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The reforms which have been earried out within the' Swedieh school ‘system «

during the last thirty years have been the object of intense research. Yet, with ~
few exceptions,,researchers have neglected one aspect of these reforms, i e the
importance of national financ1al aid’ for recruitment to and success in higher

eddcation. e . .

2 . '

This is the first in a series of investigations ‘planned with a view to &
studying the effects of the financ;al aid reform which was introduced in.Sweden
in the mid-1960's. Special atteggon is paid to the possible effects oF this
reform on young people from 1§ “socie-econcmic strata. ' /47

e group under 1nveJtigation consists of a nationally representative sample
of persons born in 1948, A large amoggt of data were collected in 1961 on the
background, interests, aptitudes and school-grades of the subjects at the age of
Jrteen. It"has alsd been possible to gather information abott them throughout -
chool careers from various d&ta files and through questionnaires Nearly
, p of the 12 000 subjects who are included in the‘sample have entered - -
universities or.colleges.

In the investigation it is shown that social beckground’is a strongly influen-
tial factor in higher education. For individuals™&rom homes in which one of the
parents has a ﬂniverSLty degree the likelihood of beginning a post- secondary
education'is seven ‘times greater thas for lndividugls from working-class homes,
and the likelih®od'of completing a univerSLty degree as much as ten times higher.
This ‘glass bias would have been far greater, howeven, if it had nbt been for the -
national financial .aid system., Forty per cent of those from farmers homes and
working-tlass homes state that the uld not have embaxked on a post-secondary
education without the'financial aid. The corresponding percentage for.the higher
socio-economic strata is only twelve'per cent. .

* The national financial -aid system is not only important for recruitment but

- also for tbe possibilitieg of the students to compléte a degrge program. This )

is particularly the case for those from lower socio-economic strata., Q\

" The results also show different’tendenc1es for men and women, Women have
benefited from the national finanéial aid system more often than men and they -
have ‘also’ been able to finand@?ﬁheir 'studies to a larger extenththrough this . . *
system. Furthermore, the nati 1l financial aid system has beeneof particular : )

importance in‘recru en.to prxfessiondl program of long duration (e g o -
medical, d&ntal and'engineering trai ing) i e those fields wher§p by ‘tradition,

men have been 2n-the mpajority. This tendency is particularly stigng for woméen
from farmerd’ homes ,and workirfg-class hdmes. ., . )
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Financial Aid in Sweden . . '

» . .
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.1 In_Sweden, since 1918, there has been a-national system of financial aid, ~
e I
aimed at improving the chances for individuals from lowexr socio-economic strata

- -~ ’ -t

to ‘receive education-at post-secondaryflevel. From the beginnihg, this financials

-

S ! 5 -

aid was very lzmited in character, and con515ted ent1rely of 1nterestfree loans.

In the late 1930 s é‘llmlted number of State scholarshlps weré added, but the’
-4 +

main exganslyn df the eystem 4ai not sccut untll 1950. Then a few new types of

i

v - - LY ~

for financial aid.

- {

. studies, and the student’s ne¢d was aleo éXamiﬁed, in relation to. his own -

N . ,
This expansion of the

inancial aid system contributed to somewhat increased !
’ . > < ’

social equaiity. To furth

system were~considered e

this development, additiorfal improvements in the .

N

ential. Opiniong varied, héwever, as to how the system N

-,

should be developed. Some polatical groups supported financial aid in the fo;m

‘of loans, while others intained that’ support should be in the form of grants.

. ¢
‘. . -
.

‘ . . ’ “

In 195?, elnatigéal commission was ipﬁointed with the purpose to investigafe
' Fl

J . » .
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«

’ ‘ : - i
the possibilities for a new system of social benefits for students at universities
and other institutions.of higher education. The retommendations of the committee

were accepted in 1964, and _form the basis of the present financial aid system. .

The financial aid consists of a combination of loans.and grants. The tot4l aid

. ,

was fixeq'at an annual sum which was considered sufficient to cover the'student's .

living expences during a ten-month academic year. In order to give these benefits

. -

* real value, the annual sum is indexregulated to the cost of living. The part of
y : -,
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the total aid which is.raised is, ‘however, mostly the loan. Thi$ means'that the N
. . . T D e s
< . grant portior has fallen from twenty-five per cent in 1965 to about nine pex. cent
L ) s ’ ¥ - ‘ '
- in"1981. : . . . . . . { o .
} - 1. - . ." . . .’ ) c e
, .‘ 4 . . . - . :
, B -~ . N , 1 j . & -
. i There is no longer any examination of need in relation to the incdéme or

s \ N
private means of the student s arents Ho ver, the total financial aid is o
P %\
’ ]

T %
reduced if the income or private means of the student exce sﬂcertain limits,
-« 1l .
F- . R ! . hY l,‘ * f
P . ) "’ g .
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] -
v y student who meets the finangial requirements has a right to,receive

I _ financial aid when, he has entered a program of post-secondary education. .

- . ¢ . « - ) P ) . - .

> Whether or not_the student is likely to ?ucceed in his studies 1s not a factor
* . H

’ .- . .
* vat this point, Butqi//order to renew his aid, .the student must have passed a “§

.
N -

certain number of courses bY ‘the,end of his fitst academic year. A student is f

eligible for financial aid for a maximum of eight years.,. and upsto the age‘of .
’ . " 3 . . ’ v
' forty-five. Exceptigns may be.made tq both these limitations.
v‘ t . - "_ o ‘ 4

S
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%
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Repayment of the "loan portionamay be spread over'a long period, bnt it is

- . .- >,

. to be repaid before’ the recipient reaches the age of fiftv The loans are 7

9 -
.

o/
. Y interestfree, but both* the amount to be amortized and the remaining debt are

- . . . 7 '
rédulated by the cost of living index. To avoid, the negative consequences of

. g * ‘ “

rapid inflation, however, there is at present a limit of 3 2 per cent a year

r ’ = ~ +
. ¢ - . .
C . on these amounts. o . P
hY N N ~ 7 % -~
B Y
. .. . i
ty . . . '
) - . - : : *
2] b ’
L. e Iﬁithe recipient”s income is very low, he is granted a respite for repayment
! L E)

.

orka reduction in amortization. If the recipient redches the age of sixty-five,

3

& -
N &

7
- or. dies before that age without having completed repayment his remaining debt
‘.‘f_‘ «rr\r
‘ g is cancelled e . . )
. S e . - ,
“"In 1975, & new, riational commission'was appointed to review the financial

s L ¢ 3 LA ¢

. aid sysxeg The directives to this qommission staté that one of the most important

[C C, x - Ly ( . '7
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aims of the firancial aid system is *%,further equal-social recruitment to hlgper

- .

educatlon. Although some equallzatlén had already occurred before 4975 rather

2l

. t - .
little was known about the slgnlfiCance of the systém in' thlS respect. For this -
* . . W ¥ 1
;\\“-~*~reason, the commission was requested to analyse fh detail the’use of financial aid

- 3 v

~ - )
by different groups of students, as well as it°s significance for recruitment to
. , P . ° . “ .
. higher education. The study described below was carried out at the request of that’
» - = ~ R . L 4
S ; . ) )
¢commission. o

' . ) fl ‘ . Eﬁ
/ . ’ . . .
R | e

The Project 'Financial Aid and Post-Secondary Education's . )

i »
.

- o v .
- ’

Thls study is the first in a series of studles planned for thlS pro;ect

/ v

' /)\ Tle aim of the project is *to elucidate the slgnlflcance of flnanCLaL aid 1n
., .

post-secondary education. The most important questions in.the project,are: -

1)' To what exteht is financial ai§ useshsy individuals of each sex, from’

-

%

. 4 . . s . .
different social classes and in various programs of post-secondary studgaﬁ?
e 4 <

2)  How Ras the opportun;tyvof receiving: financial aid affected the dec}sion’ * 7
[4 - . . - .

e of the individual /to enter a_ program of higher 2aducation-®and his chances
of completing it successfully? ’ ) i

- w -

- . , ‘

3) Has the national aid system increased or decreased in importance during .
thefapproximately fifteen years that it has_existed in its'present form? '
- : ' ) 4 } . . y
5\ Sample and Vayiables’ ° , ( ’ - '
T " . - -
: i s
¢ ' y

)

[

The group studied was taken from the Indiviéﬁa} Statistics Project. Tgis

project started in 1961: and then included all Swedes borneon.thé 5th, 15th and

- > -

25th of any month in 1948. Phis sample inclﬁdes/a total of some 2 OOOlindividuals,
* ‘ . ' ‘L{ . . e . . . = /

about ninety per cent of whom were in the sixth giade withinthe compulsory school

. - v 4 R . “ . N ~

. . i
systiﬁ‘on the first occasion when data were cdollected. v o .

s
' N
¥
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) The Easic.data collected on the first occasion consist of:4

Yoo .t . -

. 3 " . - .
‘I Info;maﬁion from the school records, ‘e g class, tyde of class and
. ¢ » . * q_'/ . . .
school marks. |, /- = : . ot .. )

»
. . -

P v . -
11 Mformation on personal background, such as parents-” occupations and

’
. ' ’
’

, education.
. N ‘

IIX Scores on three 1ntel%§gence testS' verbal, spatial and reasonlng

Fa
fV Scores on standardized achlevement tests ir Swedish, mathematics and

\C

Eﬂbllsﬂ\from class sixz. - ’ . -

. .

V. Replies to questionnaires on the pupils” attitudes to school, their .

spare time interests, and plans fon study and work. \d
d" t L 2
. [ N . ‘ _‘
~ This basic information was subsequently supplemented on an annual basis
. » ’ . .

with data as to the educational status of the individuals through 1969.

~ .
R . A . . .
. .
2 i « 4 - . . y  ° . .
! tm

In i966yxthe same type of dataxqg}lection'started for pupiis born on the

Sth 15th and ZStQ‘of any month in 1953, aﬁs this 1nformat%on was supplemented

. - ~
anhually thgpugh 1974 -This, sample contalned a total of some 10 000 1ndiv1duals
. t / .
Additional 1nformatlon on this project may be found in Harnqvxst & Svensson
. »
(1973) ., “, '

2

\ . : ) .
of the individyals born in 194§, nEarly 2 000 had entered post—secondaryk

education by the erfl of 1971. Thése 2.000 ¥ndividuals formed the basis for this

. -

.study. . .ﬁ. ) .
Y < \ i « f ‘

The information collected in the Individual Statistics Project has been

) o I

supplemented with information from various regisee:s as to courseg of study,

iy

4

'
LN )

year of regis'trationgegree awarded, plt-ls information as to the amouht of

financial aid received.,




. , o ‘.. . .
9 . - . -

. Dugidb the spring of 1980, in,éonneqtion with the"Ling' project (seé :

_ Christianson & ﬁégnqvist, 1980) , a questionnaire was distributed to the

*

. " individuals who had entered a- course of higher education. This questionnaire
- : _— . ~

’ ) “ . - -
contained sgme qhestlons,as to the importance of financial aicd for thg‘lnd1v16ual $

decision to enter post-secondary education and the extent to which he found it .

v L B . <

O

E

Aruitoxt provided by Eic:

’ J

-

. Before we ‘account .for restlts of the study, some of the var1ables~3ill be

~

defined in\greater detail:
=\
ey

* The social backgro

!

»

B

\

¢

’

: possible to finance his studies with this aid.

und of the individuals is classified with 'the aid of

4
[

‘

s . . £

Y

.

information about ‘the education and occugatién of thé father. Five groups are

distinguished:

A) §Acédemic professiens. Pergons with management- positions 1in

e
- e “
industry..; 3

B) Civil servants and whiteL

education beyond compﬁlsofy schodling,

! '

C) Civil servants and white-coilar Qorkerévrn lower positions

»

1

.

A

i
[ I
civil service and

*

¢ e
.

.

1

collar workers in lower positions with a theorétical

%’, *
without a

theoretical educatién beyond compulsory schooling.

RIC

D i -, ~ 4 N
D) Farmers. . , ’
: ' L) O

E) Laborers. ) . -,

) /. .o - .

] "' ~
The studénts were also divida' accordiﬁéf:; course of study:
- / . ”
1) Open admissiops courses .(Faculties of Arts and”Sciences), ° . .
2) Closed admissions courses (Other faculties). . v
. " . '

3) Certain short 4post-secondary programs.

. ‘ ’ . s ) T '
, Our criterion for successful studies was a completed academic degree before

»

.« N .

the age of ﬁwenty-six. This is, of course a rather rough méasgfe of academic

success, but. more detailed information is not_avéllable at this'.time.
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-

As may be seen in table 1, thetgfis,a vefy clear relation Between social

v

background and higher education. This 1s proved‘by the fact that an equal number.

of individuals completing an academlc dedbee come from academlc families as
» L

from working-class’ familiek although the Qgrking class is ten times as large.

> ’,
” ’
. »

*

-

Table 1 - Soc1o—econom1c group affiliation in dlfferent categories of the
- " sample 1nvestigated - o
, - .
w - v
. ' " Total Studies entered Degree complgted
) ) : number by 1971 by~1974'
Socio-economic- ~ ) R ) ‘
| 'group yNo IR No % .. Ko %
~ ‘. .- : * ( ,
A ) B 625, 5. o362 17 " 197 '23A
/ ~ . R . .
’ . - ~
| Be - : 1111 10 457 23 - 193 22 7
L3 ‘ »
. - ’ v . .
e o 2343 21 67 23 * _ 195 23
D , 4 . 1557 14 188 11 S 75 .9
E 5712 50 503 25 198 .23 -
s | . . * ' . . . )
Total - 11348 100 1977 499 858 100 - .
. N * / “ .
» - - s 4
-/
An examination-of these results probokes the following éﬁestion: 'Has the ’

national system of financial aid made any contribution at<all to~equallzing

higher educatlon*"

-
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/- The Importance qf Financial Aid for Recruitment-to Higher Education ’ :

. * hd /! - ‘ o &\
. ot o Coa : ‘ AR -
N ¢ N 4 . . PR |
. f . v \ . . v e ‘%
The questlonnairq’géhdy made in 1980 1nclud§d one questlon as’ to the

f,;'\ .

- .

. 1mpogpance of the finéﬂblal aid in the dec1sxon to enter hlgher %ducatlon.

.
'
s

The qpestion reads as follows: . . e * °

1 ’ ) ~
15 there had been ng 6wa,nc>w€ aid auadable when you eﬁ/te/wd h&ghe}a o
) \ ‘educaaon,.wouzd you have Btgun Zo.- Mu{dy at a&t . i ’ -

- ves, deéuu:te,ﬁy.......'..‘.l...,,,,,,,,,,:.” (. ){ \. o N\,
L Y, p&obabZT .x...:.....w\<<:.....::,,,z, () -x'r, . ‘
Y o~ Mo, probably fiot ... (09) ' ’ L
o dzﬂuu,tdy not 3% (-} SN . :

) -
> - “ . .
™ . nd ’ : - = . -
' .
. . . .

- . ~ ¢
. \ .

~In order to fac111tate ‘an understandlng of the results, -the two yés

» e

alternatives have been combined, as ‘have the two 'no' alternatives, For t? )

v ° M

. same ngasoh, only the* pércentage answering with 'N&! aLternatlves is stated. .
e - - N . . . ‘ ;
N ., ~ B ‘ i ’_ . - l - 4 g t
- ’ N * -, * [ - - ’l : »
Table 2  Percentage of students who pgbbably ndt have entered higher education, .
' ~ ¢ . L 2N * . - . e .. [
<.~ * -+ if no financial aid had Been available: comﬁ%risons between degree ]
N G . . -y s
) . .
programs and sexes (given in % of total number of students in each . {
group) .. — . A .
¢ L4 \ ’ *
hd . ‘ Al
~ Arts & Sciences Other faculties ’Short»course§ Total '
- . - ’ B A . ‘
’ v N .
Men ' 29 ' 18 b_\2§ . 24 .
. - -Women ’ 30 ) 27- 16 , ' 26 ] T
. E3 - Y &
\ .Total 30 -2 /o, 18 - 25’
& ) - 3 N
. - / w
The table shows that financial aid has a positive effect. Twenty-five per
! - - ~ . * hd "7\ » R *
© cent of the students would probahly not have entered higher education, had tﬁh .
\‘1 * s . ! .( " -

RC 4 o T - .
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~
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»

"\aid nogzbeen available. Thisyproportion is greates%ﬁamong Artshand Science

-

.

wbich is natural since these programs generqlly have open admisqions.

»

skudents,
¢ ’ . 3 - . ?' R R ?
.0 bl - \-;'%;i — ‘e \
) Op the whole, financ1al aid seems to be of equal 1mportance to both sexes

_An exaeénation of the differences between the sekes within each educational

“ .

. X

. program, however,;inaﬁcates sofie interesting’results. Among‘studenté in closed -

. -

«®

. admissig

? l- .
positive

-~

L g

Y

rams, fhere men are in great majority, the aid has had the most

-

7

~

ct for women. In shorter.educational programs, in which women are

~

‘

in majority, the af

Y
d has been of the greatest importance to’ men The r‘sults, -
7\

~
theén,

N :
1ndicate that the financ1al aid system has had something of an equalizing

.

K&

effect on sex role differences in the dh01ce of program. Table 3 below ' shows

.

o, , 7 .~ . .
'.; these results when’ the material is divided)into soEfo—economic groups. >/
« \ - ; .
/ ! ¢ "_' ) Q{ ' * s’ -~
Table 3 Percentage of students who’ prgbably would -not- have entered higher
. 'ﬁ‘ education lf no financ1al aid had been available: comparisons between
Y : %soc1o—econom1c groups (given in % of total number of students in each
' group).. B ) -
’ . . . \
ysrl . . ' N ’ _
: — A . ) -_,//;é
. Soc1o—econom1c Arts &-Scienges Other faculties , Short courses Total
. group . Men Womeén . Men - Women Men  Women
" 1 ' T ’ P
[ l 3 a ] - -
. ] ’ b .
A+B . 14 18. " . 6 7 - (33) 5 12+
. C ) 29- 30 " 21 45 Joo@n n 27
. " @ . .4 a\ ,
‘ D+E 48 46 35 49 (20) 24 40
Total 4+ 29 30 18 27 25 16 25
* () = humber'of students less than 25, v . . #
v N i N . > . S

v

¥

' Table 3 displdys that the aid has had an equalizing effect on social

L4 \c .

differences as well. Among feggers and laborers @4ioup D.end E), four students

. . CoL, .
bility of financial aid; The corfesponding‘proportion in the uppetr sociorecononiic

¢

NE]
-~

t

*

S 12

-

Al

A

)

out'of ten would probably npt have entered higher education without the availa-




~ ’ 3 $

e ¢ . . o N - . v .

- - ’ s 7
[

+ _groups is onlyigge out’ of ten. The tablé alsb showsuthe equaliZing effect to

~
v ve -

A
be str0ngest amongiwomen studefts in closed‘admissions prggrams -ie the group

“t -~

qpere social differences are greatest, (cf Svensson, 1980) - e,
: > : . R 0\. ’ n '&)'\ i / K '_—\ - -
» * I} ! l%
Y. ) . e TN ro » .
. Like Levin (1978), one might ask whether recrpitment to an educational . . .,
: — ¢ . "
” P » -

~ -program is the most relevant criterion against which to evaluate a measuré of
gducational policy. Tnis criterion gives us no idea of what happens‘during the
actual course of the individual‘s education. We .must not disregard the fact that -

K:
some students, thanks to the aVailability of finanCial aid may be lured into

entering an educational program which, for variouys reasons’, they will not be

. - ~o . -

v . t qk\. , v - ~ L.
able to complete. ’ ‘K ' .

-

e & ,
\

> (‘_ ' -

The analyses we have made, however, indicate that this is not the case.

.
-

) ¢ Al N
The results show that studé;ts who probably would not havé entered higher -

education Without the availabilicy of finanCial aid‘have celbleted thei egrees ‘

A A Y

to as great an extent ds those students who. would have begun the educational

»

program regardless of the availability of economic support’. In both groups, the/) -

frequency of degree completion is about sixty per cent

- R A . r R
. - . 4 ’ ) '
» ~ ~ ¢ N & °
. To demonstra%e' the significance of this change to a Rore demanding
. - . . ( .

criterion om the social equalization effects, table 4 presepts the proportion

L

#  of students completing a degree program who-would probably not have entered a

¢ :

. \ .o ,
higher education without the availability of financial aid.

) C . ' r »

b
>
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‘ Table 4 "Pércentﬁge of ;Pdividuals completifg degrees who would probably not v
g

have. entered.h her education if no flnancial aId had been available:.
& &

A comparisons between socio-economlc“groups (given in % of total nunber

of students-in each grou% / y / .
. ’ - (

T

= 4 » * .
Socio-economic _ arts &“%ciences Other faculties - \aital . .
- . g
group* o " _ Men  Women’ Men Women® -,
. . -
- ' 9 .
Lo G ¢
A+B . 6 5 V5 6 6
[ ] . » - '*
;;f/ 19 16 17 41 . "20
N & 7 - ’ -
D+E ’24 17 23 44 24 r
« ) A r )
Total = 15 12 13 24 15 ‘/:“
.oy ' ‘

. st g Fe e
The. social equalization effects of financial aid do not appear to be guite -

» .
as strong when we follow the students all the way to degree completion, as when

~

we only study its iﬁportance'in recruitment to higher education. Still, the -

.

results in table 4 show that student berrefits have been very 1mportant in

equallzlng soc1al dlfferences even when using the more demandlng crlterion.

;
H
'
.
-~

rfab;e 4 also shows that the greatest impSrtance of financjal aid has been .

°

2 -

”

in recruiting students who have subsequently compiéted‘degrees in'ciosed admissions

-

’ N - ” *
programs. The total recruitment effect, however, was found to be greatest in the

-

i

,Arts and Sciences.

-

2

s

. ‘ . N ..
One important reason for this discrepancy in results is that
' . -~

[

- -

many sfudents in Arts and Scieﬁces entered higher educations without the intention

e

L]
4

of.completing a degrQe program. - ’ ]

In Summarizing the results discussed thus far, it may bd:;E::§:'that without

*

the financial aid:

Wb

- One out of four students would probably notrhave entered higher

education - and

.

. R . —

v

-

nearly one out of three in Arts and Sciences. ?
” i

L 14 '. .'/
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v - Thé number of students completing degreed would have dropped by fifteen
a el

~
P . r

. per cent of all ,students which cefz;z”esponds to a quarter of thoee
’ students who c,omplete'their degrees. - )
' ’
The imPontance of financial Aid for equalization of social differences -

can be seen in the flgure below, whlch descrlbes both th?real soc:.al comp051t10n

.. and the composxtion which wou;Ld have exisbed without the avallabJ.llty of the aid.
4 ~ - ¢
B ° M t
Open admissions courses: . {\, :
. ’ . R : - \ .
) 0 25 50 7% 1008 s
Rec¢ruitment: A & A A § >

N ' real:‘ - \\& ?’C '7)///0-{/ ‘

~
. " without = Qe
° financial aidr \\\}\\ ¢ 4/5//,

) Degreé‘ completion: o o ' (
o real ’ L] \A\\\\ ¢ //,/;/B-% S

C e, NSITTEE

2

' Closed admissions courses: ) . v
'Recrui’tment': N
£y - H ., - ..-“
q \‘\\?x %/ /.(// -
' real . . N c //// % AT
) & > - \\ \\ ‘?
) ! N \
poer, . SIS
.*financial ,aid NQ\\&\

/ . ‘

Degree completion

. .. N
SRR S N . §
- . \ N -
. - . \, ' N -
st .o without &W\% c - Z s
: financ%al aid p\&& § 32 ’
. ~ \ . . . .
- . . . ’ v — VR 4 -y
a Zf 100 75 50 25, 0%
A ] - -t 2
l.\ - ’ \
y Figure | ’I‘he real social distribution of the student group and the social
’ ® distribution without financial aid : r
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Flnally, it should'he noted” that theSe pOSlﬁLVG effects have been achieved .

wzthout any ;hdications of negatlve consequences in the form~of students being *
f

lured intoxanﬁeducatlonal p&ogram for vhich they were not suited.

kd v L) r
L]
.
-t
. .o . ]

~

. D ‘ ‘ ¢ -
The Importance of Financ¢ial Aid \n defraying Living Costs®

. [N N ‘
4 v 4
4 ) ! .
o . : . ’ .

& .. N Lt : RS el . .
Both EEntral registers and the questionnaire study’show that eighty-seven
r A M v : [ ’ N . * ' . -

-‘per ceht of the students ‘received financial aid during their post-secondary

r
<

RS

v ’ ~

educatlon Qhe results of the questlonnalre study also show tha nearly as many ﬁ
———

- K
students éelghgy—two per cent) state £inanc1al aid to have been t eir majbr
e

source of fundlng fothhelr education. . ‘(-JL,/ ’

- . (4

&ng , . . - , . )
o T 7 ' ]
. Before goingpznto the extent to which pdst-secondary studies have been :
funded with financial/aid, we'will ‘show, in table 5, the number+of terms the

aid was recéﬁygd, and the amounts. paid out as loans and grants.
o - T ‘ i C
v o . . VA : T

Table 5 Nuﬁber of terms for which financial aid was recelved and ;Pe amounts

v

cn ggld out as loans and “grants. Averages. B . {

- M . . . v 4 3

- No. terms Loans Grants v

”‘ivy, K T . . (sw Crs)  (Sw Crs)

Arts.& §ciences L . 6.8 - 23 400° "5 900 -
. . M . . L ) . P
Other faculties .- ~ 8.6 29 000 7 300 . ]
L SR ) . . : .

Short courses 4.7 ) 15 400 4 000 - .

N en
- [l
-

The differences in number bf terms are in fairly good agreement with the

actual ;enéth of the different ducational programs. The differences in -amounts

. paid,cut are also mainly an’eff ct>of the varying length of educational programs.

-t .
» . . .
.

2 . . . - ’
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In the questionnaire study,

+

aid contributed to financang the individual s

\v/ folJ.ows :

v

3

¥

1

1

.

\
)‘ﬂ

-

one item focussed on the extent to which the

s

education; The question reads as

?

To whwt extemt haue—you been abZe to deglzay yowa Atu.d,{u by finanéial a,ed”

»

~

oooo0..n‘ooooooooooooooooooo.o

Entme,ty
T a great extent (about 75 per cent)
To some extent (abou,t 50° pu cerbt)

'oo

Very L{Lfee (abou,t 25 per cent)
J
‘Not at au * Received no 5x.rtanua1_ ;u.d

5 o~

AR Y

The alternative !

A

, .

h ’ L4

f%spondents‘ sQ thlS group has been included here in Fhosé

-
‘ -~

who answered ‘to some -,

N

%

very little' was selected by only five per cent of the

’

* extent'. From this point,

s

the grbup will be referred to as 'to moderate extent'

.
¢

L

. e .
studies oanibe seen in tables 6 and 7 on the next page.

" -

e

- .
LN
9 &

The tables show ithat only every fifth male student and e

-

-

-~

1

*/

B
= f

.

¥
3

' The extent® to which the aid‘contributed'to the financing of an igdividual‘s,

ver& thrrd female

.o . student states that, it was possxble to financa,their studies entirely with the

’
aid. This may appear to be a low proportion, considering the fact that‘financial
T . .
aid was originally fixed at a level vhich was to cover.all costs of’ living -during

* the academic year, There are two separate explanations for® this.
) »of financial aia has not actually increa#®d in full step with inflation.

the questionnaire study shows that a large number bf the students were

contribute to the financ1ng of their education with an inc6me of their owm,

.

d . N

~

)

Ty

)’

.

Y“from garents and rélatives, and in other ways. Probably,

-

period than the aid was originally meant to cover. Consequently the importa

Second,

-~

ahle to ’

First the amount

money

they‘have found. it °

possible to maintain a sdmewhat higher st;!hard of living during their study

h

. of the aid has been somewhat undervalued by the réspondents in our study.

.

’
. .
’ ¢
.
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o1 e o
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Tables g’and 7 akso show that students in closed admiisions programs used

Table 6 To what extent did-the aid contribute to financxng studies? e“, .7 >,
a . Comparisons between’ degree programs Men (1n per cent) ’
£ * 2 -
- e N ' -
— . . - ot S e .
) Entirely Great Moderate Not at-all.  Total -} . )
) . extent ‘éxtent . N L1
- . . ‘ . " g -
H ) hd N ¢ = .
¥, ‘ . . A '& ,’ v
U Arts & Sciences : 19 39 23 20 -101 - »
L ' . e ,
| Other faculties 22 47 21 10 100 | £
- - *
» | X ' ') » )
. | shorter couyses 24 27, 8 . 41 A00
. . - - K . 7 L
N * | Total .. 1 . 21 40 A 18 100 .
B . * ’, -
‘ . ‘ " i © e _ # ;
b T * » \- )
o, Table 7 - }b what extent did the aid contribute to fxnanc1ng studies? } v
Y * (- !
{ Comparlsons between dqqree programs Women (in per cent) .
‘ ! '“ - L * Entirely Great Moderate  Not at,all \Total
o ~ i ‘ .
/' ¢ 0 ‘ ! extent - éxtent .
) - Q‘
4 .
IS 7 o R
‘ Arts & Sciences + |, 32 a3 40 13- 15 . 100 ¢
¥a e ¢ ) N <t N
< othér faculties.* . 35 50 9 5 e 99 .
=4 . a ’ - . t
S Shorter courses . 39 34 10 17 .100 .
. . L4
; A
Total °, ‘ 34 a1 12 ©o13 100
- - * / @ N ]
‘ o
- \ [ .
[ - ,-1.‘, *

the aid' to a greater extent than othex ‘students; they were also the students

". who were most frequently able to finance their studies 'entirely' or 'to a great

s

extent' througn,the‘systemr
a e




r

¢

'Finally, the\:esults of tables 6~and 7 show that although financial aid has -

been important to most students, it has been expecially 56 for female students,
s 7
who have both taken advantage of the aid more often than male students and have -

also been able to finance their studies through 1t—to a greater extent.

— »
v 7
A L .
- - AN * . o
? ’ '

The calculations on wgich the results in tables 6 and 7 are based were L

1

' also repeated after a dJ.Vis:.on into socio-econontic groups The c%erences in
+ this case were found to be quite small and.to vary 1rregularly from one program
to another: - » ' ‘e
L s .
. o
- ' - r : : -
The results of this section can be summarized as Eollows: most students

"

regelved financial aid during their post-secondary studies, and the majority
. /

of theb were able to finance -their studies 'entirely' or 'to a great JLtht'
. L1 ;
through this aid. Financial aid is also shogp to have been of the greatest

-

. significance to students in closed admissions programs, and of greater
. A

51gnifipance to female than to male_ students.
o e . < "' ’ d © T 4
.’ .
; i , _ . B \ ) . . . lad ’ o

In the next section, we examine the significance of financial aid for

successful studZesA the latter being defined as the completion of a-degree '

4 * . 7 . ! 1 ¢
program beforé the age of twenty-six' ﬁhe pfésentation is limited to all g

4 *

students in open and male studeﬁts 1n closed’ admiSSions programs, since othey

gnoups contain oo fe $tud’ﬁts.for this type of analysis. ¥ ) .
Y , . ,
The Significance of, Financ¢ial Add for Successful Studies. . i ‘

.

i . P > . hd
L] 1 )

A4 : :
Table 8 on the next page shows the frequency of complet%d degree programs

among studentg, divided according‘to the extent to which.they found it possible

+‘'to éUnd their studies through the financial aid system.

v . »

<

. v K - . . Y
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] Table 8 aﬁﬁaQuency of degree completion.aang students who were able to fund
-, their studied to different extents with financial aid.~

[ {

o3 v-' 1 4 < ~ ' * N [
o 4 A g ~
. o . o v
: ¥ Entirely Great Moderate Not at all .Total ,
- . *  extent extént
¥ : ] D
Axts & Sciences Men 60 52 N 3}’r. 15 42 .
L4 . t Y . B
. N > Womern 457 42 33, 10 - 37 ‘
| other facultids Men' g9 81 63 55 76 .
. . [N » , . -{ v 4& . "
' 2

‘ /
The results in table- 8 and‘flgure 2 (fig 2, next page) show a very clear

-
-

» relationship between successfullstudaes and the extent, to which the aid was used

s " to finance the studlesx

-

”~

Among Arts and Sc1ences students -the frequency of degree

”
completion was four times as hlgh for students who were abLé\thflnangé thelr -0

\d

fwxstudles 'entirely as for those who did not, e advantage of f1nanc1al aid at all.

Among male students in closed admlssions programs there is a lower, ¢drrelatlon’ N

which. may in part be explaihed by the high freguency of degree cgﬁpletion as a
~ ro. ’

- N ’ ’ ' I3 (¥ g

i . R . : i—‘ : . '
. N ! ' o -

s " In order to study this relationsHip withln different socio—econfmic groups

whole in these programs.

-

we have calculated contingency coefficients (Siegel, 1956) . As can be sSeen in
S . N

table 9 on the next page the relafionship is strongast in the Towest socio~economic

groups. These results indicate that financié%\aid is of the greatest importance to U
- s ' v . ‘\ , -4

students from the working classes. ) ‘ o0 . ‘

‘ L ’ ¢ ) s | | ’ .:4/> .
o « ) . \ . ‘

- . 4
-
. . . . v

' How i the relationship between financial aid and successful stud1es to /
~ ’- —— P » .
. be ‘interpreted? One easily—grasped interpretation, of course, 1s that those /
. '3

. students who have found the aid to be a relatively secure inEomé have thus been . -

A able to concentrate entirely on their studies and have beeq aﬁ¥% to complete
\

: . their degree programs.
. g - ' R

<. - .. ‘\' . )
\ .
“ ! D (‘ . e ¢
' 8 . .
- .
. - ¥ .
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. Entirely
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60% extent ] Z .
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. . 30 ‘Moderate . ®
<o extent -’
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’ Not at 3
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Figyre 2, Fredquency of’iggree completion among students whq were able,
W% " b . ,
* +« to differingsextents, to fund their studies with financial: aid. - L
‘; - o E] ! h ? N
v - . 14 4 ! N X L

-
. 5 { . ) - -

Table 9 Relationship between freguency of degree completion and fiunding . studies

- /, ) via f;pgnCial aid. Contingency coefficients. . -
W .( r . '. 4 )
IS - V4 « » . - B
] ’ f_ -
. o chio-égonomic'group ‘ ’ .
' 0T B .C _D+E
~ .
“ ' ‘ ' ' . ’
Arts & Sciences Men . '0.29 - 0.35 . 0.39 .
\ WPm%p' * 0.21 . . 0.29 0.31
T -~ M y
- Othér faculties Men, ,0.25+ ‘0.28 0.33
r b . . . - ¢ , —~—

-+
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Naturally, the causal relationship may, be the reyerse. We have stated

.

- ~
. earliez;that successful studiesiare a prereq;?site:for renewing financial -aid. .
) . ) L -
. At least to some extent, then, the relationship discowvered here is due to the | <
fact that students who do not complete their coursés on schedule do not centinue -
I “ - - .
. ’ 4
to receive the aid and then also have to discontime their studies.
4 [ 4 L 4
The rétationship between successful studies and fipancial aiqd is also \
\ ' N » a ! ’
affected by a number of factors which could not be comtrolled in this study.
4 ) . ’ - - R
Some examples may be mentioned: -
) Zf/ - The financial situatien of the $tudent and his family. '
N 9 ’ ¥ - . 4 . ’ N
\ - The student’s intentions as to dggree completion.
. ¢ . . ’ . ‘.
T “- The student”s aptitude:. !
- %0 ' ’ o~ 7
-3 . ; *
3 . -
» g ) . .' ~ . ¢
At this staggq it is not possible to determine the significance of any of

{ B} v
the above mentidJQd interpretations to the relationship discové&red, nor is it

- N : i , )
J possible to study thg influence of these other factors. This is the type of

. - { ~
. > analysis which will Be one of the_central <tasks of the future work of this

project. The fact that?degree completion gra@gally increases with increased
. ! financing ﬁhrough the iq indicates, hovéver,/a pcs!tive effect of the aid on

" successful { studies. ) 3 v

v/ n \

Discussion .
’ (4 - g/ b /
- ) /.
0 N » ’
o If we summarize the results of this study, we can state that:

A

- The national financial aid system has been the most important source

LY *

of financing a highr educatfon for the individual student.

>

—

-

- ,The majority of gstuflents have been able, .entirely or to a great exﬁent,

. - IR .
to finance their stindies through this system.

.

¢ R Y




- 'Thf sy%;em'has‘had a gonsigerebiz fecruisment effect, &rim&riiy upon
. L sﬁudentélfrom thez%ower socio—economic.groqps. ’ ‘ ‘ .
There is a clear relationshié between\use of the systemndnd successful

»

studies. . (’ oo | .

-

-
- A -

" After examining this positive picture, the ques%{sn arises as tq whether

- these results are still valid,Jor whether any decisive changes haze occured

since the early 1970s. In order éo 1nve§tigate this, we<pfén~to make comparisons

» *
)

w;th the unlver31ty students from the other sample of the Ind1v1dual Statlstlcs
{- v
Project ‘who were bgrn five years later, in 1953 (see page 5) These comparisons

v

are of interest since the ©lder group mostly used ‘the financial aid system when ﬂ

o - AN
it wag relatively new, while the younger group Begéh to use the system after it :
p R . .

had. existed for some>time, and had been the subject of some criticism, among

-~ »

. other reasons because the grant portion ?ﬁé/been greatIy reduced., Another

kY

difference between the grodps is that con51derably fewer of those individuals’

born in 1953 entered,higher educafzen. This applies partlcularly to young people

.
f

{rom working %lass fa?illes. .

ro ' -

”

. In addition to the planned comparison described above, 1t would be
interegiing to study'fhe significance of financial a1d for individuals who

have recently entered higher education. Those individuals born five)additional

-

\‘ ) -
years later, i 1958% might be used, since the Central Bureau of Statistics has *
. ! '

LY

IS .
walready collected some data‘gn them which 7;5 used, to study social selection .

to,secondery.school (Hérﬁqvist & 5ven550n,'1980). This material would provide

P
- information on those individuals now studying in programs “of higher education,

who all began their studies after the Swedish higher education reform in 1977.
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L4 Y bl £ .

- L’ . - . .
. . There are, howéver, other ways of acquiring increased knowledge about the
L .
financial aid system than investigating younger 5tudents. More detailed analyses
. - 5
. of the data used in this report would also provide information. As has been é%
. hd - . . - " N

Al

1

r

- shown, thére are a number of questioﬁs which have not been Possible for us to 'i;
answefﬁentirely satisfactoril&. One such quéstion‘is wh§ some sthdents have not

- ébplied fpr, or have not received financiai\éid: An6ther iékwhy‘some inéividuals l
yho have amassed conside;able f;nanéial aid dépts, ﬁav; not éompleted a degréé ‘
vprogram.iz third éuestion is the extent to wh;ch studies have not been completed ” -

- because financial aid was cut off. A fourth question which has not been touched!
. 3 i a N
on at all in the present paper, but which is of definite interest in this context,
s . . i o
concerns thos€ individuals whq would have wanted to enter higher eéucation—but

who' have not done se for financial reasons. A fifth question, also left untouched

here, relates to repayment of the loan and how it affegts the standard of living

ofsthe individuals after they have completed their studies.

. . - . . 4
* G

°
+ .
/"R\\\ These are question¥ whicH we will attempt to answer in the next phases of
’ A . . -t
i the project. Some of them can be answered with existing datd, but some new facts
: - - " -
will have to be collected. -
A

C We would like to conclude this report by once more consi@ering.theﬁrelation-
ship between financial aid and successful studies. It has been stated at several .

o\ . . :
points that this relationship is a positive one, since staa%ngs completing a degree
; ' 4 .

program have received aid to a far greater extent than thosge wRQ,have not completed

+ 4 -

degree§. However; Vf must not disregard 'the fact that there are many other
’ X , ) -

differences between these two groups than simply the receipt of financial aid.

*y

Among other things it has been shown that thosge who completed degrees showed
indications as early as the agg of thirteen, of a greater aptitude (Svensson,

1980, p 899. Therefore, we plan, with the help of statistical methods, to attempt

to eliminate the differences between the groups, or at least to control—svfie of
3 t - .

J;BJ};‘ ' o 5 24 - "
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Aruitoxt provided by Eic:
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y , \

in order to achieve more finely nuanced results.

A &

the most’ important differences,

Thrsﬁﬁight:be a difficulg task, but since we have accesé to sﬁgh 2 unique research-

'd * “
material as the Ihdividual Statistics Project, we hope to succked. _ * *
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