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,DEFENSE LOGISTICS AGENCY' DEFENSE INDUSTRIAL PLANT EQUIPMENT CENTER
MEMPHIS, TENNESSEE 38174

INTRODUCTION

S.

The "Tools for Schools" Loan Proglpam wasoestablished by Public Law 93-155 0

which in part provided the Secretary of Defense witH the authority to authoriie

and regulate the lending of equipment from the Defense fndustrial Reserve to

any nonOofit educational iptitution or training school when (a) the,Prograin

proposed will aintribute materially to 'National Defense and (b) such
institution ar school shall agree to prOvide for the proper minteriance
of the equipment and fdr its return without expense to the Government.

.As the Agent for the Secrepry of Defense, the DefenseIndustrial Plant
Equipment Center (DIPEC) has been designateld to carry out the provisions

of'the law pertaining to the Program. .

This grochure deecribes the Program and includes guidelines for preparation

of an application fdr a loan of equipment from the Defense Industrial Reserve.

- 1FRANCIS IPLtS

ColoneUS
Comman r

,
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DEFENg INDUSTRIAL RESERVE j..0AN PROGRAM *

N

WHAT Z.THE DEFENS INDUSTRIAL RESERVE (DIR)?

Lt 4 a. genetat nesenve oi industAtat manu64ctuAin9 .equipment, inctwiing
machine toots, naained eon Nationtlt De6ense oA 6o1L othet emngency use. The
equipment is not new, 4.A not 4unp/u4, LA not On sale; and is avaitabee
Loan onty because the Depantment o6 De6emse has no immediate 4equikement son

X

UNDER WHAT AUTHORITY WAS'THE DIR STABLISHED?,

The pIR was estAtished by the pa44age orthe De6ense Induitniat Resenve
Act on 16 Novembek 1973 (Pubtic Law 93-155, 93nd Congness.)

WHO.ADMINISTERS THE DIR?
" ,

'The Secnetany .06 De6ense,.on his detegated nepnesentative. This authonity

has bee e. delegated to the Deiense'Industniat Pant Equipment Centex (OPEC),
Mempki4T'Tennes4ee.

WHO IS ELIGIBLE TO PARTTPATE IN THE'DIR LENDING PROGRAM?

Any nonpt4it educationat institution ot tAaining 4choot when (/) it 24

detetmined,that the pAogium whia the qquipment is nequined witi contnibute
mateAtatty to Nationat De6ense, and (n.when such institxtion on 4choot shale
by agneement make such suitabte pnottisions On the pxopen maintemance 06 such
equipment and eon its netuAn to the Depantment o6 Deknoe without expen4e to the
GoyeAnment. FedetaZ Funds.Cannot Be Used DiAectey on Indtuctey 6on.ShiAoing
Costs, Tutaaation, Usunance, on Maintenance.

a. Vocattonat 4choots contnibute to Nationat'De6enSe by,devet.dping a

pool o6 Akitted tabon which can he used in times o6 emengency.

b. Each 4choae on butitution must submit a sepanate apptication.
(MiLtilate saoots in,the same aAmmay not combiq theit applications tntoohe.)

ARE CATALOGUES.AND LISTINGS OF EQUIPMENT AVAILABLE?

No. The equipment contatned in the DIR is constantly changing; thene6ate,
iS impossibte to state, pnion to the neceipt and appnovat oi an apptication,

what items cue avaitabee.
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WHAT EQUIPMENT IS AVAILABLE IN THE DIR.?

Metht cutting and meta2 .6oAming machinety, te4t0 and geneut ptant
equipment, having'an acquizition cozt o6 $3,000 o4 moke. Genetat typez
4nd kind4 o6 equipment ake tizted on Page 8.

WHERE IS`THE EQUIPMENT LOCATED?

* MR equipment iz-ztoked in vaAiod6 ztonage 6acititie4 ackozz thicountky.
The tocation mitt be kegected on p4openty kecokdz o6 zetected 04 you&
conzidekati.on. No cquipment iz ztoked 4n Mempivi.A.

ARE AFIPLICATION BLANKS AVAILABCE?

No. The apptication 6o4mat iz 4uhni4hed on Page4 4 th4ough 7 and may be
pupa/Led on 4eguta4 bond papek. Queztion6-muzt be anweked comptetety. Any'

additionat in6o4mation which woutd ztkengthen the jdztieication dot the /vague-At
Ahoutd be inctuded. F04 exampte, tettek6 6/Lom Zocat induzt4y ztkezzing the

need 6ok pakticUtak &Utz in you4 community woad be he2p6ut.

HOW MANY COPIES OF AN APPLICATION ARE REQUIRED3

One.

TO WHOM IS THE APPLICATION SUBMITTED:

Mait. apptication t.o the 6oI1omi.ng addkezz:

Commandek
De6en4e Indu4t4iat Ptant EqUipmeneCentek
ATTN: De6en4e Induztniae. Rezekve Loan Manch-
Memphi6, Tennezzee 38114

F04 additionat in6otmation, cat Alma Code,901-524-6641.

WHEN ARE THE SCHOOLS.NOTIFIED HOW MANY ITEMS ARE AVAILABLE FOR LOAN?

6o4ma2 appticati.on haA been 4eviewed, ev;atuated, and apptaved,

the kequikementz wit&be zekeened againzt tAe ciatent invento4y. AA zoon az

itemz ake zetected that zhoued meet you& kequinemqntA, inventmy neemdA
dtwabing theze itemz oaf. be limnizhed you& eonzideution.

Requitementz 6o4 equipment not avaitabte at the time o6 zaeening mitt be
cont.i.nuouAty Aueened 04 180 ddo, unte44 D1PEC iz advized the kequitement6
no tonge4 exizt. 16 an item becomeA avaitabte dwang thiz pekiod,.it mitt be
o66eted to the zchoot.' 16 continuous wizening iz deziked beyond the 180-day
petiod, tfte kequezt,muzt be made,inwilLting.

3
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ARE PHYSICAL INSPECTIONS OF THE EQUIPMENT PERMITTED?

Ye4, DIR equipment-one/Led PA you& con4idenation may be phy4ically

inipected. Expen4e4 incident to the inspection must be bonne by the 4chool.
Cteaxance to inspect item at the stonage 4ite4 may be iiiade by contacting

tILs Onice, Anea Code 901-524-6643.

IS INSURANCE REQUIRED?

Manapoztatton XnhuAancC id not: Aequitted 6oA movement o6 thdquipment
i4 the 4hipment i4 accompti4hed-by a 661,162 cannie/L. Ili the move'iA .

enected by other:. than a 6onded catniet, tnip tAa.rizZt insutance ott a te.tten

6nom theBomowelt accepting iute ntsponsibility ion the move id nequined-
Laty, V./Le, ektended covutage; vandalism and maliciou4 ini4chiei'imunance
ane Aequixed. (See Witte /X oi the encto4ed !Amp& Loan Agneement.)

MAY ADDITIONAL ITEMS BE REQUESTED?

Ye4,..addifional item may be &equated anytime by tettet 4peciiying

noun name4, LzQA, capaciti.0, and quantiti.e4. A new apptication id not

nequined.

WHAT ARE THE TERMS OF A LOAN AGREEMENT? 4

A 4ample Loan Agneement is enclosed 6oA in6ottmation only. PAepaution
o6 the Loan Agneement will not begin until item have been accepted by the

4chool. NoAmatty, the tam oi Agneement 4hatt be ion a petiod o6 6ive (5)
.yean4, and at the option oi the BoAltowelt, be Aenewed ion additional peniodS

iive (5) yean4 each.

HOW MAY ITEMS BE RETURNED TO THE DIR WHEN NO LONGER REQUIRED FOR TRAINING

PURPOSES?

The Deieme Indastnial Plant Equipment Cente(DIPEC) hhoutd be not4Led
when any item id no tonget tequined 6oA tttaining punpo4a. The DIR

cation numbet, condition, and Aza4on item is no tongen nequined 4houtd be
iunni4hed this 066ice and di4po4i2ion instnuctionA wit/ be iunnished ion

each item.

3
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.
APPLICATION FOR DIR EQUIPMENT

s<

1. Complete Pame and address of the governing body of the school or institutiOn.
Include.the name, area eode, and telephone number of the person t4 be
contactyd in case additional.informatiow is needed. -

2. dompltte name and shipito address of the.institution or school where facilities
will be installed. Include the'llame, area code, and telephone number of the .

person to be contacted in case additional ihformation is needed.

3. Describe in detail the nature and purpose of till program or training course
for which DIR equipment is required, and indicate:

a. Whether the program or course is currently in effect and why DIR
equinsent is necessary.

b. That use of DIR'equipment wIll be limited exclusively to this program
or training course, and under no condition will the'items be utilized
for the-production of goodsto be placed on the competitive market.

c. Whether the school or institution is non-profit and a description of
the currpnt accreditation status.

4. State how many training courses, either day or evening, will beconducted
per yeaf. Indicate how many months pen year courses will be.offered. -

s

a. Give the duration of the courses which would entitle a trainee to a
certificate upon successfully completing the course.

-

b. Describe the kindof certificate, if any, awarded trainees upon
, successfully completing the course.

5. State whether sufficient funds are, or will be, available to conduct this
program or training course. This should include.funds for financing ,

shipping costs, insurance; equipment installation, instructors' salaries,
power, heat, light, equipment maintenance, supplies, and all other expenses
involved in this program or tniining"course: In accordahce with Public
Law 93-155, while subject to the Loan,Agreement, the proper Taintenance,-.
ancVare of such property and for its'return, must be without expense to
the Government,

6., State howmany trainees are:

a. Presently enrolled in current prograth or course.

- A (1) By day.

(2) By evening.

4
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ARE PHYSICAL.INSPECTIONS OF THE EQUiPMENT PERMITTED?

Yes; DIR equipment oi6eked youn comidenation may be phy44.taley' .

inspected. Expen4e4 incident to the inApection muit be bonne by 't,he Achoot.
Cteanance to .inApect items,at the.Atonage -sites may be made by conta4ting
thi4 066ice, Anea Code 901=524-6643.

IS INSURANCE REQUIRED?

Tnampontation inAunance 4 not nequtned ion movement o the equipment
i6 the Ahipment iraccomptished by a bonded canitien.& 76 the move is
e66ected by othe4 than a bonded cattLet, trap tAanzit insunance on a team
inom the Bonnowet accepting 6u4 44ponsibitity kik the move is Atquined.
Uabitity, Icine, extended covenage, vandatizm 'and maticiows mi4chie6 inAunance
ane,Aequined. (See kiticee IX oi the eitepAed Aampee Loan Agteement.)

MAY ADDITIONAL ITEMS ritqbEsTED?
A

Sie4, additionat -items may be teqdelAied anytime by Zettek 4peci6ying
noun name,A, Aiz , capa.citi.es, and quantai.e4. A new appeication is not

' Aiquined.

WHAT ARE THE TERMS OF A LOAN AGREEMENT?

A Aampee'Laan AgAtement is enceased 6on inOnmation oney.. Pgepaxatton
o6 the Loan Agneement witt. nat,begin unta items have been accepted by the
Achoo.e. Nonmatey, the term o6 Ag/Leement zhatt: be ion a peti.od o6 64Lve .t5)

'yea/LA, and at the optton o6 the BOUOUtli., beirenewed'ion mil:Lai/ma pe1tiod4
o6 6ive (5)(yea/As each.

..

HOW MAY ITEMS BE RETURNEDITO THE DIR WHEN NO LONGER REQUIRED FOR TRAINING
PURPOSES?,

The De6en4e InduAttiat Ptant Equ,ipment,Centei (DIPEC) Ahoued be naii6ted
wheA any 'U,n L4 no tongek nequtted ttain,<,41g pukpo4e4.' The V1R dentilii-

catLon numben, condition, and'neecion ,item t4 no.tongen Atquined Ahmed be
Lunn-LAW thi4 666ice and d2spo4ition in4ttuetion4 wite be liunniAhed
each item.

3
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APPLICATION FOR DIR EQUIPMENT

- 1: Complete name and address of the governing bc1dy of the school'or institution.
Include the name, area code, and telephone number of the person to be
contacted in case additional information is needed.. ,

2. Complete name and ship-to address of the institution or school where,facilities
will be installed. Include the hame, area code, and.telephone number of the
person to be contacted in case additional information is needed.

3. Desctibe in ditaiT the nature and Purpose of the program'or training course
for which Dkequipment is required, and indicate:

a. Whether the program or course is currently in effect and why DIR
equipment is necessary.

A
b. That use of DIR equipment OM be limited exclusively to this program

or training course, and under no condition will the items.be utilized'
for the production of goods to be_placed on the competitive market.

c. Whether the school or institution is non-profit an0 a description of'
the current accreditation status.

4. State how many training courses, either day orevening, will be conducted*
per year: _Indicate how many months per year courses will be.offered.

a. Give.the duration of the courses which would entitle a trainee to a

certificate upon successfully completing the course.

b. ,Describe the kind of certificate, if any, awarded trainees upon'
successfully completintthe course.

, 5.- State whether tufficient funds are, or will be, available to conduct this
. program or training course. This should include funds for financing

shipping costs, insurance, equipment.installation, instructors' salaries,
power, heat, light)4,equipment maintenante, supplies, and,all other expenses
involved in this program or trainin§ course. In accordance with Public'
Law 93-155, while subject to the Loan. Agreement, the proper maintenance
and care of such property and for its return, must be without expense to
the Government. .

6. State how many trainees are:

' a.. Presently enrolled in current program or.course.

(1) By.day.

(2) By evening.

4
9
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,

b. Contemplated:to be enrolled ih proposed program:

(1) By day.

e2) By evening.

.

7. State hoW many instructors are:

a. .Presently assigned to current program or course.'

"-

(1) By day.

(2) By evening.

ft

"
b. Contemplated to be assigned in proposed program or course.

(1) BjP day.

(2) 4evening.

8: State how many hours will be devoted to training per week.

a. By day.

b. By evening.

9. State how many hours of daily Instruction are, or will be, devoted to each
trainee with respect to:

a. Actual use of equipment.

b. Machine shop theory.

c. Drafting. .

d. Bluiprint reading.

R. Other (explain).

10. State whether:

'

a. Specific operating instructions are now, or will be, established for the
varioUs types of equipment.

.

b. Specific schedules of,machine time are now, or will be, established for
training on'the various types of machines (for example: 20.hours for'
lathes, 15 hours for radial drills, 25 hours for surface and cylindrical
grinders, etc.) /

5
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11. Provide an itemized 1ist, specifying in detail the property requested,
giving the quantity, minimum and maximum sizes of each particular type
.requested, and manufacturer's make And model number preferred. Examples:

a. 3 each Lathes, Engine, 10"-15" Swg., 28-54" CC LeBlond Model
813 (substitute acceptable):

b. 2 each Milling Machines, kilee type, horizontal, universal, 28" Longt'd
TT, 10" Cross TT, 18" Vertical Knee Travel, Cincinnati Model 2DTHS
(Substitute acceptable),

c. 1 eacb Saw, Circular-, Tilt Arbor, Single Arbor Type, 14" Std. Saw Dia.,
26"-29" Std.'llipping Width, Oliver Model 2YOD

12. State whether facilities are now available for the receipt and installation

of loaned DIR equipment. If not, when will the facilities tie available for

insta)lation of the machines? Normally,rscreening of an applicants request

for equipment will not e accomplished prior to six months before the

estimated date that fictlities will be available for installation purposes.

13., Affirm that the equipment will receive proper maintenance and care to
assure that it will be retUrned to the Government in as good a condition

as received, except forlortlinary wear and,tear in noOal usage.

14. Affirm that the Borrower agrees to pay packing, cratinghandling, and
transportation charges for shipment of the DIR equipment and its return

to Government facilitieS.

15. Affirm that tovernment representatives will be allowed to visit the training

or educational institutions.

a. To inspect the equipment.

b. .To ascertain level of equipment-maintenance.

c. 'To ascertain whether utilization of equipment iS in accordance with

the Loan Agreement.

16. Affirm that any loaned DIR equipment will notlie moved from the user's
facility without prior approval of the Defense Industrial Plant Equipment

Center.

6'

4



ao

17. Include the following in.the application:

-

a. The applicant hereby agrees to comply with Title VI of,the Civil Rights

Act of 1964 (Public Law 88-152) and all requirements imposed by or

pursuant to"the Regmlatiops of the Department of Defense (32 CFR

Part 300) issued pursuant to that title to the end that, in accordance k

with said.Title.VI and said reguaations, no person in the Unife0 States

stall, on the grounds of race, color, or national origin, be'excluitied

from partjcipation.in, be 'denied the benefits of, or otherwise be

subjected to discrimination under the program for which the applicant -

received any federal financial assistance (Loan of Property) requested

by-this application, and hereby gives assurance that it will immediately

take any measures' necessary to effectuate this agreement. This

assurance.,shall obligate the applicant for the period'durtng which it

retairs possession of any property requested by this application.

b. The applicant hereby agrees tl.Comply with the provisions of Section 504

of the Rehabilitation Act of01913 (Public Law 93-112), as amended, and

all reqUirements ipposed by the Regulations' of the Department of Defense

.
(32 CFR Part 56, a)s published in 47 F.R. 15122) issued pursuant to

said Act., Section 504 of the Act provides in relevant part that Mio

'
'otherwise qualified handicapped indivilqal in the United-States . . .

shall, solely by reason of his handicap, be excluded from the partici- .

pation in, be denied the benefits of, or be subjectdd to discrimination

under any program or activity.receiving Federal financial aSistance.",

-The applicant arso agrees to-advise DIPEC of any complaints received

that allege discrimination-against handicapped,persons. The applicant

hereby recognizes that the U. S.. Government has the right to seek

judicial enforcement of Section 504 and the Department of Defense

Directives.

e. These assurances are given in consideration of and for'the purpose of

obtaining the loan of property requested by.this-application. The

applicant recognizes and agrees that any such Federal financial

asSlstance (Loan of Property) will be extended in reliance on the
representations and agreements made in this assurance, and that the

.
United States will have the right to seek judicial.t.nforcement of

this assurance. This assurance is binding on the applicant and its

successors..

. SIGNATURE:

TITLE:

TELEPHONE NUMBER:

DATE:

(Please include Area Code

12
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TYPES OF EQUIPMENT IN THE ,DIR

..;

METAL. CUTTING- EQUIPMENT PF

Sawg-AndYFiling Machines
Machining Centers & Way7Type

Machiiles

Electridal & Ultrasonic Erosion
Maptin4s

Boring Machines
Broachip0Machines
Drilling &Tapping Machines
Gear Cdttihp &-Finishing Machines
GrindingNachines
Lathes
Milling.Machines
Planers & Shapers
Miscellaneous Machine Tools

TEST EQUIPMENT'

HardnessTesters
: Comparatois .

Scales
-Chambers

Industrial X-Ray.Untts
Balances
Spectrophotometers
Measuring Machines

WELDING EQUIPMENT.

'Resistance Welders
Arc Welders ,

METALTO,RMING EQUIPMENT

Bending & Forming Mathines
Hydraulic & Pneumatic Presses,

Power'Driven
Mechanical Presses, Power
Driven

Punching & Shearing Machines
Forging Machinery & Hammers
Wire & Metal Ribbon Forming

Machinery
Riveting Machines
Miscellaneous Secondary Metal
Riming & Cutting Machines.

,NOTE: AttaChments, kcessortes, and Technical.pata received With any item
are accountable With the basic machine ahd must accompany the machine
upon.authorized transfer from the School.

^



LOAN AGREEMENT.NO.
Between ,

UNITED STATES OF AMERICA
And

THIS AGREEMENT, entered Into as of the day of

between the UNITED STATES OF AMERICA (hereinafter called the "Lender"), acting

Ahreugh the Secretary of Defense, his successors, assignees,'and duly
authorized designees, and

(hereinafter called the "Borrower").

WITNESSETH:

WHEREAS, pursuant to the provisfons of the Defense Industrial Reserve Act
(Section 809, P.L. 93-155, 16 November 1973) the Secretary of Defense is
authorized and 'directed to determine which machine tools and other industrial
manufacturing equipment owned by Lender should become part of the Defense

Industrial Reserve; and

WHEREAS, pursuant to the provisions of afOresaid Act, the Secretary of

Defense is-author-1nd to lend to nonprofit educational institutions or
training schools from the.Defense Industrial; Reserve certain machine tools and

other manufacturing equipment (hereinafter called "FacilitAs"); and .

WHEREAS, the Secretary of'Defense, acting through his duly authorized
designee, the Commander, Defense Industrial Plant Equipment Center, has agreed

to lend certain FaciNes to BorrowerC
7

NOW, THEREFORE, if) 69nsiderdtion of the premises and of the mutual promises

herein, the parties hereto agree as follows:

1 ,
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/ ARTICLE I. THE LOANED PROPERTY

A. Based upon (1) the Borrower's application dated
for the loan of machine tools and other manufacturing equipment from the
Defense Industrial Reserve, (2) the representations and agreements of Borrower,

and (5) the training program set forth in Schedule B hereof, Lender hereby

lends to Borrower, and Borrower hereby borrows from Lender, the Facilities -

described in Schedule A hereof that are located at certain storage sites of

the Lender and at other sites. 1AL

B. The Faciliti,es are loaned on an "as is - where is" basis with no

representations or warranties on the part.of Lender as to the condition

thereof.

C. Lender shall permit Borrower to inspect the Facilities prior to their
shipment to Borrower and'to examine-anydata in Lender's possession regarding
the condition, performance, and characteristics of the individual items

comprising the Faoilities: Borrower agrees that the Facilities are in good

condition'and are fit and suitable for the purposes for which they are
intended as.described in Article II hereof.'

ARTICLE II, USE OF FACILITIES

1P A. 'BorrOwer agrees to use the Facilities exclusively for vocational
industrial training and education in accordance with the program referred to
in 5chedule B hereof, and to that end Borrower-further agrees to accompTish,
as promptly ,as possible but not later than. .

(date

Borrower'will commence using the equipment), the installation and beginning
of operation of the'Facilities for such purpose in tile

(complete name address. where equipment will be installed & used).

B. Lf at any time during the term of this Agreement aAd following the

installation of the Facilities, the Borrower does not operate any one or more

of the Facilities for a peilod of 30 consecutive student.attendance days of

the scheduled training Rrogram, the Borrower agrees to notify the Lender of

such lack of operation and of the reason therefor.

ARTICLESIII.. TERM OF LOAN AGREEMENT

4 Al. Subject to prior termination as hereinafter'provided, the ternCof this
Agreement shall be for the periodcommencing as of the date hereof and ending

'The Agreement may, at the option of Borrower, be
renewed .for additional periods of five (5) years each upon the terms herein
specified, subject,to the following conditions:

10
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1. Delivery byBorrower to' Lender of Written notice of the exercise

of the option at least ninety (90) days prior to the-end of this Agreement or

any renewal thereof.

2. BorroWer shall not be in default in the performance of any of

the terms and,conditions of the Agreement.

3. Lender'and Borrower are authorized to renew the Agreement under

their thep existinOuthbriiy.

4. Borrower shall-furnish assurance satisfactory to Lender that
funds are available or'will be made, available to Borrower, when needed to

carry outits Obligations under this-Agreement during the renewal period.

La

51 A dkterminatiob by the Secretary. of Defense or his duly authorized
designee that,t,he use,of the Facilities under this Agreement during the renewal

term will contribute materially to the National Defense.

B. The term "Agreement" or "Loan Agreement" as uSed herein shall iriclude
4 amendments thereto and renewals thereof.

ARTICLE IV. POSSESSION AND ACCOUNTABILITY

Borrower shall be'accountable and responsible for each item listed on

Schedule A hereof on, the datedr,dates upon which such item is received by

it at Lender's stites and at other-sites. Additionally, Borrower shall assume
accountability and responsibility for any item added hereafter on Schedule A
hereof on the date such item is received by it at Lender's sites and at other

sites. Borrower shall nbt,' without the,prior written approval of Lender,
alter, remove to any location other than Borrower's original installation site
or otherwise part with.possession of any of the Facilities, or purport to
pledge, assign, leases'ell, dispose of,,or transfer title to, any of such
Facilities, either directly dr.indirectly, or do or suffer anything to be done
whereby any of suth-Facilities shall or may be seized, taken into execution,

attached, damaged or destroyed.

ARTICLE V. IN5TALLATION OF'FACILITIES

A.' Installation of the Facilities stiall be accomplished by Borrower in
accordance With good ndustrial, practice and in .a manner which will reasonably

permit removal'of the Facilities by the Borrower at its expense upon termination

or expiration of this:Agreement, taking into consideration the use intended to

be made of the Facillties. It is understood and agreed that all the Facilities

installed pursuant to this Agreement shall.remain and be con$idered i$'pesonal
property notwithstanding attachment or affixation to any realty and that title '

to the Facilities js and shall remain vested in Lender. Facilities once

installed by Borrower-shall not be moved without the prior written approval of

Lender.
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' B. In'the event the building or' butldingS in whith the Facilifiel are

installed:is held by Borrower under lease, license, permit or other agreement
wit4 an owner other than the United States, or in the event such building is
mortgaged, Borrower-shall, prior to the installation of the Facilitie, obtain
an agreement from sUch dther owner or mortgagee,4n form satisfactory to the N.
Lender, that as between.the Lender and such other owner or mortgagee (a) such
Facilitiet shall be considet4ed as personalty; (b) title thereto shall remain
in the Lender notwithstan6ing such installation; and (c) the Lender shall have
the right at ahy time to remove -nem from the.pkemises without responsibility
on the part of the Lender for any damage which may be caused by reason of such
removal.

C. Borrower shall, at its own expense, prominently mark each item of the
Ficilitiet upon receipt at Borrower's building (unless-the'Eacilities have ,

already been so marked) with a Government Identification Number so as to
indicate ownership thereof.by Lender. Identification shall be effected by
affixing .sa decal, metal, fiber, plastic or other plate direct)y'to the 4J1pthent
or by using indelible ink, acid or electriC etch, steel dies, or other iggible,
permanent, conspicuous and tamper proof method. Borrower thall maintain such .

identifying marks in legible condition at all times during the term of this
Agreement. The Identification Number shall be the number assigned to the item
as specified in the'Schedule "A" to this Agreement or added by amendments :

thereto.

ARTICLE VI. .MAINTENANCE
. .

. A. Borrower shall use reasonable dare in'the possession, use, and operation
of the Facilities, and shall .at all times protect, preserve, maintain, and
repair the same in accordance with good industrial practice. dpoff the
expiration or termination of this Agreement, Borrower shall forthw4h yield
possession thereof to Lender in as good condition as that existing On the date
of asumption of accountability therefor by Borrower, except for orbinary wear .

and tear.and damage to or destruction of the Facilities resulting from causes -

beyond Borrower's control and which are commonly in general industrie practice
not insured against or againstwhich,Lender did not require insurance, provided
such damage or destruction did not result in whole.or in part from Borrower's
failure to exercise reasonable care'. -

B. For purpbses of this Agreement, the term "rtasonable care" shall mean
the care practiced by industrial machine shops in the mafntenance, use,
protection, and preservation of their own property, provided such cart is in
accordance-with good industrial practice.. The terth "ordinary wear and t r"

r
means the wear and-tear usually resulting from the use of machine tools nd other
manufacturing equipment for training purposes. Damage to the basic machi h , as i

described in Schedule A hereof, neglect or rusting of the machine, accessories
and electrical equipmen*ror damage to or breakage of any accessories or other
parts used with but ngewpart of the basice machine shall not be considered to
be ordinary qear-and tear. ,
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C. It is understood dnd agreed that the Facilities have been selected
for their suitability for vocational industrial education and training purposes
and that anly the most basic equipment is neede4 for these purposes. Upon the .

xequest of the Borrower and with the approval'of the Lender-, replacement of
.the equipment,.if available, may be Ade for any item comprising the Facilities "
if'such item can mo longer adequatel9 carry out the purposes bf this Agreement,
provided that Borrower is not in default in the .performance of the terms and -

conditions hereof4ancrprovided further-that the terms and conditions of this 0

Agreement shall apply to the replaceffent items.

0ARTICLE VII. TRANSPORTATION

. 'Shipment of the Facilities to the_Borrower from Lender's sites and other
sites shalf be made by Lender for the Borrower's account as indicated in Article

and the return-of the Facilities to the same or any other sites
destgnated by Lender shall be made by Borrower. Borrpwer shall load the,
Facilities on carrier's or its own conveyance (type and kind of which shall be

-subject to Lende's approval) and. thereafter Borrower shall complete and
distribute the bills of lading and such other shipping documents as may be
hecessary to comply with Lender's instructions.

ARTICLE VIII. INDEMNIFICATION AGREEMENT

Borrower shall protect, save, and keep harmless, and indemnify Lender
against any and all liability whatsoeverfor injury to or death of any person
or persons or for loss of or damage to any property occurring in connection
with or in any way incident to or arising out of the use or operation of the
Facilities.

7.. ARTICLE IX. INSURANCE

A. Fire and Extended Coverage

%
'Borrower agrees to procure or provide and maintain at iis cost, during

the term of this Agreement or extension.thereof,'fire, extended insurance
coverage, vandaTism and malttious mischief insurance on the Facilities wherever
lOcated in an amount equal to the full value of the Facilities for the benefit
of the Lender,-as well as insurance against such other hazards as the Lender
may require.

B. General Liability Insurance

Borrower agrees to procure or provide and Maintain at its cost, during
the term of this Agreement or extension thereof, general liability insurance
with limits of liability for bodily injury of not less than. $300,000 for,each

, occurrence and propehty damage limits af liability of not less than $25,000 for
each accident.

13.



40'

C. Transportation Insurance

Borrower further agrees to procgre at its expense all risks
transportation insurance (trip transit), including loading and unloading,
without a deductible provision, for the benefit of the Lender, on all the
following shipments of the Facilities in an amount equal to the' full value

Of the Facilities: (a) the shipment of Facilities from Lender's sites or other
sites, ('b) the return of the Facilities to the same or other sites designated
by Lender, or (c).the transfer of Facilities by Borrlower to other locations,
when such return or transfer is authorized by Lender. If the Borrower contracts
for the shipments of the Facilities to be accomplished by a bonded carrier,
the Lender may.waive the transportation insurance requirement. If the

Borrower contracts for the shipments to be accomplished by nonbonded carrier
or by Borrower-owned conveyance, the required transportation insurance will
not be waived unless the Borrower is authorized to execute and provides a
written agreement-that contains the same coverage,that would be provided if
the coverage was by a transportation insurance policy.

D. Conditions

1 Compliance with the provisions of Paragraphs A, B and C .0Tove may
be accomplished by insurance coverage from commercial companies as may be
approved by'or be satisfactory to Lender. This includes insurance coverage
obtained by the Borrower for its own protection when the policies have been
Jendorsed to include the Lender as an additionally insured party.,

2E- All insurance policies shall be written in the name of, or endorsed
to inClude'as an additiontilly`insured party, the United States of America,
acting by and through the Commander, Defense Industrial Plant Equipment Center,
Memphis, Tennessee.

3. All insurance policWrequired by (a), Paragraphs A and B, shall ,

be for a term of not less than one,(1) year and (b), Paragraph C, for a term
of not less than ninety f90) days.

4. All insurance policies required by Paragraphs A; B and d must ,

include a provision that the policies shall not be reduced or cancelled
without thirty (30) days prior written notice to the Lender.

5. All insurance policies required by Paragraphs A and C mustinclude
a provision that any loss thereunder shall be adjusted with and payable to
said Commander, Defense Industrial Plant Equipment Center.

6. All insurance policies required by Paragraph'BInuseprovide
protection for the Lender's interest in the loaned Facilities wherever located.

14
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E. Evidence of Insuranc

The Borrower's execution of this Loan Agreement is evidence that it

is in coirpliance or it will comply immediately with the provisions of this

Articletequiring inswrance coverage. However, when required by Lender, the

Borrower.agrees to forward to the Commander, Defense Indukrial Plant Equipment ,

Centen,'or to present to a epresentativg of said ComMander, documentary

evidence satisfactory to th'mmander oehis-representative that Borower has

the required insurance coverage.

F. Insurance May Be Waived

1.; Lender may waive the required insurance coverage, in whole or,

41 part, of this Article when it receives a certified copy of a duly adopted

resolution of the governing body of the Borrower that a'fund has.been

established and is being maintained in an amount sufficient to pay for any

loss or liablyty imposed that may arise from perils or liability covered

by the insurance required by the Artgle, and that theftind shall be used

accordjngly to protect Lender.

2. That before said fund is diiestablished-or changed as to amount

or purpose, the Borrower agrees that it will notify Lender and, if required;

will obtain the insutance coverageas provided in this Article.

G. Loss of Damage of Facilities

In the event of loss or damage to or destruction of the Facilities,

in-whole or tn part, by fire or other insured peril dr other cause, Lender

shall determine whether the damaged or destroyed items shall be repaired,

replaced, or removed. ,Borrower agrees to notify the Commander, Defense

Industrial' Plant Equipment Center, Airways Blvd., Memphts, Tennessee 38114,

within twenty-fbur (24) hoiirs of any loss or damage to the Facilities.

ARTICLE X. TAXES

BOrrower agrees to pay to the proper authority when and as the same

become due any and all taxes, assessments, arid similar charges which at any

time during the term of this Agreement may be legally assessed against the

Facilities, or upon fhe use or operation thereof, whether such,taxes are 1'

imposed under-existing law ot legislation hereafter enacted.

ARTfCLE I. PAYMENT

A. All costs incurred in connection with the performance

shall be for the Borrower's Account. Such costs shall include

limitation:
I,' .

1. Borrower's cost in cOrnection with its inspection

wherever located prior to shipment to Borrower.

15
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2: Cost of packing, crating, and marking of Facilities and of loading

thereof on carrier's conveyances.

3. Cost of transportation of Facilities from the sites wherever such.
.Facilities are 1Kated prior to shipment to Borrower, and the return of
Facilities by Borrower to sites to be designated by Lender.

4." Cost of insurance required by this Agreement.

5. Cost of storage, installation, maintenance; protection, and
preservation of Facilities.

. 6. Cost of repairs to or replacement of Facilitiles required by wear
and tear; damage, and'déstruction not excusable pursuant o the provisions of

this Agreenent.,

7. Cost of the oftration and administration of he training program.

B. Borrowe shall pay all such costs directly to the creditor.

C. Any pa nts made by Borrower to Lender shall be madeto the Commander,

Defense Industr l Plant Equipment Center, Airways Blvd., Memphis, Tennessee
38114, by ch ck payable.to-the.Treasurer of the United States of America.

D. Borrolge hall.-not be liable for Lender's travel, subsistence and '

administrative exp nse in administering this Agreement, but shall be liable

for Lender's cost nder Paragraph A of this Article,if Lender performs any of

the services or work referred to in.said paragr h.

ARTICLE XII. ACCESS TO PREMISES "'
)

,
For the purpose of de;permining whether Borrower is complying with the terms

and:conditions of this Agreement, 'Borrower hereby grants to Lender and any duly

authorized representatives of Lender the right of access tothe premises wherein

any ofthe Facilities are installed or located at all Treasonable times during

the term of this Agreement.

. ARTICLE XIII. COMPLIANCE WITH APPLICABLE LAWS

Borrower agrees, in the use, operation, and maintenance of the Facilities,

to comply with all applicable federal, state, municipal, and local laws, rules;

o ers,.,regulations, and directives lawfully made.

ARTICLE XIV. AUTHORITY OF BORROWER ,

On or before the qxecutton of this Agreement by Lender.there shall be

delivered to Lender the following:
A

-

16
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A. Certified copy of duly adopted resolution of the governing body of

Borrower,authorizing the persons by titles or positions executing this

Agreement to do so in Borrower's name and on its behalf, and to execute any"

amendments and supplements to-the Agreement and to perform all things necessary

in.connection therewith.

B. An opibion of Counsel for the Borrower, in form and substance satis-

factory to Lender, to the effect that:

, 1. The Agreement when executed by Lender will constitute a valid and

binding obligation.and commitment upon Borrvaer in accordance with its termS,

and that all requirements included to protect the interests of Lender have

been complied with by Borrower.

. 2. The vocational industrial education and training program referred

to in the Agreement is duly authorized by state and local Jaws, rules, orders,

regulations, and directives.

3. Borrower is authorized under such laws to operate the vocational

industrial education and.training program, to enter into the Agreement and to

undertake'to perform, and perform all oblig4tions, agreements, and acts-

required under and in connection with the Agreement.

4. Borrower is authorized to expend the funds necessary to carry out

its obligations under the Agreement.notwithstanding the fact that the Facilities

are owned by the United States nment and notwithstanding the fact that

Borrower has a contingent oblig tio to return the Facilities to the Unfted States

Government and to pay the costs of re d-replagettent of. the Facilities when

required under the terms of the Agreement.

5. Said funds are not subject to attachmeRt or levy for the payment of

workmen's compensation claims, mechaniW liens, state or local fees, municipal

. claims or tax liens, or judgments against,the State of

or any political subdivision thereof, including the City of

County of or-school boards.

6. In support of the conclusions required by the preceding five

subparagraphs, the Counsel for the Borrower shall cite the relevant and material

laws, rules, orders, regulations, directives and, when appropriate; court

decisions.

7. The Counsel for Borrower will specify the title or legal interest

that he has determined Borrower to have in the real estate and buildingls) stated

in Article II. (Counsel will fully explain Borrower's rights and responsibilities

if he specifies an interest other than a fee simple title.. 'In addition, he,will

obtain and.attach the agreement required by Article V.B.)

17
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ARTICLE XV. TERMINATION AND DISPOSITION OF FACILIfIES

A. Grounds for-and Manner Of Termination

This Agreement may be termin4ed prior to its expiration, in whole, or
froM time to time in part, in the.folloWing manner and upon the followihg'terms
and conditions: f 1. 6

1. By Borrower ninety (90) days from"the date of written'notice to
Lender in the event the FaciAties are no longer needed for the purpose"for
which they were borrowed or whevever Borrowerdeiermines such-action to be
in its best interest.

,

2.- By Lender ninety (90 days from the date.of written notice to
Borrower. .

3. By Lenderwhenever Borrower shall default in the performance of
this Agreement in accordance with its terms, and hAll fail to cure such
default within fifteen (15)1ays (or such longer period as Lender may allow)
from the date of written notice from tender to Borrower specifying the default.

4. By Lender upon fiftedn (15) days of written notice to Borrower in
the 'Vent:

,

(a) The Facilities are n nger needed by,Borrower for the
purpose for which they'were loaned;

(b) The Facilities Or any part thereof are required on an
emergency defense production program;

(c) The Secretary oi Defense or his duly authorized designee
determines that there is a substantially greater National Defense need
elsewhere for the Facilities or any part thereof; or

(d) Borrower does not have available, and Lender'does not receive
from Borrower assurance satisfactbry to Lender that there will be available when .

needed, funds necessary and sufficient to carry out Borrower's obligati6ns under
this Agreement.

B. 'Return of Facilities by BorroWer 1

1. Bdrrower's Request for Instructions

Borrower shall after the expiration or termination of this Agreement
request Lender either to furnish shipping instructions with respect to the
Facilities or to complete the removal thereof in the event Lender he's given
not1ce of its election to do pursuant to Suliparagraph 2 below. In the event

of failure upon the part of Lender to furnish such instructions within ninety
(90) days of such request, or to completeremoval of the Facilities within

18
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ninety (90) days from the date of the notIce of its.intention to do so, Borrower

may remove and store such Facilities; provided however; that any:Facilities so

removed for sorage shall be packed, crated, an0 prese ved'for storage and

shipment in accondance with the proviSions of Subpara raph 3.below.

2: Removal by Lender

Lender, upon written notice 'given to BorraXer within fifteen (15)'
days after the expiration or termination of the Agreemdpt, shall have the right

at any time from the date of such notice.to eriler the premius of Borro'wer

wherein the Facilitips are installed and to remove the same. .

3. fteking, Crating, add Preservation by"Borrower f

After.the expiration,or termination of the Agreement, nd not later
than sixty (60) days after the date of Len,der's written instrUctions to do so,.
Borrower shall clean, preserve,,and pack to afford protection against corrosion,
deterioration, and damage in shipment. Packing shall meet carrier acceptance
for safe delivery to destination'at lowest rate in compliance with carrier rules
and regulations.applicable to mode of transportation.

4. Shipment by Borrower

Borrower shall, after cleaning, preserving, and packing said
Facilities as above provided, deliver the Facillties to a carrier in accordance

with written instructions of Lender.

5. Restoration of Premises

Lender shall in no event be liable for restoration of or damage to
_

the property from which the Facilities are removed,arising out of or incident to

the removal of the Facilities therefrom. )

ARTICLE XVI. EQUAL OPPORTUNITY CLAUSE

A. The term Contractor as used herein shall be deemed to mean and include the

"Borrdwer."

B. Auring the performance of this contract, the Contractor agrees as follows:

1. The Contractor will not discrtminate against any employee or
applicant for mmployment because of race, color, religion, sex, or national origin.
The Contractor will take affirmative action to ensure that applicants are employed,

.--and that employees are treated during employment, without regard to their race,
color, religion, sex, or national origin. Such action shall include, but not

be limited to the following: employment, upgrading, demotion, or transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or

other forms of compensation; and selection for training, including apprenticeship.

The Contractor agrees to post in conspicuous places, available to employees and'

applicants for employment, notices to be provided by the Contracting Officer setting
forth the provisions of this nondiscrimlnation clause.
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2. The Contractor will, in all solicitations or advertisements for

employees placed by or on behalf of the Contractor, state that all qualified

applicants will receive consideration for employment Without regard to race,

color, religion, sex, or national origin.

3. The Contractor will send to each labor union or représentative

t4
of workers with which he has a dollective bargai g agreement or other contract

of understanding, a notice to be provided by th agency Contracti Officer,

advising the labor union or worker's representative of the Contractor's

commitments under Section 202 Of Executive Ordet. No. 11246 of September 24, 1965,

as amended, and shall post copies of the notice in conspicuous places available

to employees and applicants for employment.

4. The.Contractor will comply with all provisions of Executive

Order No. 11246 of September 24, 1965, as amended, and of the rules, regulations, -

and relevant orders of the Secretary of LabOr. ..
t

,
. ,.

.5. The Contractor will furnish all information and.reports required a
by Executive Order No. 11246 of Septembtr 24, 1965, as amended, and by the Hales, 1

regulatibns, and orders Of the Secretary of Labor, or pursuant thereto, and will
:-

permit access to his books, records, and accounts by the contracting.agency and

the Secretary of Labor for purposes of investigation to ascertain comiAiance

with such rules, regulations, and orders.

6. In the event of the Contractor's noncompliance with.the nondis-

crimination clauses of this contract or with any of such rules, regulations, or

orders, this contract may be canceled, terminated or suspended in whole or in

part and the Contractor may be declared ineligible for further Governinent

contracts in accordance with procedures authorized in Executive Order No. 11246,:

of September 24, 1965, as amended, and such other sanctions may.be imposed and

remedies invoked as proxided in executive Order No. 11246 of September 24, 1965,

as amended, or by rules, regulations, or orders of the Secretary of Labor, or as

otherwise provided by law.

7_ The Contractor will include the prbvisions of Paragraphs 1 through

6 in every subcontract or purchaSeerder unless *xempted by rules, regulations,

or orders of the Secretary of Labor issued pursuant to Section 204 of E ecutive,:i

"k)

Order No. 11246 of September 24, 1965, as amended, so that such provis' ns willa

be binding upon edch subcontractor 'or vendor. The Contractor will ta e such : l',1,

action with respect to any subcontract or purchase order as the contracting

agency may direct as a means of enforcing such provisions including sanctions.

for noncompliance; provided, however, that in the event the Contractor becomes'

involved in, or is threatened with, litigation with a subcontractor or vendo'r

as a restilt of such direction by the contracting agency, C6ntractor may

request the United States to er into such litigation to! rotect the interests

of the United States.

ick ,
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ARTICLE XVII. ASSURANCE OF COMPLIANCE WITH DOD REGULATIONS UNDER TITLE VI

OF,THE CIVIL RIGHTS ACT OF 1964

A. The Borrower hereby agrees that it will comply,with Title VI of the

Civil Rights Act of 1964 (Public Law 88-352) and all requeirements imposed by.or'

,pursuant to the l'egulations of the Department of Defense (32 CFR'Part 300)

issued pursuant to that Title to the end that, inaccordance,with said Title VI

and said re,gulations, no person in the United States shall, on the grounds of

'race, color, or national origin, be excluded from participation in,lbe denied

the benefitsoof, or otherwise bg subjected to discrimination uhder the program

for which thetBorrower receives'Federal financial assistance (Loan of Property)

under thts Loan Agreement, and hereby gives assurance that it will immediately ,

take anymeaSures necessary o effectuate thts agreement. This assurance shall

obligate the Borrower for the period during which it retains possession of any

property now 'or subsequently covered by this Loan Agreement.

B. This assul.ance is given in consideration of and for the purpose of

obtaining the loan of property now or subsequently 'covered by this Loan

Agreement. The Borrower recognizes and agrees that such Federal financial

assistance (Loan of Property) will be continued or extended .in reliance on

the representations and agreements made in this assurance, and that the United

States shall have the right to seek judicial enforcement of this assuranCe.

'This assurance is binding on the Borrower and its successors.

ARTICLE XVIII, ASSURANCE OF COMPLIANCE WITH DOD REGULATIONS UNDER SECTION 504

OF THE-REHABILITATION AV OF 1973.-

A. The Borrower hereby agrees toicomply with Section 504 of the

Rehabilitation Act of 1973 (Public Law 93-112, as amended, and all requirements

imposed by or pursuant to the regulations of the Department of Defense #

(32 CFR Part 56, as jlublishec( in 47 F.R. 15122) issued pursuant to that Act

to the end that, in accordance with said Act and said regulations, no qualified

handicapped person shall be subjected to discrimination on the basis of handicap

under any program oractivity that'receives Or benefits from Federal financial

assistance disbursed by a DOD Component 'or under any Federal program:or activity

that is conducted by a DOD Component, and hereby.gi'ves assurance to immediately

take any measures necessary to effectuate this agreement. The BorroWer also

agrees to advise the Lender (DIPEC) of.any complaints received that allege

discrimination against handicapped persons. This assurance shall obligate the

Borrower for the period during which it retains possesiion of any property now'

or subsequently covered by this Loan Agreement.

6. This assurance is given in consideration of aed fOF the purpose of

obtaining the loan of property now or subsequently covered by this Loan AgreeMent.

The Borrower recognizes and agrees that such Federal financial assistance (Loan

of Property) will be contLinued as extended in reliance pn the representations

and agreements made in this assurance, and that the United States shall have

'the right to seek judicial enforcement of this assurance. This assurance

'is binding on the Borrower and its successors.
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ARTICLE XiX. OFFICIALS NOT TO BENEFIT

No member of 4-delegate of.Congress, or resident commissioner shall be

-admitted to any share or part of this Agreement, ortto any benefit that may

arise therefrom.
.

ARTICk.EXX. NOTICES ,

A. liotices, as. required by Article I and XV, shall be in writing and

"shall be deemed to have been given at the time of transmission.

B. Unless ot,herwise specified:

1. Notices by Borrower to L eroshall be addressed to the Commander,

Defense Industrial Plant EquipmenT/L nter, Airways Boulevard, Memphis, Tennessee

38114.

2. Notices by Lender to Borrower shall be addressed to:

Official by
Title Only:

Name of Botrower
or Sch00%

Street Address:

City, State and
Zip tode:'

WICLE XXI. EXAMINATION OF RECORDS

Borrow6r,agrees that the Comptroller General of the United States'or the

Secretary of Defense or any of their duly authorized representatives shall,

until-ihe expiration of three (3) years after terMihation of this Agreement,
have:access to and the right to examine any directly pertinent books, documents,

papers,:and records of Borrower involving transactions related to.this Agreement.

ARTICLE"XXII. LENDER'S WATUTORY AUTHORITY *

This Agreement is authorized by the Defense Industrial Reserve Act,

Section 809 of Public Law 93-155.
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be

duly executed effective ds of the date first above written.

BY

, TITLE

DATE

,

BY .

TITLE

DATE

ATTEST:

BY

TITLE

DATE

(SEAL)

.

,

.4

o
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UNITED STATES OF AMERICA

BY

JAMES-B. NEEDHAM
; Director
Supply Operations

I

,

DEFENSE INDUSTRIAL kANT EQUIPMENT CENTER

DATE

,

,


