SN The schools have virtually no key resource peoploe
to make economic education happen. Here the

problem 1s a resource gap =-- the kev resource
people are professional cconomiats specializing in
cconomlc education -- but they are almost all
located in the universities. In recent vears the

universities have organized *these economists 1into
Centers for Economic Education, with the mission
of combating economic illiteracy -- but there are
only 115 1n the entire nation, most of them 1in a
very early stage of development. (More about thesoe
Centers later.)

wWhat about higher cducation?

High school graduates are not economically iitorate.
On the basis of 12 years of education in grades 1-12. the
typical college freshman knows little of our economic system.
Moreover, most students do their best from then on tc avoid
economlcs courses, which for many students over tho vears
have developed a reputation of being difficult and Jull. In
our colleges and universities it 1s primarily the majors in
economics and businsss administration who receive econom.
education. The great bulk of the remaining undergraductes
take no courses in economics and graduake as economic
illiterates -- despite the fact that an understanding oi
economics could benefit most of their majors, whether it be
history; English; sociology; environmental science; enginoe=ring;
pre-law; human services; criminology, eftc., etc.

The worst tragedy 1n most universities is the failure
of economics to be required of students going into teacher

training.

Finally, economic education outside the schcols for our
adult population 1s equally i1gnored.

4 "The Way It Should Be':

Economlic Literacy and Economic Education

=

Now that we have briefly reviewed the facts about the
nationwide problem of eccnomic illiteracy, -- let's look at
what's right, "what should be." 0f course, what we want for
our citizens 1s economic literacy, so that our electorate
can make wise decisions in this area.

But what is =conomic literacy?

Put simply, it is the ability of our citizens to cope
effectively with the economic dimensions of public guestions,
and with the econcomic dimensions of theilr daily lives.
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How should economic Liloracy be ohileved? Primavy )¢ py
a strand of economic education running; through the s¢hgel
and collegoe cexpericnss of this counvey's cilitizons: fYom s

grade on ub.

-

This process of cconomic education that IT'm tdlkinq
abcut 1s true ceducation -- 1t does pot dictate to Studeﬁtg
what to think -- it is non-ideological and non-parftisSay, It
18 1in the finest tradition of scholarlv objectiviiy.

But at the same time it does provide students the pasic
cconomic knowledge to think effectively for themselves ghout
economic problems, to make wise decisions based upon Sgund
valueg, and to apply these decisions so that they can guncticn
effectively in the cconomic areas of thelr society and ¢heir

own lives.

For ecxample, as Frank Adams, a close associate Of pine
who 1s sitting on this platform with me today put 1t:
"...Bvery ciltizen might have eno  .h economic educatlon p
challenge those in government who introduce bills Calling
for the expenditure of the citizen's dollar to clearly
delineate the costs of those bills in economic terms that
any citizen can understand. One benefit of economilC egqucation
might be that citizens would insist upon a 'truth 1in Spending
law' similar to the 'truth in lending law,' in which Qvery
pill thet reguested the expenditure of a major sum of money
might have to include a simple statement of the coOSt Of that
pill in terms of the number of dollars it would add tQ the
ten burden of an average family of four, and for how Many
vears. As 1t stands, the average citizen votes bliﬂdly in
terms of the economic ~ fects of his suffrage.”

Foenonic oducation is not designoed to make techhRlegl
sconomists out of stoadents., What 1t does do 1s contlie
ually to bring in the relevant coononic <component in 417

L

varts of the schecol curriculum.
Tt has definitely -een cstablished that cven el€Noprary
school students can achleve fective understanding at (heir

lzvel of the economic aspects of their experiences and tpeir
societlies. They can urderstand in the lst grade that their
pvarents may lwave the home each day to work because Fhe
principle of specialization of production demands thlS; ¢hat
school:z and other public services are paid for by taxXes.
that people are required to do uUseful work to carn inCope;

and sc on,

-6~
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through this kind of cconomic cducaticn will enable studont:
to fulfill with responsibility and effectiveness thoir
future roles:

The whole polnt is that cconomdc literacy achicved

o As citizens, voters, and office-holders in their
community, state, and nat?on, where they will be
regquired to take positions on issues and problems
involving economics such as taxes; school bonds;
inflation; unemployment; energy and conscrvation

0o resources; government spending; city planning;

ahe.

28 1ndividual houscholders, consumers, investors,

savers, and borrowers, where thoy will have Lo

make effective decisions in the utilization of
thelr personal resources and incomes; and

&8 werkers, managers, or professional people,
regquired to make comvetent decisions, having o Ao
with their Jjobs.

> What 'las Been Done About Economic Illiteracy
and Economic Education in the Past?

Many organizations have been involved in the front line
catole against economic illiteracy. Among the not-for-
vrofit, non-partisan organizations, the most important has
been the national Joint Council on Econnmic Education and
1ts affiliated State Councils in nearly every state. Also
involved have been a variety of organizations sach as indi-
vidual businesses and labor unions; the United States and
local Champers of Commerce; national and state Business
Roundtables, and, most recently, the National Advertising

Council.

What can we say about the effectiveness of the battle
against econorn & illiteracy? What would be a fair critique

of the very d _sicated effort to date?

Economic 1illiteracy still is widespread. It is obvious
that national and state efforts haven't been anywhere near
2nough to solve the problem.

An all-out coordinated, ccmprehensive, fully integrated
effort has 2t to be achieved.

Specifically, the economic cducation effort has suffered
from three basic difficulties. The first is Fragmentation;
economic educatlon programs have not been comprehensive

~~
2
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i
tdea whone time,  Dnomy opiianton, hoes oo,

Back 1In 1907, L proposed o the Calitornia fesgicolati:
that Economic wducation Conbters Lo authoricod 1or cach of
the campuscs of The California State University and Colloges.
My idea, even at that carly time, was thae for the first

'

time a major svstem of higher educatios could, throudsh .
multi-campus approach, ?. UL ng o coordinated program to an
2ntire state. However, i Legisicture authorized only two

4

Centers with no promisce of more, ar? those wibth minimum
manning -- one half-time position cach -- at San Joso Stotbe
University and Calltornia State Univer s ty, Fullerton.

since 1967 our efforts to vain stato-funded Centers on ochor
campus have been unsuocos=stiul. nLiLl, throuah the woluntary
cfforts of individual cconomists on tho campusces, Centers
Nave been established on 12 other campuses -- bringing our
cotal to 14, although the additional 12 Centers have eveon
less capability than do the two estabiished at Fullerton ancl
san Jose. Mevertheless, they constitute a nacleus and o
framewor). for the cxpanded proagram [ am recommend ing.

[ ‘

>

fince 1967, this nctworl of undermanned, largely voluntary
t'rneers for Economic Bduation, with additional support from
the cormianity-based, non-partisan California Council for
Fcenomic Edncation and other organizations, has fought in a2
David and Goliath struggle to solve this problem. And in
the procoss they eostablished my faith in thelr potencial,

and their know-how to do the job.

In 1975 I convened a special faculty Task Force on

Economic Education, charging it with recommending the
policies and programs The California State University and
Colleges needed to do the Jecb ‘n California. I can report
to you today that the Task Fcrce has completed its work and
has submitted a report that confirms my opiimism about the
possibility of a bold new dimension in economic ~Zucation in

our state.

The report recommends that The California State Uriversity
and Colleges utilize its total organization and resources --
19 campuses, 311,000 students, 16,500 faculty -- to develop
and improve basgic economic knowledge in California, in four
areas:

L. Aamong los cwn undergraductes,
2. Among future tecachers cnrolled In 1:ts toachor

aducation program (approximatelsy &.000 por voar
> J udie 7 k 3
owver the past seven voars) :

O
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i Among Calitornia Pubbbae chool o oot Commnen
Colloges (OGrocdes K-

4 Amorrg adu bt grouns Wi bh spec e v re oo

Litoerasy neods

The report recommends that the nuwboer of Conters vor
Economic Education on the campuses be increased from L to
18 -- one per campus -- and that all Ceonters be at least

minimally manned so that they might tunction as the basico
instrument to implement the total program, with advice and

suprort from community-bascd groups, cspeclially the Calitornia
Y p I Y

Council for Ecconomic Education and the Tnductuyry/bducalion
Council of California.

What does a Center do? 1t should consist usually of
one full-time and once half-time porson, wilth some clevical
help. The people involved arce professiconal cconomists.

Thev spend some of their time WOLklng with faculty to persuade

them to include economic education in their various disci-
plines. At Fullerton, for example, the Department of Speech
and Communication has included cconomic cducation as one of
1ts graduation requircments. Looking to the future, a
similar or expanded program 1s envisioned for the Drama
Department. In that case, for example, economic education
could provide budding playwrights and producers with the
principles underlying the marketing of thelir wares in the
environment of their industrv. By tying =conomic educ. iton
to the student'’s main intero.st, it can be taught most effec-
tively. Persuading various subject disciplines to accept
ernnomic education as an integral part of major requirements
is a large part of the staff's job, and it takes professors
to do it.

Other respcensibilities of the Center staff involva work
with local school districts in grades K-12, work with the
State Curriculum Commission 1n evaluating textbooks (much
good has already been done in this area;, work with teacher

1

education, both on campus and in in-service training programs,

ard work with the public at large.

Our existing centers, most of which, as mentionred, are
staffed voluntarily by faculty who are deeply intrested in
economic education, are doing good and effective work. But
much, much more needs to be done 1i the larger problem of
economic illiteracy 1s to be solved.

What this Task Force report recommends, therefore, 1s
that California utilize the resources and the po ential of
this largest system of senior higher education in the nation
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Operating Budaot. [ ohope very much that onowgh legislator:s
will sec in this proposal a cost-effecti o way to develop

g Lfornia.  The fuad:
LLocomparod with

cconomic literacy within che State of Oal
W ATe rodquest ing are proportionatoely ana
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ast Foroo Roport vocoanizes that Ffall state farding

will take btime to achieve, and recommends that interim
funding be sought immediately from the orivate sector. In
this regard, I would hope that the community-based California
Council for Bconomic Education and the California Industry,’
fducation Council, alonag with the California Busincass
Roundtable, would cooperate with us.

Beyond theso steps relatoed diroctly to funding, & am
asking my staff to tarke 1mmediate steps to formalize our
commltmern @ to the concept of cconomin educa: on “thin Tho
California State University and Colleucs. I am wsking tha
they make economic education within our svstem a high-
priority, identiilable "project," just as - nade the attoohs
on grade 1nflation and poor writing siiils fianle

/

jocts during the past oo TS,




decisions. To reallze this 1dea fully 1a the arca Of econc.iiCs
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The Culifornaa Stebe University and Jol

Wo ust commil L
te a program of oconomic oducation.
a taw-supported @y tom Oof pubdilc higher education,
w2 already have been glven o mission of service to our

Tty and tur schools. The njcd for adeguate economis
sducation oxi: 5 in NOorCcic proporiions in our Commuillity.
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mare the wisa cconomic decl ~ions reguired to maintain

«nd improve not only our socicty buoe lso the contemporary
cConomic svstem that sustains 1o,
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I am convinced that 1o s ontively possible
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