion of the Bureau of Indian Affairs. I was at one time on
the committee that had dealt with that department and I think
that you and I ean agree on many aspects of those things that that
Bureau is not doing.

But directly concerning this committee, I would like to have you
send this committee a list of five recormmendations—and you will

start out your letter by saying, I hereby submit the following five
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recommendations, recommendations that will make it possible for
the Indian community of the United States to be included in the
inner circles of rural America.

Now I am not asking you to do it right at this moment but I
hope that you can write to this committee——

Mr. WassoN. Mr. Chairman.

Mr. RovyBAL. Yes.

Mr. WassoN. You cannot legislate morality. You cannot legislate
against prejudice. You gee, in this part of America 100 years ago
there was a lot of bloodshed. To the north of here there was the
Mohawk. To the east of here they had the Piute. Just to the north
ol us the Pitburgers were never too quiet either.

There was a lot of hostility between both the Indians and the
non-Indians. This persists to this day. A lot of our job descrimina-
tion is not because the Indian is a minority. It is because it was the
Indian who killed my grandfather or the Indian who burnt down
the ranch or stole the cattle or something like that.

Mr. RovyBaL. Mr. Wasson, I realize that we are not going to legis-
late morality or——

Mr. WassoN. Those are the reasons for unemployment.

Mr. RovyBAL. Nor do I believe that we are going to change atti-
tudes simply because we are going to correspond with one another.
What I am saying is, setting aside all the prejudice and all the
things that are now existing, yvyou now have a committee before
you. a committee that is made up of, incidentally, of 60 individuals,
men and women, who were not assigned to the committee. They re-
quested to be assigned to the committee because of their interest in
the problems of the senior citizen,

And they really lobbied to get on this committee. They finally
had to agree to expand the committce to 60 because there were so
many Members of the House who wanted to become members of
this committee. We could have had a committee of 120 but we got
it down to 60.

- These are people, Mr. Wasson, who are interested in these prob-
lems. What we would like to have you do is send us five recommen-
dations that we as a committee can work on. We would greatly ap-
preciate it if you would do that.

Mr. Wasson. I will certainly do 1r Mr. Chalrman.

Mr. RovyBAL. Thank you very mu: . he chair recognizes Mr.
Shumway.

Mr. SHUMwAY. Thauk you, Mr. Chairman. Mr. Koning, I notice
in your statement that you referred at least a couple o tlmes to
the need for two things, recognition as well as reimbursement for
out-of-pocket expenses for volunteers. I think I understand what
you mean by those things. Certainly the matter of reimbursement
1s obvious. But as far as some kind of recogmtlon do you see that
as being the role of the Federal Government in this case, or r-
haps those of you in the local PSA or how could we provide that
kind of recognition to volunteers to give them some real incentive
to continue the very valuable assistance they give us?

Mr. KoNING. There are many hundreds of volunteers, gs I have
stated before, that can no longer be volunteers and they are very
active senior citizens, the cream of the crop as far as putting out
benefits for senior citizens, but they can no longer do it because
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they can’t alford to treavel. 'They can’t afford to take those expenses
and they are minute, they are small. Can you hear me, sir?

Mr. Sl—lUl\-lWAY I can hear you but I don’t think the people in the
back can.

Mr. Koning. The problem is that those people can no longer
afford to put out-of-pocket expenses. Now whether or not this can
cone from the Federal Government, I don’t know. I was reviewing
as much as I could 1 had time for in the last few days since 1 re-
?eived the Older Americans Act from your office, and I thank you
or it.

1 see there are provisions for paying out-of-pocket expenses, not
only to members of the PSA but also people who are with the re-
tired volunteer program. There are billions of this job in these
United States that could be done by people and if they could at
least afford to get out of their house to do these jobs, then they are
willing to do it, they want to do it.

The main problem is that senior citizens of any age, especially
the retiree, is that they want to be busy and they want to belong to
a group.

Mr. Snumway. If I could just interrupt you for a minute, Mr.
Koning, 1 think I understand the need for payment for those ex-
penses, but would you address specifically the matter of recogni-
tion?

Mr. Konine. Recognition, I don’t know how we could possibly do
that in the Federal Government, but the point is, a lot of people
are working. They work 40 hours a week, some of them, and
nobody rec.ogmzes them as doing a job.

Now I don’t know how that can be done. That is not the point. 1
am only saying they should be recognized by the locals or by the
Federals or someone. But for instance, let me put it this way. The
RSVP has a recognition program every year and it is only those
people who are working—volunteering—their time a few hours a
week, but the people who are putting in a lot of time and a Iot of
expenses are never brought to those meetings to be recognized.

That is what I am bringing out and they should be recognized.
Does that answer your question?

Mr. SHUMwAY. Well, it doesn’t tell me how to do it but it does
tell me what is wrong. I don't know either and 1 guess we are all
groping for solutions.

Mr. KoNING. Yes, thank you.

Mr. SHumMwAY. Thank you. Ms. Pataye, I appreciated your testi-
mony. I have been in the Adin, Bieber, and Nubieber area many
times and I know some of the isolation that you can feel in that
area.

And particularly as you described it for senior citizens-—and
again your testimony doesn’t suggest necessarily any solutions but
it certainly raises some very thought provoking questions.

If, as you continue to meet in your advisory council, if you come
across suggestions gbout how the Federal Government can address
some of these areas, perhaps through some title of the Older Amer-
icans Act, I would be very anxious to hear further from you and

work with you in that regard. Thank you very much, Mr Chair-
man.
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Mr. Rovial. | would like to thank the panel for their testimony
this afternoon. T'he commiititee will take gll matters under consider-
ation and you can, when the report is written, get copies of that
report from Congressman Shumway.

Mr. Wassonw. Thank you, Mr. Chairman. One other question
while they are changing committees that wasn’t quite miade clear
was the bulk of the Indian people work either as agricultural work-
ers who were not covered by the social security system or domestic,
whho I:vere not covered at the time. So with us that gold check is the
check.

Mr. Rovsal. Thank you. The next panel will be made up of Betty
Kresge, Lela Test, John Strange, and Russell Gripp. Would you
please come forward and take your respective seats?

[ am going to request that Beity Kresge begin the discussion.

STATEMENT OF BETTY KRESGE, PLANNING SERVICE AREA 2
ADVISORY COUNCIL, REDDING. CALIF.

Ms. KresGrE. Thank you, Mr. Chairman, gentlemen. I am. not of
Redding. I aum from Adin up in the mountains, a small valley
called Big Valley. The county line of Glasson [ph.] and Modoc goes
through the center of our valley. I attend both councils—councils
in both counties in the PSA II meetings.

I was so pleased and honored to receive Congressman Shumway’s
letter that our rural area could speak up, please keep in touch with
us. As I collaborated with Julia Pataye on her report, I will use my
time to reiterate the plea for help from the rural rural.

The main industries in our valley are logging and farming with
other limited job opportunities such as the California Department
of Forestry. U.S. Forest Service, schools, and other small industries.

We are in the mountains with bad winters so the logging is limit-
ed, as well as farm’s winter income. Winter unemployment is
great. The young have the few jobs. Julia Pataye and I could not
think of any seniors at the present time employed and with infla-
tion our senior income is limited. We are told that Green Thumb 1s
for training, not jobs. We are in need of people for jobs such as for
outreach workers, et cetera, that has been covered here so far.

We do not have public transportation either and the many other
things, and we have been hearing about it. OQur volunteers are
overworked. I don't have an answer. Gentlemen, please help us,
Thank you for coming and listening.

Mr. Rovear. Thank you, Ms. Kresge. The next witness is Lela’

Test. You may proceed in any manner that you desire.

STATEMENT OF LELA TEST, DUNSMUIR. CALIF.

Ms. Test. I am Lela Test, president of the Dunsmuir Senior Citi-
zens Club, representing 356 members, also a director of the Com-
mission on Aging, Inc. I have retired four times in my lifetime,
first with the State of California, second as part owner of two
beauty shops in San Francisco, 19 years and 5 months with the
Southern Pacific and at 65 years old I purchased a fun center for
teenagers, and believe me, there was an education.

Now I am grandmother for the third grade of the elementary
school in Dunsmuir. Many people between the ages of 40 to 60 are

-

74




TL

aver the hill. nccording to some employers. 1 think, like Judge Bill
Dorzier that was on the program earlier today. Lthat there should be
no linmit on age retirement.

[ am going by my own personal experience because I am in my
young eighties. In the case of airline pilots, railroad engineers, bus
drivers and any job concerning the safety of the public, it should
require a medical examination every 6 inonths.

There are young people dying every day with heart attacks. We
are not guaranteed that we will make it to old age. Many of the
elderly are not looking for employment. If you are on social securi-
ty and are employed, you are penalized. If you are not on welfare,
what you earn is deducted, so there goes your incentive.

We all feel that to be needed is a reason for living. Eventually
employers are going to have to resort to hiring the elderly gs many
of the young people cannot read or write because of n lack of basic
education.

In my opinion I feel that our Congressmen should work on the
national health program. So many of our people gre on Medi-Cal
and Medic-Aid, a burden to the taxpayers.

In reference to the so-called food giveaway program, I feel it
should be managed and controlled by the seniors. I also feel that
the income limitation should be raised to double the present level.

About dog food which was mentioned this morning, one of our
elderly recently passed away and when we went to her apartment
to pick up her things, there were six pounds of Alpo dog food and
she had no dog or cat.

In conclusion charity should begin at home. Thank you.

Mr. RovysaL. Thank you, Ms. Test. The next witness will be Mr.
John Strange.

STATEMENT OF JOHN STRANGE, SUPERVISOR. SHASTA COUNTY,
REDDING. CALIF.

Mr. StranGe. Mr. Chairman, I really didn’t plan on talking but
since I am up here 1 will say a few things. I am John Strange, su-
pervisor for Shasta County and I sit on the executive board for the
PSA AAA. The thing that I am concerned about, most seniors are
younger than the young people that you see walking the streets.

If you just get out here some night you can see them and we
have got more energy than any f/oung people have. We have more
get-up-and-go than anybody and | would like to see them help some
way—I] don't know how they are going to do it—but they need
something else for them to do.

And the thing that I am concerned about is, as she was talking
about—Ms. Test was talking about—the commodities giveaway,
many of the seniors in the new signup will be disqualified because
they made just a little bit over what they were allowed.

But they are not counting for the money that they are paying for
doctors and hospital bills and I am concerned about the seniors in
that way. That was all that I wanted to say because most of the
othev stuff has already been said.

Mr. RoyBal. Thank you very much, Mr. Strange.

Mr. STranGE. Thank you.

Mr. RovyBAL. The next witness is Russell G. Gripp.
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STATEMENT OF RUSSELL IL GRIPP, SENIOR CENTERS COUNCIL
OF SITASTA COUNTY, INC., PALO CEDRO, CALIF.

Mr. Grarp. Mr. Chairman, committee members, ladies and gen-
tlemern, I am Russell Gripp and recently elected president of a new
organization here in the Shasta County area, the Shasta Senior
Centers Council of Shasta County. There are a couple of points that
1 would like to call to the attention of the committee today.

One of them has to clo with the p0551b111ty of utilizing some por-
tion of revenue funds in support of training and augmentatmn of
salary-—minimum salary perhaps—and expenses for seniors.

Now the other thing that I want to bring out is something that
has a lot of application in our area and in other places across the
country. I am speaking of places that have a seasonal type of labor
::lctlvlty In our county agricultural is seasonal, the timber harvest-
ing operation is seasonal, our recreation activity is seasonal and
therefore we do experience high unemployment.

[ would hope that somehow in the wisdom of those Members of
Conpgress they might find reason or cause to dictate that certain
portions of revenue-sharing tunds in distressed areas—whether it
happens to be in northern California or in Detroit, Mich., or
Youngstown, Ohio, where they have a particularly high unemploy-
ment rate, that revenue-sharing funds be specifically directed to
those areas to assist seniors.

I might also add, Mr. Chairman, that I was only yesterday ad-
vised that I had an opportunity to appear before you so I will pre-
pare a more complete statement and send it to the committee.

Thank you.
[The prepared statement of Mr. Gripp follows:]
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PRCPARED STATEMENT OF RUSSELL W. GRIPP, PRESIDENT,

SENIOR CENTERS COUMCEL OF SHASTA COUNCY, INC..,
PALO CEDRO, CALIF.

SUBJECT: CONCRESSIONAL HEARING - EMPLOYMENT OF “SENIOR CITIZENS".

To Whem It Concernsi:

As Premident and Chairman of the Board of Directors of the above
organization, I wlsh to speak about “Revenue Sharing", as applied to
employment of Seniora.

suggestions being made in the following letter of suggesticns and
encouragements point te e Joint initial offert by Government, business
and industry. A lasting and permanent solution te emplcocyment of saniors
musat Tegt on the private sector. '

A copy of the enabling legislation is not in my hands at the moment,
though I seem to recall that Congreses indicated thaet governmental enti-
tles (Countlaes to be included) wmight use portions of these monies for
soclal services, A phone call teo the Shasta County Auditorts office
en November 30, 1983 provided me a break cut of Federal Revenue Staring
as shown belaw.

1%01—-A2 Budegast Data

Received: $1,307,470.00
Expended:
Jail Fund $1,107,470.00
County Hospital 200 ,000.00

Total $1,307,470.00
1962-83 Budeet Data

Received: $1.331,545,00
Expended:
Jail Fund $1,131,545.00
County Hospltal 200,000,00

31 l531I54’5.00

77

i

PAFulToxt Provided by ERIC




Q

ERIC

PAFulToxt Provided by ERIC

T4

1983-34 {PBudFeted but not recelved
Estimataed for receipt: 31,400,000.00
Budgeted:
Jall Fund $1,200,000.00
County Hosapital 200,000.00

Total $1,400,000.00

Prior years date were nct obtained.

I Buapeot thers are thoea, within Shaeta County, who would agrea
that the Jall ims for acclal needs. However, that is not the opinion
of all in Shasta County, especlally the Senlors. My hope is that, in
the Ffuture, Congress would mandate a fixed pereent which would be direect-

ed to serving the "law ablding public", including employment for some

anenlora or expense relmbursement of aseniors devoting time and talent to
agnlst sub-gtate Bavarnment offlcesa.

May I propose that Congress be specific in the ultimate allocaticn
of future budgeted funds. That mandate should be reasonable by being
related te the percentage of needy geniors in the County. Private
business and industry must be encouraged to employ seniers through in-
come %tax incentlivee, Similar programs are in place today relative to
physically hindicapped and veterans. It is imperative that business and
induatry become involved in the development of a visible effort.

I recently retired after more than 45 yeara in the work force, and
that invelved numergus needs to weigh economic matters. There was educa-
tien and %raining in asgricultural economica followed by enployment ex—
perience. This brings me %o another consideration that is important to
Shasta County and any other like area across our great country. Shasta
County has employment problemsa associlated with a geasonal nature in agri-
culture, timber, harveat, recreation and construction, This situation
tends to exclude our seniors from gaining employment. So, may i pro-
poAe:

1., 4&reas having at least &8 level of 5 percent or greater unemploy-
ment, 28 related t0 state and national levels, be targeted to
raceive "Hevenue Sharing Funds", for assisting seniors,

Where advancing technology and economic forces regquire the cloa—-
ing of industrial plantsa iy long-established situations {(Ohio,
Michiganes etc.) —— Such areas should be afforded opportunities




to foster change and new buaincsgsa ogportunities by joint efforta
of govermment, business and Ilndustry. '

Conversations wlith local reaidents bringa out another situation of
tnore than casuwal lmportance. I Tefer to the 30 called "part-time employes",
senior or younger, who 18 denied the fringe benafits of medical, vacation,

" retirement programa, Oroup health and medical entitlements are belng
denied part-time workers, often to their economic detriment. I belic¢ve
the privats sector is mnkinZ & consclous effort to utilize a part-time

¢ employee or aemployees for thelr monetayy gain.

Seniors doing volunteer work for 8ny or all entities {Government or
private) should be eligible for reilmbursment of travel expensea and one
meal each day they contribute time and talent. Government mighi provide
incentives through income tax allowances.

The committee conducting this hearing, I am sure, i3 aware of the
wide ramlifications and complexity of Scnior employment, volunteer work,
and soclety welfare, Thare are no EASY anawerssa.

Mr. RovysaL. Thank you very much, and any other member of
the panel can do likewise. If you would like to submit a written
statement it will appear in the record at this particular point and
that can be done any time within the next 15 days.

I find this panel very interesting. In one instance Mas. Kresge
tells us she comes from outside of rural America, even more rural
than the rural areas that we see here on a local basis.

Ms. Kresge, this committee has had hearings all over the coun-
try. I remember a particular hearing in Appalachia, in Nevada,
where the problems of transportation were great.

How far away are you from Redding and how do you get here?

Ms. KresGE. I come by private car. It is not my proglem. It is the
problem of the needy senior. We don’'t have any bus. There was at
one time but it was——

Mr. RoyBaL. Well, I use the term you in very general terms, you
meaging the senior citizen of your area. How does he get to Red-
ding?

Ms. KReSGE. It would be volunteer people and if you have a
person who iS coming to a specialist—which was brought out by
Rae Gloster—they have to come quite often if it is a serious illness
and the volunteer help is overtaxed.

Mr. RoveaL. You also don’t have any transportation, then. You
have to depend on someone bringing you to Redding.

Ms. KrEsGE. We have a nutrition bus out of our nutrition site
that does g0 to Redding and Klamath Falls but it is questionable
whether we can continue it.

Mr. RovyBaL. But in the event that a senior citizen needs immedi-
ate specialized medical attention that cannot be provided in your
locale, how do you get that person to Redding?

Ms. KRrREsGE. If it is real serious, an ambulance. We even have air
ambulance out of Redding which is very good.

Mr. RovBaL. The main point I am making is that you do not
have a readily available transportation system of any kind, any bus
service, any taxi service of anything that is very common, for ex-
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ample, these services are available in my district. You don’t have
an&of those tucilities,
s. KresGE. No.

Mr. RoyeaL. I see a lot of similarity with the problems that this
committee has found elsewhere and it is very disturbing.

Ms. KrEscE. Now this is not like Los Aungeles. This goes from Al-
turas down here to Redding and Alturas is probably 150 miles from
here. I just happen to live on the road about 40 miles from Alturas.

Mr. RoyBAL. You know, I sometimes wonder why we in Los An-
geles complain because we don’t have a rapid transit system. One
of the most interesting parts of this panel is the fact that Ms. Lela
Test tells us that she i1s over 80 years old and it seems that she has
more energy than anyone on this panel anyway, but she did say
something that caught my ear.

She said, I only hope that my Congressman would work on a na-
tional health program. May I say that two men here were Mem-
bers of Congress—Mr. Shumway and Mr. Chappie—and they are
members of this committee and they are working on this program.

Ms. TrsT. Good.

Mr. RoveaL. I am most fortunate to be associated with these two
men. We are not in the same party but we agree on the various
viewpoints with regard to the senior citizen community.

It seems to me that the work that this group has done has not
really been recognized, since we talked about recognition a little
while ago. This committee has had hearings all over the country.
We have made positive recommendations to the Congress.

We have been able to provide funds for the elderly in various as-
pects that had not been done before. I happen to sit on the commit-
tee of appropriations that appropriates these funds. So we have a
working team here of men and women in this large committee that
works together.

And I just wanted to be sure, Ms. Test, that you and the people
here are aware of the fact that Mr. Shumway and Mr. Chappie—
and Mr. Shumway is the one. that I have been working with be-
cause he is on my subcommittee—that they are involved in these
programs and they are doing everything they possibly can to make
the life of the senior citizen just a little better.

We have gone into a lot of work and you can be sure that we will
continue to work in the subject matter.

Now the other thing—and I am taking a little more time than I
should have—Mr. Strange, you are a supervisor, I understand.

Mr. STRANGE. Yes, sir.

Mr. RoyeaL. And you are worried about medical care for seniors.
This committee, again, has found that this is one of the top subject
mai(:iters that are discussed whenever this committee goes on the
road.

We are doing everything we possibly can. We are going to now
deal with the problem of medicare. You know that it is, or will be,
in trouble in the next few years and this committee will play an
active role in that.

Mr. Gripp. you made a recommendation that the reserve funds
should be used for training programs to assist seniors. There are
some funds being made available for that purpose but they do not
come from any particular reserve fund.




77

From what barticular reserve fund do you suggest that this be
done?

Mr. Grirr. I mentioned revenue sharing funds and for instance
in this county of ours recently—we have a board of supervisors
member sitting right here—to guild a new Jail, something like $24
million and the current budget year I think they are anticipating
something like $1.4 million will be allocated to éhasta County for
county use. Talking with the county auditor just yesterday I find
that $1.2 million of the fund anticipated for this year would be allo-
cated to the new jail, $200,000 to Shasta General Hospital.

In the previous 2 years the figure has been in the neighborhood
of $1.8 million with $1.1 million-plus going in each case to the jail
and $200,000 to the county hospital. I didn’t make any effort to go
further back to detail the use of those funds.

My thought was, where we have these speciflic areas, if some spe-
cific amount of thase revenue-sharing funds could be allocated to
benefit the seniors.

I might also clarify one other point. My text here will point out
that my thought is, industry business and government needs to
work together to solve these problems.

Mr. RoysarL. On that, we agree. The Chair now recognizes Mr.
Shumway.

Mr. SHuUMwAY. [ have no questions of this panel, Mr. Chairman.
I would. however, like to take this opportunity to thank each of
them. They have made a valuable contribution to this hearing and
I appreciate your comments and testimony.

Mr. RoveaL. I would like to thank the panel for their testimony.
May I then also call the next panel.

Mr. Gripp. Mr. Chairman, I do want you to know, though, that
Shasta County does hire seniors.

Mr. RoysarL. Thank you. May I call the following: Mr. Dan
Greenwald, Bill Swigart, Jack Sterling, and Dick Austin.

Mr. Greenwald, would you please start off the discussion?

STATEMENT OF DAN GREENWALD, SHASTA COUNTY
COMMISSION ON AGING, ANDERSON, CALIF.

Mr. GrReeNwaALD. I am Dan Greenwald, chairman of the Shasta
County Comimission on Aging and a member of the board of direc-
tors of the Senior Centers Council of Shasta County and I wish to
thank the Congressmen, the director of PSA II and the chairman
for giving us the opportunity to testify.

In Shasta County there is very little in the way of employment
programs for seniors in spite of the extremely high unemployment
rate, as officials in this area have been lax in establishing pro-
grams for seniors. Consequently we feel that title V should be used
for the em]ployment of seniors, not just for the employment of
young people.

he mandatoryv retirement age should be removed. There are
seniors of 70 that are better able to work than some of 50 and for
their mental as well as physical health and economic welfare, they
should be permitted to work.

Employed seniors, especially those in the lower income brackets,
should have no offset charged against their social security income.
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They shiould be treuted the same as seniors who live from their un-
earned income. Besides, wage earners continue to pay into the
social security fund.

Employers need to be encouraged to hire seniors as part-time
workers. Qlder citizens could be employed in a variety of public in-
stitutions, such as libraries, museums, schools and the like, as well
as in private business and industry.

A program like Senior Companions needs to be established to
assist other seniors—do housework, cook, buy groceries, manage
personal affairs, bank, keep them company, et cetera, and on a
part-time basis.

Seniors can be employed part-time in convalescent homes, rest
homes and day care centers to help other less fortunate seniors by
the participation and preparation and serving of food, house clean-
ing, laundry, record keeping, receptionist duties and counseling, for
example.

Insurance premiums for employed seniors should not be based on
age. Those working past the age of 85 should not be penalized by
insurance companies.

Seniors should be permitted to be employed as members of dance
bands for the entertainment of seniors in senior groups without
being forced to join unions. In fact seniors should not be required
to join any union in order to work part-time or to supplement their
income.

Employment of seniors, especially in part-time jobs, would in-
crease their ability to maintain their homes, rather than be placed
in rest homes. Such an approach would be best for the seniors men-
tally, physically and economically, as well as for society.

Thank you.

Mr. RovyearL. Thank you, sir. The next witness is Mr. Bill Swi-
gart.

STATEMENT OF BILL SWIGART, AREA AGENCY ADVISORY
COUNCIL, YREKA, CALIF.

Mr. SwigarT. I feel it an honor to be here today to present my
testimony before these honored gentlemen, the Congressman and
our PSA Il manager. I would like to give my testimony.

My name is Bill Swigart. I have lived in Siskiyou County for the
past 75 years. I have been a member of the Grange for 45 years
and have been an executive board officer for 15 years. My back-
ground includes working for the Forest Service as well as being
self-employed for 35 years. I am a charter member of the Montague
Rotary Club and am currently serving as an advisory council
member for the Area Agency on Aging.

The need for employment for seniors is very important, especial-
ly in rural areas such as ours. Last May Siskiyou County had an
unemployment rate of 19.1 percent and 13.4 in September. Living
in a county where over 65 percent of the area is U.S. Forest Serv-
ice, the employment options are very limited. A depressed timber
market has effected every person seeking jobs, and seniors in par-
ticular. Seniors who are facing mandatory retirement can be in
real trouble. I think there shou%d be no retirement age for a person
to retire as long as he can do the job.
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Mr. Rovpar. TThank you,

Mr. Swicarr. Over 18 percent of the population in Siskiyou
County is over 0 years in age. Over 10 percent of these seniors
have incomes so low that they don’t even reach the figures set by
the Federal Government as being of poverty status. Increasingly
high clectrical and telephone rates leave very little left over for
such luxuries as food and medical care. The Older American’s Act
which provides congregate and home-delivered meals for seniors 1s
what keeps many of the seniors from starving.

Many of the seniors in Siskiyou County are retired from Federal,
State, county, and city jobs. A possible solution for some seniors
would be for Government agencies to employ older workers to do
work in the areas ol consulting, part time, seasonal, vacation, fill-
in, and trouble shooting. This could save the agencies money by not
having to hire full-titne people and by taking advantage of years of
experience and training, Seniors make excellent workers as they
hg_vlg grownup with the attitudes that value hard work and depend-
ability.

The present Government-sponsored programs [or seniors set
income levels so Jow that most seniors with any retirement income
are incligible.- A good example of this is the food surplus program
where needy seniors are turned away due to an unrealistic income
level. Also, the limitations on receiving social security benefits
while working are prohibitive.

Seniors who need to work in order to survive are sympathetic to
younger people who are also trying hard to make ends meet. We
feel that it should be possible for all age groups to find adequate
employment.

I would like to see better planning and prograrms by Government
agencies and suggest that older people be given an opportunity to
play a significant role in the decisionmaking process. We have a
great deal of concern and experience to contribute.

Thank you.

Mr. Rovyear. Thank you, Mr. Swigart. The Chair now recognizes
Mr. Jack Sterling.

STATEMENT OF JACK STERLING, AREA AGENCY ADVISORY
COUNCII., BURNEY, CALIF.

Mr. STERLING. There has been so much talk that I will make
mine real short. There should be no age limit on workers. Age has
nothing to do with capability. Health is the most important thing.
Older workers have less absenteeism from family problems, all
those years of experience. They know both the old and modern
ways. '

They seern to get along better with coworkers, not so apt to miss
work from illness. Experience means faster productivity. Some
people at age 70 are in better health than others at 50.

I would say that voluntary retirement at 50 and compulsory re-
tirement at any age when health or inability to do the job. Thank
you.

Mr. RovBar. Thank you, sir. The next witness is Mr. Dick
Austin. Please proceed.
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STATEMENT OF DICK AUSTIN, EXECUTIVE BOARD. PLANNING
SERVICE AREA 2, AREA AGENCY ON AGING. LEWISTON, CALIF.

Mr. AusTin. Thank you, Mr. Chairman, members of the commit-
tec. To start with I would like to say that I think retirement is like
nmany many other things. It should be our decision. Nobody should
say here, you are 65, you have to retire.

l think this hearing on the active older American is a really vital
issue. I guess I am a good example of the active senior. I retired
from Stanford Atomic Plant, September 1972. In April 1974 1
became T'rinity County building inspector, a job that I held through
December 1978. In January 1979 I became Trinity County supervi-
sor and in June 1982 I won my second term.

It was supposed to be a part-time job, by the way. In August 1982
I celebrated my 7T4th birthday. My bride and I celebrated our 55th
anniversary. I am telling you this because I do not think that I
would have been in such good health, nor would I have enjoyed life
so much had | not been so active.

I think being active and busy is a must. We are wasting a tre-
mendous amount of talent and expertise by putting ourtseniors out
to pasture and many of these people need jobs. Soaring medical
costs have hit the senior citizens, and inflation, very very hard,
probably harder than any other group.

Now one ¢f my duties as a supervisor is to meet each month with
our Golden.®Age Club. Now I know how very much some of these
pe(iple lneed help. Many of these people are living below the pover-
ty level.

In closing I would like to thank Congressman Shumway and this
conimittee for their efforts on our behalf and the one big problem,
until after you reach 72, is the social security bureaucracy. They
#ive you more trouble than you can shake a stick at.

Mr. RovysaL. Thank you, Mr. Austin. The Chair now recognizes
Mr. Shumway for a series of questions.

Mr. SHUMwAY. Again, Mr. Chairman, I am not going to ask any
questions but [ think we have heard a number of problems from
these witnesses, not just pertaining to the matter of employment,
but social security, for example, and we are well aware that there
is a great deal of work before us to straighten out some of these
problems to make the growing number of senior citizens in Amer-
ica moure comfortable in their %ate years.

l appreciate the witnesses and I would just like to take this op-
portunity to tell them thank you. :

Mr. RovysAaL. Mr. Chappie.

Mr. Cuaaprie. Well, thank you, Mr. Chairman. I would like to as-
sociate my comments with Mr. Austin in that he commented about
betng put out to pasture. As a sentor supervisor I have that mortal
fear that you do of being put out to pasture, particularly in a politi-.
cal job. We still have high hopes.

I, too, want to commend the committee and perhaps this would
be my closing comment, Mr. Chairman, if I may, in the interests of
time, to thank you for the people of my part of the county. Norm
and I, as you know, share Shasta County. Of course he is going to
desert me after the next election, I gm told, thanks to reapportion-
ment.
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But it has really been an honor and privilege to have you in this
community and to provide an opportunity and a forum to hear
these expressions of concern and hopefully we can cooperate with
you in finding some solutions. Thank you, Mr. Chairman.

Mr. Roynal. Thank you, Mr. Chappie. Ladies and gentlemen 1
would like to, at this time, also thank Mr. Shumway and Mr. Chap-
pie.

I thank them, f'rst of all Mr. Shumway, for insisting that I come
to this very nice Section of the State of alifornia and hear the tes-
timony that we did today.

I want to again reiterate the one point that I am very proud to
have the opportunity to work with these two distinguished men
who are doing an excellent job. They represent an area of very
wonderful people. I want to thank each and every one of you for
the hospitality that you have extended to me.

As | said this morning, I was made immediately welcome by the
people that I met coming into this hall. They didn’t know who I
was, but as I introduced myself there wasn't a single one who
didn't say I was welcome and I greatly appreciate that.

I would also like to thank the various individuals who played a
role in making this hearing pessible. We are just about ready to
adjourn. I would like to thank Mr. Howard Riddle, Susan Daven-
port and Gloria MacMurray for organizing the logistics of the hear-
ing.

Without this kind of organization it wouldn’t be possible for us to
hold hearings like this.

I would also like to thank the Redding City Council for allowing
us to use the chambers here. I served in the city council of the city
of Los Angeles for a number of years and during the time that I
was there, I don’t remember one particular time when we made
available the council chambers to a congressional committee.

I understand that that has changed, but the fact that this was
made available to a congressional committee shows the real hospj-
tality that we find in Redding.

I would also like to thank Lain ].%[Sibbet, Debbie McClung, Her-
bert Miles—Ms. McClung and Mr. Miles are members of the Shasta
Senior-Nutrition Program. They are the ones that arranged the
luncheon for us and, incidentally, it was a very good luncheon.
Those of you who d1d not take part, you missed something. The
hospltallty was most excellent, and we were able to exchange opin-
ions with people who weren’t able to come here.

Two or three of them talked to me for just a little while to tell
me, these are the things that we think should be done. We can’t be
at your hearing but would you remember these things. One of the
men gave me a prepared statement that will appear in the record.

I bring that to your attention because of the great area of inter-
est that we have. Individuals that couldn’t possibly be heéere, they
know that this hearing is going on. They know that the Members
of Congress are interested and they are anxious to get their par-
ticular viewpoint in the record.

I can assure you, ladies and gentlemen, that this committee,
while it is not a legislative committee, it is a fact-finding committee
that is a very active committee, one of the most active in the
House and I can assure you that in that activity it takes into con-
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siderntion the testirmony that has been given to us and together we
will come up wiLh some solution.

[t is quite true that you can’t solve al} the problems, but darn it,
we can try, and that is what we are going to do.

May [ thank you again for your hospitality and thank you, mem-
bers of the panel. We will not be asking any questions but if you
have any further suggestions that you would like to make in writ-
ing, the record will be open {or an additional 15 days.

Any member of the audience who may want to submit testimony
in writing, you have 15 days for that testimony to be submitted to
Mr. Shumway's office and he will make it available to the commit-
tee. [t will appear in the record.

We have public witnesses who will be heard briefly, I under-
stand, if they are here. I was told that perhaps they had already
left, but we will find out after I recognize Mr. Shumway again.

Mr. SnuMmway. Thank you. I would just like to tell the audience

. one or two things about Congressman Roybal's appearance here. It

ts true we had a hearing somewhat like this, not on the same sub-
Jject but nevertheless dealing with matters of the elderly in Los An-
geles on Monday of this week in his district in the eastern part of
that city and because of that he wanted to come here and partici-
pate in this hearing today.

He has, however, a critical illness in his family, so much so that
he is going to have to return to Los Angeles tonight. In spite of
that fact he was willing to share in this hearing with us here and I
am very grateful to him and very appreciable of his leadership in
his chairing this hearing today.

We have had a good exchange of views here during the several
hours we have met today and I think it is obvious to any one of you

~who may have been through the entire program, that we have de-

veloped a lot of problems and we don’t necessarily have the an-
swers to those problems.

I guess no one has the wisdom to see through all the difficulties
that we face and know exactly how to cope with them. But it is
through this kind of process, which I think is really the grassroots
of the entire political system that we are so proud of in America
that we can talk freely with one another and search together for
solutions to these problems.

And I can assure all of you that those things that have been said
today and comments that have been exchanged have certainly reg-
istered with me and I am sure that other members of the commit-
tee, as they peruse the record of this hearin% and read the summa-
ries that we make of it in the future, will likewise gain more in-
sight and more ability, we hope, to solve the problems that we have
talked about.

So I would just like to commend every one of you, certainly the
witnesses and those of you in the audience as well who came just
to participate by listening, because you really have made the
American system work and you played a very key role in the demo-
cratic process that I and you, as Americans, are s0 proud of.

So Congressman Ed, everyone thanks you very much.

Mr. RovyBaL. Thank you. Again, I thank the panel for your pres-
entation. Is Helen Hoag present?

[No response.]




Mr. Rovysai. Paul Clark?

[No response.}

Mr. RovsAL. Donna O’Dell?

[No response.]

Mr. RovyiaL. If not their testimony will be included in the record
at thig point if they will submit that testimony in Writing.

There being no further business, the cornmittee now adjourns.

[Whereupon, at 2:55 p.m. the hearing was adjourned.]
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APPENDIX

PrEPAREN STATEMENT oF ERERHARDT RECHTIN, PRESIDENT AND CHIEF EXECUTIVE
OFFICER. THE AEROSPACE CorP., EL SEGUNDO, CALIF.

Mr. Chairman and members of the Committee, thank you for the opportunity to
again submit testimony to the Committee. The following is subhstantially the same
as my 28 QOctober 1981 testimony hefore the Committee, updated where appropriate.

Our company is a Califormia nonprofit corporation, a Federally Funded Research
und Development Center (FFRDC), engaged in engineering for national security pro-
grams. The total staff is about 4,300 people, more than half of whom are degreed
scientists and engineers. We do no manufacturing. OQur product is general systems
engineering and integration, largely for the U.S. Air Force, and concerned primarily
with the sateliites and the launch vehiclea this country uses for defense purposes.
QOur primary responsibility is the certification of readiness for launch of these vehi-
cles and spacecraft. To accomplish that purpose we engage in research, conceptual
design, technical support to national security agencies, technical monitoring of the
major associate contractors who build the vehicles and satellites, and anlysis of the
flight results.

Thesc facts about Aerospace have a direct bearing on how we manage our only
real asset—the people of Aerospace. It is the knowledge. experience, imagination,
initiative. wisdom and enthusiasm of all of us at Aerospace that each year convinces
our customers to continue to rely upon us. High on the customers’ list of capabilities
for which they pay Aerospace is “corporate memory,”’ the cumulative experience of
many hundreds of experts over more than twenty years and over 600 satellite
launches and operations. It is the longsuit of our most experienced people, those
over about 50. who began in this space E?zsiness 20 to 25 years ago.

It should be 1o surprise that we have innovative rsonnel policies and are
known in the industry as a “people-oriented company.” To do our job well we must.

e people-oriented. [n addition to policies affecting the older part of our work force,
which 1 will nddress in more detail in a minute. we have compensation generally
competitive with industry. exceptional Affirmative Action programs, company-spon-
sored eductional programs, first-of-a-kind transportation programs and celebrations
of Heritage Weeks—all aimed at making Aerospace attractive to the people who are
our most \Important asset.

Turning now to the older members of our work force: in 1977 we did away with a
de facto mandatory retirement age. I say de facto because, although there was no
formal requirement that employees leave at 65, there were policies, practices and
incentives built into gur emplo;rment cuiture that resulted in employees customarily
retiring at age 65 or sooner. We now have a variety of options which are presented
at regular and popular retirement planning discussion sessions. We hire at any age
and pension benefits vest in part after four years and completely at seven years.
Pension benefits are credited as long as the employee is with us. Retirees can re-
ceive their benefits and work 28 easuals on a reduced work-week as well. Retirees
and their Spouses are also covered by our health insurance plan—a major financal
benefit to them.

As a result, some 2 percent of our entire regular work force is now made up of
people who might atherwise have left the Company under previous policies and
practices. We anticipate the percentage will increage for demographic reasons. More
importantly. the older worker-retirees have contributed engineeri achievements
that far exceeded in value to the company the cost of their salaries. They have “cor-
porate memory’ in spades!

Due to the ups and downs in the aerospace industry during the past two decades,
and exacerbated by the anti-technology wave between about 1867 and 1977, there
are strange anomalies in the distribution of the work force available to the aero-
space industry. There are people available from ages 26 to 30, a reduced availability
between 30 and 40 and then normal numbers from 40 to 50. Worse yet. national
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prajections indicnte b serions gnp between the supply and demand of graduating en-
gineers in the late LOH0Y S, Tu :Lml with thig projection. Aerospace intends to further
develop employment policies which will more fully utilize the experience and knowl-
edge of our older workers.

Another eharacteristic of our company, generated by the kind of work we do, is
the ability to look at tough problems with a kind of emotionzl detachment. We call
it "objectivity,”’ but it is almost a culture with us. So, we have few hesitations in
uccepting some of the lollowing premises:

Retirement is ‘'not having to work.” Retirement does not necessarily mean with-
drawing from the work force. -

Retirement comes to everyone and it is best for both the individual and the com-
panﬁ to plan ahead.

The idea that a career consists of a steadily increasing work load, responsibilit
lond., and compensation, followed by an abrupt termination is illogical. After a]f:
why should somecne have a career ended at its peak? A more rational pattern
would recognize that the "“peak' should be rounded off. This rounding aff is prob-
ably different for every individual and every job. What are needed are options mu-
tually acceptable to employee and the company.

There secma to be good reason not to keep top managers in the same position too
long. Management needs refreshing, especially in these times of accelerating
changes in both technological and sociological environments. So, we make a practice
of reviewing the careers of managers in our company who have been doing the same
job for 10 or more years and considering changes in responsibility or position to im-
prove productivity. This practice is independent of age.

We necd to recognize that ''rounding off the peak” of a career is biologically, psy-
chologically. and financially sound. One of the better ways of accommodating this
rounding off of the peak is by part-time work and consulting. But present practices
and laws do not serve a8 an incentive for such preductive work. Social Security ben-
efits are decrensed if the individual has earnings. Pension benefits in most plans are
not paid if the individual works part time. However, Aerospace has now revised its
Retirement Plan so that retirees may work up to 1,000 hours per year and still re-
ceive their pension checks. .

Forty retired employees have now returned to work under the terms of this
policy. Government workers and militar eople, when retired, are penalized for
working elsewhere in the government (“dZugTe Zipping”). In short, many employers
have been treating retirement as an abrupt stop to an increasingly compensated
career, I believe we could retain years of productive effort if we—the Government,
the industry and the individuals made better provisions for "rounding off the peak.”

Thank you again for your invitntion. Qur company was honored by it. We shall be
pleased to respond to any questions you may have.

SHINGLETOWN, CALIF. January 24, 1954,
Congressman Norman D, SHUMWAY.
Select Committee on Aging, Longworth House Office Building, Washington, D.C.

CoNGRESSMaAN SHUMWAY: Thank you for inviting me to submit a written state-
ment regarding employment of older people.

I have been greatly concerned by the number of younger people getting jobs cre-
ated by the Older Americans Act when so many of::ler people need these jobs and
when the Act provides that the jobs be given to qualified people aged 60 or older.
. Aeglopy of that provision is attached for your use, with pertinent sections outlined
in red.

I believe one of the reasons for this non-compliance with the provision is outright
discrimination against age in employment by hiring agencies.

Even the California Department of Aging in Sacramento was investigated for pro-
moting and raising the salaries of younger workers in the organization while older
workers were (bjypnssed.

The Senior Communities Service Employment Agency in northern California has
begn headed by a woman who is ocbviously not 60 years of age.

In Sonoma County, the directorship of the Area Agency on Aging was given to a
man in his mid thirties, while qualified older candidates had appliecﬁ

Wﬂ’ith one exception, the rest of the personnel hired for that agency were young, as
well.

Older applicants may be discouraged from applying for some jobs under the Act
beeause they are unfamiliar with terminology or titles used in job descriptions.

*Contracts monitoring” and ‘‘grants and proposal writinﬁ" may be more familiar
to young college students who have received training in the disciplines. Therefore,
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since older people nre compoeting with these young people, and providing they are
otherwise guulitied, they should be offered instruction in the subjects to give them a
fair chance at the jobs.

Affirmative action, even assiduous affirmative action, should be used in advertis-
ing jobs under the Act,

As nn example, "Older persons are encouraged to apply for this position. An infor-
mational meeting will bee held on (date time).

In the informational session, training could be scheduled for, again, otherwise
nualifivd pcople G0 yenrs ol age or older. It was done successfully in CETA for an-
othuer special group. . :

Advortisements for jobs under the Act should be placed in areas which older
pronle frequent. such as multipurpose senior centers, nutrition centers. welfare of-
fices, subsidized housing areas, ete., $o that they are readily noticed.

Older persons suffering apge diserimination should be shown how to bring the
matter before an adjudicating body for remedial action. Often, they do not know the
nroevss.

Thank you once more for allowing me the expression of my concerns.

Marian P. MorGan.

T L L A ¢ Y Tm n A A Ti R A AiRAR oA e AT e e pe Ao
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Chllord H flakar Qirmci Oial Number

Vica Prasiden : ’ I a8T-3532
Governmenl Falations

November 23, 1983

The Honorable Norman Shumway
11899 Edgewood Rgad Suite B
Auburn, CA 95603

Attention: Courtney Turner
Dear Congressman Shumway:

Enclosed is a group of articles on some of the
older workers who are employed at McDonald's restaurants-
These appeared in gur internal house organ.

Ve are Proud of the part time and full time oppor-
tunities that are available at McDonald's rastaura’ts
for older workers. Thay contribute a great deal to
our system, and we in return beljeve that we have made
thefir existence more meaningful and productive.

I am sorry that we could not respond to your reduest
to appear at your hearings, but hope that these articles
are useful to you.

Sincerely, .

McDanald's Carporation * McDonald's Plaza - ©QOax Brook. lllinols 80521

PAFulToxt Provided by ERIC




-

L

89

Alice Barnes—

‘1 will always give my very best.’’

Al e Barnes from MEDunald's
11 fsttie Crevh, Vichigan, has
entered a rew profesion with
more than ihe usual en-
Thusiavm, and this 74-year
v R laddy o alreatdy con.
adered a celebrity 10 her
Aolden vears by friends,
relavves, and cusiomers All
This 2neEatan yems rom o et
1er Ry Alce wrpte to her local
ey spapen, " The Erturer and
Meews 't Lo 10T evefyone kn
fust R much vhis 2R10YS mr
Neve-fourd career and how
Hlad she 15 that she and

e Donaid s haye ound each
wiher. -

Dwiar Jurs

Some tume af, | iead 4l areche
about ScDonahd s hirrng
renrees and lhoughr you meght
bp anterested in know.ng about
My wirking for therm 10 Satthe
Crapk

"l was a pubhc schont swemlary

before retrirog 14 years a !
arm now 74 years old. Whiie
drawsg uNEmployment com-
pendation, | apohed at many of-
hows and other business Maces
lar paer- e empioyment wilh
no success, Fhe day briore my
tast unemploymeni check wad
due. | stoppred at the Urban.
daie McDonafd's and left m
apphication | nawver belev,
they waould eall mre because
some of the emplorees
seemed 1o be a frille vounger.

BEST

Alice Barnes fram McDonald’s in Bactle Crevk, Ahchigan.

attendin® schoot and working
L tiene,

Iul! a few days faten | was
called to come in for an inter.
wrew and was hired &t a
hastess. Aly duties are 1O fake
care of the lobhy aroa_keep
the rabies and the entire alea
chean, and mast sportant. ta

heed the customers happy. |
have beent warktog tince the
et of AuRLE anef fave o+

After hawving worked 36 many
yadrs at Lewe! Patk School and
Morthwestern lunior High
heol, 1 am atQuain:l fwwh a
great many peopte wha hive 1n
the Lirbandale and Level Park

“Sharing the
‘’McDonald’s experience’”’

LEPY AVANLARLE

dmta They comp 1 pllen and
some of the former students
brng thee small ehrdren 10
also. 1 hke a Family tewton?

The i at McDonrald's are
wonderful o work with Fam
atd encugh to be thew mather,
of ewrn grandmether, and they
treal me as fovng as 1hough |
were

I rexenny chwived my tuithday
ant, whren & airnasd at the
stete, the farge front windaw
way covered woith a hUEP BB
readinR, Happy Brrrbday. Alice,
t was,?lvrn a fanie sheer cake
wih Kosald McDonald and a
handmade bwrthdav card siBned
by ail the employevs, it was
such a thrifr

1 want 1o espress My thanks
and apprecialon ta Owners
Mr. and Mrs. Marhin L Marsed)
and alf of the emplovees for
Fiving me this D0Crlunty 1© be
of serace again at any age.

I will always give my wery best
I retn.

Alice O, Bames

Congratulations o Alice and
the Aarcell’s, and the whaole
1eam from mcDonaly’s of
Banlle Creek for ruly caring
about and sharing the
“McDanald’s expecence’” on
both sides of the eaunter.




French fry queen
Lola White

The Loves Park, lllinois McDonald’s salutes  Seventy-sight year old lola white from McDonald’s of
their French Fry Queen, Lola White. whe loves Park,ili. can turn oul crisp tasty fries mighty fast.
celebrated her 78th birthday this year. The - i

N . e ‘__uo -
Crew agrees she's 1oo fast 1o be called a : A ;"-s'.::.fﬁ.
. »

Senior Crewmember. Lola has been lov-
ingly crowned the official “'French Fry
Queen” of McDonald’s because she can
turn out crisp goiden fries faster than any
other 78-year-old Fry Queen around. In
1980 the Crew gave Lola a crown made
irom fry hoxes and filled with golden {ar-
uficial) fries. This year Lola was given a
golden French iy necklace for a precious
lady worth her weight in gold to her
fellow Crew.

Lola has worked for McDonald's approx-
imately eight years, seldom missing a day.
She keeps her station sparkling clean and
serves her custamers only top quality fries
everyday. She's tovable and helpful and
dlways willing to join in the fun. On Hallo-
ween she’s the store’s favorite and best
drassed character and &t Christmas she's
the peppiest elf. Both customers ana the
Crew are spoiled by Lola’s loyalty and will-
ingness to brighten their day.

W W
In tribute to Lola it should be stated that e~ R

el & S - '
being @ver 40 doesn’t mean a thing. Part
of her secret for staying so young Is keep- Both Customers and
ting her mind and body busy, always learn- -
ing and doing. Lola is one French Fry Crew are spo Iled by
Queen Crewmember who makes every
day count for something special! Lola’S loya|ty and
Happy Birthday. Lola, from Crewes Views 1113
and the Loves Park Crew and Manage- Wl III ngness to
ment! May you have many more filled

wih happinss. _ brighten their day.
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Goodwill Ambassador for 13 years

Ly e U

N

S e e e s

Crewmember Morris Liebling from
MeDaonald’s on Bethany Road in
Phoenix. Arizona knows full well the
meaning of building friendships. This
was evidenced as Manager Barb MNeagle
and the entire Crew helped Morris
celebrate his 80th birthday with a very
special party.

$aid Barbara, ‘"Morris is one of the )
friendliest and steadiest workers | have
ever had. All the customers and Crew
love him. He's our McDonald's goodwll
ambassador”’

The store was decorated in Morris’
honor. Family. friends, Crew. and special
cusiomers were invited. Fifteen hundred

Morris and wife Minni have a /ot lo smilc
abaout.

trayliner calendars were printed inviting
customers to come and celebrate his bir-
thday, and more than 400 pieces of cake
were served.

Morris was born 1n Ausiria in 1902 and
moved to the United States in 1931,
Upon retiring, he moved to Phoenix and

began working for McDaonalds 13 years
apo.

“ivieeting new customers,” said Morris,
*and all the different activities at
McDonald’s makes my job very en-
jovable. Everyone here is really speciall”’
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IN THE NEWS

£
McDonald’s honors of the Prince Avinue store. Ar-
i aAr. T thur began working at
MCOPCo McDonatd's on 124 McDonald's aier retining from
Prince Avenue, Athcr:ls Ceorgin hrs mb. at the University of r
' honosed BO-year-youny Georgia compus located near
grillman Arthur Thornton far his the store.
11 years af service and dedica- 3
lin‘nwtc) :’L".?Dq:;::;llcl‘—:sjl dedhcn The crew and management of ]
’ Prince Avenue are proud 1o
“ME T as he s afiectionately have Arthur on their leam.
known, was presepied with a
silver award cup by Operatrans Operations Manager AMike
Manager Mike Harden at the Hargion (L) conpratulates Arthur
recent 20th birthday celebralion fur a joh well done
't
- ;
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Nine years
of excellence

O of the most youthrul
employees at MciJonald's ot
Willmar, Swnnewora is getting
rewudy ta colebirate his minth an-
AR eTsary ane continues to
chinpplav an enthusustic aittuder
tosvardds hus job.

The Willmuar rommungy i
return continues o be en-
thustastc abwaut Sunne s
Renzien’ s oltlest employed, Hans
P oFlaron, or as be s atfec-
nonatel, knosyn, Grandpo
Hans™ Grandpa Hans v 32 years
voungt, gnd ths past summer, he
was honoredd by o porade Joat
designed 11 honer wf his B2nd
tarthday

“Grindpat senes as host for the
wWillmar store as well o~ minding
his gsven favonts project, the
starg’™s Tandscaping 1In 1980 the
sieife wabh Fecopmized with

A Danald’'s Landscaping and
Duecor Award.

wWith Christmas approdac hing,
Grandpa’s favonte in.-stre activi-
1y was putling up the tradianal
fireplace manied In the store and
preseanag s inany year ‘round
turtie cusicimers with special
LMy,

According 1o Store Manager,
Kewin Coohk, "Granedpa works
aliat 35-30 houts j weok, ang
even though he s B2, bBi'is as
spirited aned proud of his
McDonald's a2s anyane in the

LI TR AN

Glen Cook, pmcOpCo Opera-
tions Managee adds that Grand.
pa Hans has made sgmificant
contrititions ta the volume of
the store which has conlinued 1o
inCrease from year 1o year,

“*He has belped shaw 1he city of
Willmar what type of company
McDonald's really is, and tor
that. his friends in the Min,
neapolis Region and McDonald's
everavhere salute him!™
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Fronl Boeuw Bourguignon to Big Mac Sandwiches

Frab Scohaimet once Crented mouthwatering
MLIslet e e for Bhe supmes fich, whoethaet
lobaet of the st cuts oF beet. AMilbanaires
suuRht by eloganl teaPes for private Bartivsg
aboasrl thesr lusariows yachts, MNow Hal bas
mimed hw talents o AcDonald's in Kansas
Ciky. Ahysout.

Al ghe age of 73, Hal has enjiwed a Career in
thy €uliminy arts That has takea him from
vhet ta the wealthy William Ko Vandenbily
Lestly an e 19305 ta haker and 1Aastructon
of othar chiets i New York ity after Avorld
War Il 1 wasn't watd he retoed and mosed
1 Kankds City that s assocation warh the
Faut Food indusery 1oak form.,

Frdlrawserg tw ey yeats of relrmememn, Hal
sought furlet trom o bt of idctivity and ap-
pled fon wark at & MeDonaddd's 1n Kansas

Frarl S b Gachesd o0 fies ohite Ched's bar
foer B doas Jaid ciearer s AfCLonald s
Meaare d an Kartess Giiv. Mieourn

City whuh was still under construetion,
Fram the time the store nhengd more than
siu w0ars ko, Hal has been welcomin®
customes and fullow emrlovees with his

L warmihy and wat deliverad with a charming,

shghtly German accent that brings custamers
lrac k b and time again.

Donnink a formal blagk how tie and
MecDenald s sweater. Hal groets liverally
thousandy of impressed customers. One
customer iy Parizular, Gerry Anderson, so
caught Hal's eve tha: he fell head-over heels
far. proposed to, was accepted by and
became married 1o in Jlune of last year. The
couple mow exchanges recipes in their apan-
ment which just happens to overlaok

e Donatd’s!

Says Hak he's glad to be back with Ihe elite
crowd!

g7y
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Crew member
celebrates 81st year
ArcDonald’s, A} D Plone.
Avenue, Forest Park, [Ihnors.
recently helpaetl crew memnber
tharold Sennatt celistinie s
Al lwthelay Crewnrhers oined
together to present him sith
Pty

Customers, as well as fellow
crew, say he brighteas their day
wilh iy goodd spirits, Fle Ras
asern s uchang ior wen years at
AeDonales ared plams o e
argrondd g long e 10 Come,

Accorthng 10 esaer Dasid
Goodruan, s grea baving
bat b the store, He woan oul-
wanding eanploy e v ho s
ahsaays Thinhmng of wdeas 1 help
wnpeones O3S0

helps Harold Sennatt celcbrate
his 81st hirthday.

The first nine

When 71-year-old supaerstar
Crenvrmermiber Calda Ravan jouel
the Brainiree, Massachusotts
McDonald's team. she never
treamed) she'd be consideretl the
best iry peron in town, But jusl
ask anyoiwe in Lhe store inchrding
Oivner ferpy Motenke and they'll
Hidl yau she aperales non-stop,
'l]n ¢ Mfer day. "She's une special
asky!”

Gildla™s wnthusiastic aittude and
ongoing smile ari hwo of several
qualilies that have contributed 1o
a nevensnding streamn of
MeDonald's accomplishments.
Hunoret) as Crewperson of the
Muonth in her sore, she has the
ability to make 2 \ense situation
calm wath her cheerful personall-
1y and this has earned her the
risspect of her ownern, managera.
Crew and costomers, And she's

been doing all this for nine years?

Gilda is proud 10 be a part of

MeDanatd's and the fecling is

mulual, Congratulations, Gilda,
for nine greal years!
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From Golden Arches to Golden Age

Can you have tun when vou
relire? You might want to ask
McOpCo McDaonald’s Route 1,
Rahway, New )Jersey because
they have an example of some-
oneg who answers that question.
Their example is Philip Milton.
He has just retired for the se-
cond time at the young age of
87 after more than 20 vears
with McDonald’s.

A luncheon was held in Philip's
honor for his outsianding service
to McDonald's. More than 60
people attencled the event-in-
cluding Vic Young, Operations
Manager and Larry Scott, Direc-
1or of Operations. Bloomfield
Region. Other dignitaries present
were the Governor of New
Jersey. Thamas Kean and
Rahway Mavor Daniel Martin.

Philip came ta McDonald's after
he relired from the Wagner Pie

Company at age 65, having
worked tor them for almost 30
years. After a year of cetirement,
he felt he needed to do more
and be with people. So he ap-
plied at McDonald's and began
his second career, hecoming an
autstanding employee who was
recently chosen as Employee of
the Month,

Commenting on his secand
career. Philip said, 1 will miss
the people at McDanald’s and |
will remember this day with
tond memories. | am thankful ta
McDonald’s for giving me the
opporntunity 1o do what'} enjoy:
waorking and being with people.
Peaple are my love., my life,
they are what make me keep
gaing. Thanks McDonald’s!"”’

The admiration Philip feels for
McDonald’s is shared equally by
the crew and management of
McDaonald’'s in Rahway.

Philip Milton tett) accepts congratulations from (R} New: Jersey Goves-

nor Thomas Kean.
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