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PREFACE

4 N .

Economic Concepts: 10-12 has been developegd as an aid to teachers in
working toward helping the students in South Dakota achieve & high degree
of economic literacy. To be effective, our schools must prepare students
at all grade levels to develop an unhderstanding of the economy in which
they Tive. & . - )

T .

This resource guide was specifically prepared to assist secondary school
teachers of the social studies, business education and home economics, pre-
service students, and others interested in economic education with the
identification and lotation of important economic concepts that are contained
in the vast array of teaching materials and texts available in economic
education and how these concepts might be taught to students at different
grade levels or in different subject areas. The specific subject areas
covered in this resource guide include: American Democracy, American
History, Business Education, EconomiGs, Government, Home Economics, Social
Studies, World Cultures -and World Geography.

Economic Céncepts: 10-12 is the fourth and final resource guide in a
sgries covering K-12 which have been developed. The basic material previewed
and identified in this guide are those social studies texts and teachers'

guides which are available in the Library of the Center for Economic Education
at Thg University of South Dakota. '

-~

{ In no way is this document all inclusive. There are many other teaching
materials and texts available.

Under each concept, the %o]]owing information was recorded: subject
area; the source in which it is located; the author and/or publisher; a
brief summation of it; and the page(s) on which it is located. The subject

area designations are for the most part those recommended by the authors
of the material indexed here.

B

. - \
Resource users are encouraged to add, delete -or adapt these concepts
to their own individual needs and preferences.

Econo%ic Concepts: 10-12 was prepared by Professor Milo F. McCabe,
Director of the Center for Economic Education. He was assisted by Ms.
Janet Elrod, Research Assistant. Special considerations are extended

to Ms. Cabrini Engelhardt—and-Ms—Mena—Fennet—for theiv dtiigence in typing .
the various drafts.

A

d This resource guide is part of a curriculum materials project funded by
a grant from the Division of Elementary and Secondary Education within the
Department of Education and Cultural Affairs to the South Dakota Louncil on
Economic Education. '

Milo F. McCabe, Director '
; _ Center for Economic Education
. University of South Dikata/
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"AGRICULTURE ) - -

American Derhocracy: . _

‘than a stick-plow, is often hard pressed to sustain his own family,

Readings in Economkcs for 12th Grade; Students of American Democracy,
Pittsburgh DEEP. - I ' .
In a sense, *all human commumnes, no matter how industrialized, live
off the soil: all that differentiates the agricultural society from the
industrial is_the number of the non- agncultural population which its
food growers can support. Thus an American farmer, working in a
large acreage with abundant equipment, maintains twentfy-six non-
farmers, while an Asian peasant, tilling his tiny plot with little more

¢

Page 12.

- N .

The Profit System, Kaplin and Prehan, J,C.E E.

Economics:

‘The first census of 1790 repc;rted that Amerxcan economy was 95 percent o
agricultural. Page 7. |

Fluctuations in the American Economy, Villard, I.C.fI.B. .

- dur farmers, Mho amount to only about 5 percent of our present labor”

|
i
\
Before the Revolution, most Americans lived on farms that were |
substantially self-sufficient in the sense.that they produced most of ‘
what they consumed, dnd the’ self-suff1c1ent part of the economy was . J
little affected by economic.fluctuations. Today, on the other hand, '
very few people producg anythmg which théy consume directly; even

force, buy almost everything they eat at the local supermarket. Page 1.

The Grov;zth of the American Bconomy, villard, J.C.E.E.
In 1810, 81 percent of the labor for im farming: in 1960,

.for farm products, low income for farmers, and ultimately a decline in

- Since 1940 the agricultural revolution has speeded up: the decline in the

§—tpercetTHTS Feans that today the average farmer provides for his

own needs and those of over 46 other people--which in turn means that ,

the ability of a farmer to meet the needs of others has increased perhaps .
eighty-fold since 1810. The amount people want to buy ‘has increased

far less rapidly than ‘the amount farmers can supply--causing low prices

the farm labor force. Page 19.

The Growth of the American Economy: Villard, J.C.E.E.

percentage of the labor force engaged in agriculture to 5.4 in 1970 15 a far
greater relative change than had occurred in either of the previous 30-year
periods, In fact, simce World War II, productivity in agriculture has inc¢reased
more rapidly than in almost any other area of our economy. Page 21.
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Economics: ) . . ‘ ) . 7
The Growth of the American Economy, Villard, J.C.E.E.

. Technological change in agriculture has been recently remarkably
‘rapid--primarily because the Department of Agriculture and the .various 7
state Experiment Stations have accepted the responsibility for

) agricultural research. The amount spent on such research is not L

‘ particularly large, espectally in comparison with our price support

‘programs., Page 34. -

DR

0 ;’
Home Economics: ' .

Teaching Personal Economics in the Home Economics Curriculum, Joint
Council on Economic Education.

Increasing mechanization on farms has made the plight of the farmer
even more hazardous. The family farmer is finding it harder and harder
to make a proﬁt Page 30. '

World Cultures: World History

o

o Economic Education for Washington Schools: 10-12, (DEEP).
One pre;eQulsite for industrial growth is that agricultural products
which’ féed the industrial workers must be available. Low agricultural
) output \/5111 hamper economic growth, unless acquired from other areas.
; S Inctjeas}ng agricultural productivity permits the release .of workers from -t
., the land:to work in the cities. It alse-trereasestheTapactty of the
-——_—_-_—::‘_'_—__:_;_;"Chx\xtxy‘i‘to export and earn foreign exchange. Page 4l.

Economic Education for Washington Schools: 10- 12, (DEEP).
Farmmg has remained the most purely competitive sector of the economy.
No farm unit is large enough to influénce market price. Hqwever, in

both the* United States.and Western Europe, there is now,a great deal of
government intervention in agricultural markets. This takes such forms
as price supports, acreage allotments and compulsory marketing agree-
ments. Page 50. ) )

. Economic Education for Wa shington Schools: 10-12, (DEEP) -
Agriculture in the Soviet Unioh has been characterized by meff1c1ency and
low -output. Page 62 ) ‘

-

BANKS

American Democracy:

!

E

]

|

| . Unémployment and Inflation, Steinn, J.C.E.E.
; Banks create money when they‘loan money. Page 38,
| :

,
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American De mocrdcy:

" Thé World Economy, Calderwood, J.C.E.E. .
The principal international institution for channeling capital into the
underdeveloped countries is the International \Bank for Reconstruction
and Development popularly known. as the World Bank. Page 49.

-

American History:

Teaching Economics in American History, DaYson and Pref)n, J.C.E.E.
When Andrew Jackson vetoed the bill to recharter the U.S. Bank, financial
chaos ensued. With no central bank to control them, many banks
extended loans too freely and issued too much paper money. People

lost confidence in banks and paper money, and another depression
occurred in 1837. -Page 29. . ' ’

Teaching' Econom‘ics in American History, Dawson and Prehn, J.C.E.E.
America's money and banking system was in a mess after the U.S. Bank
went out of exi’stence in 1836. Banks chartered b'y state governments
were issuing notes at such a rate that by 1862 there were at least 7,000
different kinds and denominations of bank notes in circulation. Many of
the notes-had little prime value. To desl with this problem, the éovern-
ment established the National Banking System. Page 37.

Teaching Economics in American History, Dawson and Prehn, J.C.E.E. '
The World Bank was set up to help war-ravaged nations recover and to
help poor countries to improve their economies. Members put in money
in accordance with their wealth, and loans are made to needy nations.
Page-80. ’

Bu-gihess Education:
Economic Education Curriculum Guide: K-12, Oklahoma. I
Banks can increase the immediate purchasing power of individuals and
businesses by-granting them loans. Our banking system provides a -
mechanism by which the supply of money can be expanded or contracted
5o as to meet the demands of our economy. Page 110. ’

- 4 ‘

Economics in the Business Curriculum, Joint gouncil on Economic Edugcation.
Demand deposits constitute the major portion of the money supply of the
United States and are subject to multiple expansion. Page 47.

£
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 BANKS Co S . -/
Economics: ) - \\

Economic Education Curriculum gu’ide: K-12, Oklahoma. ;
An adequate supply of money is essential for economic stability, »

- Commercial banks havé the capacity to “create" or "destroy" money
through their lending policies. The creation of new demand deposits’
through these lending practices is the most important source of money ¢
expans1on in our economy. Page 102 .

Economic Stabilization Policies , Lewis, J,C.E.E. °

» Monetary policy reférs'to actions by the central monetary authority--
i.e., the Federal Reserve System. To change the rate of growth bf the
money supply and the cost and availability of credlt', it attempts to
influence both private-outlays and state and local government expenditures.
Page 7. - -

Suggested Procedures and Resources for Minimum Course in Economics,
Joint Council on Economic Education,

The Federal Reserve reduces or holds down bank reserves in per1ods of
inflationary booms, which checks bank lending power and helps to

restrain the inflationary boom. Easy money to fight recessions and

tight money to fight booms cah help stabilize the economy, but they
cannot do the job alone, especiatly-whdhnthe booms and depression

are severe ones, Page 25,

A Resource Document for A High School Course in The.United States
Economy, Townshend-Zellner, J.C.E.E.

Savings placed in banks or in similar institutions draw interest.

Savings that are not placed in an agency such as aybank_,ﬂ)uﬁgre they are
available for borrowing by some other economic unit, dg not draw
interest, The banks lend the money placed with them as savmgs to
businesses and to people who want to borrow money for purposes of

~ssending. Page 80. )

A Resource Document for A High School Course in The United d States
Economy, Townshend-Zellner, J,C.E.E.

About one-third of the banks of the United States are nationally chartered
Two-thirds are state chartered. All National banks are members of the
Pederal Reserve System. Page 131

It
*
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. BARTER , ' = '
American Democracy:

Readings in Economics for 12th Grade Students of American Democracy,
Pittsburgh, DEEP.

In ancient times, caravans made their way through the deserts and
brought gold and ivory and slaves to the markets on the Mediterranean,
where they were exchanged for silks and spices and sword blades. In
modern times, this system of exchange is not efficient enough for the .
economic pace of world markets. Page 10.

EconomicGs:
Fluctuations in the/American E'c‘onom,' Villard, J.C.E.E.
Goods can be exchanged by means of barter, a process of not using

The process is inefficient and cumbersome in the\ exchange of .

money
goods éhd seryjces. Page 2. -

o

A Resource Document for a Hig;h School Course in The bnited StateTs
Economy, Townshend-Zellner, J.C.E.E. &“ 4 . 4

Barter is a primative exchange system. Und&r a barter system of exchange,

a worker is-paid in kind, an waps what he has produced for other
things that he needs. In a technologica ' i ceconomic

system, barter is very inefficient and often impossible. Page 64.

BORROWING: CREDIT

American History:

.

Teaching Economics in American History, Dawson and Prehn, J.C.E.E.

In the 1790's, the new government of the United States was faced with

the problem of debt. The former government had not repaid the large sums
that the Congress and state governments had borrowed from foreigners and
from Americans to help finance the Revolution. New governments often
repudiate the debts of the old, but Hamilton wisely urged that all of the
old debts be honored. This would show the world that the United States
was determined to become financially sound. Credit plays an important
role in both domestic and-international affairs. Page 19. ‘

°
-

Teaching Economics in American History, Dawson and Prehn, J.C.E.E.
Banks can help cause inflation by extending loans too.freely. Commercial
banks create demand deposits for thexr borrowers, and when the borrowers
write checks upon these deposits, those checks circulate as money in

the economy. Page 33.

5
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EORROWI”NG:. CREDIT o S . \%" “ C a ' )
~ - v .

Business Ifduca tion:

Economics Educat10n Curr1cu1um Guider K-12 Oklahoma.
Gredit increases the purchasing power of an“economy. Page 109,

. ¢

. Economics Education Curriculum Guide: K-12, Oklahoma.’
- An individual or family uses consumer credit to supplenfent current

income. These borrowed funds increase the current purchasing power.

of the individual or family, but are a claim against future income; An
individual or family may borrow money or obtain goods and services on
credit from many sources. Creditors (or leaders) are willing to forego
current purchasing power in order to gain ‘additional future income in the
form of intgrest. Debtors (or.borrowers) are willing to repay the prinfipal
amount plu@ interest in order to increase present purchasing power ialge 112,

Economics in the Business Curriculum’, Joint Council on Economic Edu Zanon. .
Credit enhances the standard of living by enabling us to have and enjoy
now the things that we will pay'for later. Page 49, )

{ /‘.<
Economiesinthe BUsiness Curriculum Joint Council on Economic Education.

B i A R A A A

B AR B ad M s At A A

YIn serving our economic system s primary-purpose of creating goods and
services effic1ent1y and getémg them into the hands of the people who
need or can use them, money, including credit mondy, plays an important
role, especnally as a medium.of exchange. Page 68.

. . ' )

Teaching Personal Economics in the Business Education Curriculum,

Joint Council on Economic Education.

An individual or family borrows money or uses consumer credit to
supplement currgnt income, The effect of this action is an immediate

increase in the individual's or family's total purchasing power and a

decrease in Jfuture spending potential. Page 20. o .

] Teachmg Personal Economics in the Busmess Eduéanon Curriculum, -ow
Joint Council on Egonomic Education,
Borrowing is a typ1ca1 and essential activity in the American Economy. - .

Total debt outstandmg\ public and private, is about 8l percent larger
than the gross national product. Businesses borrow to acquire more
capital, Governments borrow to build highways', schools, and to cover
deficits. Consumers borrow for three basic reasons: to acquire housing
and consumer durables; to meet peak-load conditions, e.g., an illness
or to send their children to college; and to finance a deficit, usually by
paying off their debts and having a longer geriod to repay the lcan. Page 52.

- -
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BORROWING: CREDIT , -{%, e _ S

Business Education: ' ' , ) ‘ |
. . . .
Teaching Personal Econgmijcs in the Business Education Curriculum,
| Joint Cduncil on Economic Education.’ . -
; People who borrow money, or buy on time, normally pay interest or a
finance chagge. Rates of interest and finance charges vary depending upon
. availabihty of funds, sources, services prov1ded and the customer's
credit rating Page.63.

" Economics:
N ’

Economic Education Curriculum Gu,ide K-12, Oklahoma.,

The Federal Reserve System can influence the availabiNty of credit to a
limited degree by ad]ustmg the discount or interest rate it charges member
banks who borrow from it. Fluctuations in the interest rate and the
availabihty of bank credit affect both the spending and savimg decisions

of society. These{,fluctuations influence consumer buying and business 7
. investment deCLS{OnQ which ultimately determine els of oytput, ¥
employm@pt income, and prices. Page 103 J

. .

Economic Stabilization Policie\s, Lewis, ].C‘.B.B. \ /

Monetary policy refers to actions by the central monetary authority--

the Federal Reserve System. To change the rate of growth of the money

' supply, and the cost and avallabiiity of credit, it attempts to influence

» both private outlays Yand state and local government expenditures. ‘When

i ¢ the growth of the money supply is slowed down, crediefg;ecomes scarcer
\Jand the orice paid to get it, i.e., the interest rdte, t s to rise. Page 7.

Measuring the Performance of the Economy, Wagner )

In a modern economy oné of the commodities which changgs hands is

/ money. Erequently what changes hands in place of mone}iis credit--e.gd.,
“«rf ¥ ,promi:gf'by. the buyer to pay at some future time: Page 4.

Unempiojment and Infiation, Stein, J.C. B/B -
An ikdividual can spend more than his income, and pay for the f.xcess
\ expenditures by borrowing Page 29.

Home Economics: ’ .

¥

Teaching A Course in Personal-Economics in the Home Economics
" Curridulum., Joint Council on Economi& - Educatibn. . . P
-The consumer has the option of satisfying a want now and paying for the use
<, of credit, or postponing the satisfaction of the want until he 8 &ble to save/
‘ enough money to pay cash (deferred satisfaction). Credit has been a large
", ) contributing factor in the growth of the American Economy. Increases or
: decreases in the’iuse of credit may affect total spending. Credit temporarily

increases the standard of living at the expense of anurring a debt. Page 4.

-~ .
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BORROWING: CREDIT

Home Economics: . , - ’
Teaching A Course in Personal Economics in the Home Economics
Curriculum, Joint Council on Economic Education, \

X . Borrowing is a typical and essential activity in the American economy.

f Total debt outstanding, public and private, is about 81 percent larger

¢ 7 than the gross national product. Businessgs borrow' to acquire more

capital. Governments borrow to build highways, schools, and to cover |,

deficits. Consumers borrow for.three basic reasons: to acquire

housing and consumer durables; to meet peak~load conditions, e.g; ,

an illness or to send their children to college; and to finance a deficit,

usually by paying off their debts and having a longer period to repay

the loan. Page 54. - ) ' .

4

-

Teaching A Course in Personal Economjcs in the Home Economics
< Curriculum, Joint Council on.Economic Education, . . .

» Borrowing enables a person t6 buy a good or service now, rather than
later. The loan must be repaid out of fyture income, rather than bresent
income. Consumer credifan’& borrowing are supplements, to income and
have the effect of temporarily increasing the total purchasing power that
a household will have available at a given time. Page 69.

v

- »Social Studies: .-
Teaching a Course in Retgonal Economics in the Social Studies

. Curriculum, Joint Cousgtl on Economic Education. z
The concept of consumer credit covers the consumer's short-term debt
(less than one year to matufity); and intermediate debt fone to five years).
Mortgage debt is counted sepﬁtfé{ely; however, repair and modernization

loans on housing is inclu <Ph consumer credit, Page 54.
‘ o*

BUDGETING - ]

Business Education: N
Economic™Education Curriculum Guide: K~12, Oklahoma.
The budget is an estimate of all income and expenditures for . given
period of time (including borrowed money and interest plus principal

payments). Page /11. :

' Teachin‘g Personal Economics in The Business Education Curriculum,
Joint Council on Economic Education.
Skill in spending can increase a consumer's effective purchasing power
and raise his level of living. Certain spending decisions can be made
at home before the consumer goes shopping, includ'ing budget restriction.
Page 13. ’

8
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BUDGETING

Business Bducétion:

s

Teaching Personal Economics in The Business Education. Curriculum,

]'oint Council on Economic Education.
A budget or a spendlng plan is a tool that is used by individuals,

businesses, and governments to improve the way money is spent. Page 18,

it

Economics:

The Economics of Crime', Metz, J.C.E.E.
A budget €an help determine if the cost of something is rising relative
to income. This is done at %’ne national as well as the personal level.

For instance, the cost of critne can be obtaihed and compared with the
GNP to c8mpute the total peréentage of the tptal budget accounted for
by crime reduction costs. Page'6.

Home Economics:

_Teaching A Course in Personal Bconomlcs, Joint Council on Economic ™

! Education.

b An individual consumer or a family should kn w the Value of carefully
examining and ordering income and expenditurgs; that is, it is necessary
to appreciate the nature and value of a budgetlor spending plan. The
budget is a tool for personal economic plannin . It is necessary because
income is limited and the goal is to achieve maximum satisfaction from
the expenditure of that income. A good budget should be based upon &
thoughtful appraisal of the individual's or the family's experiences and

goals. Rage 50. L

- Social Studies:

.

Teaching Personal Economics in the Social Studies Curriculum, Joint
- Council on Economic Education. -
’ The budget helps the consumer appraise the percentage of his total
expendjtures he is free to change In his budgeting, the consumer is
" able td weigh the real cost of spending for one good or service against
| _another. Page SI.

American History:

Economics in United States History, 1865-1970, Arkansas.

The most important changes in the structure and organization of business
have been the replaceément of the family-sized private ownership style of
business by the corporation as the mainstay of production and distribution;
the tremendous increase in the size of businesses: and the separation of

the functions of ownership and control of big business. Page 96.
9 - ‘
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BUSINESS ORGANIZATIONS: TYPES - : o

American History:

Economics in United States History, 1865-1970, Arkansas.
A corporation is a form of business organization created by law and
authorized by law to act as a single person, even though it may be owned
, by a number of persons. It is a legal person, a legal entity, an arthICLal

person who'has some of the rights and privileges of a natural person. A

. _corporation which enjoys certain rights in the state of its origin may nat
bef allowed to enjoy these rights in another statg where they conflict with
the state laws of the second state. Page 97. My

5
t e

Teaching Economics in American History,«Dawson and Prehn, J.C.E.E.
The corporate form made it possible for firms to become large enough t&
engage in specialization,-adopt mass production techniques, sell in wider
markets, hire thebest employees, accumulate profits for reinvestment, and
enjoy other advantages over smaller firms. However, there are disadvan-

tages to corporations. Some corporations became powerful monopohe'é

the actual owners (the stockholders) often had little real com;rol over the

firm, and dishonest insiders sometimes engaged in corrupt prqctices for -
their own ‘benefit at the expense of the general stoekholder and the public,

Page 41,

L)
€

Bus.iness Education: ,

Economic Education Curriculum Guide: K-12, Oklahoma
. . The specialized needs of ourysociety call for different forms of Busmess
organization. Business men adopt that form of organization wh;ch seems
best for helping them to organize and carry on their particular activities.
5 . Separation of ownership and control in large corporatlons has resulted in
E E * a new type of decision-making based on the stewardship of expert
: managers. Page 109.

Economics: o

3

Ve
The Profit System, Kaplin and Prehen,J. G.E.E. - ,
The tiny, transient, self-owned single proprietorship is the dbminant form
of business in numbers only. Currently there are nearly’ twelve million ) -
businesses in the United States, 75 percent of which are small-scale
firms owned by single proprietors. Page 22.

The Profit System, Kaplin and Prehen, J.C.E.E.

Many people associate the term corporation with big busin,éss and they
.assume ‘that a proprietorship is a small business. This diétincL(;on is not
necessarily accurate because many corperations are small businesses while
some proprietorships and partnerships are large businesses. Page 26.

f
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BU§iNEss ORGANIZATIONS: TYPES

Economics:

A Resource Document for a High School Course in'The United States
Economy, Townshend- Zellner, J.C.E.E. "

- Single proprietorships are primarily a form of organization used by smali
business because of the ease in their establishment. But they have
disadvantages, including unlimited liability and the difficulty in raising
large amounts of capital. A corporation is a form of business organization
suitable for large-scale busmess, because of limited lia’mliby, continuity-
(a corporation is a legal entity whose continuity is independent of .
individual operators or investors), ease of acquiring capital, especially
through the issuance of corporate bonds and stocks, and easy market-
ability of many corporate stocks and bonds, which insures liquidity and
the spread of the financial risk among many investors. Page 57.

World Cultures: World History:

Economié Education for Washington Schools: 10-12, (DEEP). )
" Private business enterprises are organized €ither as individual proprietor-

ships, partnerships, or corporations. The corporation has become the

dominant form of business organization in terms of total output. Page 51.

CHOICE MAKING: SCARCITY

American Democracy: b}

Readings in Economics for 12th Grade Students of American Democracx,
Pittsburgh DEEP.

Economics is the study of how men cope with one central problem: The
task of allocating thelr limited resources among the unlimited ends to
which they might be' put Page 2.

American History:

Economic Education for Washington Schools: 10-12, (DEEP).

The basic economic fact is that producti;e resources are scarce in
relation to the wants of society. This fact forces societies to' organize
to solve the basic economic problem of choosing how the available
resources are to be allocated to satisfy individual wants’. Page L.

.
1
%

Economics in United States History, Arkansas,

Man has a never-ending succession of wants for goods and services and
limited resources with which to supply these wants and needs. This is
the central economic problem all societies face. Page 6.

’%&
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CHOIGE MARING: SCARCITY ‘ ' .

American History:

Readings in Economics for llth Grade Students of U.S. History: The
Creat Depression, Pittsburgh D.E.E.P. —

No society, including the United States, has ever had enough productive
reséurces to produce all the goods and services people want. Duri

the past few years, the basic needs of a large number of people have

not been satisfied Page 17. . .

s
/

Teaching Ecomomics in American History, Dawson and Prehn, I C E.E.
The demand for such things as water and revenue-producing land is

" increasing, but nature has given us a fixed supply. Page 55.
; {:{ R '

K

Business Education: <

Economics in the Business Curriculum, Joint Council on Economic Education.

Man has always faced the economic problem of how can' the individual
-or the society of which he is a~part, use and allocate the limited
- resources avallable so as to achieve the best possible satisfaction of
_ the unlimited wants that are held. Page 7.

Our economic resources must somehow be rationed among the various
alternative uses for their services. Page 47,

Economics in the Business Curriculum, joint Councilon Economic Education.

‘The basic reason for an economic system in any soclety is that it takes

a system to produ¢e adequate satisfaction of human wants. The economic
problem in a broad sense is, as we have said, to balance limited
economic resources and unlimited human wants. Page 65.

Teaching Personal Economics in the Business Education Curriculum, Joint
Council on Economic Education.
Every society is faced with the problem jof resource allocation because
human wants exceed the resources that are available to satisfy them.
This includes the allocation of natural, human, and capital resources, as
well as such resources as time, energy, and space. Page 7.
‘Y

" Teaching Personal Econbmics in the Business Education Curriculum, joint
Council on Economic Education. s
Discretionary spending is that amount which the consumer may choose
to spend for a particular purpose and at a particular time. Page 18. '

~
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- CHOICE MAKING: .SCARCITY
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Business Education: . . ) .

Teaching Personal Economics in the Busmess Education Curriculum, Joint
Council on Economic Education. .

Consumers differ in many ways, e.g., in the size of their incomes and .
in expenditure patterns, An appreciation of these variations*will help ’
the consum’er with his budgeting and investment, and enable him to make
more effectlve use of his life-span income. A knowledge of variations

in consumer spending will also help the individual citizen to fashion
public policjes affecting consumptron Page‘43

Teaching Personal Ecdnomics in the Business Bducatien Curriculum, Joint
Council on Economic Education.
* The private sector of the economy makes use of the market mechanism.
Individuals make decisions to buy and sell goeds and services, and
— resources are allocated on the basis of these decisions., The public
sector, which relies on citizens' decisions (not individual market
decisions) to allocate resources for the coLlecnve provision of go%is and
services. Page 64.

Bcondmics: . .

Economic Education Currlculum Guide: K-12, Oklahoma

The basic problem of limited resources versus unlimited wants at every
level,brings about the necessity of economic«decisroh makmge» on both
the societal and personal level. Page 118.

l{ - M
Econofc., Education Curriculum Guide: K-i2, Oklahoma,
Relatively sca’rii resources place limitations on societies' ability to

satisfy its want$ or needs, thereby necessitating the making of choices
as between possible alternative wants or needs. Page l19.

<
.
<
s
P45
"
1}

The Economics of Crime, Metz, J. C E.E.

If all factors of production (land, labor, capital and entrepreneurial
ability) were in such great abundance that &dll persons could have all the
factors they desired, such as the air. we breathe, then no one would be
economically deprived and there would probably be very little crime
against property. However, since factors of production are not in such
e . abundance, there i's some relative scarcity and economic deprivdtion is

<

. ' one of the results. Page 12, ~

" The Economics of Pollution, Wolozin, J.C.E.E.
Clean air and water, although they are owned in common, are not free;
they are increasingly scarce and valuable resources precisely because
* they have been treated in the past as if they were free and unlimited in
supply. Page l4,

13
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CHOICE MAKING: SCARCITY - . -. : -

Economics: T .
Income, Employment ‘and Prices, Wagner and Gery. - -
The basic economic question confrontmg every society is how resources
shall be used to satisfy human wants. Stated simply, the problem is how
.Io allocate what we have to get what. we want. Page I,

. 'Méasuring the Performance . of the Economy, Wagner. -

" On one hand, wé find unlimited wants- which may be satisfied in many

- different ways. On the other hand, we find scarce resources which can
_be used in many different ways. These conditions mean that not all wants
can be satisfied. It is necessary to choose (or economize) which out of
an unlimited number of want§ are to be satLSfiedr Page |.

Measuring the Performance of the Economy, Wagner. )
.Few Americans ever seem content with what they now have. This lack
of contentment with what we now have, and the almost continuous
striving for a higher standard of living, is one of the characteristlcs

of our culture. Page 16. :

- The Profit System, Kaplan dnd Prehen, J.C.E.E.
All sodieties face one fundamental economic fact of life: Human wants
are relatively unlimited, but the natural resources and labor which are
. required to produce goods and services are limited. Therefore, every
society faces the problem of scarcity and must set up briorities, that
) {- is, cholces must be made as to which resources will be used and for
what purpose. Page 33.

A Resourg:e Document for a High School Course in the United States
. ¢ Economy_'fTownshen?—Ze11ner, J.C.E.E. - 3
The basic economic problem is the fimited nature of productive resources
in relation to people(s economic wan,gs which dre virtually limitless.
People use an 1ntelligent objective, }tional approach to make the best
use of scarce resources in a manner that most nearly satisfies their
economic wants. Such an approach is called economizing, and economics
is essentially the study and undetstanding of decisions and activities )
involved in this economizing process. Page 32. .

]

Sugqested Procedures and Resources for @ Minimum Course in Economics,
Pennsylvania.

Scarcity is a universal characteristic of all societies. Human wants
appear to be. without limit. Page 4. -

’ , 14
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CHOICE MAKING: SCARCITY

Government:

Government and our Economy, -Lewis, J,C.E.E, ‘ ‘ . ¢
In common with all people everywhere, we need an economic system
because our wants for goods and services outstrip our capac1ty and
ability to produce them. We combine human and natural resources to. - . - :
produce goods and setvices to satisfy our wants. .These reso'urces, ' '
however, are always limited in supply in rela‘tion to demand. They are

scarce, and this‘will always be so.  Page 5.

Government and our Economy, Lewis, J.C.E.E. .
Scarcity refers not to absolute amounts, but to the amoufit of resources
in relation to society's needs, wants, and desires. In the Umted States
today, we produce more goods than any céuntry has ever produced in the :
history of the world. Yet in an economic sense, goods'in the United

States are scarce. There is not enough for everyone to have all he .
wants of everything. Page 7. -

Home Economics: : N

Teaching Personal Economics in the Home Economics Curriculum, j’o'mt a
Council on Economic Education.

The consumer's expenditures on clothing are reldted to his goals, total
income and the priorities he established. Priorities are established by
matching personal income with personal taste and preference. Page 3.

Y Teaching Personal Economics in the Home Econom1cs CUI‘I‘lCulum Joint : |

,ﬁj; Council on Economic Educatéon, 2 |
L " . The consumer can help himself make good choices by seeking information

; about the product or services he wants, and then by using that information "

[//' as a basis for making his décision. This information allows him to . |

. utilize his Freedom of Choice effectively. Page 5. R }

|

b4

Teaching Personal EconomLCs in the Home Econom1cs Curriculum Iomt
Council on Economic Education’ A
. Values, goals and standards of living are mterrelated as forces mfluencmg -~
the use of family resources for housing. Each stage in the family cycle
"has its umque wants, needs, responsibilities and resources and long-. .-
run planmng helps families see the financial problems at each stage. The
decisions made by families at each stage in the management of financial
resources affect the kind of housing they will have. Page'8. o

Teaching Personal Economfcs in the Home Economics Curriculum, Ibint

v , Council on Economic.Education,

In the American economy the consumer has freedom of choice in dpciding
how to spend his dollar on goods and services. Page 9, } -

K, : T L i
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CHOICE MAKING: SCARCITY

Home Economics:
Teaching'Personal Economics in the Horhe Economics Curriculum, Ioirit

Council on Economic Education. . j
The status of choice includes the choice between the satisfying of wants !
through’private or public expendlture. Page 20. :

Social Studies

r

Teaching Personal Economics in the Social Studies Curriculum, Joint
Council on Economic Education. : ¢

The private sector of the economy makes use of the market mechanism,
Individuals make decisions to buy and sell gfods and services, and
resources are allocated on the basis of these ¥ sions. The public
sector of the economy is the governmeént sectors—hich relies on

. Citizens' decisions (not_ individuals market decisions) to allocate
" resources for the collective provision of goods and services. Page 8.

‘._\,-

v

World Cultures: World History:

Economic Education for Washington Schools: 10-12, (DEEP).

The problem of scarcity faces all societies. Because of scarcity, all
societies must make choices--the more primative the society, the fewer
are the altematives available to them in satisfying their wants. The
wants of primative societies are therefore, mainly the thmgs defined as
basic needs. Page l.

Economic Education for Washington Schools: 10-12, (DEEP). ~

Wants change with time. Collectively wants are always increasing and

can never be completely satisfied.' Man has non-economic wants (wants that

cannot be satisfied By material goods or serv1ces) as well as economic '
, wants. Economic wants will generally reflect tﬁe existing state of

technology -Page 7.

L

Ecoriomic Education for Washington Schools: 10-12, (DEEP). .
) * The wants of an economy are influenced by the values, tastes and
mores of the society. Page l7. i~ Ve .. - -
e N L. Voo o . ~ . o R .

Economic Education for Washington Schools: 10-12, (DEEP).

The collective wants of a society’and the priorities assigned to the
various .wants will determine how resources will be allocated. Page 23.
' ' \ ' *

2
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CHOICE MAKING: SCARCITY ° .
‘ &%

World Cult;'ures: World History:

Bconomic Education for Washington Schools: 10- 12 (DEEP).

Every economy is faced with multiple wants that a;'e often in conflict, or
cannot be satisfied because of scarcity, Because alkrwants cannot be
satisfied, a society must choose between alternative§. In the past, the
productlon of consumer goods has received a lower priority than other ,
economic activities deten?{lﬁd by the central planners, Page 6l.

CIRCULAR FLOW OF GOODS AND SERVICES ’ L

I3

American History: . ; ' . -

o

Business Education: .

Economics in United States History: 1865-1970, Arkansas.

On each working day, people go out from households to sell their
productive talents or resources to business. ‘Business uses these resources
to produce the goods and services that flaw from the factories, mines,
offices, football fields, airlines, schools, and banks. To the resource
owners, busin‘ess pays rent for land, wages for labor, interest for

capital, and profit for entrepreneurship., The payments people receive’
congtitute the flow of income with which they buy the finished goods

and services they have ‘helped. to produce. Page 5. :

~

Economics in the Business Curriculum, Joint Con;mcil on Economic Education.

Although thé circular flow of money can be very complicated and complex,
the basic outlines are clear: incomes are created out of the services ;
rendered in the production process of goods and services, and these
incomes in turn make possible %he purchases (and sales) of goods and
seryices. Page 68. .
Teaching Pefs‘onal Economics in the Business Education Curriculum, Joint
Council on Economic Education,.- = .,
There is a flow of goods and services between consumers and producers.
The consumer provides productive resources to business such as labor,
management, and so on. Business, in turn, uses these productive
resources to produce goods and, services.,  Money is a social invention
used to facilitate the flow of goods and services and to direct resource
allocation, Consumers receiva incomes in return for their productive
resources, and they spend their incomes to buy censumer goods and
services produced by business. Page 5. .

r
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Home Bconomiq,s§

omics: ’

Fluctuation& in the American Economy, Vlllard J.C. B E.
National income is equal not only to the value of current output but

also to the sum of the income payments made to the labor, natural :
resources, and capital which made such oltput posSLble. This equality
reflects the circular flow of spending that take® place in any economy.
Page 15. : e :

{ -
Fluctuatioris in the American Economy, Villard, J.C.E.E.-

What businessmen receive is ultimately paid to the three productive
‘factors, which receive the market value of their contribution to productlon.

And these factor payments are in turn ‘used to buy goods and services,
thereby completing the circle. Page 16.

Measuring the Performance of thé Economy, Wagner.

In every transaction there'is a. flow of a commodity or service from the
seller to the buyer and, in exchange, a counter flow of money, or credit
from the buyer to the seller. An important thing to remember about the
transaction is that the value of both these flows is equal. Page 4.

Measuring the Performance of the Economy, Wagner.

Government also participates in the flow-of goods and money. Part of
the income which households receive from business will be paid to the’
government in the form of taxes. A large portion of these tax payments
will in turn be channeled back info households as government pays "
interest on government bonds, wages and salaries to its employees and
pensions to veterans. Page 6,

A Resource Document for a High School Course in the United States
Economy, Townshend-Zellner, J,C E.E. N
Factor or resource owners are pa1d in money The flow of money represents
costs of production to businesses and money income’ to factor owners

who are the income receivers., The income receivers, as consumers spend
their money income. This flow of consumer expenditures, when received

by businesses, may be viewed as business receipts. Pagé 65.

PPURY, SV

¥

. .
* v v e e N Y ., -

Teaching Personal Economics in the Home Economics Curriculum, Joint

Council on Economic Education.

‘There is a flow of goods and services between consumers and producers. -

The consumer provides productive resources to business such as labor,
management, and so on. Business,.in turn, uses these productive

resources to produce goods and services. Money is a social invention
used to, ;écilitate the flow of goods and services and to direct resources
allocation. Consumners receive incomes in return for their productive resources,
and they spend their incomes to buy consumer goods and services produced

by bgsine;s. Page 63, 18 . ( .

3
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CIRCULAR FLOW GF GOODS AND SERVICES o .

Social Studies:

)

Teaching Personal Economics in the Social Studie§ Curriculum, Joint
Council on Econdfiic Education. , T
There is a flow of goods. and services between consumers and producers. ,
The consumer provides productive resources to business such as labor,

' management and so on. . Business, in ‘turn, uses these productive

v resources to produce goods and services., Money is a social invention
used to facilitate the flow of goods and services and to direct resource
allocation. Consumers receive incomes in return for their productive
resources, and the,y spend their incomes to buy consumer goods and
“services produced by business. Page 63.

World Cultures: World History: C ) :
Economic Education for Washington Schools: 10-12, (DEEP). .
There is a circular flow'of money, goods, and services in a modern tharket
. economy. Individuals receive mohtey income from business or government

in payment fér productiye resources Or as transfer payments and then '
return this money to business ahd government through purchases, taxes,
or savings,, Page 50.

CITY PLANNING

American History: .

Economics in American History: 1865-1970, Arkansas. ,
Urbanization of the hodgepodge variety, which has developed because of
ineffective or no planning, cuts deeply into the economic growth of the
city and renders unreahstrc the values many of the people had held before
‘they were-drawn mto the impersonaliZed life they have entered.

Decentrahzatron and replacément of decay that is gomg on w1thout )
overall planning is temporary, haphazard and often a wasteful use of

resources. Page 7l. . ’

Geography: © = - . P .

v - ~

Bconomicdeucation Curriculum Guide: K-12, Oklahoma.
. Planning is essential to the orderly growth of a city. Page 76.

LY
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COMPARATIVE SYSTEMS ~ . . o :

L-American Democracy:
v ¢
< Government and our, EconOmlc System Lewis, J.C.E.E.
i Some socleties organize their economies so that responsibility for
< econom1z1ng rests almost entirely on their governments. T{uese soclieties
are referred to ab socialist, communist, authoritanan or command

econoﬁies . . .

AN

LS Some countries place reliance upon pnvate ownersh1p and free choices
‘ by individuals in economic matteérs as each individual seeks to make
his hvmg——/earnang and spending--as he sees fit within the limits of
his ablhtles and opportunities. Individuals compete with each other
in offenng‘theu‘ skills and their goods for sale, and in buying what they
want and are able to pay for. This is a free enterprise or capitalistic -
system.- Page 6. . . ) ’ S

>

-

o

Government and our Economic System Lewis, J.C.E.E.
The Soviet Union relies heavily on collective, authoritarian, govern-
- mental economic planning and decis1on—mak1ng Page 59.

»

\ . Government and our Economic System, Lewis, J.C.E.E.

The so-called"democratic . socialist economies of Denmark, Norway, and
Sweden use an 1nterest1ng combtnatlon of government and market. These
Scandinavian economies rely too heavily upon free individual choice,

consumer sovereignty, and the market to be thought of as fully socialist’

in the Eastern European sense. On the other hand, they differ markedly S
i from the U.S. modified market system in their much greater reliance upon
collective economizmg through government decision-making. Page 69.

% M ¢ .
Readings'in Economics for 12th Grade Students of Amencan Democr’acy,
E ’ Pittsburgh DEEP.
’ The term economic system refers to the way different economic elements
(individual consumers,/workers, and managers, productive organizations
such as factories or farms, and government agencies) are ldnked todether
to form an orgahic whole, The term economic _system also refers to the . ¥+ ~.
‘.. way decisions are made as to What thede etonomic elements will do in
'determimng the answers to those basic economic questlons which every

nation faces. . Page 3, . .

-

Readings&n Economics- for 12th Grade Students of Amergcan Democracy,
. Pittsburgh DEEP. ., .
" Nations with fraditional economic systems permit the customs of the past
to make the basic:e¢onomic decisions for them. Page 4, .

. ’ *
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COMPARATIVE SYSTEMS . - o ;
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v -

American Democracy: : _ ' RS 4
' . 'V':v
Readings in Economics for 12th Grade Students of Kmerlcan Democracz,

Pittsbufgh DEEP,
The mor pical political and economic unit of the medieval perioﬁ was,

the feudal estate. Each estate, called a manor, formed an economic
unit. The goal of each estate was self-sufficiency.  Economics decisions
were guided by this goal. Page 19. '

1 e . N
Readings in Economics for 12th Grade Students of American Democracz,
Pittsburgh DEEP. v N .
Mercantielism was a protective phllosophy that sought to move an economy
from emphasis on agriculture to emphaSLS on industry through the use of
the powers of the state. To effect this change the state had to protect
industry against outsiders, in other economies and to regulate industry's
activities for effective growth. Page 65. '

Readmgs in Economics for 12th Grade Students of American Democracy.
Pittsburgh DEEP. - S

On the surface, the operation of a command ecanomy seems much easier

to understand’ than the operation’of a ‘market economy, Economic decisions
are made by planners with no need to.risk the decisions made by millions

of individuals. The simplicity of planning is only on the surface. Command
economies, like other economies, must grapple with the problem of
scarcity. Just as market economies have multiple goals, planned
economies must also choose between different, and sometimes ‘conflicting

objectives. Page 150. :

Readings in Economics for 12th Grade Students of Ametican Democracy,
Most of the world's economies lie somewhere between America's private
enterprise and Russia's communism. The last few years have seen a
set of mterestmg new Western European experiments in democratic
economic plannmg, combined with private enterprise and économic
freedom that some feel point the way to the future. Economic planning
has ceased to be a d1rty word to many conservative European bUS inessmen,

Page 196.

Am'erican History:.

Economic Education for Washington Schools: 10-12, (DEEP).

The economic_decision-making organization of any society represents a

mixture of tradition, command, and the market. The decision-making mix
' is subject to change in any ’economy over time., Page I.

»
"
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Americarf History: . .

Economic Education for Washington Schools: 10-12, (DEEP).

In normal times in the United States, decisions were made mainly by the
market mechanism., In wartime, however, direct government decree was
substituted. Page 46, ° s

-

Economics in United States History: 1865-1970, Arkansas.

3

Whether the problem which has been attributed to scarcity of productive:
resources™s one of productlon or distribution, there is st111 the need for
basic decision-making if society is to make the best use of its resources,
The organization which people of all countries develop for making these
decisions is called an economic system.

Although Economic systems are not static organizafions, most of them
changed gradually as they have developed. There exist today three main
economic systems, There are many overlaps between them. None of them
exactly fits the role ascribed to it, but all of them have some unique

basic characteristics., Itis primarily the way in which economic activities
are coordinated to answer the questions of what to produce, how to produce,
and for w‘fiom to produc‘e that distinguishes one from the other. Page 2.

Economics in United States Hietogy: 1865-1970, Arkansas.

All nations have to make decisions as to how to usg¢ their relatively scarce
resources to the greatest want—satisf'ying capacify. The centr 1 economic
rroblem is the same. Only the iorganisal:ional pproach to resolving it

varies from country to country. Page 6. Pz ' " '

<

Teaching Economics in American History; Dawson and Prehn,J.C.E.E.

The American colonies had enjoyed a Snsiderable amount of ‘economic
freedom. The effects of increasing Brit ish restrictions on colonial trade
and of 1ncreasingly effective enforcemeut of those metcantilist p011c1es

‘were deeply felt in the colonlal economy, Page 10.

. : ' .k
Teaching Economics in AmeVIéa‘n History, Dawson and, Prehn, J.C.E.E.

The year 1776, the year 1 which American independence was delcared,
was also the year in wh /ch Adam Smith published his famous ‘book The
Wealth of Nations. Sniith argued against mercantilism in favor of free

trade. Smith's theorjes serve as the essent1a1 tenets of capitatism and
free enterprise. Pa/ée 1.
v
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* American History:

Teaching Economics in American History, Dawson and Prehn, J.C, E.E.
Capitalism means that most productive resources are pnvately owned
and controlled Producers hope to cover all ﬁ:ostc and haVe enough left
over for profit. Consumers help to guide and direct economic activity
by showing their willingness (or lack of it) to buy certain products. In
communism, the important economic decisions are made by a central .
authority. People may be able to own certain basic consumer goods, but
the government will have a powerful mfluence on the distribution of those
goods. Commumst countries usually have an economic plan. Each year,
leaders of government, the armed forces, and industry set economic goals
and formulate a plan for deciding how much steel, iron ore, electricity
and so on will be needed to meet these goals.
Attempts to establish the superiority of one economic system over another
are difficult. Because nations differ in terms of population, availability
of natural resources, status of technological development and average
) level.of education, it is hard to say how much of one nation's superiority
T ican be attributed to its system and how much to advantages in resources
and other factars. K Page 89. : J

3

- Teaching Bconomlcs in American History, Da\wson and Prehn, J.C.E.E.
Political systems are sometimes confused wi'th economic structures. In
theory, any kind of political system can coexist with any kind of economic
systcm. Page 90. ey

Readings in Economics for llth Grade Students of U. S. History: The

- Great Depression, Pittsburgh DEEP. .

A market economy is an ideal mechanism for economic decision making in
. a community that places a high value on a man's right to make his own
L decisions; as long as the market gives rise to enough jobs to provide a
job for everyone who wants to work. Page L. .

%
— 1

Business Education: ) o

Economics in the Business Curriculum, Joint Council on Ecenomic Education.
‘No économy can actually be a purely private enterprise, socialist, or
communist. ost are considérably mixed, including our own. Page 15.

Economics in the Business Curriculum, Joint Council on Economic Education.
Because ptivate property is vital to the operation of a modified market
economy, our legal system is designed to protect the riglht of an individual
to own and use his property as he sees fit as long as he does not interfere
with the. rlghts of others. Page 6l. ) /
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Economics: o
The Economics of the Oceans, Colberg, J.C.E.E. ]
One of the assets of the private enterprise system is the concept of
’ private property, A great virtue of private ownership is that the owner e
‘'will usually take good care of his own possessions. While ‘on the other
hand, property that is nwned in common with many others is apt to be '
treated shabbily. Page 5. '

. Economics of Poverty and Racial Discrimination, Thurow, J.C.E.E.
The incomes individuals obtain by working may not be the incomes society
thinks they should have. As a consequence, one of the continuing functions
of government is to alter the market income distribution to the income
distribution desired by society, Choosing a desired income distribution
Is ultimately a public value judgement made through the political process.,
However, the income distribution that is most equitable according to
society's preferences may not produce the most work. As a result, society
N must consider the problem of economic growth when it considers making
adjustments to achieve a more equitable income distributlon Page 2.

Measuring the Performance of the Economx, Wagner.

Every society must devise some means for deciding what and how much is
to be produced, how it is to be produced and how the output will be
distributed among the members of society, The laws, institutions, and:
devices which make it possible for these functions to be performed are
termed an economic system. Page L. -

The Profit System, Kaplan and Prehen J.C.E.E.

In the American economy, which is basically a free enterprise, market-
oriented system, the decisiond as to what is to be produced, how goods
and services*should be produced and who will gct the goods and services
once they are produced are made each time the consumer makes a purchase
and each time the producer, lured by the profit motive, seeks to satisfy

consumer demand. Page 33. :

- The Profit System, Kaplan and Prelen, I.'C.E.E.'. *, : Co N
, Socialists believe that private productidn for profit inevitably leads to
waste as well as inequity., Wastes are caused by emotional, misleading
advertising, artificial obsolescence brought about by frequent style changes( '
excessjve use of salesmanship, needless duplication and peribdic over-
nroduction They claim that if production were left in the hands of a i
socialist government, production would be planned and living standards
would rise. Page 39, :
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COMPARATIVE SYSTEMS . : B

Economics: o+ . ‘ . , Y ‘
A Resource -Document for a High.School Course in The United States “ .
Economy Townshend-~ Zellner, J.C.E.E. A 14 -

Economic ‘activities and decisions,are based on, and relate té, people' s
values. -The economic system is a subsystem of the total social system
that includes people & values and thetr non~economic wants. Page 35.

.

~A ReSource .Document for a Higb School Course in The United States °
. ©+» ¥ Economy, Townshend-Zellner, J.C.E.E.
e "« A-free enterprise system has an indrvrdual—centered and market-centered
¢ economy in tefms of economic control. and decision making. Page 73.

A .Resource Document for a High School Course in The United States
' ® £Economy, Townshend-Zellnen]J.C.E.E. .
Modification and additions to the private enterprise system have been’
- developed through government to meet the problems generated by the

operat10n of t};e private enterprise system. Page 85.

‘.

)

A Resource Document for a Hig‘h School Course in the United States

Ecoriomy, Townghend~Zellner, J.C.E.E. - s )

All economic systems must sblve.the same basic problems' what: to produce
and how; how much to produce and who ‘gets’ what is produced Different
economic systems 'solve these problems in different ways, through different
combinations of economic mstituttons which orgamze each system: Page 147.

-

P A Resource Document for a Htgh School Course in the Umted States -

- Economy, Townshend Zellner, J.C.E.E. 5
¢ In the late nineteenth ecentury, the British economtc system was one of
laissez-faire capitalism. Page 150.

I3

Suggested Procedures and Resources for a Minimum Course in Economics, '

Pennsylvania DEEP. !
All economic systems are faced with the need to allocate scarce productive

resources. Page 4.

Suggested Procedures and Resources for a Minimum Course in L.onomic§,
Pennsylvania DEEP." o .

A private enterprise economy is based upon the basic institutions of private
property, enforcable contracts, and the right to earn profits. Supply, demand,
and profits are vital factors in a competitive market system, and the allocation
and distribution of resources are accomplished through their interaction. In

a competitive market system, producers are forced to operate efficiently in
order to earn a profit. . -,

Most economic systems-are blends, being neither purely private nor purely
state controlled. Page 9. )

.
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Economics:

r
i

Suggested Procedures and Resources for a Mmimum Course in Economics,

’ Pennsylvania DEEP. - . '
Historically, our free enterprise economy has been characterized by
governmental enforcement of contracts, police protection over property
r1ghts, operation of an adequate money System, tariffs to promote industry,
subsidies to encourage a good transportation system, and legislation to
enforce competition, Page 29,

.
»

Suggested Procedures and Resources for 8 Minimum Course in Economics
E Pennsylvania DEEP.
{ ~ Under capitalism, markets and prices, reflecting shifting consumer demands

and business supplies, are the main regulators which allocate scarce
resources into the production of desired goods and services.

M ra—

" In perspective, capitalistic economies have been much more successful
than any other type in raising standards of living. Page 34. AN

Suggested Procedures and Recources for a Mimmum Course in Economics,
Pennsylvania .DEEP.

Under any system, government taxes and government.expenditures are used
to finance-services not provided through the m'arket.place. ‘Page 35.

World Cultures: "World History: .

There are theoretically three ways in which societies can organize and
reach economic decisions: traditions’, reliance on a central authority, or
through the market mechanism. Societies never use just one type. of
economic organization but mix all three with a dommance of one or another
OT the factors. ©

Change in institutions, attitudes,. and economic methods is constantly .
occurring. Each change results in some modification of the economic
society. Page 37

{ . Economic Education for Washington Schools: 10-12, DEEP,
3

Economic Education for Washington Schools: 10-12 ., DEEP.

The goals of a particular society will determine the allocation of resources
and the type of goods produced. Page 8.
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COMPARATIVE SYSTEMS

+ World Cultures: World History: .
\

Economic Education for Washington Schools: 10'-12} DEEP.
Over the years, as a result of changes in technology and social attitudes,
there are likely to be shifts in the relative importance of centralized,
decentralized, and tradition-oriented decision-making in an economy. Such
shifts are iikely to lead to changes in the way productive resources are
allocated. Page 13. _ .

Economjc Education for Washington Schools: 10-12, DEEP. .
All economic systems change over time. The impetus for change may confe
from external and/or internal factors. Page 19.

~

Economic Educatlon for Washington Schools: 10-12, DEEP.

. Every society must have an organization to determine what is to be produced
and have institutions through which these decisions are implemented. -
Page 24.

. ¥

Economic Education fot Washington Schools: 10-12, DEEP. .
Overcoming the inertia of tradition is a basic problem in most under- Ve
developed countries. As traditional ways are cast aside, production for
market becomes more important in economic decision-making. Decision

by command is being commonly employed in attempts by underdeveloped
countries to initiate change. Commands may be issued by democratically '
elected authority or by authoritarian rulers. Page 72.

Readings in Economics for 10th Grade Students of World Cultures, Pittsburgh
DILP. )

It was the commercial revolution that produced the dynamic and expensive

type of society, known as capitalism, where the desue for profits is the .

driving motive and large accumuiations of capital are employed to make

profits by various elaborate and often indirect methods. Page 5. .

‘

Readings in Economics for 10th Grade Students of World Cultures, Pittsburgh -
DEEP. | .
Mercantilism is an economic philosophy geared to the goaI of self-
sufficiency. The mercantilist's primary goal is to gain access to the raw
materials needed for 1ndustr1a1 production and to create markets for the

- goods his industries produce. Page 7. . .

The World Economy, Calderwood J.C.E.E. ’
Considerations of domestic planmng and international politics have tended to
dominate the decisions of the Communist countries in the field of foreign trade.
However, the commnist countries are doing an increasing amount of trade with
non-communist countries and undoubtedly market considerations are beginning
to play an increasing role as they formulate their trade policies, Page 35.
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American Democracy: |
VAR
Government and Our Economic System, Lewts+—J+~C.E.E. Ty
Those who give the most of what society wants will get the most from
society--not because it is "nice" that this should happen, but because of
the driving, compelling force of competition. Page 13,

Readings in Economics for 12th Grade Students of American Démo'cracy,
Pittsburgh DEEP." -

Competition keeps the prices as low as they can be and still return a . !
normal profit to producers, Cémpetition stimulates production and makes
more goods and services available to more people. Competition encourages
producers to find more efficient and cheaper ways to make better goods.

But competition, in a market economy, pursues but one goal, and that is
profit. [t can also be self-destructive. As technology becomes more
complex and the machinery used in production more expensive, competition
mav tend to favor iarger' and larger business units, These larger units can
afford to adopt the most modern methods that produce at the lowest per .
unit cost. The exact point in any industry at which competition stops being
desirable and becomes undesirable is a matter of interpretation. Page 53.

American History: 4
Ecqriomics in United States History: 1865~1970, Arkansas.
Traditionaiiy competifion was believed to insure that no one person or firm
could influence or exerclise control of 2 market.if there were.a large pumber
of sellers. We have found that the number of firms which must be involved
to insure the best use of-resources varies with the product and the
1 stability of the market.

Competition between substitutes is a major trend in today’'s marketmg
which was not present in earlier days. Page 112.

: . X .

E Teaching Economics in American History, Dawson and Prehn, J.C.E.E.

E * Monopoly means that there is only one seller of a product of service. This

E . is hard to find in reality, but business concentration in the torm of " i
|
F
E
|
E
E

oligopolies--a “few sellers--is quite commen today and some of the economic
. effects are similar to those that would stem from a pure monopoly. Page ll.

\ Teaching Economics in American History, Dawson and.Prehn,'J.C.E.E.

4 Some industries, by their very nature, are not suited for pure competitian.
That is, it is actually more economical for one firm to be the sole producer.
Public utilities are usually clasgsified as natural monopohes and given
franchises by government. Because of their monopoly position, they are
regulated by some sort of public service commission., Page 51.

28
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Economics:

The Profit System, Kaplan and Prehen, J.C.E.E.

The net effect of the competitive search for profit has kept our economy
growing and advancing. Competition forces businessmen to provide goods
and services of relatively high quality and low cost, thereby raising g
living standards.. Page 2.

The Profit System, Kaplan and Prehen, J.C,E.E.

A market is characterized by pure competition when there are a great many
sellers of a product and the product of every seller is identical. Each

seller is such a small part of the total picture that he has no influence on |,
the market price Other forms of mafket structure do exist and provide

the firm or firms in those markets some degree of control over prices. A
monopoly exists when there is only one seller in the market, Firms with
monopoly power frequently eam higher than normal profits by restricting
output and selling at a higher than competitive price. Page 14, 'r.,

_—tN

A Resource Document for a Hith School Course in The United States
Economy, Townshend-Zellner, J. C.E.E.

Competition is rivalry among two or more parties whereby each party tries
to succeed relative to his rival. The degree of competition may vary irom
intense to passive. It may cease on agreement between rivals. Page 69.

A Resource Document for a High School Course in The United States

Economy, Townshend-Zellner, J.-C,E.E, i i
All markets domot automatically possess the attribute of effective
competition. Basically, the degree of effective competition in markets

varies, Page 90. *

" A Resource Document for a High School Course in The United States ‘
Economy, Townshend-Zellner, J.C.E.E. : o

The degree of competition in the market depends upon the number of buyers

. and sellers in the market, barriers to entry of new sellers or biyers to the

market, differentiation of products or outlets, and information concerning
prices and products available. Page 92.

A Resource Document fgr a High Schaqol Course in Thé United States

.- - Economy, Townshend-Zellner, J.C.E.E.
Under cohditions of modern technology, businesses must be very large to be

. able to produce as efficiently as ppssible, to use mass production techniques,

so that they can achieve the lowest- possible costs. The entire market demand

for a product may be only enough to support a small number of large businesses.
Thus, there is a quasi-monopoly in the market-—only a handful of firms, with
the danger of ineffective competition’, -Page 96,

.
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.,  Economics; | S - 5 2

. S_uggestéd Procedures and Re¥ources for a Minimum Course in Economics,
Pennsylvania.
. N It has grown increasingly difficult to preserve effective competition in
.' ' certain segments of our economy, and the costs of preserving competition
.- . “should be weighed against the benefits accruing from it. Page 9.
Suggested Procedures and Resources for a Minimum Course in Economics,
Pennsylvania.
. The American people have demanded big expenditures for education, national
defense, highways, recreation, libraries, etc., which cannot be placed
¢ *.upon a competitive basis.

. Natural monopolies often exist where ‘it would clearly be inefficient to have
- more than one producer., Page 13.

Ny

__qGovernment: ‘

Economic Education Curficulum Guide: K-12, Oklahoma.

As the American economy developed, some regulation was nécessary to
preserve effective competition. Natural monopolies for providing gas,
electricity, water, and telephone services are franchised and regulated by
government because competition would be wasteful and inefficient. Page 84.

Home Economics: .

'Te'achi;q Personal Economics in the Home Economics Curriculum, Joint
f Council on Economic Education. ~
; Family plans for acquiring housing affect and are affected by conditions in
E the total economy. Competition could lower prices and improve the quality
; . .

N

Sf the product as well. Page §. . . '

, - CONSUMERS: CONSUMPTION: UTILITY: DEMAND ' .

P
E o :
E ) American Democracy: T | .
; Government and our Economic System, Tewis, J.C.E.E.

E Consumers, by.their behavior in the market, are constantly passing '
; igdgement on the efforts of producers. _Thus a wise producer does his
‘ best to anticipate this judgement. We sometimes speak of this as
consumegr;ﬁsovereignty. Page ll. '

s . N
v
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CONSUMERS: CONSUMPTION: UTILITY: DEMAND:

American Democracy:
P . N
Readings in Economics for 12th Grade Students of American Demécracxll
Pittsburgh DEEP. ' ‘
In economniics, demand refers to the quantities of a particular good or
service individuals are willing and able to buy at various prices at a
particular point in time. Page 36.

The Profit Sys\tem, Kaplan and Prehen, J.C.E.E.

In a free market economy, consumers signal the businessmen in the market;
that is, they either buy or don't buy his product. Therefore, businessmen
will channel their activities into producing those goods and services
consumers want because the businessman wants to make a profit. Page l.

-~

American History: , ’ .

? Economics in United States History: 1865-1970, Arkansas.
As consumers we want food, clothing, shelter, and the conveniences and
luxuries which continue to be created. These are known as consumer ‘'goods
and services because they satisfy our immediate needs and wants
directly. Page l. '

. ) .

Economics in United States Hisfory: 1865-13970, Arkansas. -

Demand means the consumer is both able and willing to pay the price

being asked at the time for a good or service. Page 18. | ’

Readings in Economics for llth Grade Students of U.S. History: The Great

Degressioﬁ, Pittsburgh DEEP, - ~ .
Effective demand is the willingness and-ability to spend money on goods’,

‘and services. Page I7.

>

Teaching Economics in American History, Dawson & Prehn, J.C.E.E. -
There are many illustrations of how consumer demand can help direct
production in history. Virginia's productive resources were quickly shifted
to tobacco production, as guided by the money votes of the London
consumers. Page 6. - ' B ‘

Teaching Economics in American History, Dawson and Prehn, J.C.E.E.
As a result of Upton Sinclair's novel The Jungle, which described abominable
conditions in meat-packing plants, and the discovery by a government
physician that harmful substances were being put in certain drugs, medicines
\_. ~ and canned goods, legislation was enacted to reqqire govérﬂn'rhenr inspection ’
T of all meat sold in interstate commerce and that the ingredients of food and
drug products be listed on labels--a step foreward in consumer protection.
Page 56. ’ "

o . < !
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CONSUMERS: CONSUMPTION: *UTILITY: DEMAND

Business Education:

Teaching Personal Economics in the Bus1ness Education Curric\uium Joint
Council on Economic Education.

Skiii in spending can increase a consumer s effective purchasihg power
and raise his level of iivmg. Page 13,

Teaching Personal Economics in the Business Education Curricul m, Ioint

Council on Economic Education, .

In our economic system, consumer spending helps to determine w at goods
_and services are produced, Page 15,

Teaching Personal Economics in the Business Education Curricul m, Joint

Council o Economic Education, du;/]

Consumer spending helps to determine how much is to be pro ed of each

good and service. Consumer-$pending helps to determine whethér individual
, businesses succeed or fail., Consumer spending affects production and

employment; therefore, 1t also helps to determine the total income of the

economy, Page 16.

Teaching Pergonal Economics in the Business Education Curriculum, Iomt
Council on Economic Educat;on

The amount that a consumer spends and the kind of goods ‘and services he
buys are influenced by such variables as the amount of his income, his *
age, his personal values, prices, custom habit, fashion, advertising, his
liquid assets, and the availability of consumer credit.

s

In addition to spending for goods and services that satisfy wants directly, a
consumer may also buy insurance to protect himself and his family against
the risk of future economic ioss. Page 17.

Teaching Persk)nai Economics in the Business Education Curriculum Joint

_ Council on Ecbnomic Education,
‘ In the most familiar description, the consumer is an individual who
receives income and tries to spend or invest it wisely. There are
limitations in thinking about the consumer as an individual. Many
purchases are made by and for families, so they represent social, not
individual decisions. It-is always'important to remember that the
individual is a part of society, so his individual actions can often be better
understood when the individual consumer's behavior is interpreted as.
social action. Page 40,
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CONSUMERS: CONSUMPTION: UTILITY: DEMAND

L4

Economics: ' . !

'
|
- [

The Economics of Pollution, Wolozin, J.C,E.E. . 1)‘ -
The production and consumption of the automobile produce air poéllutidn,
noise pollution, and waste pollution. Page 8. )

-
.

The Economics of Poverty and Racial Discrimination, Thurow, J.C.L.E.

The market is efficient in that it is responding to the signals it has ‘

received--the dollar votes of the people who have plenty of dollars. If

soc}et& finds this unacceptable, it can take action to bﬂng about a more

equitable distribution of income, and the market will respond accordingly. -

That is, goods and services will be produced to meet the needs and

desires of the lower-income groups as soon as those groups have the

ability to pay for thdm. Page L. '
’ \

A Resource Document for a High School Course in The United States

Economy, Townshend-Zellner, J.C.E.E. ' ’

In the role of consumers, people receive from the system a continuous flow

,61" economic goods and services. Consumers are organized into individual

"Households" as basic consuming units. Page 55.

.

-

* ’ Suggested Procedures and Resources for a Minimurr; Course in Economics, -
Pennsylvania. . i

‘ As a consumer, each individual is. affected by the economic decisions of

his society when he buys goods and services through the prices he must

pay and the goods that are available. Page S. )
Suggested Procedures and Resources for a Mininﬁlm Cource in Economics,,
Consumers express their desire¢ for goods and §,srvices by their money -
demands in the market. Page 10.

Suggested Procedures and Resources for a Minimum Course in Economics,
Pennsylvania. . ’

In a private enterprise.economy, like ours, growing aggregate demand is
necessaty to make use of the nation's growing capacity to produce. Page 18. ,

Suggested Procedures and Resources for a Minimum Course in Economics,
Pennsylvania. ’
Inflationary booms occur when private spending by consumers and businesses
plus government spending rise more rapidly than the economy's capacity to
produce, so that aggregate demand exceeds possible supply at stable price
Recessions and depressions, with unemploymént of men and machines,
occur when aggregate spending is inadequate to buy the output of the

, economy at full employment. Since producerg cannot sell weir products,
they do not produce more. Page 23, ' .

. .
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CONSUMERS: CONSUMPTION: UTILITY: DEMAND . |
,  Home Economics: - ' ) -/ .
Teaching Personal Econolm; in t‘he Home Economics Curriculum, Ioint ,

Council on Economlc Education. Page 4, . J N
Since exp ditures represenf consumer demand, the principles underlymg i
demand apply generally to both economic analysis and to personal

economics. Page 4. g { , ‘ o /',

-, v
1

Social Studies: ) ' , —

Teaching Personal Economics in the Social Studies Curriculum, Joint

-

o Council on Economic Education.

In the most familiar description, the consumer is an individual who receives
"2~ income and tries to spend or invest W‘isely. There are limitations in
thinking about a consumer only as an individual. Many purchases are
made by and for families, so they represent social, not individual decisions.
. It is always important to remember that the individual is a part of society,
so his individual actions can often be better understood. when the individual
consumer's behavior is interpreted as social action. Page 42,

-

World Cultures: World History:

Ec':on'om'ic Education for Washington Schools: 10-12, DEEP.

The family group formed the basic unit of consumption in the stone.age.
Subsistence was the rule. The size of the family unit was limited by the
natural food resources of the area in which the family lived. Growth in .
the size of the family unit would often deplete the food resources of the
area and force _the family group to either move, split, or face starvatioq.
Page 1.

Economic Education for Washington Schools: 10-12, DEEP. ‘

Increased demand encouragé_s ‘increases in supply. It also encourages

competition in a competitive market, as a larger market increases the
« - "~ number of buyers -and sellers. Page 31.

4 Economic Educ'anon for Washington Schools: 10-12, DEEP.

In a market economy the pattern of consumption largely determines the
pattern of production and the profit motive to entrepreneurs to make

\ changes in the pattern of production. Page 32,

-
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DIVISION OF LABOR: SPECIALIZATION: INTERDERENDENCE

t

.

American History: e

" Business Education:’ I

a

Economic Education Curriculum Guide,:' K-12, Oklahoma.

Technological developments, industrial growth, and specialiéation of
labor havé all:contributed to the great interdependence among American
people for goods and services and to the continuing improvement of the

. overall standard of living. Page 89.

,Ecbnomlc Education Curriculum Guide: K-12, Oklahoma.

Incé;easmg interdependence among people results from increasing
specialization in the production of goods and services. This specialization
is fostered by technologlcal developments , -industrial gfowth and urban

.expansion. Page 92.

3 ‘

Economics in United States History: 1865-1970, Arkansas.

Specialization of all productive resources promotes economic growth.
Bage 10.

i
.

Readings in Economxcs for lith Grade Studehts’ of U: S History: The Great

£

Depression, Pittsburgh DEEPZ °~ ' S

Individual consumers, busmesses ‘and governments all contribute to total
demand. The amount each group, will contribute is affected by what the
other groups are doing.. Page 18. vl

¥
L]

Economics in the Bu*s'ine"ss Curriculum, Joint Council on Economic Educ%tion.

" Vast outputs depend uppn specialization, whereby each worker tends to

produce only ohe product or perhaps only one part of one kind of product.
Eve;;yone is’ a speclalist to some extent. The goods or services which

-he himself produces, or helps to produce, are of only limited use to him.

Each of these persons needs to want what others are producing. Page 67.

e
%

fféconomics:

o
© ©

The Economics of Productivity, Greenberg, J.C.E.E. .

Some companies have tried to combat the 'pounter-‘-pr.oductivity'attitudes
of many assembly line workers by experimentihg with job enrichment. This
enlarges the job, gives the worker more tasks .to perform instead of only
doing*one job. Itis a reversal of the older idea of specialization. Page 5.

s %
> -
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) DIVISION OF LABOR: *SPBCIALIZATION:‘ INTERDEPENDBNEE - ‘ -
‘Economics: o

“ o [
Fluctuation in the Amerlcan Economy, Villard, J.C. B B
The change frorrﬁ‘ substantial,self-sufficiency at the time of the Revolution
to our present s eqial;zed economy ‘has been a major factor responsible for
. the immernse risg in the levels of living that has taken pla,ce over the
period. & . . . , o

|
|
\

Specializaftion, m short, enables us to produce far more than we othenmse

« - could. Pagel. '“,“ < . B .
g ; - , ~
. .. Fluctuation in the American Bconomy, Villard, J.C.E. E
. " In any situation, the degree of specialization 1s limited by the size: of
) 'the market PagerZ v . . ) i
The Growth of the American Economy, Villard, J.C.E.E. ' “« 7

Specialization isgnly. possibile to the extent that there is a market in
which the output of one specialist can be "exchanged" for the output of
cther specialists. Obviously, if a speciahst'cannot exchange his
specialized production for the-other things he needs,. he cannot continue
to specialize. Page 6. ¢,

The Growth of the American Bconomy, Villard J.C.E.E.
We sell for money practically everything we produce and buy for money .
praotlcally everything we consume--and have a monetary system which,
despite a steady increase in prices, does ot significantly 1mpede “the
. Speoialization we have achieved.. Page 12,

The Profit Systein, Kap‘lan and Prehen, J.C.E.E. -
When the first caveman decided to dewvote altl of 5is time to searching for
and chipping flint in order to fashion a sharp T chet, and when he
exchanged his hatchets for food and sking with his fellow cave dwellers,
he became a businessman, the first entrepreneur. His business opened up
a whole new avenue of production and introduced specialization into the

: caveman's e¢onomy, Page 2. \ . -

L

The Profit System, Kaplan and Prehen, J.C.E.E. o L

Modern production techniques depend onspecialization, Therefore, we

each become dependent upon the”skills others to produce the goods and

services which hiye become part of our dveryday lives. - Page 8.

A Resource Document F&‘a High School Course in’ The United.States

Economy, Townshend-Zellnen, J,C.E.E. - g

Specialization leads to greater productivity because specialized labor is more
" effective, specialization results in the better use of natural resources, and

specialization makes possible large~scale production. Page 63.

. S R
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Economics:

-

‘DIVISION OF LABOR: SPECIALIZATION: INTERDEPENDENCE 2
. 'y l . ) 13 R . - L »

- . L ’ s
A Resource Document for a High S&hool Course in the United States’
Economy, Townshend-Zellner, J.C.E.E. -
Specialization-of production requires -that the econotnic system contain an
exchange system, &means for excharging the spec1alized production.
Exchange is the opposite side of the coin from speciahzatlon and is the
“price" of specialization. Page 64. ' -

A Resource Document for alHigh School Course 'in The Wnited Stajes
Ecohomy, Townshend-Zellner, J.C,E.E.

The Unitéd States economic system is interdependent with other national
s,ystems in the world economic system. The record shows that the U, S,
system has never been, and is not now, self-sufficient. Page 141,” ¥

)

Suggested Procedures and Resources for a Minimum Course in Economics,

- Pénnsylvania.

Although our physical resources are fixed in amount, changing technology,
specialization, and exchange have constdntly 1ncreased our ability to
use them. Page 9. . ,

. - L e

“The World Economy, Calderwood J.C.E.E.

.

Countries will.tend to specialize in the production of goods whrch require
large amounts of the productive resources that are abundant and therefore .
cheap, for small amounts-of the productive resources which are scarce and

therefore expensive. Page 12. . Y '

Geography . ‘ T

&

Bconomrc Education Curriculum Guide: K-I2, Okléhoma \ ,

As nations of the world have unequal distributions of economrc resourges,
considerable increases.in productivity and consum'ptron have resulted when
nations who trade with each other specialize in the type of production

they can each do best. Page 72. o, . g o

Economic Education Curriculum Guioe: K-12, Oklahoma. ’

World&trade results in inferdependence of the countries involved. Page'77:

-
° - i o

o

Government: ‘ -

Economic Educationr Curriculum Guide; K-12, Oklahoma.

Specialization is a situation in which individuals confine their. activities to

' making a certain part of a good or a nation confining its activities to
)

making particular goods best suited to {ts resources. .Page 87.

00043 -/
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World Cultu#es World History

) ) Economic Education for Washington Schools® 10- 12, DEEAP‘,

- ! The degree of speciaIization depends on the size of. the marketto be
served Specialization led to greater efficiency of production with an '
increase in the output of goods. Page l, . . "

*

Economic Education for Washington Schools: 10-12, DEEP. . .
JProduction can.be increased by increasing specialization which depends )
on the degree of technological skill of the labor force’ and the extent of = -

- the market. Page 9. . oo,
* \—/
) Readings in Economics for lOth Grade Students of World Cultures, o
Pittsburgh DEEP. - . N

World trade takes place for the same economic reason that trade occurs
withfn the United States--because it pays to spec;.alize in what you can
do best and to buy from’ 'others what they can produce more cheaply than
you can. Page l. .

- . N

.ECONOMIC FACTORS AFFECTING THE GROWTH AND DEVELOPMENT OF CITIES * .
AND BUSINESSES o ' .

3 o

\ o L. . “

. . . ' [ -
. American Histpry: . " \

Teaching kEconomics in American History, Dawson and Prehn, J,C.E.E.

In spite of political preblems and such economic setbacks as the Panic -
of 1873, the nation's economy gréew rapidly. Ametica was having its own
industrialjrevolution, and’ whereas the United States had ‘been in fourth
place as § manufacturer of'goods in 1860; U, S. manufactured output

s " equalled the combined output of Germany, France and Britain Page 40
" ’ . &, -
] Teaching coendmics in American History, Dawson and Prehn, I*’C E.E. o

Underdevéloped countries lack many of the necessary elements required to
incréase productivity, and Phe standard of. living. _Among these elements
are, overpopulatipn, the lack of natural resources, a shortage of capital -
and a shortage of Social capital such as roads, bridges, tunnels, harbors, e
airports, schools , power plants, and water supply facil ities. Industry

“needs many of these in order to produce goods and sei'v1ces Page 84 .

g Teaching Economics in American’ Hi,story, Dawson and Prehn J.C.E.E.

" Related to the economic problems of the underdevelo*ped countries, are:
political and cultural factors which tend to ‘aggravate them. Weak
governments, political unrest and inefficiéncy discourage foreigners fromr
investing in the newer nations, although foreign investment is often
desperately needed. Page 85, ) , :

» [ . 4
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: ECQNOMIC FACTORS AFFECTING THE GROWTH AND DEVBLOPM ENT OF CITIES
AND BUSINESSES

, Economics: N g
' A - ;
. The Profrt SyStem Kaplan and Prehen ]. C E. F
* . The spanmng of the continent by the rallroads opened up new markets
- from Goasf: fo codst. The opportumty for profit encouraged businessmen
. to make usé of new,techniques of productron new innovations and new
' : sources of oower and raw materials. Before'long, the trend toward an

* ‘era of mechamzed mass production was evrdent. Page 7. ,

~

Suggested Procedures and Resources for a thmtlm Course in Economics,

+ Pennsylvania DEEP. - T

- Expansron of an economy's productwe capacity depends. on the mteractton '

' * of many factors, important, among which are growth in the labor forece,
,growth in capitak goods through mvestment, un’provements in. technology
(including engmeerrng sctence and managenal technology); and improve-,
ments in the quahty of the labor force through education; traimng, and

other investments in human beings. Page 16, © ..
-

>

av

.

- - Y-

. N N . 'o". v
Suggested Procedures and Resources for a Mimmum CO'urse in Economics,

* '

Pennsylvania DEEP. : ‘
A traditton of mdlvrdual initiative, governmental stabihty, and protectton
of private confracts, and property, economic and social mobrhty, and the .
generally favorable -economic environment have a;fpar’ently played an
1mportnat role in United States econgmic grewth. -Page,18. v

. B
"~ -

»c -

. . .

.

Suggested Procedures and Resources for a thmum Course in Economics,
. . Pennsylvania DEEP. e ‘
Advanced codntries like the Umted States generally tend to have stable .
econemic mstLtutrons, governments, and traditions helpfulto orderly
® economic transactions and.growing markets, Underdeveloped countries.
have.n6 established markets, often unstable‘inadequate financial
- institutions for fac¢ilitating saving and investmeént, ard other factors we
take for granted... At best, economic growth is. relattvely slow in basrcally
L] N .

agricultural economrcs. Page 19. . . : -

» ~ B ’ w .
] ' , . . L
| Geogra_phy:r ’ . P S N
) ‘ LA N ’ .
. R .o

« Econemic Education Curriculum Guide: K-12, Oktahoma.

Cit;es need an adequate transportation.system in order to move economtc
goods" Improved transportatton and communication systems allow
corporations to operate in many countries and to shop among the world's
.+ cittes for additional plant locations. Both economic and noneconomic ,
“’factors are important:in, attracting ‘people and new business ‘and industry

»

to a city. Page-75.: . L . o

.
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ECONOMIC FACTORS AFFECTING THE GROWTH AND DEVELOPMENT OF CITIES
AND BUSINESSES

a

Govemment:
2 Economic Education Curticulum Guide- K-12, Oklahoma
’ © “Expanding economic growth has resulted in problems relating to the
. quality of Jife in America; i.e., water and air pollution and social ills.
) There has been increasing concern over aiiev1ating these problems in
the United States. City, county, and state boundaries present barriers
", to solving thesé problems because economic and political boundaries
. do not necessarily coincide. Page 85. ‘

[y

EFFIGIENCY.

Am_erican History. .

\

Economic Education for Wasthton Schools: iO 12, (DEEP).
In a market economy the production of a particular region will be in those
goods that it can produce most éfficiently. The level of efficiency will
be de termined by the relative cost of the primary factors of production,
the level of technology, and the'extent to. which they are able to trade
with other regions, Page 2.

”

Economic Equeation for Washington Schools: 10-12., (DEEP).

Efficiency may be increased through fuller use of productive resources.
Efficiency will 'suffer when a region engaged in activities in which it does
not possess a comparative, advantage over other regions with which it can
. "' trade.' Page l6. /

Economic Educafion for Washington Schools:r 10-12, (DEEP). e
Increased efficiency may take place as man devises better ways to utilize
scarce resources or is able to engage in greater specialization of economic
‘activity. Efficiency is hampered when resources are immobilized in
- * relatively inefficient used through lack of knowiedge of more productive
- aiternatives Page 25.

Economic Education for Washington Schools: [0- 12, (DEEP). i
- A depression creates inefficient allocation of resources and most capital
v as it ‘applies to human resources, Natiral resources and most capital may ‘
.be utilized at a later date, but the human labor and managerial skiii which
are not used aze i@st for all time Page 50. e

: ' Economics in United States History: 1865-1970, Arkansas.

' It.is the right proportions of the resources in different types of production !
 that insures efficiency, that is, making the most effective use of scarce
‘resources in order to maximize output at a minimum cost. Page 2. ) .

» < R o
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EFFICIENCY

American History: o

Teaching Economics in American History, Dawson and Prehn, J.C.E.E.
Specialization leads to greater efficiency; efficiency leads to greater
output; greater output leads to higher earnings. Page 7.

Teaching Economics in American History, Dawson and Prehn, J.C.E.E.
There are several reasons why a firm may become more efficient as it
increases in size, and hence have lower unit costs and be able to charge
lower prices. GCreater specialization is often pOSSlble in the larger firm;
it may be able to afford better equipment and engage in research; and it .
may enjoy market advantages such as getting discounts because it ¢an
'buy in large quantities. Page 59.

Teaching Economics in American History, Dawson and Prehn, I.'C. E.E.
Communist countries usually have an economic plan, such as the Gosplan
rof the USSR. Each year, leaders of government, the armed forces, and
industry- set economic goals and formulate a plan for deciding how much
steel, iron ore, electricity, and so on will be needed to meet these goals.
It is charged that this leads to inefficiency, because managers may ask
for more productive resources that they need in order to fill their output
quotas, and may set their goals too low ‘in order to be sure that they meet
~them, Page 89, _

¢

.

Economics:

A Resource Document for a High School Course in the United States

Bconomz, Townshend-Zellner, J.C.E.E.
Efficiency is using resources in the most effective way to fulfill wants.

. Page 33.

&

» »

A Resource Document for a High School Course in the United States
Economy, Townshend-Zcllner, J,C.E.E. e

To lower costs, businessmen continually seek more efficient techniques
of production, less expensive combinations of the factors necessary to
produce their commodity, and-a larger mdre efficient scale of production.’
‘Page 87, -

Suggested Procedures and Resources for a Minimum Course in Egconomics,
Pennsylvania. .

In some cases, firms have grown larger than can be explained by the
competitivel,drive” to be most efficient. Page 14.

.
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~EFFICIENCY * o : .
[y -
Economics: ' E ’ ;
- , Unemployment and Infiation Stein, J.C.E.E. ®
The uneven rise of various prices and income in an inflationary, period of time .
is a source of inefficiency. Production and 8mployment are kept unnaturally
i low in those parts of the economy where there are 1mpediments to price
: and wage increase. Page 23 ‘ ' .

The World Economy, .Calderwood, ]' C.E, E
Imports contribute to efficiency by making it possible for a nation to
concentrate on the production of the things ‘it does best instead of having
_to divert its limited resources to the production of the things it does not
do-as well, Page 9,

- Government;

- Economics Efucation Curriculum Guides: K-12, Oklahoma.
Economic efficiency is to make the best p0551bie use of available resources.
ﬁfficxency is usually measured by the per unit cgst of goods and services,
or the productwity of resources, Page 86.

Home Economits: . .
. ; @
Teaching Personal Economics in the Home Economics Curricuilum, Joint
‘ Council on Economic Education. , s
P If an economy becomes more efficient, it is using its scarce resources to
produce more goods and services. Increased efficiency is sometimes
given back to the workers in the form of higher wages or to consumers in
the form of lower prices in the market, Page 43.

World Cultures: World History: .

Economic Education for Washington Schools: 10-12, (DEEP).
Economic efficiency is measured by how,éweli resougi;:: are being used. The

criterion for judging how efficiently resources are b&ing used is how much
. production is possible with the existing stock of resour ces and the present
A state of technoldgy to achieve a_high level of e nomic efficiency Productive
E ' resources must be able to be sh1fted from areas of low productiv1ty to
E areas*of high productWity Page 5. . '\ ’
E Economic Education for Washington Schools# 10-12, (DEEP). *
E Economic efficiency is obtained through mobile productive resources.
; o Factors that lacK resources into particular uses and do not allow them to
:
|
|
%

shift to more Pproductive uses are the causes of inefficiencyj.‘ Page 15.

' 0 pooa8 T -
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" EFFICIENCY & .-

W - World Cultures: World Hlstor};i

[

Cf \

Economic Education for Washingf:oﬁ Schools: 10-12, (DEEP).
Economic efficiency in.China was hindered by the immobility of the
productive resources. The government regulated tfade very closedly

-and monopollzed the trade of staple commodltles Page 2l. ¢

\ &

.

* .

Economlc Education for Washington Schbols 10- lZ (DEEP),
‘ Polltlcal controls over trade and production tend to lead to less than
maximum efficiency m resource use, Page 35. -

L
. [
\

Economic Educatlon for Washington Scthls 10- 12, (DEEP). - °

The efficiency of an economy is measured by how much is actually produced
in relation to the total amount, of productlon possible with the available
resources and the existing state of techhology. Page 56. )

Economic Education for Washington Schoolg: 10-12, (DEEL").A 7
Soviet efficiency is high in terms of employment. There is réported to be
no unemployment in the USSR. Central planning has,'however, resulted
in some cases of inefficient allocation of res‘burces The agricultural
sector is the least efficiént area of- the economy and it lags behmd ’
developments in farming in most ofher lndustrlall‘zed nations. Page 67.

- N
s
N

FACTORS OF PRODUCTION: GENERAL (CAPITAL, 1 LABOR, LAND, MANAGEMENT) _° e

. A ‘ ; .
American History: o - " R v N

Economic Education for Wa shmgton Schools: lO 12, (DEEP

In & market economy, if one factor of productlon is scarce relative to"the
other factors. then the cost-of the scarce factor, will rise and lead, producers
to substitute other less costly, more abundant factors wben such.sub~

S

‘stitution is possible. Page 4.. ' .. , . -
7 N T
Economlc Edu~ tion for Washington Schools: 10-12, (DEEP). )

The primary factors of production mclude land, labor, and capital. ,The
secondary factors of production may be said to include managerial sklll
/ and government, While the prlmary factors are necessary for profluction,
the secondary factors will generally determine the overall eff1c1ency of

_the economy. Page 1. : g
o L s - W% .

Teachngconomlcs in American History, Dawson and Prehn, J.C.E.E.

No nation is so rich that it can give every citizen everything that he or

she wants. The desires of people tend to be unhmlted but -productive

resources are lipited. Page 15,

’
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T‘ACTORS OF PRODUCTION GENERALAjCAPITAL LABOR, LAND MANAGEMENT)

’ ' v
Econémics: - - N ’
3 . ’ . S -

. _ ) Pluctuatlons in =the American Economy, Villard, J.C.E.E.

< e The’National income {s equal not only to the value of current output

but also 'to the sum of the income payments made to the labor, natural '
resources ‘and capltal resources whlch made such output possible, Page 15.
) . ;
. The Growth of the American Econo my,, Vlllard J. C E.E. .

. ATechnologlcal cpanges, economies of. scales, and lncreases ln labor

, quallty are at present the most lmportant factors respons 1ble for economlc
.« growth,’ Page 19. .

.
S i{ o

O

9
PR

., ¢
¥ . LS
!

- Measuring the Performance of the Economy, Wagner,
All productive reséurces fall into one of three groups: land, labor, or
gapital (machines, buildings, etc.). All productive r;esources are owned

" by someone, whe'ther an lndwldual a corporation ‘or a governmental
agency. Whenever these resources are used in production, their owners,
,are paid for making L’he services ‘of these resources avallable Thus,’ the
sum of these payments lS really a measure of what. ls the cost of producing
the nations total output or ‘GNP .. Page 28 T

N ‘. . .,
Al

"

A Resource Dooument for a High School Course ln The Unlted States
o Economz Townshend- Zellner JG.C.E.E. -~ :
4 ., 'The available® resource base is very meager and. resou,rce llmltatlon is
g overwhelmrng in underdeveloped countrles. Page 49 ) .. :
v . ., L . PR - ‘ .
- © A Resource Document for a High Scho’ol Course in ¢ l:he United States
jd . Economy;, Townshend-Zellner, J.C.E.E." - ) .
Resources of the United. States are owngd by the people ‘and for the most .
. ‘part they aré privately owned—vby individuals as prwafe property. But N
) . aperson's labor is owned by the individual himself; thére is no slavery. !
\ But resources of technology are usually owned neither by individuals nor
goyernment;- with the exception of certaln aspects of technology that are

patented Page 53 ‘ . .

R J

3
. A Resource Document for/a l'-hgh School C_qurse \n the United States
I ~ Economy, Townshend-Zellner, J. C.E.E. ~ ,
) " Findamentally,.our ecohomic resource base is ‘such that our labor resource _
! ) (itself of excellent quality through education and training) has.a very -
,
:

large quantity and exce}lent quallty for the other factors of production to
. work with or use. Labor by 1tself or with meager supplies of other
2 . resources, generally is h1ghly unproductq\ve Page 9. .

Suggested Procedures and Resources for a Mlmmum .Course in ECOI’]OIH].CS

Pennsylvania.
The goods and services produced\by an economy depend upon its stock of
resources and how these resolxrces are used., Page 8.

- ‘“44\/.
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. FACTORS OF PRODUCTION: GENERAL (CAPITAL, LABOR, LAND, MANAGEMENT)

. L
Geography: . . >/ .

‘e [

. Economic Bdu"catlon Curriculum Guide: K-12, Oklahoma. ..
o All countries do not produce the same goods and services because human,
. natural and cap’ltal resources are nqt distributed equally among hatidns.
. Page 76. . .

5

Home Economics:

~

Teaching Personal Economics in the Home Bconomlcs Curriculum, Joint

' €ouncil on Economic Education. . y

Man has attempted to extend scarce resources through specialization and °
technology, because there are not enough resources te produce all the
goods and services he wants. As wants are fulfilled new .ones are added.

‘.Page 17. . , Ao

T

* ~World Cultures: World Historyf [

€ +
} »

Economic Education for Washingfon Schools- 10-12,. .(TDBBP) .

Productive resources dficlude hatural resources, human resources (labor)

and capital regources (tools) Tectwologlcal chaﬁ‘ge however slowly it* R v
takes_place, fncreases man s prodU\dtlve resources and prodlictlvity and
1nfluences bpth productlon and cons\umptlon. , Page 2. .

[ ot N

Y ' Economic Bducatlon for Washington Schools: 10-12, (DBEP3 . .
The quantity and qualjty of the primary factors of praduction and the manner ’
in which they are combined will determine the ‘productlve output of an

" "economy. In any sOclety certain.institutions Have to develop or organize
the above factors in! order to carry on production.- Page 9.
o o o ==
Economic Education for Washington Scfnools: lO-lZ , (DEEP).
' The quantity and quallty of productive resources can change through
) discovery, populatign growth education, technologital progress ahd
cap1tal formatlon which are the sources of €conomic growth. Page i, - AN
PACTORS OF PRODUCTION CAPITAL RESOURCBS < . \ ¥, .

Amerlcan History: - - : . : . .

.

d Bconomlc Educati Currlculum Guide: K-12, Okla'homa
In the early stag{{s of development nations lack the necessary capital
s for investment i private and social ‘gpods. Page 95.

.+ Economics in the United States History: 1865-1970, Arkansas.
Capltal resources include capital goods and equipment like ma n-made tools,
) machlne,s factories, dams, derricks, and other things that do not satisfy
wants dire-ctly, but are used inthe production of the things we want, Page l

45 :

00051 - ‘ . ,




FACTORS OF PRODUCTION: CAPITALL}iBSOURCES'

R American History: -
Teaching Economics in American History, Dawson and Prehn.
Capital is often in short supply, the underdeveloped areas having only
about 1/20 of the capital as that’owned by the richer nations. Without . Co
modern tools, macHinery and factories, industrial production cannot be
great and new nations cannot hope to compete with Japan, Germany, the

U.S. and other developed countries. Page 84,

? >

~

Business Education: , o,

- . ) A _ /
Economics in the Business Curriculum, joint Council on Economic Education. . ]
Many kinds' of capital, or man-made aids to production, are essential for
the” production of goods and services required for meeting the needs and the
demands of the American people. . Variations'in the amount gf investment in o
cap1ta1 goods have important effects’on the total economy. Page 70.

\ . N . . “r

Economics:

' The Economics of Producbivity, Greenberg, J.C.E.E. .

’ . Capital is‘usually thought of as comprising land, plant and equipmeént,
but it may also include cash, inventories and other investment required
_torun a business or an ent1re industry. Page 2, )

The Ecopomics of Product1v1ty, Greenberg J. C E.E.
v » Productivity and the 1mprovements in product1v1ty are the result of the
interaction of a varlety of factors. They include technology, the volume
» of capital equipment, the volume and quality of human resources, work
attitudes, scale of operation and both short—term ahd long—term economic
conditions., Page 3. \ "

?

A Resource Document for a High School Course in The United States ,
" Economy, Townshend-Zelner, I C.E.E.
. Capital 'goods are man-made means of producti’On; e.g. , tools, machinery,
buildings, etc. Page 30.

“
The Growth of the Am?erican Economy, Villard, J.C.E.E. N '
To add to capital,.consumption goods that might otherwise have been ‘
produced must be given up, and inputs used instead to produce , more
tools and machinery. Over our entire history, capital has increased more
rapidly than labor, permitting the us® of more "capitalistic" techniques of
production, The contribution of additional capital to the rise of living
" levels cah, however easity be exaggerated as capital accumulation is
often given credit for what is in reality technological change or economies

- * “of scale. " Page 15. oo
_ ‘ S .

“
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FACTORS OF PRODUCTION: CAPITAL RESOURCES ' ) . ‘ |

*

Economics: B . . .

Suggdested Procedures and Resources for'a Mlmmum Course in Economics,

Pennsylvania., - ’ '
\ *Our capital resources grow when people save and invest, and when : v
N , businesses expand their plant and equtpment Page 8.

.

Suggested Procedures and Resources for a Minimum Course in Economics,

[

o Pennsylvania. v .
. It is very difficult to separate capttal accumulatton from technologtcal
advance, since old machtnes are usually refilaced with different and better ,

ones, Page 18, “ ‘

Government:

B
<
>

Economic Education Curriculum Guide: 10-12, Oklahema.:"

The phenominal development and growth' of the American economy can be
attributed to the effective-utilization of our natural human), ‘and capital |
resources. Page 8l. y -

B .
Y L

+
Al

World Cultures: World History: . o ;

Economic Education for Washington Schools:. 1@-12, (DEEP). ' o,
Increased capttal formation, through saving and investing, becomes |
possible as production increases. Increased capital formation in turn ) )
; 'omakes possible a higher level of production Page 2 o
- ‘Economic Education for Washington Schools: 10-12, (DEEP). " /

Capital goods are'goods-used in the production of other goods. Page 24.

FACTORS OF PRODUCTION: LABOR OR HUMAN RESOURCES

¥

American Democracy:
o

Readings in Economics for 12th Grade Students of Amertcan Democra‘y,
Pittsburgh DEEP. o

. One difference between the ancient and contemporary market society is’
the farmer's reliance on slave labor. Slayery on a massive scale was as
fundamental pillar of nearly every anc1ent economic SOCletY Page 14.

Readings in Economics for 12th Grade Students of Amertcan Democracy,

Pittsburgh DEEP. o ) .

In medieval times, each craft had its own guild, an association of J\ndependent

craftsmen who laid down the rules by which commercial activity within the*

towns were regulated. The guilds governed wages and conditions of work. They
' defined the qualtftcattons required of an apprentice. They specified output and

noted the charitable contributions expected from ;hetr members. Page 25..

4 . - 4 7 ’ ‘ -
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_ 5actorg oF PRODUCTION: LABOR OR HUMAN RESOURCES *- :

~ American History: e .
Economic Education. for Washing‘ton Schools: 10-12, (DEEP)
In the final analysis, what wage the workers can earn will depend on their
productiv1ty. Unions may affect the distribution of income, however, by
e giving.,workers more bargaining power with employers. Workers may thus

gaip higher wages and working conditions at the expense of the employers.
% - [

' L%
Changing methods of production may legd to technological unemployment for

BN . some workers as the new technology calls for new skills. Page 40.
v . - :
Economics in United States Hfstory: 1865-1970., Arkansas.
 Labor, or humap resources is human effort. It includes administrators,
‘managers, builders, researchers, inventors, professional people, 'day'
laborers , and all people involved in production., Both the number of people
and the quality of their labor is important in the production of goods.and
services a nation can provide for its people Page 1.
" Economics in United States Historxz 1865-1970, Arkansas. T
Some studies suggest that more than one-fifth of the economic growth in
“the United States during the last three or four décades' is attributable to
) ircreases in the averagé educational attainments of the labor force, with
) perhaps one-fifth attributable to the general advance in knowledge Page 6l.

a4

Economics in United S(‘étes History 1865-1970, Arkansas.

Two economic movemenits that gained rapid momenturh during the latter part .

of the 19th century were large“—scale business enterprise and the labor

¥ movement Labor orgaptzations set out, with determination and sometimes

at great sacrifice by individuals, to gain union recpgnition and establish .

the principle of collectwe\barggimng The aim wgds difficult' to achievée

because it “'was contrary to ths person-to-persép’relationship between

[ ' employer and worker which had ¥»seen predomjrfant before the gise of industry.
Page 103. i

Economics in United States History: 1865-1970, Arkanses

- The first attempts to organize laboY in the United States were made early
in the 19th century, but the organizations were ineffective and slBort lived.
It was not until. 1881 that the firgt lasting organization emerged. A.
membership of some 150,000, most of whom were skilled'workers in various
crafts‘ had comé together to combine. their strength™ The organization was
to be known as the American Pederation of Labor (AF.of L). ‘Samnelf‘Gompers

> was its chief architect and long-term leader.’ Page 107. , ' \
s ) “ s '
: _Teaching Economics in American History, Dawson and Prehn, J.C.E.E. ' .
i .- Labor refers to all productive human effort. Page 15. .
¢ . P . L N - 4 ; .
48 ' .
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FACTORS OF PRODUCTION: LABOR OR HUMAN RESOURCES : : ,
3 . R ) . . | ! .
. .. Business Education: : , A ’
' ‘Economic§ in the Business Curriculum, Joint Cquncil on Economic Education.

Work is the activity through which men and women typically make their

most creative and personal contributions to the econdmic co munity. Man
. joins with other human, natural, and capital tesources to help produce

the nation’s output of goods and services.. Page 80. g

Teaching Personal Econom%fcs in the Business Education Curriculum, Joint
Council on Economic Education. L : : A
The average amount of income earned by individual familigs varies greatly
among the different miations of the world, The total amount of a nation's
. income may be’,detuermi‘nedr,by such variables as the kinds and amounts of
i _ productive rescurces available, and as to how these available productive
resources are used. Page 12, ' : T

LR

. ~Egonomics:

Economic Stabilization Policies, Lewis, J.C.E.E. w ‘ \
> For most of the Great Depression--which lasted the entire decade of the
1930's, between ls&and 25 percent of the working population ‘was unemployed.
Page 5. . ' ‘
The Economics of Broductivity, Greenberg, J.C.E.E.- )
Human labor—-the abilities, skills,-education, experience and general \
- . knowledge of working'men and women--is probably our most important
economic resource. Page L. ,

-

The Growth of the American Economy, Villard, J.C.E.E. ‘ ,
Real income per worker will be higher if the quality of a manhour of work ’
" is higher. Available évidence suggests that improvements in quality have-
been of substantial imporfance in explaining economic growth. ’ :
. | T

Py
- [

Americans are far better educated than they were in 1870 and they work . e
fewer hours; which means that they can work more intensely durihg the
hours they do work. Page 13. .

B | " g " . RRY
. The ‘Growth of the American Economy; Villard, J.C.E.E. o DR
While the exact contribution of the increase in education i§ net easy to -
measure and some ol the techniques that have' been used to do so leave
) , much to be desired, it may well'be that the increas€ in labor quality that
resulted from our massive increase in education has been, after -. ’
technological change, the most éigniﬁi,&”ant factor in explainiﬁxg the increage
in real income per man hour since 1870, Page I5. L

L,
4
6"
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‘w ... investment in human beings. Page 17. K : -

. L <

FACTORS.OF PRODUCTION: LABOR OR HUMAN RESOURCES - |

- .
- . .
LA H - R b,

' Econgmics: ) . \ -

. .‘ ) s . B . . & -
The Growth of.the American Economy, Villard, J.C.E.E.

" Future improvements in labor quaiity, are iikeiy to depend primarily ofi _
improvements in education Past improvements were primariiy quantlitative-
more years of schooiing for more students. ‘But there is a limit to the
amount of eduoation that makes, sense for an economy to provide; it may
well be that.improvements in the quality of education will be most
important in the future Page 36. - . : -

4

H

<

- ’

A Resource"Document for a HiLh School Course in The United States K

'Economy, Townshend-Zellner, §.C.E.E. .

Laborers in our economy, are to a very large degree formaliy organized into

groups called labor unions. ‘The labor union represents its individual .

members in "collective bargaming"-—the negotiation of the terms and ,

=  conditions for«the use or-employment of the labor resource, especially

wages and working conditions. Thus the primary incentive in forming

labor unions is to secure greater power to affect wages and working

conditions.« Page 54.

Bl . s . g

A Resource Document for a’High Schooi Course in.The United States

Economy Townshénd—Zeiiner, J.C.E.E. s

Laber preductivity and wages in terms of purchasing power have increased

steadily in the United States as a result of increases in capital goods and
! "" improvements in technology and entrepreneurship, and greater skill and ’
‘education of the workers. -

[

Orgafization of workers into labor unfons has decreased effective
- competition on the selling side of the iabor market JInstead of ,many small
(individual workers) there is now but one large seller in many ma,rkets-—
- the union This originally camé about with the support of governtnent, SO

.
’,

=t as 'to 1mprove the bargaining power of labor versus the originally greater

batgaining power of employers. Page 101, ’ . |, : \

Suggested Procedures and Resources for a Minimum Course in Economics,
Pennsylvania , -
The productivity per worker depends upon the quality of the labor force,

the resources with which labor works, ‘and the efficient combination of the ;
two. Page 8. 1 i o

D M v

Suggested Procedures and Resources for a Minimum Course in Economics,

Penpsylvania,

The American labor force is highiy trained and well-educated compgred with

~other natidons. Thig increases contribution to total productive capacity
;o Increased education and training appear to be.a very important means of

.raiging total output and total output per capita. This is sometimes called

- . 50
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*  FACTORS OF PRODUCTION: LABOR OR HUMAN RESOURCES . ) -
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“ N R
! EconomiCs:

4
&

“ .t Unemployment and Inﬂation Stein, J.C.E.E. ; . ‘ ’
At the end of 1971 the unemployment rate was 6.l percent of the labor

force. Page l. : ' ,

- L
. . . 24
¥ -

14

The World Economy, Calderwood, J.C.E. B S
. To produce gdods requires not only labor but also raw materials capital
- equipment, and imaginative management The availability of these other
factors will in part determine whether or not a producer is competitive in
_ world trade and also how productive the workers will be. It is meaningless |,
to look at how much a worker is paid without also considering how much he

produces for what he is paid Page 26. . ,

v ~

Government:

Economic Bducation Currioulum Guide: K-12, Oklahoma.
. The phenomenal developmerrt and growth of the American Economy can be
attributed to the- effective utihzation of our natural, human, and capital

. . resources, Page 81, : :

World Cultures: * World Historys* . R ' c
' L % . .
! ‘ Economic Education f6 Washington Schools: 10-12, (DEEP).
Labor productivify is practically a matter of numbers*but also includes the

uality or skill of the labor force and the capital (tools) at their disposal

-

.Page 18, . oo L )
e . e Lt -
;ii’” EConomic Education for Washington Schodls: 10-12, (DE’EP)
LR Rising labor productivity is in part a result of the mobility of labor which
v, permits the transfer of workers from low productivity jobs to high preductivity

jobs and in part it also applies to education and training Whi.Ch consgitute .
an investment.in human capital for growth. Page 25.

Economic, Education for Washington Schools‘ 10-12, (DEBP)

During thfndustrial revolution, labor at last became a commodity to be
bought and sold for & price in the labor market. Page 4l. .

4’Economi.c Education for Washington Schools: 10-12, (DBiIP) .

High productivity is the result of many factoérs including a well-edycated
- and trained labor force and a 1arge amount of capital investment per worker.
R 3 " The uge of wage- differentials hel;_as to guide labor to areas in which it will '
be most productive. P'age 53. . ’

4
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FACTORS OF PRODUCTION: LAND GR NATURAL RESOURCES . ‘- .
k3 - MY " g - v .
, a;' " American History: “ o Coe T “~‘ ‘,- ‘tf,' N A
) _*+ Economits in United Stafes'History: 1865-1970, Arkansas. =
‘ " Natural resources include land, fertile’ soil, miherals,”water, timber,
’ T ‘climate, mountains and other products of nature. Page l. . -
. Teaching Bconomics in Amerlcan History! Dawson ,and Prehn, .J,C. E E. = .
X , By deflmtion, land 1ncludes all natural resources. Rage 15.- . .
Tear"hlng Bconomlcs in American H«lstory, Dawson and Prehn I C E B. .
. The demand- for sucH things as water and revenue—producing land is s
- . increasing, but natiire has given us a fixed,supply. . Although others before
him had been concerned about the fact that we were wasting our natural .
R . . resoyrces in a dangerous fashion, President Theodore Roosevelt took firm* ]
A action. Page® 55 . ‘ L
J 2t TeLhing Bconomics in American History, Pawson and Prehn, J.C.E.E. »
, Lack of natural resources is often a problem in underdeveloped -countrles .
" The U.S. is one of the' world's leading natlons in terms of the amount and T

yarlety of resources, while many of the new natlons have few resources
and little variety. Too often they must rely on the sale of one or, a few.
- .~ products for their economlc well being. If the weorld market for their

output declines, their economies can collapse Page 84.
N .

4

.
~ N * -
:

. Business Bducation: . . . ‘ Lo

'l;eachj_ng Personal Bconomlcs in the Business Educaiicn Curj.culum Iomt '

Council on Economic Education, ” N R
The payment for the use o:fhand or natural resources, : is rent Page 9
o, -~ . Tee P
. ¢ MR - ] . . ) .
Bconomlcs: ve o . T s Y. . Lowe .
v ) . (-0 e '4’ . o ) . o

g The Economics of the Oceans, Colberg "J.C.E:E. .. : .
The oceans contain practlcally all’known elements because df the untold P )
centuries dur1ng which rivers. have cut”’ avyay at the earth and’ hawe d'umped .
their contents into the seas. In spite’ of the seemingly subﬁtantlal amounts . .~

1 of elements 'and compounds 1n seawater,’ it has so far been foo- ex,penswe T

’ to extractmost 'of them. Page J. T L .o

- .
. A ~ . » Y,
. i e, . A
! P N o
. P

. » The Economics of the Oceans, C'olberg I C.E:E., s . L

,.' " In spite of the prospects pf securing more oil, minerals,, and fresh water _
from the, seas, of making better use’ of seawgeds, and of « 1mprov1ng the .~

b ; .+ recreation pcbtentxal the greatest promise of the oceans lies in thelr e
'abihty to.supply food., Page 10. ‘ Co ‘ o Lo
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FACTORS OF PRODUCTION: LAND OR NATURAL RESOURCES

i

Economlc s;"‘

. Economy, *Townshend-Zellner, J.C.E, B,

The Growth of the American Economy, Villard"] C.E.E.
Natural resources appear important because, while labor and capital can
increase 1ndef1n1tely, -our resources--at least on this planet, are T

3

obviously limited. Page l7 ' ‘ , .

A Resource Document for a H igh School Course 1n The Umted States

Natural Resources are gifts of nature, such as mineral deposits, water
power, land etc, - Page 30, - . ) ' .

—— »
.t Y

k4
L]
Suggested Procedures and Resources for a Minimum Course in Ecohomlcs,
Pennsylvanta.

: Although our physical resources are fixed in amount, changing technology,

sgectalization, and exchange have constantly increased our ability to
use them. .The value of particular natural resources changes as science

’.

‘discovers new ways to use different resources.” Page 9. v

" v
-

Suggested Procedures and Resources for a Minimuin Course in Economics,
Pennsylvania. s - .- ’

Natural resources include such factors as minerals, forests land, and
the, water supply. The U.S. is rich in natural resources relative to most
other nations; but in themselves, natural resources do not insure a high~ .
standard of ltvmg qr rap1d economic growth. Page 17. ;

7

K

The World Economz, Calderwood J.C.E.E.”

Japan lacks most of the raw materials needed for 1ndustry and cannot

produce enough food to feed her people, ‘Through internafional trade, o .
however, the Japanese people are able to enjoy relatively high living .7 ’
standards. . Thus, international trade enables a country tg overcome the .
disadvantage of not having adequate natural resources. Page 10.. i O

P
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A

' Govérnment.,- .. « vt N
o'

| . . N . v . . .

. Geography: =~ | ¢ iy e - |

% f »

Economig Educa’cion Currioulum Gulde- K-lZ Oklahoma., .
Qi,ties ofted locate near sonrces of power cr near natural resources. Page 74.

. .l
v s ~ * B '1. ‘ ~
. g
> . Yo . I

o .

Economic Pdgcatiuu burriculum Gulder K—lZ Oklahomas i -
The phe:nomlnal development and’ growth of the Amertcan Lconomy can be
attr1buted to the-effective uttllz.’ationr "of our natural human, and capital '

resources. Page 8l: L. e . ) S
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" FACTORS (0] PRODUCTION: LAND OR NATURAL RESOURCES

-

V;/orid‘ Cultures: World History:

Economic Education .'for Washington Schools: 10-12, (DEEP).
The ability of a soc1ety to produce is 1n part determined by the availability
of n‘atu.rqai resources.’ Page 18, ‘

»

. Economic Bducation for Wa shington Schools: 10-12, (DBBP)
4 " The productivity of land increasessas the skills of agricultural workers
’ 3" increase and as more capitai is used ’Page 25.

l

FACTORS OF PRODUCTION MANAGBMBNT ENTREPRBNEUR

Business Education:

Economié Education Curriculum Guide: K-12, Oklahoma,

An Entrepreneur is the Businessman who not only has the know-how of
combining resources to produce goods and services but also is willing to
risk making'either a profit or a-loss. _Page 116.

Economics: -
L}
Economics in United States History: 1865-1970, Arkansas.
The entrepreneur may be a stockh-lder, a manager, or an owner - f &, plant
or business., He may be the person who brings together the other three.-
. factors and organized them for production, but the main thing that identifies
him'is that he 15/’1 the financial risk taker in promoting the business. Page l.

’

;o

The_Profit System, Kaplan and Prehen, J.C<E.E.

Businessmen will channel their activities into prqducing those goods and

) _ services consumers want because the businessman wants to make a profit,
: ' He will try to produce goods and services in the quantities and at a pmce

' that will yield him a net profit. Page 1,

N -

e A Resoux‘ce Document for a High School Course in The United States
_"Economy., Townshend-Zellner, J.C.E.E,
Bn,treprene‘ur:s,hip is the human effort of organizing production, or organizing
%, resources to'produce economic godds and services Page 30.

A Resource Document for a High :School Course in The United States

~ +,'E¢onomy, Townshend Zellner, J.C.E.E;
In the private business sector, it is the entrepreneur who marshals and
mobilizes the productive factors of the economic system. All resources
‘are empioyed in production through the services of the entrepreneur. The
erbtrepreneur's incentive 1s busmess profit-~the excess of revenue over

) © costs. Page 63. S

~
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FACTORS OF PRODUCIION: MANAGEMENT: ENTREPRENEUR

[

Economits:

Suggested Prdcedures and Resources for a Minimum Course in Economics,
Pennsylvania.

In our society the entrepreneurs who organize productive activity in
anticipation of profits are innovators and risk-takers. Entrepreneurs
provide the drive to produce better and better products at lower and lower
costs which characterizes our society. Page 10. .

GOODS AND SERVICES

Business Education: .

P .
_~ Teaching Personal Economics in the Business Education Curriculum, Joint

Council on Bconomlc Educatign. :
Productive resources may be'used to produce either consumer goods or
‘producérs goods (capital goods). Capital goods are such things as factories,
machinery and other productive facilities that witl increase soc1ety s
capacity to produce in the future. Page 5. '

.

GOVERNMENT AND THE ECONOMY: FISCAL POLICY

American Democracy: N

Government and Our Economic System, Lewis, J.C.E.E.

Whenever there is & deficiency in the total spending of income when our
resources are fully-employed, the government should encourage increases

in spending by individuals and the government itself should spend more.
Whenever aggregate spending is greater than full employment income, the
government should make it more difficult for individuals to spend and should
itself spend less. Page 45. .

Readings in Bconomlcs for 12th Grade,Students of American Democracy,

, Pittsburgh DEEP. - -

Whep President Kennedy recommended a tax cut in 1963, he was using’
fiscal policy to stabilize the economy. With fiscal policy, the federal
budget is used to adJust total demand. When demand is decreasing, moves
‘are.taken to stimulate it; when demand is increasing too fast, steps are
taken to d1scourage buying.-- L .

Fiscal policy has, proved Ltself capable of stlmu'latlng economic activity.
It-is limited, however by the amount of time it takes to get. changes in

policy adopted. Page 146. . -
)

., ~
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GOV»ERNMENT AND THE ECONOMY: FISCAL POLICY \ < N ‘ !

»

. American History: . ' ' .

v LA Y ‘

" 1 ‘

Economic Education Curriculum Guide K-12, Oklahoma.

. PMor to World War IT, one’of the ‘most disturbing economic problems was the .
cyclical occurance of booms and busts, which culminated; in the Great -
Depression of the 1930's. This economic catastrophe, subsequent develop- "
ments in economic theory, and the availability of more accurate and ‘
current economic data provided the impetus for legtslative action designed .
to promote economic growth and also to avoid w1de business »fiuctuations
Page 89.

Economic Education Curriculum Guide: K-12, Oklahoma.
The historical occurrence of recessions and 'depressions, epitomized\}

the Great Depression of the 1930's provided impetus for legislation to

enhance economic growth without serious business fluctuations ‘?Pag 9l. ~

«« Economic Education for Washingg)n Schools: 10-12, (DEEP).
The Employment Act of 1946 commitfed the Fegeral Government to pursue S
activities intended to affect the rate of économic growth and te avoid = . . -
economic instability. Page 53. v _ .J',‘ . : TR
Economics in'United States Histogy‘ 1885~ 1970, Arkansas. BN .
The Employment Act of 1946 defines.'the economic goals of the nation and
fmposes upon the federal: government the responsibiiity for, action that wiii

maintain economic stabiiity without jeopardizing economic growth. Pag_e 3.

o~

EN
[’

‘

e s v

Economics in United States History: 1865-1970, Arkansds. © ¢ S
Czvernment action in taking and spending and in ~the management of-the u,- )
Nationai debt to change the lével of business act1v1ty is known ag fiscal
.policy. A tax cut tends to expand business activity by putting more money'

into thé hands of, corisumers-and can Be used effectively in a period o.f

recessian. A tax increase tends to slow down-the rate of expansion by

removing money fraom the hands of consumers. ' ‘Page 39

4
*

Readings in Economics for iith Grade Students of United States History_ .
The Great Depression, Pittsburgh DEEP. 1
Fiscal policy refers to the actions of the. Pcderai government with respect

. to spending, taking, ‘and managing the na,tior_lai" debt. Page 18,

.

~Teaching Economics in American History, Dawson and Prehn '7.C.E.E.
Most'économists agree that gevernmeént can stimuiate a iagging economy by
‘reducing taxes. and increasing its own spending This means that the
- government Should spend more than i takes in; however, a budget deficit
wiii occur. Those who believe that fiscal poiicy should be a major weapon.
in controiiing the business cycle assert that it is quite proper for the govern~
* ment to have a deficit when a redession or depressmn exists, and 'to have a
N surpms when infiation is the probiem Page 71. ‘ .
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. GOVBRNMEN’L‘ AND THB BCONOMY 'FISCAL POLICY v T . S
T . Business Bducaticim v o o K # )
. e Bcorfomics in the Business Curriculum, Idint Council on Economic Baucation.

L The tax policy of the Pederal government has become increasingly a fiscal ;h
tool.” Page 73 ) . .

s, » . .
o N 0

Ecorfom icg ¢ .

v, -

Economic Education Curriculum Guide° K-12, Oklahoma. .
JIn an effort to stabilize the economy, the Federal government can utilize
fiscal policy: which inctudes both. automatic and disc:retionary actions, When .
reoession or inflation threatens the economy, the automatic or built-in '
* stabilizers are activated without the need for diagnostic and decision,—making

by government authorities.” In the use of discretionary fiscal tools, the
federal government (as the largest sihgle revenue receiver and spender in
the nation) is in a strategic pos1tiqn to promote stability in the economy

2" L through altering tax rates and/or changing the federal spending program,

1 Page 99 )

? -
4

T ECOI']OmlC Education Curriculum Gu1de° K-12, Oklahoma.
. ) L Figcal policy is designed to help stabilize the gconomy through appropriate
' ’ -changes in government taxing and spending. ~Page 103. .

» « ! ]

5t f

R " Economic Stabilization Policies, Lew1s, I C.E.E. . 5

R - Fisca,l policy r‘efers to deliberate actions which affect the size and )
. deficit or surplus conditions pf the Federal budget. . These actions include -
e, C mcreasing or dec”reasmg tax rates ‘and/or Federal expenditures for the

» . purpose of stimulating or restraining aggregate demand " Page 7«
! 2T . . The Bconomics “of Youth Unemployment in the United States, Lev1tan and-
- ... Taggart, J.C.E.E. Lo .

A Comprehens‘ivé public’ policy for alleviating youth ur;employment WOuld
include monetary and fiscal actions to maintain the rate 0f aggregate
unemployment at 4.0 perc:ent or lower, for only’'in a tight labor market £an
youth succeszully compete. fora larger share of Jobs Page 11. ’

.
.
‘
., o ‘ ‘ ( -

(- © A Resource Document for & Hig School Course in The United States

. b

. Economy, Tawnshend-Zellner, J.C.E.E. \\m l

. Government policy and action’ at the federal level, "acts thtrough spending, T
taxing, and the enforcement ‘of monetal'y policies to keep eoonomic e,
activity on-an even keel, Wlth full employment *and to offset any tendency

“ ]

@ * . toward inflation or recessron. Page 79\ - .
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VERNMENT AND’THE ECONOMY: FISCAL POLICY -  * ,
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* A Resource Document for a High School Course in The United States
Economy, Townshend-Zellner, J.C.E.E. -
The fiscal policy of the federal government is centered on the federai budget
N and involves three major elements: government spending, taxation and
budget deficits., The Federal government's fiscal policy always affects the
national level of production and income Page 118

=

A Resource Document for a High Schooi Course in The United States

Economy, Townshend-Zellner, J.C.E.E.

-The' effect of fiscal policy of the federal gevernment on the national level
" of production and income is important because government purchasing

alone accounts for about 20 percent of the GNP. The contemporary . 8.

government has chosen to use fiscal policy toghelp stabilize the economy

at high levels of income'and employment, Page 119.

L
*

‘ Suggestéd Procedures’ and Resqurces f,or a Minimum Course in Economics
Pennsylvania. . . '

" Excesses of government spending over tax receipts generally serve to .
1ncrease total spending, and excesses of government taxation over gover‘n—
ment spending generaliy tend to reduce total spending., Thus many economtsts
believe that government “fiscal policy" prov1des a potentially.powerful
tool to help .stabilize total spen%ing in the economy, Page 23.

- ¢ ' . .t
~..l. . .

¢

'Unemp_loyment and Inflation, Stein,’ I'C.E'EX{-,

.There are humerous problems in the way of usthg fiscal policy effectively
. to’ stabilize the growth of total spending. They fall into two categories:
" Problem's arising from unreliability of forecasts, and problems arising from

the existence of objectives other than stability, Page 41..
f \ -
. Government: . ‘ | .
N . “ « . . . ‘\ o,
Economit Education Curriculum Guide: K-12, Oklahoma.

Any government action to accomplish a single”ec/:)nomicf goa“l will have

secondary effects which may hamper the accompli

ecorromic goals.

unemployment and restrictecoﬁomic jreedom Page 84. * .

™

shment of other important
Thus, an’all-out éffort.to combat inflation may increase

»

.
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\@overnment arid Our Economic System, Lewis, J.C.E: E

Americans believe that the gfeat values that f1w. from widespread education
will, not be forthcoming if we.depend solely .upon individual initiative and the
tharket system to provide educational seryices. Therefore, the government
provides the services Page 16. 53 ' ’
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Government and.OQur Economic System, Lewis, J.C.E.E. = ,

The Government performs a regulatory. service which is essentlal to. the very
. life of a market economy. It insists upon competltion in our markets and
takes steps tosensure that compétition ls maintained. Page 2l. :

Government and Our Ecohomic System; L wis, J.C.E.E.
In certain areas in our economy, most not bly in the case of the public
utilities, we have qul,te openly abandéned our dependéence upon competltion

0

as our principle regulator, turning instead to positive governmental .

regulation of rates and services. Competltibn between two or more firms
furnishing public Utlllty services ,is bound to ‘result in losses for all of

the firms. The result is.that if service is to be provided without interruption,
service by a single fimm is the only solution. \Page 23,

-

- Government and Our Economlc SyS'tem Lewis, J.C.E.E.

. Taxes on, imports .from foreigners are called protective tariffs, and their
' purpose 1s to make it economically dlfftr*ult if not lmposslble for foreign
producers .to offer their goods for.sale in our markets in competltlon with

<" goods made by domestlc p:oducers Page 29, . .

f!v
¢

.Government and Our Economic Sy§tem LerS, ]’ C E. E

The government, affects the économy through actiVLties designed to protect
the operation of the free market, activities designed to modify.the market
or the results '6f the market because of special concern for social costs,

4

$

n _ a ‘publlc costsy and the redistribution of incomes,. and activitiesydesigned to

Insure growth,, stability, and full employment of our econ/omlc resources.

Page 50 , N . .

B

r
T l‘l

ot 3 Readmg§ in Economics for thh Grade Students of Amer1can Democracy, *

T Pittsburgh 'DEEP. . { i ,
y The .roke of governfnent has been expandmg in this century without any doubt
" Government is blgger today for at least four broad reasons: national defense,

N S regulations to keep, large ‘scale industry competitive, etnphasis on human,

r1ghts as well as property rights, and qew SOClal concerns. Page 66.
R Readmgs in Ec0nomlcs for 12th Grade Students of American Democracy, .
_ " Pittsbirgh DEEP. ..

, No real world market eoonomy can gxist free of all government control
s neither can a command economy completely ignore the dlctates of supply
« - -and-démand inits plannlng Page 70. ¥ ,
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1

l\meripan Democracy:
Readfngs in Economics for 12th Grade Students of American Democracy,
Pittsburgh DEEP. L ’ : .
\ . In our modern complex, industrialized éociety, most people agree that they
" want a wide range of public services, and the exclusive ability of govern-"
\ . ments,.with their power of compulsion over citizens, to provide them
. effeatively dictates that the public sector will be large. There are four
major situations where there is a strong case for asking the pubhc sector
to do the job. Some goods and services are essential and, as a practlcal
matter, can only be provided collectively. In some cases, the benefits to
society as a whole are far greater than those to any one individual; in such’
cases, it is obviously to the combined advantage of the beneficiaries for
,[the expenditure to be made, but there is often no practical way of getting it
made ‘except by having the government step in and do it. Some undertakings
are so large and risk¥ that as a practical matter, no one except the govern-
ment can.be expected to take them on. Sometimes the public agrees through
the pbhtlcal process'that the government should alter the pattern of
productlon and consumption Page 75.

? ~

American History:

Al

e

¢ Y

Bcpnomic Education for Wash‘ing'ton Schools: 10-12, (DEEP). -
Political and social.stability reduces uncertainty. Reduction of uncertainty .
in a market economy enab les entrepreneurs to form clearer perceptions of

. profit expectations and hence tends to encourage investment and economic
growth. Page 12,

I
P

Economic Education for Washington Schools: 10-12, (DBBP)

o Even in a basically market-oriented economy, govemments play a slgmflcant
role in deciding what to produce and how to produce it. The government
may figure in economic decision-making through regulation of economic
activity or through the manner in which it taxes and spends. Page 22.

Economic Education for Washington Schoois 10-12, (DEEP). PR
Public investment or economic aid by government is often defended on ,
projects where the social rate of return on the capital invested exceeds the
private rate of return. The social rate of return includes the increase in
productivity that is possible through the new industries that are simulated;

and by euch things as savin‘gs in time and costs. Page 23,

Sa ey TP R AR A T T AT R TR AR AT e T
.

Economic Education for Washington Schools: 10-12, (DEEP). . .
. Even in a free market society, government regulates a ‘wide range of
economic activ1ty either in the interests &f _Justice, eff101ency, stability,
nd’ other goals Page 29.
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American History:
Economics in United States History: 1865-1970, Arkansas. |
The government is sometimes included as a fifth factor of production. Page 2.

P

Economics in United States History: 1865-1970, Arkansas.

America cannot afford the heavy drag of mass poverty on the economy. It
should be made clear, however, that in attempting to break the cycl'e“‘of
deprivation and dcpendenc'y, : the aim is not only.to benéfit the economy by
the best use of human resources; it also aims toward the diminishing of
juvenile delinguency, cri}nes of violence, riots, and othet disorders often

“linked with poverty. Pagp 77. N

* /

Economics in United States History: 1865- 1970 Arkansas.

Since 1950, a concerned effort has been made to edge the emplo.yable people
out of the poverty level through social legislation. Page 80, ,

-

/ Readings in Economics for llth Grade Students of U.S. History: The Great:

Depression, Pittsburgh DEFP. -
' During the depression, governments had to take over the respons1bility of

unemployment relief since private welfare agencies had not confronted such ‘;“
an emergency. Page 4. . ' . j

{
!
!
!
!

_ Teaching Economics in American History, Dawson and Prehn, J.C.E.E:
A revenue tariff is a tax on imports. Its major purpose is to raise money
for the government. A protective tariff is designed to keep foreign goods of'
the country and thus relieve domestlc producers of the pressures of forelgn

competition. Page 19.

I

(&)
> f
!

Tcaching -Economics in American History, Dawson and Prehn, J.C.E.E.
Econom1c growth is fostered by political stability. Page 24.

Teaching Economics in ‘American Histoy_L Dawson and Prehn, J.C.E.E. K
Inflation not only harms the individual but is bad for the nation as well. /‘
Foreigners lose confidence in the dollar when they see that {ts'value is,
declining, and everyone loses respect faor a government that cannot or will
not control inflation. Economic relations with foreign countries can be

dafnaged Page 32.

3 -

Teaching Economics in Amencan History, Dawson and Prehn, J.C.E.E. -
War is a costly business and during the four years-of the Civil (Nar, the ,
government spent more than it had expended during all of the Unfted States
history up to that time. Page 36.
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A

. American History \ . o : "

-

Teaching Economics in American History, Dawson and Prehn I C E.E. .
The Sherman Anti-Trust Act of. 1890 outlawed trusts and other combinations
. . that desfroyed'competition but at first there was no effective means of
' enforcing,it. And even now, -in spite of suBsequent antitrust laws and
better enforcement provisions, there are. many who believe that much more
must be done to control” big business, Page 52, :

.- N «
Teaching Economics in Amcrican History, Dawson and Prehn, J°.C. E.E. '
The Bureau of Corporations was set up during Theodore Roosevelt's
Administration to investigate, and report on the actions of the large firms.
. Page 56. o / %
Teaching Economics in Amerlcan H].StOI'Y, Dawson and Prehn, J, C E.E.
The Federal Trade Commission wgs established to act as a watch dog over

business. Page 59. - .

Business Education: e : o
. ! >
Economics in the Business Curriculum, Joint Council on Economic Education.
Because a free market economy does not always produce the most just and
equitable results for the people, our legal system has been designed to b
permit thes people- (through their government) to modify the actions of the
free markets. - Page 62, . «
, R .
Teaching Personal Economics in the Business Education Curriculum, Ioint
Council on Economic Education. * R >
Government performs as a prgducer when it produces goods and services . |,
such.as postal serv10es highways, and public education. Government
performg as a consumer when it buys godds and services such as building
materials, miiitary Services, and office supplies. Government performs
as a transfer agent when it coliects income in the form of taxes and.
transfers some of its income.in the form of welfare payments and subsidies «

Page 5.

+

oo Teaching.Personal Economics in the Business Fducation Curricuium Joint
©ouncil.on Economic Education. ’
Individuals recéeive assistance from the government in the form of 1nformation
and protection e,g,, pure food iaws, fair labor standards, and unemployment
insurance Page 64, ) , -

3

* .
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X Economics: . ' ' : A
K4 ;. ’ -
Economic Stabilizatfon Policies,, Lewls, J.C.E.E. = - '
' PoLic1es aimed at remedyihg the unemployment situation in the Great
Depression were only partly successful, and the econOmy dld not return
to high levels of employment and incomes until the Second World War.
Imbrovements in economic stabilization policies to date rest partly on
‘\_ chi nges--some. accidental and some designed-~in the institutions and ‘.
structures of the American Economy and‘the ability of the Federal govern-
mgnt™eo pursue corrective policies. Further improvements will depend
on still better policies based on better insights by responsible officials o
and the voting public into hdw stabilization ‘policies actually operate. '
Page 5. . .

~

‘e

The Economics of Pollution, Wolozin, J.C.E.E, :
Because the costs of pollution are external, it is clear that they are not
covered by, and have no influence on, the day-to-day market transactions .
which ultimately account for the allocation of resources, therefore, either
the costs must be internalized (by goverumental regulation) or the people,

- collectively, through government, must pay the costs of pollution. Page 8.

The Economics of Poverty and Racial DiscriminatioMrow J. C E.E.
Z Full employment is the chief short-run action that governme&nts can take
to heip eliminate job discrimination, ' Page 9. ,

5

The Economics of Poverty and Racial Discrimination, Thurow, J.C.E.E.
Viewed as short-run problems of income redistribution, neither poverty
nor discrimination constitute.a major American Problem.

[Eliminating discrimination is primarily a political'task/ since government
forms _the vehicle for changing private’ economic practices and since govern-
ments,, themselves, often play an active role in discrimihation, Page ll.

The Economicg of the Oceans, Colberg J.C.E.E;
. The Earth's atmosphere and oceans constitute a very large part of our
: common property; these resources are Zeing abused and destroyed. A
., partial answer to some of the unfavoraple consequences of common owner-

ship of the oceans may lie in the conversion of’ suitable areas within the .
territorial waters of a nation into temporary private property. Page 5

The Economics of the Oceans, Colberg, J.C.E.E. - : L S
Comparative advantage ‘is sometimes affected by legislation. Quotas and

. tariffs restrict imports and induce some misallocation of resources on a

. world-wide level, Page 6. “ ‘
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»

Economics- T o ' o 5 S . g -
‘The Economics of Productivrty, Greenberg -J. C E.EN, . 0
In 1971, the'admintstration established & price stabiiizatioh program which
was not voluntary-. but which set up a Pay Board and a Price Commission to
review proposed wage and price increases for_large firms and to review
actial changes made by small firms Page 11, . . . ) '
Fluctuations in’the American Edonomy, Villard, J.C.E.E.
For four crucial years,.inflation was the primary devite used by “the
Continental Congress to finance the Revolution: had it not been used, it .
is quite possible that the Revoiution would have failed. i .

%

. Although the inequity of the burden ,impose'd by.infiatio.n has long been
.recognized, inflationary finance has nonetheless played a role in evéry o
major war we lave ever fought. We continue to finance wars by inflation
simply because there are clear limitations on the amount of money that can
be raised by taxation in an economy during wartime without making the war
- so unpopular as to dimlinish seriously the nation"_{ war effort. Page S5
Ve,

S

- Fluctuations in the American Economy, Villard, J.C.E.E.

Primarily, becauseé there was no agreement as to what needed te be done, the .
government under Roosevelt did little to promote Jvcov_ery. - Its main - , .
contribution in 1933 was the substantial irhproveant of our banking arrange-

ments through the insurance of bank deposits and the strengthening of the:
powers of the Federal Reserve System, Page 20. N a ', .

1 < ?

Fluctuations in the AmericJ;!n Economy, Villard, J. F .E.E, ’ -,
If business investment is insufficient to provide fuii employment; Keynes
suggested that the government incur deficits iarge\enough to offset the

K deficiency--thereby guaranteeing that all who want to work will have the,

work they want. When government incurs a deficit--either as a result of ]
an increase in spending or . reduction in taxes--if finances the deficit by RN
borrcwing savings which might otherwise have beeh idle and in this way it
tends to bring about an increase in the national income Page 22. ! . .

: @ Veoe

Fluctuations in the Americanr Econemy, Villard, J.C.E.E. )

« The Erploynient ACt of 1946 stated that it was the poiicy of the federal '
government "to gromote maximum employment, production, and purchasing .
power," and to seek to create and to maintain an economic environment in

"which "there will be afforded useful employment opbortunities inciuding

seif-empioyment for'thos e able, willing and seeking to work." = i+ .
£ .

Fiuctuations in théAmerican Economy, Villard, J. CIE.E. o

“When a price ceiling is imposed by law, the marketiis not cieared since

peopie wish to buy more- than sellers wish to supply. This presents the probiems
of.deciding who shaii get the iimited amount of goods that sellers are willing

‘to sell at the celling price? 64 . .

Q . NP N
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; Income, Employment and Prices, Wagner, . R

— ¥ . .
Citizens must decide whether their interests are better served by more,
less, or-simply by different government policy. Page 32. .

A Resource boc;ument or a High Sctiool Co‘urseitigl-The {I‘nitea States o :
Economy, : Townshend-Zellner,’ J.C.E.E. . N . ) " )

The government sector is organized into units, which cafry én economic.
activity., Examples of such organizational units include: the U,‘S. Depart-
ment of Def-en‘se, gwelfare agency, a school'district, or a police depar@tment'.'.

+ .

* Page 74. ‘ E
. . B . ‘ . N f" /_" -
A Resource Document for a High School Course in The Un_i,ted States
Economy, Townshend-Zellner, J.C.E.E. T L Ve .
. . . ¥ .
The government effects the market ard the economy in many ways. Govern- .

ment tries to maintain competit"Lon through antitrust laws and regulatien of
public utilitigs. The Government sponsors caftelization to give some sick"
* industriesf{g}t from effective competition. The-geverfiment rewards. * _
<, legitimale inventions by legally eliminating competition for a period of ,.
. time through patents. The government allocates. resougces from the, pr‘oduc'tion\ .
of private ‘goods-and servicés to the productioh”o"ﬁgpublic goods and services.’
Taxes, levied by government redistribute.iricome §md affect pe‘opleé§

. .incentives. -Page 98.° - . '+ . .- .
, Suggested Procedures and Resources for a Minimum Course in' Economics,
” Pennsylyania. - ' .

.

_ The government plays & role in 'adjusfing the output of the private enter- | -.'br
_— prise economy, and in producing and ‘distributing some goods and services.
-**. The federal government tries to enforce feasonable competition through the

, ) ~antittrust kaws, ‘while protecting some groups-against the forces of o

. " competition.- Page 14. ‘ S

Y

. Suggested Procedures and Resources for a Minimum' Course in Economics,

o Pennsylvania. . ’ ] ' ‘ .

=, i " Historically our free enterprise economy has been characterized by go‘vern-‘

ment enforcement of contracts, police protection' over property rights,

operation of an adequate money system, tariffs to promote industry, subsidies

to encourage a good transportation system, and legislation to enforce ’

o competition. . s o
The role of governmeni: in supplying institutional services, §etting the

’ rules of the game and acting as umpire has served to supplement our

* - basjcally free enterprise system., - v a s

¥
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\Bconomics; ST ! . S ",‘ P -
> H [ Toe ‘ ' i N ’ ~,
. In general, gqvernment serv1ces have been la/rgely llmited to activ1t1es B
. not effectlvely provided for by the*prlvat:e sector. ’
.o - Government tax polictes can have a powerful 1nfluence upOn 1nvestment and e

business incentlvé Page 29, s ‘ s °

. \ , : {
». - . \, .
Suggested Procedures and”Resources for Gl Mmlmum Course m Bconomlcs
P Pennsylvania. ' . o y : 4 o
; ) A ma]or role of govefnment in a capitalistic economy 1s to lay dawn geméral
rules w1th1n which private individuals and busines ses operate, suchas ,
s . enforcement of contracts and the r1ght to ownership of private property.
';_tfj AndtHer major government role, on whlch most, but not all 'people agree, )
is to adopt policles designed to promate effectlve competlnon and stable

E
E
[ 9" T economlc growth, Page 34, :
|
[\

The World Economy, Calderwood, J. C E E.. ' o8
, . Government policies often affect the flow of trade Petween nations,
articularly when they take the form of 1mpos1ng tariffs and other barrlers

~‘ to trade. Page 18 e, e < . -

|
F The World Econgmy, Calderwood, j.G.E.E. . * L.
.. ‘The oldest and best knownt barrler to trade is the tariff. The composition = _ -
S of an’import duty raises the price of the  imported product to the domestic
E . " . ‘consumer since the importer who has to pay it will add the amount or much
o of it, to the price he charges his customers. Apart from the effect on the o

consumer, the impdsition of tariffs reduces the ability of the more efficient
foreign producer to sell and thus his incentive to produce. Page 20, L

. N - >
¥ ¥ *

4

S The World Economy, Calderwood, ] C.E. B ro . ‘
’ ‘ ~ The advantages of freer trade include more speclallzatlon, JLhe econom1es of.
.- # . mass productlon and more and cheaper goods for the consum,er. Page 32.
# . The World Economy, Galderwood, J.C.E.E. .
. Prom 194% through 1971, the U.S. Government has prouided $149. 3 billion o '
; of fore1gn aid to the rest of the world Page 50" - . .
. ;

. Ecoromic Education Curriculum Guide: K-12, Oklahoma.
. Many older cities are now finding that the social and economic costs of
‘ urbamzati,on can exceed the beneflbs The problems of overcrowdmg and
" inadequate pubhc services are partlcularly agute in the larger metropolitan "’
cities,of the world where pollutlon congestlon poVerty, and physical "
- obsolescence are all too common. Page 72.
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GOVERN'MBNT AND THE ECONOMY: GENERAL REIATIONSHIP , ' .

S . LY .

. . ‘ ¢ .
Government: ‘ . . v

’ . . -
. - 3

Economic Education Curriculum Guide: K-12, Oklahoma. T
. The role of governmerrt in the American economy has ingreased over the
o n .. .. last two centuries as our society, cha nged from an underaeveloped country ')
L. with a predomma ntly ruraI popu,lation to a highly developed urba nized
“o . society. ‘In.eatly Atherica, the economic role of.the: government was iargely
. ’.devoted to protecting private ‘property, providing for private. contracts, ahd
R , guaranteeing related economi& freadams. The role was a limited one ’
Lo _: concerned with preserving conditions neces'sary for effective capitahsm., {,

. . , R - . . [ s

!

. Government has-long ass umed. the primary r.esponsibxhty of providing '
e certain basic goods and services which were not effectively s’upplied by
private enterprise. Page 80, . . . . \ .- s

Al

’

.

Home Bconomics: - _ -
. . o ) -
Teachmg Personal Econoniics in the Home Bconom.lcs Curriculum Iomt .
Council on Ecgnomic Bducation. . -
Lower~income famihes are aided by meaSures Whlch redistribute national .
income. This is done pz’incipally thrOugh pubhc aid programs, transfer e Y
|

‘ payments and food supplemental programs. Page 13.- | o

| . . A 1 i -

Socialetudies: ' .
Teaching Personal Economics in the SOClal Studies Curr1culum Iomt
R Council on Economic Educatioen., : 3
o~ o The puhlic sector of the economy 1s the governme'xt sector, which relies
. on citizeris® decisions to allocate resources for/\e c:’ollection prov1s1on )
; J ¢ of goods and serv1ces. Page 8. . . . ' n .
Pt .
‘ Teaching Personal “Economics .in the Social Studies Curriculum, Joint .
- T Council on Economi¢ Education: - . : :
’f The benefits possible through government under the heading of citizen
activity, are thatwe can sometimes get things. collectively that we cannot,
get * or cannot get as well, 1nd1vidually‘ Page I4

,
-

< 'World Culture‘s:,World, History: C oL . R . o .

Economic Education for Washington-Schools: 10-12, (BEEP}. ot ot
Security may be provided through individual means, through private
collective action or by government programs. Page 21, -t ‘ ‘

'
. ¢
.. . ¢
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' . World Cultures: W;orld History:
, Economic Education for Washington Schools: 10-12, (DEEP). )

‘ . Laissez faire is a philosophy advocated by Adam Smith that the government

" leave ,economic deecisions to the mapket which decid es what to produce,

how it will be produced and who will reCpive the output. Page 44.

- . -

L]

. Economic Educa Hon for’ Washijton Schools: 10-12, (DEEP). .
. In both the United States and Western Europe, there is now a great deal
' ~of government intervention in agricultural markets, This has taken such
forms as price supports, ac reage allotments ' and compulsory marketing
agreements. Page ‘50. ‘

(Economic Educa tion for Wash'ington Schools: 10-12, (DEEP).
The.role of government is res tricted by law in the United States. Centralized
decision-making is subject to popular' democratic control. Page 52. ..

+
’ , .

 GOVERNMENT-AND'THE E'CONOMY PUBLIC GOODS (BDUCATIGN{*POLICE AND
' FIRE PROTECTIQN ETC S . AN .

. Government and Qur Democracy, Leéwis, J..C.E/E. -
Government expenditure for defense is extremély inmportant in the American
economy not only because national defense ig necessary for our existence

‘. . as a nation, but'also becaus e the spending’ls enormous both in absolute

amountg and in relation to the total outgut of our economy, Page 18.
‘Y N .

-

.y :
Government and Our DemocracL Lewis ] J.C.E.E.
Sometimes a market is not geared to ta?e account of certain social costs

of production ¢r to reflect the desires society for certain kinds of goods
or services. The market Gnder the forcg of government now takes them
into account. The goods and services fbe cannot expect the free market to
provide unless directed or asgisted by government, are called publlc goods,
Page 33. .
o °
Readings in Bconomics for 12th Grade Students of American Democracx,
Pittsburgh DEEP. : §
Space programs sponsored by the United State government are administered
by the National Aeronautics and Space Administrgtion (NASA) Approximately
$5 billion a year is currently spent on American space programs. Page 84.

-
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_ GOVERNMENT AND THE ECONOMY: PUBLIC GOODS (EDUCATION, POLICE, AND
- FIRE PROTECTION, ETC.) - '

Ameri History: :
ican ji Y : ; ] !

Econgmié Education Curriculum Guide: X-12, Oklahoma. | ' - |
In thé early stages of development, nations lack the necessary capltal for
investment in private and social goods; thus, these nations borrow from

other counjries in order to build such facilities as roads, dams, hydro-

electric power plants, and schools which are necessary to support industrial
growth. Page 90.

~ < . .

Economics in United States History: 1865-1970, Ark:{hsas. ,
Public goods are geods or services, the consumption of which by some .
|
|
|

people leads to no reduction in what remhains to be used by others. A
‘balance between allocation for public goods and services is, however,
primarily maintained by individuals at the market afid in the voting booth.

Page 50.

’

Readings in Economics for llth Grade Students of United States History:
The Great Depression, Pittsburgh DEEP. ’ .
. ' State Unemployment Relief programs were developed duriq’g the depression
‘ to combat 'the effects of the business cycle. Page 11., -

'

»

Teaching Economics in American History, Dawson and Prehn, J.C.E.E.
The G.I. Bill of 1944 provided unemployment insurance, schooling and
housing and business loans for veterans. Page 79. ,

.Teaching Economics in American History, Dawson and Prehn, J.C.E.E.

Social Capital is scarce in undeveloped countries. But the prospects for

operating these facilities at a profit are often nil, so private busiressmen ,
* . do not invest in them., Thus, governments must often try to provide this

social overhead capital. Page 84. . o
» » ' ) 1+ .
5 °  Business Education: .

P

-~

Teaching Personal Economics in the Business Education Curriculum, Joint

Cbuncil on Economic Education.
Some wants of individuals (national defense and interstate’ highways)
’ can best be satisfied for the public through government action. Page 29.
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The Economics of Poverty and Ractal Discrimination, Thurow, J.C,E.E. 3 ,
Market economies can-efficiently produce and distribute goods and servides,
but their efficiéncy reflects the prevalént distribution of indome. Thus, if
income is concentrated in the hands of a few wealthy people, the market

will produce the goods®and sertices demanded by this group. while ignoring

. the needs and desires.of the poor who are unable to pay. If society finds ~ «~

this unacceptable, it can take actions to bring about a more equitable N
distribution of income, and the market will respond accotdingly. This> |
action will be accomplished through public goods and services. Pagel.*
The Economics of Youth Unemployment in the United:Sta tes, Levitan and \
Taggort, J.C.E.E. . . L oL
To reduce the relfative unemployment differential and alleviate y_o‘ut'h-
employment-problems, it is necessary to increase the.-share of jobs for
yE)uth. Several manpower programsfx‘dve been established by government _
for this specific purpose. Page 9. . ' -

-
i -
.

The Growth of the American Economy, Villard, ]'.C.ﬁ.E. ‘ o »

"With the exception of the war years, gqoods and services purchased by

In a democracy, improvements in education do not have to be justified
entirely in terms of their contribution. to, production. Education may be
desireable because it makes 3 man a better citizen or adds to his enjoy-
ment as a consumer even though'{t does not induce his emjaloyer to pay

him more. But in our complex 'e'coqor?_n%rs, there is no doubt that .an increase '
in education is of benefit to employers and therefore, increases real”
income. Page 13. M C .

] —
o

Measuring the Performance of the E¢onomy, Wagner. a z

government have ranged from about 10 to 20 percent of GNP. Page 24.

¢ o . !
The Profit System, Kaplan and Prehen, J.E.E.E. —_—
Government provides many types of services for business in order to create
the conditions under which business may effectively pursue production for- *
profit. ‘Page 35, ) » ’

- ‘ -

”

A ResodrceGuidé for a High School Course in The United States Economy, * '

Townshend-Zellner, J.C.E.E! . s ’
Public goods and services are what (in part) the public receives for its AR
tax payments. Page 76. ' ’ S o

- ¥
' . . t

Suggested Procedures and Resources for a Minimum Course in Ecgf'romics " .
Pennsylvania,’ ro,
In general, government services have been largely limited to activities not |

effectively provided by the private sector. Page 29, - o
B X * ]
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GOVERNMENT AND T'HE ECONOMY PUBLIC GOODS (EDUCATION POLICEL%ND
’PIRE ‘PROTEGTION ETC l
Economics: - - o '
.’ e - - ' -
§uqqes,ted Procedures and Resources for a Mlmmum Cour’se- 1n Economics,
Peansylvanial * | . Tl N by Lo
Local state and national governments part1cipate ia. d wide vanety of
." "economic act1v1t1es. TheSe ¢consist of regula tory devices , law: enforceme nt
conservation, cons truction .of pubhc famllties dlstrib‘ation of resource&. e

welfare programs, rsubsidization, and tax‘ation Page

T ora

- T

-
D
’ .

w. I T
! ry

.. I .

’

Suggested Procedures and Resources for a Mimmum Course m Economlas

' Pennsylvania. ' N . « : ste s T !‘.~
" Under both capitalism and communism government taxes and government
expenditures are used to ﬁna nce serv1ces hot provided through the market

place. Page 35 .

L
X . . "F‘ B <« “*

LI g
- p ‘ . "
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_ Taxation.in the Uruted States Morton 7.C E E I CoL X
., " The complex1ty of the” tax structure and of taxl policies ' is partly . )
attributable to the. tremendous- grovyth in the valume of: goods and services ,

that modern govern_ments.are expected tq supply _Page 1,

] -

v

- -

.Government o SR

. Economic Education Curriculum Guide- K-12, Oklahoma. - .
) Government has’ long assumed the primary reSpons1bility of providmg

and na'tiomal defense, Whlch were not effectively supplied by prlvate )
enterprise. -Page 80 =

’
PN ‘ 4

>
. ¢ . .
. - . l -

’ o

Economic Education Curriculum Guide k<12, Oklahoma. .
Through its. income from axes{ the government provides certain goods and
services for all citizens Goyernment is usually expected to provide for
A social capital Such das, roads, railroads ,. airports, communication service§ !
" "~ .and energy sources for economic development. . Page 83 :

Y

-

»,

.
.o . ¢
A , ‘ . -
* . I

Social 'Studies'xf

a oy

Teaching Personal Econdmic,s in the Soc1a1 Studies Curriculum Ioint
Council on.Econo.mic Ed}lcation. ) -
Our ’level of personal spendmg may be mfluenced by the budget since it
" includes propos‘als pot. only for expendrtures but also for collective revenues .
Page 19. - - - o ‘ -

.

« ®
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. certain basic .goods and sei'vices such .ag roads, policge and fire protection, P
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Teachinq Personal Economics in the Sociai Studies Curricuium
" Council on Economig Educafion, - ° 3

With growing commitent$ of nations to imperialism and excessive .

Jai rtt

A nationalism countries turned toWard ircreased military expenditures\.

resources from conSumer use

" World Culturés" 'World Histo'ry--

Page 28.

>

w

’\?

[y

EconOmic Education for Wa shlnun Schools

Mllitary expenditul:es may remove a large pr-eportlon of th,e avaifable

. i

~

10 12 DE'EP

Community gopds and seryices are produced by government. Such goods .

appIied by- the government

.

g

¢ and services are paid for by 1nd1V1duals in’ the form of taxes or levies
Page 8

S

‘ GOVERNMENT AND THE ECONOMY TAXATION T e

. o
American Democracy- " \ Lt

\ Readings in Economics for 12th’ Gr.ade Students of American Democracy,
. .. Pittsburgh DEEP, .7 S -
Goods and serv1ces provided by the government, must, in most cases, be
* 'paid for by taxes. Some'taxes are. better than others. A good tax should
" be capable of raising the funds needed it should not cost too muc'h to

y collect'~ and 1t should be fair, Page 95

\ . 1 ) . 3 R

American'History: ' ce 3 '- 2 ., _"‘ o .
Teaching Econohics in Ame'rican History, Dawson and Preh J.C.E.E.
Citizens use many goods and services provided by governgint,and taxes . .

~ ' . are necessary to pay for these things-and to meet the general costs of .
; .
. government Taxes can also’ be used for Other purposes. ,®age 10 - .
. Econdmics in United States History: 1865 1970 Arkansas. . )

Through our proglesswe tax system, taxes are adJusted to take proportionally
more from the upper~income group and less from the lower -income greup, .This
system 1ncreases the disposable income of the low—income earners. Page 74.
¢
Readings 1n Bconomics for llth Grade Students of U. S History The Great
Degresslgn, Pittsburgh DEEP ’ y d
. Changes in tax'rates can affect. spending.patterns, High ta"“,xes will discourage
. spe‘ndmg for ofher purposes. Reduced taxes will Jeave more money in the hands
Sof, businessmen and consumers to be spent for goods and services, Page 18.
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¥ GOVBRNI?/I'ENT AND THE BCONOMY TAXATION _ 1 : " . .
T Amerlcan History: ~ N g T
* Teachinq Bconomics' In American I-ﬁstorv, Dawson and Prehn, J.C.E.E.

War is a costly buginess, and during the four years \frthé Civil War, the
X government spent more than it had expended dur1ng al l of United States
. histgry ap to that time. To help’ defray ‘this great experise, an income tax
‘ was levied for the first time in our history. This is a direct tax, for.the
. payer cannot shift it to some one else. Page 36.

. 1 Ca
. Teachmg Economics in American History, Dawson and Prehn, J.C.E.E.
An income tax had been levied,during the Civil War but later the Supreme
Court decided that income taxes were unconstltutional The common people
and their spokesmen demanded the passage of an income tax law; the 16th
Amendment permitting Congress to pass such a law was ratified in 1913.

. Page 60. ) { -t

L]

' Business t)ducatiqn:‘ ‘ L . ‘ . |
. Economic Education Curriculum Guide: K-12, Oklahoma.
! ’ Busmesses as well as ind1v1duals pay large sums of money each year in

<

taxes. Page 109. ©° - ' .

BConomlcs in 'Busmess Currlculum ]oint COuncil on Bconomic Bducation.
. Businesses. as well as individuals pay large sums of money each year in
S taxes. The income tax is the major producer of tax revenues for the

|
'

LY
[

.
3

"Economics: < - ) |
- _Economic Stabilrzatlon Polic1es Lewis, ] C.E.E. )
Reducing taxes ‘will stJ.mulate a sagglng ecogomy; increasing them will
retard’ an expanding economy-—-all things being equal. Page 12.

L ‘The Economics'of Crlme Metz J.C:E.E. ‘ SR

»

= "The citizens bear the cost of crime indirectly. Taxes' may rise because
"+ more police are needed because of damage do e to pubhc property, and so
) on. Page 9. , . ’

LS

One-plan prOposed to ehmmate contlnued pollution ig to subsidize
altérnative higher~cost methods of ,pollutlon/-free production and ' -
consumption. This w0uld take the for“m ‘of investment tax credits. Page 15,

' T.he Economics of -Pqverty and Rac1al Discrimination, i"[‘hurow, J.C.E.E. i

Federal government.  Page 69, -

vy
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‘GRVERNMENT AND THE ECONOMY: TAXATION - , .

¢

Economiés:
- o 4
The Economics of Poverty and Racial Diserimination, Thurow, J.C.E.E.
One of the cont1nu1ng functions of government is to alter the market income
distribution to the ode desired by society. Taxes transfer payments and
. direct expenditures, such as those on edycation, are all tools used in the
effort. Page 2 ' ' ‘ ' '

. A Resource Document for a ngh School Course in The Un1ted Stétes
Economy, Townshend-Zellner, J.C.E.E. : - s
: The tax flow is in effect, the public's payment to the government for the ”
goods, services,, and programs provided by the gov,ernment, such ds national "
defense, schools, roads, social security, and so forth., Pa,ge 74,

P

o * -

A Resource Document. for 8 High School Course in The Lnited States '

Economy, Townshend- Zellner, J.C.E.E. ’
Taxes, levied by the government, \dlstrlbute the income and thus affect . -
people's incentives. Taxes should be levied -on the basis of. ability-to~ '

. pay. Persons of equal economic status should.pay essentially the same .
amount of taxes. Persons should be taxed for benefits received. The .
characteristics of fairness, economy in callection, stabilization of the
economy,. promotion of growth and simplicity afe the ultimate objectlves of
the tax system, Page 99. P

S

s *

N

Suggested Procedures -and Resougces for a Minimum Course in Bconomlcs
Pennsylvania, ’ . N . . .
Government tax policies can have a powerful influence upon investmeht

) and business incentive. Income distribution is conS1derably affected by 1 _
. government spending and tax1ng polic1es.- Page 29.
. “
Taxation in the United States, Morton, J. C.E. E. .
The complekity of the tax structure, and of tax pohc1es, is pa‘rtly <.
attributable to the tremendous growth in the volume of goods and s,erv1ces
that modern governments are expected to supply. .

The ways-in which the government collects money,’ and-the ti{mi\ng of its
tax decisions have a substantial impact on the total.2conomy--on the level
.of activity and on the stability'of its performance. Page 1.

-

-

-

Unemployment and Inflation, Stein, J.C.E.E. R

Taxes take a larger proportion of high incomes than of low incomes, so tax
.receipts rise more rapidly.than total national income when spending’ ‘increases. PA
Page 31. )

] ¥ .
| o - ' \\
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GOVERNMENT AND THE ECONOMY: TAXATION .

Government:

Economic' Education Curriculum Guide: K-12, Oklahoma.
Through its income from taxes, the govdrnment provides certain goods
and services for all citizens. Page 83.

Home, Economics: //

Teaching Personal Economics in the Home Bconomlcs Curriculum, Iomt

Council on Economi¢ Education. ‘ .
f When taxes are.lowered, each consuming unit has more mOney to use for

expenditures. Page 3. y

GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING \ S

American DemocracyéE »
. { - ]

Readings in Economics for thh Grade Studehts: of American Democr:acx, g

Pittsburgh DEEP. A -

In one sense, economic growth is the measure of production. Since GNP

is a measure of’ production, it is a measure of economic growth. Page 126.

A

. Kl '. / . . Y
American History: . .

, .
Economic Education Curriculum Guide: K-12, Oklahoma.

: Technologlcal developments help to produce a higher standard of living.
Page 92.

' \ a . /
Economic Education Curriculum Guide: K-12, Oklahoma. .
Although free trade among mations tends to foster a.more efficient allocation
of resources and a higher standard of living, some ‘domestic industries may
have serious difficulty competing in world markets. Page 94.

»

'Bconomlc Education Curriculum Guide: K-12, Oklahoma.

Economic Growth is an economic condition which exists when a nation is

'steadlly better able to satisfy its wants by increasing the lewel of per

Capita GNP. The incregse in per capita GNP is-prompted by, increased
.+ efficiency or increased resource utilization or both. Page 97. * .

‘ Y
Economic Educatlon for Washington Scheols: 10-12, (DBBP) ..
Economic growth occurs when productive .output increases. The standard
* of living will rise through increases in_gutput only if such increases
) exceed any growth in population. Growth generdlly occurs ‘through improve-
. ments in technology, increased specialization, or increases in the stock of
capital per worker. Page 6.

; 75
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GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING
! %merican;History: ' o
~ : Economic Education for Washington Schools: 10-12, (DEEP).
Bconomlc growth may be stimulated by technological innovation, Page 13.
Economic Education for Washlngton Schoo-ls 10-12, (DEEP).
* Growth can be marred by instability One, aspect is inflation, and another
is recession or depression char1cterized by unemployment. 'Page.l6. .

Economic Education for Washington Schools: 10- 12, (DEEP).’ D _—
Real economic growth is dependent upon increased d'e,mancfs on.the part of
individuals for gbods and services" as, well as “upon an 1ncrease'd capacHy ,
to produce. Page 24, : i . » 7

) . ) .

EcOnomi& in Uhited States History: 1865- 1970, Arka‘hsas e

o Economic growttles'increasing the output of goods and services in a nation

—  over the long rurf, to meet the growing demands of hoth the priva te and -

. public sectors of the economy. If real growth is tq be realized, the output
. of goods and servicés must increase at a faster rate than the population

~="= of the country so that per capita production results-. Page 9.

A * e
Economics in United States History: 1865-1970, Arkansas, ’
Economic growth c omes about by expansion of the capaclty to produce, and
the expanded and efficient use of productive resources. Page 10.

i A

Economics in United States History: 1865-1970, Arkansas.
Economic growth 1s neces sa/y Ima society that experiencées population
growth, if private ‘and public stanldards of living are to be raised and
employment opportunities provi‘ded for an ever-increasing labor force. Page 18.
!. . !

Economics in United States History: "1865-1970 , Arkansas.

* An economic rule of thumb holds the nation in a recession, if the real GNP
(output) which is the measure of economic growth, declines for two .
successive quarters of the year. Page 19. . ‘

Economics in United States History: 1865-1970, Arkansas. )

If a large increase in GNP Is matched or passed by a like or larger increase
in population, "the eXpected rise in the standard of living per person may be
wiped out. The only meaningful way of measuring-the growth of the economy
is on a per-capita basis. Page 25.

4

Readings in Economics for 1lth Grade Students of U.S, H\f'a‘t‘otv: The Great
Depression, Pittsburgh DEEP. q)a

Economic growth depends not onlyson a nation's productive pacity, but on
the existence of an effective demand capable of calling forth productive
efforts, Page 17. . ’

-
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GROSS NATTONAL PRODUCT (GNP): STANDARD OF LIVING
" American History: . . \ L .

- N . -

Teaching Economi¢s in American History, Dawson and Prehn, J.C.E.E.

. ) - Through trade one can increase his standard of living by securmg a greater
. variety of goods. Page 5. - . . ‘
' \—\\Té’achmg Econo Ame‘r1can History, .Dawson and Prehn, J.C.E.E.

When a nation S more goods and services each year, when business
expands, and when ]Ob Opportun1t1es increase, it is growing econom1cally
Gross National Product is the most commonly used measure of, odr economic
_performance. Page 23. . ‘
' Teaching '‘Economics in American History, Dawson and Pfehn, J.C.E.E.
There is not a universally accepted definition of an emergipg nation or an
. .underdeveloped area, but most which have been so classified are clearly
¥ .suffering from a low level of living. Page 84. )

Ry
£

Teaching Economics in American History, Dawson and Prehn J.C.E.E. ‘
On’ balance, the American economy provides a higher standard of 11v1ng Lo
than the economy of the USSR.. Page 89 ‘

Business,Education: L

s

Economic Education Curriculum Guide: K-12, Oklahoma.
Changes in the amcunts of savmg and investment have significant effects
upon the level of natidnal income, the level of employment, and the rate
of economic growth in our society. ‘Page 115. ) ,

~ N N . -

q - " Economics in the Business Curriculum, foint Council on Economic¢ Education. a
Since the standard of living of a society depends in large part or the total
goods and services available, the performance of indiwiduals in their place
of work is of gr'éat importance. Page 8

-

¥

Economics in the Business Currlculum Joint Ceuncil on Economic Educdtioa,
The Gross National Produc.t is the market value of all fmal goods and
services produced in any one year‘ by.the entire America,n economy Page 71.

_+ Teaching Personal Ecdnomics in the Business Education CurriCUlum Ioint

Council on Economic Educdtion. - . ]

Purchasers of GNP can be grouped into four categories: ~indi\‘7idual. . s

consumers, business expend1tures government expenditures, ‘and folre,ign .
/ e'xpenditures Page 6. ' . < o , P

. \)y‘ - o L ) ' ,77 . . . -
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. GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING S .

~

Business Education: ) "
Teaching PersonaI Economics in the Buslness Education CurriculumJ Joint
" Council on Economic Education. :
The stability and growth of the nation's economy are related to the
percentage of the nation's.income that is saved and used to purchase
*additional producer goods, Page 24 -

[ . -
- . o ¢

o

Teaching Personal Economics in the Buslness Education Curr1cu1um Joint ™=
Council-on Economic Education.

The consumer, privately and through government, is involved in influencing
the level of output; and W111 in turn, have his income status affected by ,
it. Page 45 ‘ L

L 4 ¢

N

Teaching Personal Ecenomics if the Bus1ness Education Curriculum Joint
: Council on Economic Education, :
It is essential, for the stability and growth of the economy that the saving
be matched with investment and spending with the fiow of gonsumer goods o r,
To illustrate; if the rate of saving-by consumers in a part1cular year- was "
| hlgher than businessmen ant1c1pated they would be that w&xld mean the
rate of spending oni consumption by families would be less:- Theﬁn there
could be a buildup of unsold consumer: goods:. ‘and services, having both
.immediate and prolonged effects 6n the econonty. Page 54.,
£ . . . ‘ .

.“ P ¢ . ¢
Economics: “ . - A ’ -

o, . ?

A .
F3% ‘ . . [}
.
; c

fconomic Stabilizatior Pol‘icles Lewis, J.C. E E. 2

The value of all goods and services produced in a* year in the economy is
called the Gross National Product . ) b R

v S ey -

’

1 ?

The potential output of the American economy grows more or less steadlly
over time, Two 1nf1uences contribute to this trend: the eize of the labor
force expands 'as’a result of p0pu1atlon growth; and over-a petiod of time
* ' the average worker becomes more product1ve becausg- of improvements in
} ~ his education and SklllS and because technologlcal advance and business
1nvestment prov1de more and better equipment to support him. Page 5.

\

. Economic Stabilization Policies, LeW1s J.C. E E.
The basic ffscal.and monetary policy responslblllty is to maintain full $
employment without inflation. This means aséuring a steady growth of |
demand in line with potential output. Page 15. K [ ,
\

« 7 . _E&onomic Stabilization Policies ,.Lewis, J.C.E.E. | . .
: Gross National Product is the dollar value of all final goods and serv1d'es
., produceg in a given time pertod Page 20

.

.
. .« v 1 g
L4 ’ ' .
il

78 '

o ooosa TN




t
!
!

GROSS'NATIONAL PRODUCT (GNP): STANDARD OF LIVING ° o oL ,

ut

-

| Fluctuations in the American Economy, Villard, J.C.E.E.

- Bconom“lcs- ‘ ..

a i B

The Bconomlcs of PollutlonJ Wolozin, ] C.E. B T T
A-stydy of our GNP, at the trillion dollar mark, would demonstrate the .
a’f;lliy of man to alter his environment ta satisfy human wants. The use* -

of the GNP would also show how technology has helped to solve the . °
ecqQnomic problems of scarcity and growth Page S. N '

. .,

The Economics of Pollutlon _Wolozin, ] C.E.E. o - )
Economic growth has prov1de.d us with the.world's h1ghest standard of llving
in terms» of average income per person, It has also, unfortunately, vastly .
increased the per capita pollution; for both productlon and con5umptlon

create residuals. of waste. Page 14, ‘ : .
. > .

The Bconomlcs of Poverty and Racial Discrimination, Thurow ]J.C.E. B

There is a connection between economic growth ani\ the distribution of °

income and between work incentives and spec1f1c rédistribution plans.

Society may choose an income distribution that maximizes work 1ncentives

or one that provides the ideal distribution of purchasing power, or one that

does got fully meet either goal. Page 2. .o -

=
+

The perlod from the/ end of the Civil War £o the turn of the century was one

of rapid economlc growth for the American Economy. As a result; "there was
approximately a fourfold’ increase in the productlon of goods and services.‘

Page 9. st . . RS

T-he Growth of, the Amerlcan Bconol, villard, J.C.E.E. L.
Not all increases in real income lead to improvements in the way in which .
people live. If.an increase in real income were the resulf.solely of‘more
workers,.each of whom produced the same amount of goods and services,

then despite, the increase in total production, the average worker would

not be better off, as he would have no maore goods and serv1ces than before, .
Page 3. . ) . : ',

, ’

-~

Income, Bmoloyment and Prices, Wagner and Gery. ;:'
Over the past 60 years, the American economy has experlg.n\ced phenominal
growth' ;n 1970 the nation's outpyt of goods and services was mdre than six
times as great as in 19]0. ,Since population increased just over two times,
reAal per.capita income about tripled. The course of this economic progress,
however, has been uneven. The excgllent long- run perfarmance | has been
marred periodica,lly by inflation and une_mpIOyment of varying degrees. Pag.e 2.

v

M \




GROSS NATIONAL PRODUCT (GNP): STANDARD OF
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.- .o .
Economics: . . . . o é . ; ‘ .

Income Bmployment and Pr1ces Wagner and Gery.
- The sources: of economic growth are an.increase 1n the quality of capital
1r}vestment the size of the labor force, and increases in preductivity. ¥
Rises in productivi'ty result from improvements in the quahty and efficiency

" of use of capi’tal and human resources. These factors combine to determme

. the potential GNP.. In order for the potential benefits to be realized, however,

' it is nece$sary that the planned spepding by consumers, buyers of capital ;

eqmpment a‘ndf_]overnment be equal to the potential outp\t Page 19, . .

.

MeaSur1ng the Performance of the Economy, Wagner, ~ ’ -
Gross Natioral Product, may be defined as the market value of all the

«goods and’services produced in any one year by the American Bconomy.

. Page 10 ‘ _ /

Measurinq the Performance of the Economy, Wagner. ) - IR
T , . . 3

A growing economy does tend to make it easier for those less fortunate to . *

improve their standard of l1v1ng by the creation of new and better jobs. ¢

Page 14, ) ) ) ) . " L

R (S . ‘ ~
.
. .,

A ReSOurce Document for.a High School Coursé in The Un1tecLStates ) Vo
E¢onomy, Townshend-Zellner, J.C.E.E. . ° : N
/ Most of the less-developed countries are try1ng to break out of the k1nds

of economic bonds and limitation character1st1cs of the pr1mit1ve non-

literate societies. Page 49

» K

A Resource Document for a High School Course in The United S.tates - .

P Economy, Townshend- Zellner, J.C.E.E, o
- ‘_’ The GNP for any year is s1mply the total dollar value, at current prices, of
e all the goods_a,nd services produced 1n the United States., Page 107.

e a
A Resource Document for a High School Course in Thé United States

Ecopomy, Townshend-Zellner, J. C.E.E. . .
The politically" uncommitted and underdeveloped nat1ons of the world, who o
are seeking to advance their economic systems rapidly,- are watching the .
growth performance of both thé United States and Russia. Within ,theslimits

of their individual economics systems, the underdeveloped nations will .tend §
to emulate the basic pat,tern of whichever system proves its econom1c

"superiority. Page 155, S o - o
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GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING S

Economics: : s . -
I3 . . ’

.. Sugqes,ted Pr0cedures and Resources for a Minlmum Coursé€ m Bconomics
e Pennsylvanla. -t ) .
) ~Economic progress depends upon growth in total output‘whlch is faster than
,populauon increases. - The output of the economy is measured by gross
) . : national product, and a related measure of nauonal income shows the income
v e available to the nation for consumption-or investment each year. '

Economic growth over the past century has been very'slow in the under-
developed ‘nations. In.these, natlons very low incomes make saving to
finance investment difficult; and ‘stable governments and the economic
institutions which encourage investment are often missing. The generally
low level of education in such cduntries also seriously retards the rate and’
extent of ecopomic growth. Page 16 .

-

Suggested Procedures and Resources for a Minimum Course in Bcorzmcs,
Pennsylvania. . ‘

aving and investmént 1n capital goods are essent1a1 to rapid economic '
growth; Such saving'is relatively easy for wealthy cduntries like the
United States, but it is very difficult for poor, underdeveloped nations in
which the people need all their incomes for food, clothing, and shelter.

Page 19. e . ‘o

’
N

129 . .

y 4+
. _f‘ ) Sugqested Procedures and Resources for a M1n1mum Course in Economics,
v, Pennsylvanla N
In perspective, cap1ta11st1c economies have been much more successful
than any other type in raising standards of 11v1ng Page 34. _ e

!

Suggested Procedures and Resources for a Minimum Course in Bconom1cs, .-

v Pennsylvania. .

. In a capltahsuc economy, the level of investment 3nd the rate of econom1c
growth are determined by millions of individual saving and 1nvestment
decisions and choices on where and how hard to work ./ These decisions,
are supplemented, and to some extent controlled, by government monetary
and fiscal policy to-stimulate or retard investment and aggregate Spendlng

. ", in booms and depress1ons , by government spending on research, educat1on,
T and the like. Page. 35. r
) Suggested Procedures and Resources for a Minrmum Course in Bconom1cs,
" Pennsylvania. - ' : -

The Amerjican Economy has been far ‘more successful than that of the commumst
nat‘ ns in providing-a high standard of living. for ivs people; ‘and what is all

i ortaru;, in doing so, it has been consistent ‘with individual freedom.
> . - -,

'b-

’
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Eéonomics:

Since World War II, the economy of the Soviet Union has grown more

L rapidly than ours (in total and per capita G.N,P.). ‘Page 36. ‘
The World Economy, Calderwood, J. G.E.E.
. d Economic growth simply means producing more so that our growmg
. population can enjoy rlsmg living standards Page 8,
oo " The World Economy, Calderwood, J.C.E, 'E. .
'~ In 1791, Alexander Hamilton advocated a tariff to protect the infant B

industries of the United States until they could stand on their own feet,
This would accelerate the industrial growth of the young country. Page 22.

. The World Economy, Calderwood, J.C.E.E.

. The desire for economic growth is a universal one. .We are concerned with
efforts to mcrease the physical capacity to produce goods. This physical
capacity depends on the availability and quality of naturalresources, labor
skills, capital equipment, and managerial abilities, and on the efficiency

with which these inputs of production are used--that 1s, on productivity.,
Page 37

.

| .

E - ‘Goyernmeqt: - \
| .

|

¢ » ’
[

- . Economic Bducation Curriculum Guide: K-12, Oklahoma. f
~ "Pl&nning is necessary for more efficient development of any country. -

Economic development'is necessary for improving the standard of hvmg of
. . ~its citizens, Page 82.

’ EEEC I R » .
. ., <
s . L4 ¥ -
‘ Home Economics:

e, . 2 -

-
- -
v .

Téachihg Personal Economics in the Home Economics Currlé;ulum Joint

) i Council on Econemic Educatlon
. Each family and the number of chlldren 1t produces contrlb es to the rmpagt.
on the total economy. The Economic growth of a society occurs when the °

output of goods and serv1ces increases at a faster rate than the populatlon
Page 19.° ’ -

o ,,‘. /

-

y

r Council on Economic {ducatlon

The consumer, privately and through government&j involved in influencing
the level of output, and will in turn have his ingcome status affected by it.
Page 47.
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Social Studies: . . ] .  C

O
’

Teaching Personal Economics in the Social Studies Curriculum,‘]oint:
Council on Economic Education, - -
Although “the individual consumer is likely to be more concerned about the
size, steadiness, and growth of his own ipcome, his fortunes are usually
closely related to the size, steadiness and growth of the nation's output gr
GNP. Page 46. S T : . :
4

_Teaching Personal Econom1cs in t:he -Social Studles Currlculum Joint

+ Council on Economic Education.

The activities and decisi¥ons of consumers, workers.,‘ and citizens affect the
level of GNP: and the level of the GNP, in turn, affects thé income and
choices of consumers, workers, and citizens. Page 55. .

-3 -

World Cultures: World History: .

-t

““Economic Education for Washington Sghools: 10-12, (DEEP)

) Econgrmc_gl:owhh,lsyusqally measured by an increase in output per capita-.
<o .'I‘echnological advances enabled man to become more efficlent and hence

‘ increase his output.. Page 5. ‘

Economlc Education for Washington Schools: 10-12, (DEEP). ' ‘ ‘
Tech@*]ologlcal change isan important element in economic growth and has
" a profound impact on social organizations and attitudes. When technological
) changé takes place slowly, growth is apt to be slow also and social organ- .
- ., ization and attitudes change only gradually. Page 13- ) J »

v

*Economic Education for Washington Schools: 10-12, (QEEP).
Economic growth requires investment. Investment in turn requires 'saving
and the deveéopment of institutions that'will direct savings into productive

enterprise. Page 19. : s
. ~ £ .

Economic Education for Washingtgn Schools:s 10-12, (DEEP).
A limited market can act as a barrier to further specialization and to econpmic

.growth. Page 24,

o ” o,
~

Economic Education for Waé‘hlngton Schools: 10-12, (DEEP) N

.Economic growth is characterized by capital aCCumulgtlon greater production
ahd varieties of goods and serv1ces and by rasing 11v1ng standards. Page 35.




INCOME: GENERAL , ' S PO

. American Hi'story- =
. I} ’ . ..
Teachmq Economics in the American History, Dawson and Prehn J.C.E,. E

Real income refers to the amount of goods and services that one can buy

with one's money income. Page 32,

.

Business Educgtion: )
t .
. v , ’
‘. Teaching Personal Economlcs in the Business Education Curriculum, Iomt
Council on Economic Education.
) An individual's real income is the amount of goods and serv1ces that can.
5 be bought with the money he receives. This means that the purchasmg . y
power of money is affected by the general price level, . -
. l '° Co
Individuals and families receive income from the followmg three sources

payment for work, payment for use of property or money, and from transfer
payments. Page 9. . d

-

1

e +
*
N . N

Teaching Personal Economics in the Busmess Educanon Curniculum Joint
Council on Economic Education., . \T & .
All individuals and families do not receive the same amopnt ofudncome./ The
amount of an individual's or.family's income may be affected by such
varlables as occupation, the am‘ount of worker time during the year, education,
location of residence, unton membershlp, race, age, sex, amount, ‘of savings
or property owned, etc. Page 10. ' : . 3

s ;
Teaching Personal Economics in the Business Education® Curriculum Joint -
Council on Economic’‘Egducation. .
An individual may increase his income éarnmg ability by improving his -

knpwledge or skill and by mdking a wise choice in selecting his occupdtion.

Page’ll~ o ' ,’
. 1 ) -, - , . - #, -
. Teaching Personal Economlcs in the Business Education Curr1cu1um Joint
. ", Council on Economic Education. . - ot )
o The average amount of idcome earned by md1v1duals or famtlies vanes .

nation's income may bé determined by such varla}gles as the’ kmds and

E[ greatly among the different nations of the world. “'The total amougt of a
[ ’
| p amounts of productive resources available, and how these available K

. productive rgsources are used.

Page 12.

L]

Economics:

rd
{

»

- A Resolirce Document for a High § chool Course in The United States

. , , Economy,

W,‘,m“.‘vnwwrh._.wm\V..-_,_,w.,,.w<-‘-—,.<,.-—,<.v._.,V

Townshend-Ze llner,

»

*

J.C.E.E.

84
00090

]

The basic étonomic incentive for people to supply productlve resources *
) and to produce is income -and the attributes of income, e.q., status.

Page 67.

-




INCOME: GENERAL . A . v

‘Home Economjcs: : - . _ 8 oL
Teachmg Personal EconomlcsLLn the Home Economics Currlculum Iomt 1
--Council on Bconomlc Educatlon. ’ -~ o T . o - .
.. T-he leye? of 1ncome is influenced by the workers age, sex, c010r, 1ndustrial .
a group to.which. he belongs geog"raphlcal area in which he lives and works,
N - _-éducation and training, occupatlon the total level of employment, demand
'~ "7 -« for labor in the communxty and socletal conditions. The level of income

affects a famlly s cpendlng behaVLor. Rage 3. ,'. :

L
.
- A}
-
- ’ ¢

- Teaching Personal EconOmics in the Home Economics Curriculum, Joint

+ Council on Economic Education. ‘ ' : Ty .
' . An individual's or fam1ly s income llm1ts their food choices.. The level of J
1. income and stead1ness of employment are affected by an individual's age, . .
T race, -the industry in which he works, and where he lives. Page 12. -
. g YL : . |
Teachmq Personal Economics in the Home Bconomlcs Currlculum ]oint ‘
~ . Council on Economic Education. ' = P o .
The 1;£come a person receives is an lmportant determinant of hlS level of |
living. | A-worker's earnlngs are generally related to the productivity of his o ‘
labor apd also the money walue of the goods, or serv:.ces which he helps ‘ s
produée for sale in the market. Page ©8. ‘\7 o ‘
INCOME: INTEREST : _ "//_ EE |
. . - L" . . . "t 7 ‘e
American History: . - <7
Teaching Economics in American Historl, Dawson and Prehn, J.C.E.E. . , -
Interest is the shgre of income going to those who prov1de funds for capital \
investment, Page 47. . : . . ,"\? °
- R ’ § 5 ) -
Business Education: - tLo . ) ¢
. " o, \ .
Economic Educatiop Curriculum Guide: . K-12, Oklahoma.’
) P The real cost of borrowing money is the fdts;re purchasing power one must
2 give up plus t.he addltlonal cost of paying. for borrowed funds. Page llO L e
B D ’ \ N
'-EcOnomicsx\f h . . g B » ’
Economic Education Curriculum Guide: "K-12, Oklahoma. ’ ' *

"Fluctuations in the interest rate and the availablllty of bank cred1t affect
. . both the spending and savmg dec1s10ns of sodlety. Page 103.
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INCOME: . PROFIT R ,
American Democr‘acy: . - B .

Government .and Our Bconomtc System, Lew15 ] C.E.E.

Profit and. loss are guides and incenptives to productton in Sur market
¢

. % . economy. Page 65. , . : p .

.

¢ >

The Profit System, Kaplan and Prehen J.C. E. E
. In a free market econowmy, the profIt motive is the dr1v1ng force that moves
and directs how rEsouo:cgs w111 be allocated Page 1. °
. .. . )é . L . ) .
The Profit System, Kaplan and Prehen J.C.E.E. ) ' A
" Profits are on€ measure of how well the corporatton 1sAf¢r1f111mg its purpose-
that is, to provide soctety with the 'goods and services it needs'and/or
i desu*es, and to sup°p1y a place for investors to make their earntngs work
S for.them. Page 29. . s

> . ‘.

American History: .. " °, : N

Teachmg BconomLcs in American History, Dawson and Prehn, ] C.E.E.

. Economic proftt is the amount of a firm's revenue that remains after all
. factors of production have been fully compensated. Page 6. .
) » e ¢ ; . “) M . P

‘Teaching Economics in American Htstory, Dawson.and Prehn J.C.E.E. ) ,/
+ "Profits are the payment which accrue to the risk- ~-taking e-ntrepreneur.
' Page 46. ,

xS - ~

Business Education:

Economic Education Curridulum Guide: K-12, Oklahoma.
’ Profit is & reward for initiative and risk bearing. It is th'e, motivator of our
. economic system. Page 109, . N

t ; .
Bconon/lcs in the Business Curriculum, Joint,Council on Bcononhc wcation.
Because‘the modified market'ecoromy is dependent on the profit motive to
v sttmulate producers to create new products 'and services, our legal system
" is deSLgn,ed to ‘encourage individuals to take the risks involved in producing
v goods and services for the public with the chance of eartding a profit for
the1r mJ.t,Latwe. Page 62. . -

» s
, ot ~ , ' ,,.a\ . ‘ .v N : \ ‘n ) '
% A . - .
Economlcs ) . .

-

13 , 5 N
, » N . -
. N .
) EA 1
T

TPhe Economics &f’ Poverty dnd Ractal Dtscrtmtnatton Thurow, J. C.E.E.

¢ The proftt motive is the driving force behind business decisions. ‘Page 10.
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INCOME* pRom'

t Bbonomlcs PR - - S,

& .
‘ - »~

EF 4

Economy, Townshend Zellner, J.G.E.E. '
All resources are employed in production through the ser\)lces of the
,° entrepreneur The entrepreneur factor is strategic in aur economlc system, . .
.. since it is the factor whoge services organize the other factors in the* -
production process. ’Pége 63 . T T
. . Y - . L
‘A Resource Document for a'-High School Course in The United States
' Econemy, Townshend~Zellner, J.C.E.E. ’
As Entrepreneyrs, individuals decide what goods to produte, how to
-~ * . produce them, and what capital goods to produce in contrast to goods and

services. for current production. Page 67 : , , ) -
INCOME: RENT .
. American Htstory‘- . \ ‘ . . :
A Teachinq Ecdonomics in American Hi‘sto‘r;,.Dawson an'd Prehn, J.C.E.E. ~
Rent 4i’s the share of income tTnat is paid to those providing land. Page 46.
INCOME: WAGE - l . ﬂ
American History: . T ‘ . )
. ¢ . . /
:J Bconor;ric Education for Washington Schools: 10-12, (DEEP). )
: > Salaries aqd wages are the prices of-labor. - Page 32. ’ . ] ot
- Economics in United States History: 1565-1970, Arkansas. )

A wage rate, sometimes called salary or ¢ommission, is the price paid by
business for human effort necessary to the productmn of goods and &ervices.
Every wage represents a cost to the employer and an income to the worker.
' . / - [ -
“ . . . ’ '
Wage earners are /usu‘ally paid according to the demand for their particular
-skill and the quality of their work. Page 105 ‘

, .
. N - .
13

Teaching Economics in American Hxstory, Dawsor; and Prehn, I C.E. E

°,  One of the mnteenth century wage theories is the "1ron law ol wages" -

: ‘ wh).ch generalizes that wages tend Lo settle at a point ]USt barely h1gh
}, en }rgh sto-maintain the workmg classes““at a, bare subsmtence level bf ’
x llv;‘ . Page 45, . . . g

. ‘ RN -
FY ’ B
R Y N [ . - A 3 -

' A Resource Document for a H1gh School Course in The Umted States = .
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INCOME: WAGE. . . .

- .

>
v «

. " ..” Home-Economics:

B .
4 &

N

.

Teaching Personal Bconomlcs in the Home Bconomlcs Curriculum’, Joint

/\__‘ Council on Economic Education. ° .
/ Wages are determined in terms of dollars, Real mcome or real wages are | .
. determined in terms of what the dollar will buy now. This, of course, is
v / : an indication of consumer price mdex and pr1ces Page 29. - ¢
- INVESTMBNT SAVU\/GS , - R , :
, ‘ N 7 , .
. American Histdry: . ' I

Economit Education for Washington Schools: 10-12, (DEEP). .
¢ Politicall and social stability reduces uncertainty. ‘Reduction of uncertainty
in a m rket economy enables entrepreneurs to form clearer perceptions of
profit ‘expectations and hence tends to encourage investment and economic
\ . gtowth. Investment is further encouraged through the presence of an

. efficient cap1ta1 market. An efficient cap1tal market facilities saving and
» ‘ the ansferrmg or loamng of such gavings for investment, Page 12.
b4
Bconomlcs in Umted States Hlstors>1865 1970 "Arkansas *

Investment contmbutes to increasdd production, hrgher incomes, increased .
““markets, all of which expand ecofiomic growth which leads to a h1gher
standard of i;vmg \ Page 164. ’

Teachmg Bconom1cs in Amerfcan H1story, Dawson and Prehn, J,C.E.E,
To have economic growth, andréo provide moreé goods and services for
more people, we must sacr1f1ce a certain amount of consumer goods so

' that some of-our productive efforts c‘a}n be channeled into the creation and
improvement of the factories and equipment necessary to increase the

production of consumer goods. This we need capital investment. Page 40,

. Teaching Economics in America@ History, Dawson and Prehn, J.C.E.E,
To have capital there thust be savings. That is, people must be williny .
and able to defer consumption so that capital investment can occur, Page 84.

Business Education: .o o

«
L

Economic.Education Curriculum Guide: K-12, Oklahoma. .
Personal §avIngs result when an individual earns more income than Re spends
for all goods services, and taxes. A person s inclination to save or spend
is influenced by his level of income, family responsibilities, personal

, tastes and preferences, expectation of future needs and income, and the

\ j general economic condition of the nation, Page 113. / g

A . P, a.
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INVESTMENT: SAVINGS - - ' .

Business Education- o . ) .
Economic Education Curriculum Guide: K-12, Oklahoma. . -
From the viewpoint of the economy as a whole, investment means spending
. money to produce new capital goods. The savings of individuals and
business orggnization maké capital investment possible. *Page 114.

, *Teaching Personal Economics in the Business Education Curriculum, Joint
‘ Council on Economic Education.
Businesses may use some of their income to buy producer goods {capital
goods). Business expenditures for ‘capital goods are called 1nvestments
Page 5. . . :

»

- Teaching Persona)l Economics in the Business Educatxon Currlcul%m Joint
Council on Econo‘\mc Education.

N Personal saving is the difference between a person's income and his
consumer spending. Page 22. : ’>

~

Teaching Personal Economics in the Business Education Curriculum, Joint’
- Council on Economic-Education. "

, The amount of money that an individual or family saves may be influenced
[by such variables as sige of income, previous accumulation of assets, age,
isteadiness of employment, nature of employment, expectations of needs "
and future income, ‘and responsibility. .

percentage of the nation's’income that is saved)nd used to purchase
. " additional producer goods finvested). Page 24. -

4 . 5
-

Teaching Personal Economics in the Busmess Educatxon Currxculum ]omt
Council on Economic Education. ’ .

Personal gnvestment may take various forms such.- as saving accounts, home
or other reai-estate, stocks and. bonds tash value of life insurance, and
increased equity in aytomobiles or other durables. Page 26.

Teachihg Personal Economics in the Business Edacation Curriculum, Joint

Council on Economic Edication. - ) '

Personal saving is defined as “that part of income left over after consumer
‘ spending. Saving is simply the d1fference between a person s incore and

his spending. ar .

- ‘ -
’ -

The largest part of the nation's saving is come by bu517éss firms in the .
. form of retained profits and depreciation allowances.

. i . . < \
Persaonal savings are influenced by fixed commitments «to save, such as
parpiéipation in the social security system, pension funds and certain forms -
of finsurance* and commitment$ to.repay debt. Page 63.

~ L ) ;
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\The stability and growth of the nation's economy are related to the
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INVESTMENT: SAVINGS.

‘Economics:

- The Economics of Productivits;, Greenberg, J.C.E.E.

. man-hour than labor intensive industries. Page 4.

‘than consumptlon. Page 17. . . . ' )

'is using ecogomic resources saved to produce economic¢ goods that are

- A Resourfce Docunient for a High School Course in The United States

Y

The level and rate of capital investment are important determinants of
productivity. Capital-intensive industries tend to have higher output per

Fluctuations in the American Economy, Villard+J.C.E.E. (
Income recipients may save pagt of their.income. Normally their decision :
to save is balanced by the decision of businessmen to invest in additional
cap1ta1 equipment or capltal goods, so that in effect, income recipients

have used part of their income to buy investment orfcapital goods rather

Fluctuations in the American Economy, Villard, J.C.E.E.

Investment expenditures may-vary over a wide range with relatively small .
effects on the current ability of businessmen to produce goods and services:
but instability of investment appears to be of major 1mportance in explaining
economic fluctuations. Page 18. . .-

A Resoux/e Document for a High School Course in The Umk@cétates' .
Economy, Townshend-Zellner, J.C.E.E.’ T
Saving is not using economic resources for current cons umption. Investmg

useful m‘productlon, such as tools, machinery, and bulldmgs. Page 30.

<

Economy, Townshend~Zellner, J.G.E.E. » .

Savings is money received as income that is jnot re-spent on current,

consumption by the saVer.  Savings is money removed temporarily from the

c1rcuiar§f10w of income, and potentially represents a'decline in total

spending and total demand® Page -80. - N )
s R S

Suggested Procedyres and: Resources-for a Minimum Course in Economics,

Pennsylvania. 7 . '
Savirgs and investment in capital goods are essential to rapid economic
growth, Such saving is relafively easy for wealthy countries like the
United States, but it is very difficult for poor, underdeveloped nations in
whxch the people need all their income for food, cléthing, and shelter.
Page 19 . . . ,

.
‘ . s »
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INVESTMENT: SAVINGS

L4

Economics: : ~
Suggested Procedures’ and Resources for a Minimum Course in Economics,
Pennsylvania.

Business investment spending on plant and equipment and inventories nses
most rapidly in recovery and booms as businessmen try to take advantage

- of rising profit opportunities and falls most rapidly in recesgion and
depression when aggregate demand falls and profit opportunities shrink.
Page 25

v

The World BconQ,rn_z Calderwood, J.C.E.E. C

The U.S., or any lending country for that matter, derives two kinds of. -
benefit from overseas investment. First, the production of needed imports .
is made possible. The second gain from mternatlonal mvestment is the

stimulus it provides to exports. Page 41.

<

The World Bconoml, Calderwood Jj.C.E.E. e I

Americans have invested more capital overseas than any other nation. Yet,
two-thirds of all direct investment goes to the relatively few countries
which already have fairly high living standards. The less develoved
countries, which have the greatest poverty and thus the'greatest need for “
capital, have in general been receiving inadequate amounts. Pagg 44,

~

M

Home Economics;

1

-
1

Teaching Personal Economics in the Home Economics Curriculum, Joint

Counc il on Economic Education,
Home ownership is an investment and form of savings which is affected

by economic fluctuations. Page 8.

- o
Teaching Personal Economics in the Home Bconomlcs CurrLCulum Iomt
- Council on Economic Education.
Preparing for an occupation is an investment. The econorﬂic productivity of
the individual is enhanced by education and training. Investment in
education and training is reflected in the aggregate economy in the form of

’ .

. increased productivity. Page 21. .
. . ,

Teaching Personal Economics in the Home Economics Curriculum, Joint

. Council on Economic Education.
Personal saving is defined as that part of income left over after consumer
spending. Saving is simply the difference between a person's income and
spending. ‘ : .
The largest part of the nation's savings is done by business firms in the
form of retained profits and depreciation allowances.

The amount that a person saves is influenced by the total amount of his.

income, his reserves and his inclination to save. Page 69.
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INVESTMENT: _SAVINGS.

. Social Studies: :;,;"‘; -
% M M
Teachlng Personal Econorrucs in the Social Studles Currlculum ]omt !
Council on ECQnOmlc .Education. )
. Real investment means sbendlng money to purchase gapltal goods that
+ , can be used in further production, such'as bulldlngs equipment, and
. ’ addltlons te n\ventomes Page 8. - . " i
'Y ' “ - ., . -l ,
. Teachngrsonal Economics in the Social Studies Curnculum ]omt
- Council on Ecénomic Education. ]
It is esse¢ntigl for the stability and growth of the economy that the saving
be matched w1th'1nvestment and 'spending.with the flow of consumer goods.
The rate of saving by consumers jin 4 particular year was h1gher than
businessmen ant1c1pated they would be,. that would mean the rate of
spending on cor he - culd
be a bulldup of unsold consumer goods and gervices, havmg‘lmmedlate and .,
prolonged effects on the economy.. Page 56. AT o

Economit EducaPon for 'Washlngton Schools 10- 12 "(DEEP).

Increased capital formation, through saving and investing,- becomes
possible as production increases. ' Increased capital formation 1n turn
makes possible a h1gher level of product;on ~Page 2. . 5

4 P , !

Economic Education for Washlngton Schools: 10-12, (DBBP)
Capital formation takes place as'a result of saving and investing. These
. " become increasingly possible as production Tises put it is the savmgs and
investing themselves that enable the increases in production to occur.
Page 11. .

’

!

~

. Economic Education for Washington Schools: - 10-12, (DEEP).
Econoniic growth requires investmeént, “Mhvestment in turn requlres savmg .
~and the development ¢ of institutions that will direct savings into productive .

enterprlses . . .

Page 19.

Economic Education for Washington Schools: 10-12, (DEEP). ‘

Economic growth requires investment, In the Soviet Union, tie ‘funds for
investment have been made available by keepmg the quantity of consumer
goods and personal incomé low.
of the workers have been forced.

In other worlds, the savings on the part
Page 64. -

Economic. Education for Washington Schools: '10-12, IDELP).
[nvestment is needed for economic growth. Savings. are needed for

‘ . in\;.e?!'fnent. In an underdeveloped economy, most people have no savings and
as a result there is little investment,
or no growth, With little or no growth,

is part of the "vicious circle poverty,"
92
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there is little
This phenomenon

With'little investmént,
incomes cannot rise.
Page 77.
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' MARKETS: ECONOMIC SYSTEMS . ' . l

.. - . B 4

. American.Democracyt - -

:@overnment and Our Economic System, Lewrs, J.C.E.E.

A market, in dn economic sense, is not ‘a.place, location, or bu11dmg—-—althou.gh

hal

places,, locations, and buildings are ‘almost certain-to be involved. A market

is & situation which includes pedple who Jffer goods or servicés for sale,
and people who are willing to buy these things. All goods and services that
are bought and sold change hands at prices that are determtned by demand

', ard supply in market situations. Page 10.

-0 -

'I‘he Profrt System, Kaplan and Prehen, I C. B E.

A market is characterLzed by pure competltron when there are a great many

- sellers of- -a "prodact and the product of every ‘seller is identical. Each
-seller is such a small part of the total picture that he has no influence on

3

American His tory:

' Hconomrc Bducatron for Wa'shirgton Schools:. 10-12; (DEEP). ‘ . :

ﬂ

the ns?rbbf nrn-o Dnnx: b

A
3

3
L

Market size may be expanded by growth in population, growth in income,

and by Jow'cost of tra nsportatron. The greater the degree of Specrahzatlon
in any economy., the more that economy is able to exploit its comparative .
advantage. Page 5. * . R ‘

‘Economic Eduggtion for Washington Schools: lO-i;ZL foBP). ' ’

The size of the market is the basic determinant of the degree of specialization
that is possrble. The size of the market may be inereased by more adequate
and lower cost transportatron. Page 20.

.

Bconom1c Educat10n for Wa<h1ngton Schools 10-12, (DEEP).

In a competrtrve market, the price of a product is determined by the
interaction of the forces of supply and demand. Page 29. ,

2

Economic Education for Washington Schools 10-12, .(DEEP).

output is large enough to be able to substantially affect the total suppl

Farmer's operate in a purely competitive market--no single producer s
Page 39. )i

"Economics in United States'Hi\storj}- 1865-1970, *rkansas.

The market is the basic institutior{ of the American economic system. It g
is the place where people reg1sted their individual decisions.” In business,
the market is fescribed as the theater for the competitive spirit. Page 111,

Teaching Economics ‘in American History, Dalwson'and Prehn, J. C.E.E.

Prices are determined in the market by the forces of supply 4nd demand.
Page 7. -
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MARKETS: ECONOMIC SYSTEMS ’ .
Business Education:

Teaching Personal Economics in the Busmess Edutation Curriculum, Joint
Council on Economic Education, g

The meeting of supply apd demand constitutes a market, and the relanon
of markets to each other makes up the matket system., Page 41,

- Economics:

- . R
A}

<\ | The Economlc’s of PollutLOn Wolozin, J.C.E.E. .
In prov1d1ng the vehicle by which, through its dollar votes, the nation as
a whole allocates most of its resources and income, the market makes little
.Or no provision for levying "external costs." Therefore, government must
control pollution or some method to incorporate the nn:mmf sollution must

L e e A A A

be instituted in the market structure. Page 14,

"The Economics df Poverty and Racial Discrimination, Thuirow, J.C.E.E.
Market economies can efficientty produce and dlstnbute goods and services, .
but their efficienty reflects the prevalent dlstrlbutlon of income. Thus, if
income is concentrated in the hands of a few wealthy people, the market
will produce the goods and services demanded by this group while ignoring
the needs” and desires of the poor who are unable to pay. Page 1.

Fluctuations in the American Economy, Villard, ].C.E/.E.
: When'a price ceiling is imposed by law, the market is not cleared as
people wish to buy more than sellers wish to sell. Page 27.

. The Growth of the American Economy, Villard, J.C.E.E.

Market limitations frequently cause production to be on 3 scale that is less
than what is technically optlmum. Page 13.

A Resource Document for a High School Course in The United States
Economy, Villard, I.C.E."E.

Historically, the market.was typically 2n actual place where buyers and
sellers met to accomplish transactions; goods and services changed hands
through purchase and sale. Demand and supply came together, and prices
were established as & result of transactions.

In our contemporé‘ry economic systems, the mar}'et is thought of as an
organized env1ron’ment or communications network where huyers and sellers
meet regularly,,transactlons are made, and goods and services flow as a

A ' result, and the price of the goods or service is established as a result of
the transactions. Page 69.
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MARKETS: ECONOMIC SYSTEMS
- (é’ -

.

Economics: ) S/

A Resource Document for a High School Course in The United States

/ Economy, Villard, J.C.E.E.
Markets with effective competition on the buying or selling sides include
those with many buyers or sellers, virtually no barriers to entry, and
product differentiation is absent or very weak.*®Page 95,

Suggested Procedures and Resources for a Minimum Course in Economics,
Pennsylvania.

The price and quantity produced will be determined by the interaction of the
suppl/y and demand for the product in the market. Page ll.

1
e tad Procedures and Resources for a Minimum C‘Ourse in Economics,

T ggest

Penrsylvania.
In the private sector, resources are allocated by\{he market where one

dollar has one vote. _Page 31.

.
’

The World Economy, Céalderwood, J.C.E.E.

In international trade, goods are bought and sold in markets just as they
are within a country. The only difference is that the buyers and sellers
are all over the world instead of in the same country. Page ll.

The World Ekonomy, Calderwood, J.C.E.E.

The foreign exchange market resembles such controlled markets as that for
electricity or air transportation much more than it does a free market like |,
the stock exchange. Most foreign exchange rates today- remam reasonaply
stable over a long period of time because of government actlon of one kind
or another. Page 53. /

g

Government: :
Economic Education Curriculum Guide: K-12, Oklahoma. .
Although economic decision-making is generally made through the market
mechanism by producers who seek profit and consumers who seek self-
satisfaction, government provides @ means for public opinion to be
instituted. Page 80. | . ’ .

Home Economics-

v

Teaching Personal Economics in'the Home Bccmomics Curriculum, Joint '

Council on Economic Education.
The market is the institutional arrangement thréugh which the production of

goods and services is mainly determined by supply and demand. Page 1L,

’
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MARKETS: ECONOMIC SYSTEMS ' . N '

Home Economics:

R v

Teaching Personal Economics in the Home EconOmlcs Curriculum, TJoint
Council on Economic Education., | ~

The meeting of supply and demand ctonstitutes a market,. and the relation
of markets to each other makes up the market system. Page 43.

~ Social Studies: . :

Teaching Personal Economics in the Social Studies Curriculum, Joint

Council on Economic Education. .

The meeting of supply and demand constitutes a market and the relation of
markets to each other makes up the market system. The market system, then,
is the institutional arrangement throigh which the production of an-grermeus

Varietly of goods and services is mamly_determmed Page 43. .

World Cultures: World History:

Econhomic Education for Washingtor. Schools: 10-12, (DEEP).
The ability to specialize, and thus increase production is related to the -
size of the market. The size of the market in turn is related to the
existence of transportation and communication facilities and the level of
income of the people. Page 24.
» Economic Education for Washington Schools: 10-12, /DEEP).
Elimination of trade barriers makes possible expansion in the size of the
market. A larger market makes pOSSlble greater specialization which
increases productivity. Page 32,

. i

Economic Educ;lon for Washington °chools 10-12, (DEEP).
The basic essence of a market econoniy is that there be a free market where
buyers and sellers can meet, agree on prices, and exchange money, goods,
and services. Page 51.

[ 4
MONEY ’

American Democracy:; *
Government and Qur Economic System, Lewis, J.C.E.E. )
Providing money in the form of legal tender currency and coins is universally
a function of government or of banks under government control. Page 20.

“Readings in Economics for 12th Grade Students of American Democracy,
Pittsburgh DEEP. !
Money has no value in itself. What makes things useful as money is the .
fact that other men are willing to accept them in payment of debts. Page 143.

3 1
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. MONEY - . . . ‘ B
American Demc;cracy' ” . ‘ 5 7
> , :
Unemployment and Inflation, Stetn J.C.E.E. H

Total spending is determiaed by *he\, amount of money there l.S and by the v
ratio that people on the average try to maintain between their income and

their heldings'of money. Page 33. ‘ T

Unemployment and Inflation, Stetn J.C.E.E. .
The supply of money is a major factor influencing total spending Thé

total spending Page 36. , . /

The World Economy, Calderwood, J.C.E.E, : ,

government controls the supply of money and can use this control to mfluence

—— — Tho-mechansimwhichlinks together—themometary systems ol different

nations is called the foréign exchange market. The foreign exchange market
is where foreign money is bought and sqld Page 52.

American History:

Economic Education Curriculum Guide: K-12, Oklahoma.

Special problems in world trade arise from the fact that each country has

its own money. Consequently, each nation must ekport to earn foreign ’
currency needed to pay for its imports, Foreign exchange markets and
various international financial institutions facilitate world trade. Page 90.

Economics Education for Washington Schools: 10-12, DEEP).

Exchange is facilitated by stable and uniform monetary systems. A4 good
monetary system. serves as a medium of exchange, a standard of value,
and a store of value. Page 5.

L3

i

Economic Education for Washington Schools: 10-12, (DEE:).

Money serves as a medium! of exchange, as a measure of value, and as a
store of value. A major portion of our money supply is created by commercial
,_banks..lending to individu,als and creating demand deposits. Page 44.

-

”

Readings in Economics for llth Grade Students of U.S. History: The Great
Depression, Pittsburgh DEEP. ‘ “ o
Monetary policy refers to the federal government s policy with respect to

Mhe supply of money created through bank credit. Page 18.

o I

« - 14 . ° . -

Teaching Economics in Amgf‘ican History, Dawson and Prehn, J.C.E.E. .
Money is a medium of exchange » standard of value, a basis for credit,

and a means. whereby we may defer.consumption. The criteria of good money
is acceptability, storability, transferabilitiz,‘etc;.o Page 20.

v

&
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“MONEY

Business Education: .

Economic Education Curriculum Guide: K-12, Oklahoma. °
Today money consists of coins, paper money called currency, and °
demand deposits in banks called "checkbook money." Page 110.

o

‘Economits in the Business Curriculum, Joint Council on Ecoromic Education.

Changes in the amount of money in circulation (including bank dep051ts)
are related to the level of prices. The most important kind of money in
the United States is bank deposits--i.e., demand déposits on which
people write checks. Page 48. ‘ o

Economics in the Business Curriculum, Joint Council on Economic Education.

T TR AR TR R TR T R R T R R TR TR T T TR TR

I'The volume 01 mone€y in circulation and the—ievel-ofspending in our

., economy greatly_affect the total pérformance of the economy. Page 67.

-
L

Teaching Personal Economics in the Busmess Education Curriculum Joiht
.Council on Economic Education.

Money is a social invention used to facilitate the flow of goods and
services and to direct resource allocation. . Page 5.

°
/

Eéonomics:

Economic Education Curriculum Guide: K-12, Oklahoma.

Controlling the money supply in order to offset the fluctuations of the
economy is a function of the Federal Reserve System. Decreasing the
money supply tends to curb inflation; increasing the supply tends to
‘stimulate economic activity. Page 101,

Fluctuations in the American Economv, Villard, 7. C E.E.

Money is anythmg which is generally accepted in exchange for something
else. Page 2.

Fluctuations in the American Economy, Villard, I C.E.E.
The power to determine what shall be money, and so declde on the quantity
of money is an attribute of sovereignty. Page 4.

Fluctuations in the American Economy, Villard, J.C.E.E. \
Monetary expansion and contractions can be responsible for fluctuation
in the production of goods and services, and therefore in the amount that.
people can buy and consume. Hence, if fluctuatlons in living levels are
to be eliminated, an economy must find ways of achieving reasohable

' staj’)ility in its money supply. Page 7. “\

v
‘y

Thé Growth of the American Economy, Villard, J.C.E.E.
Money is anything which is generally accepted in exchange , and is t\herefore

a medium of exchange. Page 6.
98
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'MONEY -

Economics: . ’ -

_ be legal tender. Page 18.

Income, Employment and Prices, Wagner and Gery.
Fiat money is unbacked paper currency which the government declares to

1
i

Income Bmployment and Prices, Wagner and Gery.
Fiat money is debt: i.e., it is a paper asset, unbacked by anythmg but
the promise to pay of the issuing agency. Page 207

Income, Employment, and Prices, Wagner and Gery.
The Federal Reserve System seeks to encourage or discourage Spendmg by
changing the supply of money or the cost of borrowing. Page 28.

L Resource Document for a High School Course in The Umted Qtates

Economy, Townshend-Zellner, J.C.E.E. )

In a money systém of exchange, each wOrker is paid in money- Whlch has

value but is completely unspecialized in its attributes. The money system
converts payment from a specialized commodity’that is difficult to barter to

a completely unspecialized "token of value," that can be exchanged wrth a
minimum of effort Page 64. Lo . . L.

Geography:

World Cultures; World History:
=~ . L}

Unemployment and Inflation, Stem J.C.E.E. .
Special problems sometimes arise from the fact that each nation has’ 1ts
own currency, banking and monetary systems. ,Page 77.

.

T

Economic Education for Washington Schools: 10-12, (DEEP).
Trade is facilitated when a medium of exchange exists. Thus the existence
of some type of money becomes necessary. Page 10.

Readings in Economics for 10th Grade Students of World Cultures, . -
Pittsburgh DEEP. E ) ,

At the end of World War II, many nations agreed that all would profit if

trade restrictions were reduced, but some device was needed to help keép

rates of exchange stable. Seme 40 nations Jomed in establishing the
International Monetary Pund. Page 26. : u
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- QPPORTUNITY COST: ALTERNATIVE COST: REAL CQST: COST-BENEFIT ANALYSIS

/) Amer1can Democracy:

] / Government and Our Economic Systém LeW1s J. C E.E. ]
' Opportumty cost is the benefit'we lo§e because we choose one usée rather
than some other use for our resourcés. Page 37. -
Y o . 7 ) i

American History: . )

. Economics in United States History: 1865-1970, Ark nsas.
Opportunity cost is to be considered in every economic decision we ‘make. -
Simply stated, it means when a choice is made between the use of esources .
to satisfy two different wants, the one that is not satisfied becomi the

-

opportunity cost of the other. Page 9.

A

___The governments that are sending men to the moon or expl Space today.
. / « are using resources that could be employed in the productlon of something
' else--that is, the real cost of space exploration is the goods atid services
being sacrificed. It is hoped, of course, that there will be a pay-off in
the near future. Already we are reaping many benef1ts of the space program,
The rulers of old who sent explorers to the New World likew1se expected a
‘return on their investment. In short, there were ‘many economic ‘motivations
g '« ' . behind the voydges of discovery. Page 5. ’

E

E

g Teaching Economics in American History, Da*wson and Prehn J.C.E.E.
4

—

r

z

w »

Teaching Economics in American Hlstor\ Dawson and Prehn; J.C.E.E.
When a nation is fully and efficiently utilizing its productive resources,
it can produce more of product "X" only by sacrificing product ;‘Y" One
~of the real costs of producing more cars ,Mfor instance, is that ye sacr1f1ce
the/Opportunity to have more houses or some other goods that can be
manufactured with the natural resources, labor, and cap1tallfhat had to be
[ diverted to automobile production. Page I5. '
oo ! _

Eﬁahi,nq Economiés in American History, Dawson and Prehn, J.C..E.E.

A worker's opportunity cost might set the minithum point for the ‘wage rate,
) and the actual wage will be determined by the relative bargaining.

v

A worker's opportunity cost might sét the minimum point for
(all other things being equal) he will not work for Firm X if he can get a
higher wage at f;rm Y. Page 46.
’ Teaching Economics in American History, Dawson and Prehn, J.C.E.E,

v The real cost of the govefnment goods is the civilian goods that we sacrifice
"~ when'we make the shift. Page 63.

3
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OPPORTUNITY COST: ALTERNATIVE COST: REAL COST: COST-BENEFIT ANALYSIS

American History:
x .

Teaching Economics in American History; Dawson and Prehn,

It is probable that the long run net effect of pollution-contro
more goods for the economy, but it is also unporlfant to realiz
will be short-run costs and dislocations that will impose higher COSS on ¢
some than on others., Cost benefit analysis needed in each casel For

1ns);énce one oil company got back only ten cents for every dollar
on attempts to recover sulphur and sulphuric acid, but a paper mill
recovered $500 worth of reusable chemicals per day because of 3~

purification facxhty that cost only $100 a day to operate. Page 94

j.C.E.
ls w111
e that there

Teaching Economics in American History, Dawson and Prehn, J. C.E.E. ’

The opportunity cost of crime is the $8.5 billion that cannot be spent on

housing, schgols, hospitals, recreation, centers, training programs for the
N 1

poor, etc. Pdge I5.7 . \ -
: .

Business Education: ; L

Teaching Personal Economics in the BUSJ:.?'IGSS E.duca\ion Curriculum, Joint
Council on Economic Education. ’ \ )
The cost of using a resource ih a certain way is the altern
be -foregone. Page.7. ) .
. ) ;
Teaching Personal Economics in the Business Education Curriculum, Joint

Council on Economic Education. -

Opportunity cost is defined as the thmgs we must do without when we

decide upon some particular allocation of productxve resources . The concept

of opportunity cost enables the consumer to judge What his decision really ]
means. Page 43. . - , ’ oo L

ative thatimust

&

¢ . . .

Teachmg Personal Economics in the Busmess Education Currlcul% joint

Courcil on Economic Education. o
In making a choice, the concept of opportunity cost enables the ctmsumer in
his budgeting to weigh the real cost of spending for one good of servme

3

against another. Page 49. ’ S, .

Teaching Personal Economics in the Business Education Curriculum, Iomt .

Council on Economic Education. j

The concépt of opportuhity cost is useful in a number of situat
+  consumer borrowing.” The borrower may wexgh the satisfaction

want satisfied now and paying for the borrowed rhoney, agains

- >

future satisfaction. . .

ions of
of having a
t waiting for

’ . "
l / Teachmg Persorfal Economxcs in the Business Educatxon C urrxculum Joint
Council on Economic Education. # . o
The concept of opportunity cost enables the consumer to know the real cost .

of his decision. Page 59. 01 . ®, - .
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OPPO,RTUNITY C‘OST ALTBRNATIVB COST RBAL‘COST ..COST BENBPIT ANALYSIS .
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Business Education: ) - « . . K ‘// ’ ‘ A

Teachmg Personal Economics in fhe Business Education Currlculum Joint

>, ‘Council on Econemic Educgtion, '
The idea: of cost is always the same.—-n‘amely, that if we select one -
alternative, we deny ourselves the opportunity of having the other ones .
which scarcit.y and/or incompatibility rute out. Page 65.°
. . oy PN
. Teachmg Personal Econdmics in the Business Education Curriculum, Joint
S " Council on Economic Bducatlon. .

P2 : A decision is. made by Comparing the expected cost and benefits of éach
. .alternative., «The benefits are the satisfactions we receive from somethmg .
These may alsgz be thought of as its advantages. The costs are the \

e . satisfactions we must give up or do without' in order to get it, and these
. may also be thought ofsbs its disadvantages & Page 65
3 ™ * T »
Economics: _ : '
Economic Education Curriculum Guide:.K-12, Oklahoma. L Lt e !
The true cost of anything is. the.value of what must be foregone in order to
R obtain that which is desired, The economist identifies' this as opportunity
) cost, Page 119. .
. . . B
.The Economics of Crime, Metz, J.C.E.E, ° - 2

One opportunity cost of crime to society is the value ofgoods and services-
that law enforcementyofficers could be ¢reating in other occupations. ,Page 5.

»
.

.ot The Economics of'Crime, °Metz, J.C.E.E,

. Using cost-benefit analysis, the economical allocation of.resourges to one.
or another area of crime prevention and control would be planned in the .
following manner: if an increase of $1.00 spent on prevention will reduce .
losses from Crime™A by $1.20Q or, alternatively $1.60 from Crimé B, the
dollar should be spent on Crime B prevention. Ideally, expenditures would
be so directed among crimes tht every dollar spent on crime prevention
would result in the savings of a dollar from losses caused by crime. Of ..

"' course, this would be difficult to achieve in practlce Paje .6, '

s I‘he'fconomics of Pollution Wolozin, J.C:E.E.

c Progress--our technology and,vast output of goods and services--produces,

\ in increasing quantities, the waste-and pollution which threaten us. Our

v . dilemma is whether economic growth~~that is, a steady incre&se in the
output of goods per capita~=can be maintained, at the pace of the past half

\ century, without irreversibly polluting the res?urces upon which economic.
develfopment and growtli depend. Page I.

N [N
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OPPORTUNITE{ COST: ALTERNATIVE COST: REAL COST:.COST-BENEFIT ANALYSIS

Ir '; - —

Econ‘gm'ics: . iy
S | ’
_ “PheiEconomics of Pollution, Wolozm{ ].C.E.E. ‘
One of the toughest problems in measuring the impact of pollution is to
measure its costs in dollars and cents. These costs include both the )
damage inflicted by waste products and the costs of preventing or
“ lessemng‘pollution. Page 7. ’

. L
The Eco{omics of Pollution, Wolozin, J.C.E.E.
There 1s an impressive list of social costs of production and cohsumption
which were included neither in the accountinq.books of manufacturers of
cars nor in your expenses of running it. Yet, they are costs to somebody
thg "external costs" or "neighborhood cos s" of a disserVice ) discomfort
or'damage, in technical terms, a disutility. Pagé 8.

The Profit System, Kaplan and Prehen, J.C.E.E.
Although opportunity cost is hard to determine with accuracy, it is
ne’verthel;ss a cost of production. Page 19. *

av

Suggested Procedures and Pesources for a Minimum Course in Economis,
Pennsylvania. . \

There is always an economic ‘cost involved in the use of resources to satisfy
a given set of human wants: this cost equals the value of the best other
alternative use. Page 4. f

l

\ |
Home .Economics:

Teaching Person’al Economics iL the Home Economic,g%Curriculum, joint
Council on Economic Education. ’ ’ R )

. . In the process of making choices between desirable alternatives, we incur
opportunity costs, that is, the cost .of anything can be measured in terms

’

' of the alternative’ opportunities foregone. Page 3. <. 7 .

.,

! Teaching Personal Ecdnomics in the Home Economics Curriculum, Joint
,Council on Economic Education. .
A borrower weighs the satisfaction of having‘a home of his own now and
paying for the bor}owed money, against waiting for future, satisfaction. Page 9.
Teaching Personal Economics in the Home Economics Curriculum, Joint
Council on Economic Education.
® Planning for children requires the Opportunity cost of the wife supplementipg
the family income versus the loss of fulfillment of her role in the home
being congidered. Page 19. o oy
Teaching Personal Economics in the Home Economics Curriculum, Joint
Council on Economic Education. . '
Opportunity cost is defined as the things we must do without when we decide
upon some particular allocation of productive resources. The concept of
opportunity cost enables the.consumer to judge what his decision really means.

Page 45 _ 103 - 00109 )
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4. . .
P ',‘ Home Economics: ) .
7 | T
{ . Teaching Personal Economics in the Home Economics Curriculum, Joint

‘ ' Council on Economic Education. _ )

The concept of opportunity cost is useful in analysis of a number of

situations of consumer borrOWJ’ng The borrower may welgh the satisfaction

of having a want_satisfied now and paying for the borrowed money, against
waiting for future satisfaction. Page 55.

’

.

Teaching Personal Economics in the'Home Economics Curriculum, Joint
Voo 7 *Council on Economic Education. .

A decision is made hy comparing the expected costs and benefits of

, each alternative. The benefits are the fatisfactions we receive from

r 'something. These may also be thought of as its .advantages -~ The costs
N are the satisfactions we must give up or do without in order to get it, and
( these may also be thought of as. ;ts dlsadvantages Page 71. '

Social Studies: ,
. Teaching Personal Economics in the Social Studies Curriculim, ]omt
- F€&ancil on Economic Education.
The idea of cost is always the same; namely, that 1f we select one E
- alternative we deny ourselves the opportunity of having the other ones S
_ which scarcity and/or incompatibility rule out. ) ) v
. . ~ s - . -
" Adecision is made by comparing the expected costs and-benefits of each
alternative. The benefits are the satisfactions we receive frOm something.
\l These may also be thought of as its advantages. The costs are the
satisfactions we must give up or do without in order to get it, and these
. may also be thought of as its disa‘dvantages.ﬂ“\iaje 9.

3

1)

+ Teaching Personal Economics in the Social Studies Curriculum, Iomt
"Council on Economic Education. ?
Opportunity cost is digned as the things we must do without when we
decide upon some par cular allocation of productive resources. The concept

. of opportunity cost énables the consumer to judge what his decision really
means, Page 45,

f '
Teaching Personal Economics in the Soc1al Studies Curriculum/ Joint
Council on Economic_Education. !
The concept of opportumty cost is useful in a number of situations of -
consumer borrowing. The borrower may weigh tHe satisfaction of havmg a
nt satisfied now, and paying for the borrowed money, against waiting for

fliture satisfaction. Page 55. -
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OPPORTUNITY COST: ALTERNATIVE COST!: REAL 6OST: COST-BENEFIT ANALYSIS
S 7 - ' . -

;, S.o‘c'ial Studies:

4

I3

Teaching personal Economics in the Social Studies Curriculum, Joint .

Council on Economic Educatian. >
The concept of opportunity cost enables the consumegto know the real cost

of his decision. Page 61.

POLLUTION

American History- - . - o,
Economic Education Curriculum Guide: K-12, bklahoma. 5
Onre problem of 1i'_ndustrialized Kmerica is pollution and the related concern .
for restoring ecological balance to our environment. Solving this and other
economic problems will be the challenge for the next generation. Page 89.

Economics in United States History: 1865-1970, Arkansas.

Pollution which is basically an outgrowth of production is a newly recognized
deterrent to good living. It is a problem which we do not yet know how to’
cope because it is caused primarily by the very th1ng we have wanted—-an
ever-increasing standard of tiving through economrc "growth.

-

The American people are not likely to favor a decrease in product1v1ty
Consequently, we will have to accept the fact that anti-pollution measures
are going to become the business of all of us, and‘that they are going to !
be costly. Business, labor, government and consumers are going to have "
to share.that cost. Page 48, . -~ P ¢

Teaching Economics in American History, Dawson and Prehn, ].'C.B.'E.

To a great extent the costs of pollution have been social costs or éxternal ’
costs. That is, they are costs borne by the people as a whole rather than

by the producer and consumer whose economié activities brought them about. ,

Page 93. i,

-

¢

Economics:

The Economics of Pollution, Wolozin, J.C.E.E. S
Continued pollution of the earth; if unchecked, will eventually destrOy the
fitness of this planet as a place for human life. --Dr. Barry Commoner "

Progress--our techno{ogy and vast output of goods and services--produces,
in increasing quantities, the waste and pollution which threaten us. Our
dilema is whether economic growth--that is, a steady increase in the out- ,
. put of goods per capita--can be maintained, at the pace of the past half:
century, without irreversibly polluting the resources uvon which economrc
developmerit and growth depend. ) g

r
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Economics:
« - We.must understand that po'llutl_gn'_is an external cost of production or
consumption, arising from produzing and consuming goods and services.
This cost is not usually borne by the -producer and consumer whose economic - -
. activity ¢auses the pollution. Potl‘lutio'n is a'social problém, and a problenr
in social decision-making: for it 1s-a social cost and its solution is a social
bene?t Page 1. e o ‘

Yyl . . ,

* .

. . The Ec0nom1cs of Pollutmn “Wolozin, J.C.E.E. .
Although it is often difficult to identify, let alone measure damage, it is
necessary to dg both‘m order to arrive at defensible criteria for permissible-

) levels of the many kinds of pollution--water, air and solid waste. ' These )
criteria are often based uppn' very rough and incomplete estimates of the costs
of pollution to people and tReir environment; but in some cases we have
fairly accurate measures of economic costs, as in some forms of waste
L pollution. These more reliadble estimates form a firm b§515 for settmg
o ',, criterig®and standards for pollution control. Page 8.

< - - ‘
. « N :4 s ¥ ' {
- POLLUTION | ‘ ; : : -
[
:

-

.The Economics of Productislity, Greenberg, J.C.E.E, . o ‘

In the process of industrial growth and.in scatisf}'/ing our desire for increased = -
wealth we have not given enough recognition to the limitations on

environmental freedom imposed by a larger population consuming ever larger
quantities of goods in increasingly congested urban centers. The historical
neglect of the environment has been widely recognized and the need for
protection, repair and replacement is now evident--although there is
disagreement on the serious ness of these matters and the pace at whlch
correction needs tortake place Page 3.

H . v

|
E The Growth of th'e American Economy, Villard, J.C.E-E.
Our means of pfoduction are not sufficient to permit ‘us to produce all the

E -3 ’ . , things we would like to have in ways which would minimize the impact on
E ) the environment, It is primarily because we have chosen te use our scarce
! ' ) . productive’ capacity to ‘produce more goods rather than to prevent pollution,
|

;

i

that our environment’ is what it is. - o .

We have a problem only because we prefer to use the resources that would

be required to decoricentrate and spread the waste to produce instead other-

things that we value more highly. In short, most of what is typically meant
by pollution could be eliminated if we were ‘prepared to devote sufficient

economic reso7'.1rces to the problem. Page 31.
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POLLUTION + | , . ‘

‘ Geography: |

Econom1c Education Cur.iculum Guide: {K-12, Oklahoma

The problems of overcrowding and inadequate public services are parncularly
acute in the larger metropolitan cities of the world where pollutlon,
congestion, poverty, and phys1cal obsolescence are’ all Eoo common. Page 72.

Government:

. Economic Education Curriculum Guide: K-12, Oklahoma.
: There is increasing concern about achieving guality in economic growth
that will reduce the pollution of air, water, and countrys1de Page 8l.

Economic Education Curriculum Guide: K-12, Oklahoma.

Expanding economic growth has resulted in problems relating to the quality

of life in America‘ i.e., water and air Dollution and social ills. There has
been increasing concern over alleviating these problems in the ‘United States.
City, county, and state boundaries present barriers to solving these problems
because economic and political boundanes do not necessar1ly coincide.

Page 85. . o

PRODUCERS: PRODUCTION: SUPPLY

.

4 mbho—

American Democracy:

Government and Our Economic System, Lewis, J.C.E.E.

Each of us produces something, that is, creates some utility {something that
satisfies a human want)," for which others are willing to pay. We may ' -
furnish goods or machines, tools or labor.

i

Each of us, as a producer, is free to go into’'any line of production or any
kind of service he may choose, provided only that his capabilities and the
opportunities open are such that others will byy what he has to sell at a
price which he is willing to accept. Page 9, )

Readings in Economics for 12th Grade Students of American Democracy,
Pittsburgh DEEP. .

Supply refers to a schedule that lists the quantities_suppliers would be
willing to sell at various prices at a particular point in time. Page 39.

American History: i

Economic Education for Washington Schools: 10=12, DEEP).
The pattern of producticon [s.determined by the demand for a product and
by the technological capacity of a society. If income is low, the'population
small, and the productive gapacity of the society low demand will be

limited and so will production. Page 3. . ]
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American History:

Economic Education for Washington Schools: 10—12, DEEP.

Productive capacity may be expanded through technological change,
increases in the quantity of capital goods per worker and through improving
the quality of the labor force. Page 15.

Economic Education for Washington Schools: 10-12, (DEEP).
In the final analysis, what the wage workers ca{earn will depend on the1r
productivity, N

Changing methods of production may léad td technological unemployment
for some workers as the new technology calls for new skiils. Page 40.
Economic Education for Washington Schools: 10-12, (DEEP).

. Technological change aids economic growth by increasing productivity,
creating new products, and creating new jobs. As change occurs, however,
some industries and labor skills become obsolete. This process is known
as technological displacement., Page 56.

Economics in United States History: <1865-1970, Arkdnsas.
A major part of his tory is a study of how society produces and distributes
the goods and services it needs and wants. , !

As producers, we need tools, buildings and machines. These are called
producer goods and services. They do not'satisfy the consumer's immediate
needs, but they are used to produce consumer goods., "Page }
. '
Economics in United States History: 1865-1970, Arkansas.
"In the United States the number of farm workers is being reduced, but
‘ ‘productivity is going up. Better farm machinery, new chemical fertilizers
and pesticides enable more food to be produced with fewer workers. Page 9.

Economics in United States History: 1865-1970, Arkansas.

Productivity is the measure of the amount of goods and services each worker
produces during a given period of time. It is usually determfined by
‘measuring changes in output per manhour, It depends upon the stage of
technological advance, capital equipment, organization and, management,
working conditions, attitude of the workers, and many other,‘ things. Pag“e 10.

A Resource Document for a High School £ourse in The Uniteh States

N Economy, Townshend-Zellner _’] C.E.E.
Producing'is combining economic resources to create econo ic goods or
services. Page 30. , ‘ r
o | |
. ¢ : /
L .
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PRODUCERS: PRODUGTION: SUPPLY

American History: . ST |
~ = \‘ -

A Resource Document for a High School Course in the United States :
Economy, Townshend-Zellner, ].C.E.E, . '
Resource owners (including labor) make the decision to commit the economy's
resources to the producing sector, where they are used in the individual
producing teams, or business firms. Page 58. - .

N 3
Teaching Economics in American History, Dawson and 'Prehn, J,C.E.E.
Incentive is an im'poftant factor in increasing productivity. Page 6

Tea?:hinq Economics in American History, Dawson and Prehn, I.C,E.E.'
Hamilton understood the concept of productivity for he insistéd that induetry
would 'be more efficient and productive if machines replaced hand production,
Education is another important factor in increasing producbj\vity. In fact,
some economists believe that in recent years the education and training of
our labor force have been more important in retaining the produetivity of
labor than bechnolog1ca1 developments per se. Page 19.

? >

Teaching Economics in American “History, Dawson and Prehn, J.C. E E.
While the productivity of the industrial worker often makes it possﬂ)le to
increase his pay without reducing the income shares going to the other
agents of production, the service workér may be producing no more now than
he was 30 years ago. This is not to imply that productivity increasés in
the service occupations are impossible. . Some service workers have i,

. substantially incréased their output, thanks to such things as better training

and equipment (such as computers).” Page 95.

“ ’ . -~
Busjiness Education: -

Teaching Personal Economics in the Business Educatton Curriculum, Iomt

Council on Economic Education. .
Businesses use the factors of production to produce goods and services.
Page 8.

ge - |
Teaching Personal Economics in the Business Education Curriculum, Joint
Council on Ecanomic Education. ~ '
Since the nation's income is the result of production, total income rises or

Economics:~ -

The Economics of Pollution, Wolozin, J.C.E.E.
Pollution is aby-product which costs "nothing" to produce according to the
accounting systems of business and households. Page 7. .

' >
' . . : 4-‘ A « f\ . e,
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Economics: ' .

¢
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.

X

.The Economics of Productivity, Greenberg J.C. B E.
Productivity is the measure of the use of resources or of the degree of the1r

yse. It is the ratio of output to mpu‘"f Page 1. . - . :

The Bconomics of Productivity, Gree nberg I. C E.E.

As we move from goods—produclng sectors of the economy to those concerned
with services, the concepts as well as the measures of product1v1ty become
more difficult, Page 2.

The Economics-of Productivity, CGreenberg, J.C.E.E,

Government productivity is not measured because thus far it has not been
possible to develop an adequate concept and measure of the output of
government services although efforts are now underway to develop such
measures,

3

Productivity and imbrovements in productivity are the result of the interaction
of a variety of factors. They include téchnology, the volume of capital
equipment, the volume and quality of human resources, work attitudes, *
scale of operation and both short~term and long term econom1c conditions.
Page 3. d ’

3

The Economics of Productivity, Greenberg, J..C.E.E. '35 v
The level and rate of capital investment are important determinants of ’
productiv1ty Capital-intensive industries tend to have higher output per
‘man~hour than labor-intensive industries. Page 4.

The Economics of Productivity, Greenberg, J.C.E.E.

No other industrialized country has yet matched the performance of U.S.
industry as a whole, and the productivity of many developing countries is
only about oze -tenth that of the United States. Page 7. -

v {
The Economics of Productivity, Greenberc, J.C.E.E.
The American worker has benefited from higher productivity in at least two
ways—-highe[ real income and more liesure time. Page 8. ’

The Economics of Productivity, Greenberg, J.C.E.E,

Productivity|is of critical-importance to our economy. It has an effect on our
total national output of goods and services, and an fmportant bearing on our
economic rellations with the rest of the world. The pr&sperity of business
firms, the welfare of workers, and the standard of living of every consumer
are profoundly influenced by productivity. Page 11.
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The Economics of Prodnctivity, Greenberg, J.C.E.E.
Motivation to work is a central factor in productivity. Page 15.

»

Fluctuations in the Americaa Economy, Villard, J.C.E.E. T,
Productivity is simply o'utput divided by input. Page 307

The Growth of the Amencan Economy, Vllfard j.C. E.E.

When those with particular mnate abilitie& haverspecialized completely
and acquired higher developed skills, the increase in production may not.
be large if the technology used is little change from what would have been
used in the absence of specialization, .Page 8.

€

The Growth of the American Economy,Villard, J.C.E.E.
In essence, technological change makes possible an increase in productivity--
or an increase in ofitput with input unchanged. Page 12.

. " ,Income, Employment, and Prices, Wagner and Gery.

In effect, productivity enables the inputs of production to be stretched to

. produce more output, which in turn is paid to the inputs in the form of

higher income. If it were not for the productivity increases, there would be
no increase in output per capita or income per capita. Productivity, then,

is one of the main sources of economic growth and the greater economic ,

benefit which accrues from it. Page 17. ,

Suggested Procedures and Resources for 8 Minimum Course in Economics,

Pennsylvania. .
. Productivity per worker depends upon the duality of the labor force, the
resources with which labor works, and the efficient combination of the two.

Page 8.

Suggested Procedures and Resources for a Minimum Course in Economics,

Pennsylvania., ]
Supply is defined as the amount of a product that would be produced or
offered for sale in a gwen market at different possible prices within a given

. period of time. . N

ai{.

4 »

Producers will supply more of a product at higher prices and less at lower
priCes because higher prices permit the profitable production of products
that could not have been produced profitably at lower prices. Page 11.

Suggested Procedures and Resources for a Minimum Course in Economics,

Pennsylvania. e
In a competitive Market Economic System production responds to consumer

demand. Producers are forced to be efficient.. Page 13

/ / . 111

00117




'PRODUGERS: PRODUCTION: SUPPLY: e \
“Economics: . ’ o T {
7“’ The World Economy, Calderwood, J.C.E.E. ERA

Economic growth is & complex process and there is no mag1c formula to

. its attainment. What we are concerned with is efforts to increase the physical
capacity to produce goods. This physical capacity depends on the
availability and quality of natural resources, labor skills, capital equip-
ment, and'managerial abilities, and on the efficiency with which these
inputs of production are used--that is, on-productivity. Page 3'7.

) 4

World Cultures: World History:

Economic Education for Washington Schools: 10-12, (DEL‘P) S
Specialization leads to greater efficiency of productmn with an increase
in the output of goods. “Page |,

> Economic Education for Washington Schools: 10-12, (DEEP)., .,
The quantity and quality of the factors of production and the manner in which
they are combined will determine the productive output of an economy. Page 9.

Economic Education for Washington Schools: 10-12, (DEEP), - - -
The level of technology and the extent of the market will largely determine
+ the methods of production. Page-l7. .

Economic Education for Washington Schools: 10-12, (DEEP).
The productivity of land increases as the skills of agricultural workers
increase and as more capital is used. Page 25,

Economic Education for Washington Schools: 10-12, {DEEP).

Increases in productivity came about in part as a result of a more efficient
use of productive resources, of increased investment, and of advances in °
technology. Page 31.

Economic Education for Washington Schools: [0-12, (DEEP).

Increased productivity in one sector of an economy can both raise the
standard of living of the society and release scarce resources for use in
other areas. Page 33. ) e

‘s

Economic Education for Washington Schools: 10-12, (DEEP).
The Economic strength of a country. or society is derwed from.its ability
to produce goods and services. Page 37.

L]




TRADE (NATIONAL & INTERNATIONAL): COMPARATIVE ADVANTAGE

American Democracy: -

' .
» ' ——

- ( b v
Government and Our Ecunomic System, Lewis, J.C.E.E.
Taxes on imports from foreigners are called pr‘otec.tivt tariffs, "and their

purpose js to make it economically'diffj.cullt if not impossible for foreign .

producers to offer their goods for sale ‘fn our markets in competition with
goods made by domestic producers. Page 29. . i ' S,
) . - i h
. American History:

Economic Education Curriculum Guide:: K-12, Ok lahoma. P

J The economic law of comparative advantage explains the'motivation for
trade between the United States and other countries. This law states that
.world production is maximized when each nation devotes its labor and other
resources to producing those goods and services in which it has the greatest
relative!‘édva ntage. Page 89. ~ .
Economic Education Curriculum Guide: K-12, Oklahoma.
Special problems in worl;zY trade arise from the fact that each country has its
own money. Consequently, each nation must expdrt to earn foreign currency
needed to pay for its imports. Foreign e’xchange markets and various :
internafional financial institutions facilitate world trade.” Page 90.

Economic Education Curriculum Guide: K-12, Oklahoma. -
World trade proyides for specialization in production as does trade within
' a nation. Each region or nation can thus' specialize on goods which it can’
produce most efficiently in relation to the other regions or nations of the
~ world: In economics this form of specialization is known as comparative
- advantage. Page 93.

L

. Economic Education Curriculum Guide: K-12, Oklahoma. X ‘
‘ Although free trade among nations tends to foster a more efficiént allocation
of resources and a higher standard of living, sqme domestic industries may
have serious difficulty competing on world markets. Trade barriers inthe
form of protéptive tariffs and import quotas are supported by the argument
that protection is needed for new industries, national defense purposes,
a&d competition from "cheaper foreign labor." Page 94.

'

'Lconomic Education for Washington Schools: 10-12, (DEEP).

By concentrating productive activities in areas in which a region has the
greatest comparative advantage, the citizens of that region may enjoy a larger

: real income. By specializing and trading their surplus a region may be able "
to obtain their other needs more cheaply than if they tried to produce all’

their needs themselves. Page 19, _ -

.Teac_hing Bconoyp{ci in American History, Dawson and Prehn, J.C.E.E.

A nation is said to have an unfavorable Balancé of tradé whén the valye of

its imports exceeds the-value of its exports. Page 32. )
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TRADE (NATIONAL & INTERNATIONAL): COMPARATIVE ADVANTAGE -

Business Education:

Economics: ' P ‘ . . [

[

» ',/

Teaching Personal Econoxpipj in the Business Educatich Curriculum, Joint
Council on Economlc Bducatlon. . ;‘E .
Foreign trade i3 the mefhod by which goods, serv1ces and productlve

resources may enter or leaVe an‘economic system. Page 6.
o

s ™ o

*

Economic Stabilization Policies, Lewis, J.C.E.E,
Over the past decade, the balance of internatienal payments of the United

' States has been in deflcit -Page 15.

The Economics of the Oc)éans Colberg, J.C.E.E,

Many Americans tend to beheve that the United States leads in the production
of almost everything. This is decidedly not the case in ocean fishing. The
United States should not lead in this field bgcause of the principle of
comparative advéntage,'which means that)wz have more productive uses for -
our resources. {"Page 2, : .

a-

The Economic’ of the Oceans, Colberg, J.C.E.E. )
Comparative advantage is sometimes affected by legislation, An outstanding
example is the possibility that Congress will restrict textile and shoe imports
by means of guota and tariffs.’ Page 6.

A Resouréde Document for a High School Course in The United States

Economy-, Townshend-Zellner, J,C.E.E,
Trade in the exchange of goods and services among economic systems.
Page 141.

The World Economy, Calderwood, J.C.E.E.

Countries specialize in producing the goods in which they have the greatest
comparatiye advantage over the other nations and import the goods in.which
their advantage is slight. To do otherwise would mean diverting productive
resources from more efficient to relatively less efficient uses. The total
output of goodsmis greater when nations specialize in this way. Page 14,

The World Economy, .Calderwood, 7], C E.E. Toe
The oldest and best known barrier to trade is the tariff. Pagé 20, .

The Worlé Economy, Calderwc;od J.C.E.E. |

The strongest influence on the trade pglicies of the advanced industrial -
nations is the fact that they have succeeded in achieving high livmg standards
and an advanced technology and that:they are continuing to en)oy rapid ‘
economiclgrowth They are aware of the advantag’es to be ggined, froxélfneer o

.trade. - Page -32.- e . . .

i
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i ’IjRADE (NATIONAL & INTERNATIONAL)- COMPARATIVE ADVANTAGB ' R
l : . : : ‘
) Econom1c Edugation Curr1culum Guidé: K~12, OklahomX, o
As nations of the world have unequal distributions of economic resources,
considerable increases in productivity, and consumpt;on*have resulted when /.
nations who trade wijth each ‘other spec1al[ ze in theé type of production they
can each do best. -The law of comparative advantage states that productbop
is maximized when each nation devotes nts resources to producing those v
) _ goods and services for which it has the greatest relatrve advantage when
- e compared with other natlorrs. Page 7f/~ . - b

~ Geogra p'hy:

N

:Economic Education Curriculum Gulde;' K-12, Oklahoma. - oy
World trade provides for an eff1c1e§1t allocation of productive resources by
motivating nations to specialize 1ﬁ produc-mg goods and services best suited -
to their'resources.

- b ’ .

'

World trade enables a nation to enjoy a higher standard of 11v1ng " World ,
trade is necessary for an indus trial economy. Page 17.

s

Government:
Economic Education Curriculum Guide: K-12, Oklahama.
In international trade, free trade meéans the absence of export and import
duties or any regulations designed to reduce or prevent trade. Page 86.

.

&

World Cultures: World History:
. .9

N \ 3
v

Economic Education for Washlnqton Schools: 10-12, (DEEP). .
, Brade takes place because people in one area want what other areas produce. o4
' Specialization is only worthwhile when prod’,ucers can exchange their,
- specialized products for the goods others produce. Specialization and
exchange among regions increase the total'supply of goods and services that
can be produced. Trade is faoilitated when a medium of exchange exists.
I'\!Thus the ex1stence of some tyje of money bécomes necessary Page 10.

“

Readings in Economics for 10th Grade Students of World Cultures : s

Pittsburgh DEEP

World trade takes place for th same economic reason that trade occurs
within the U.S.-<because it pays to specialize in what you can do best
and to buy from others what tYZ‘ey can produce more cheaply than you can.
Page 1.

Readings in Bconomics for 10th Grade Students of World Cultures, - N

‘ Pittsburgh DEEP.
- . ~Exp are the goods and.s&f¥ices @ nation Sells- in foreign markets. seeme W ‘
: . Imports are those goods and gervices bought from foreign countries. Page 9. .




s

’ €

. ..
et 9 [+ o
X g ‘

- -’

. . 'r
TRADE (NATIONAL INTERNATIONAL)- COMPARATIVE ADVANTAGE .

World Cultures: World History:,

»

P

"

>

Readings in*Economics for 10th Grade Students of World Cultures, -
PittsBurgh DEEP. ‘

Int‘érnatlbnal trade encourages specialization and economic efficiency.
;t also creates poht1cal problems.

Free trade is the key to maxin(um world wide production, Page 30.
r . . -
Bconomic.Educ_ation quriculum Guide: K-12, Oklahoma.
World trade results in’interdependence of the countries involved. Inter- -

, national trade is vital to. the U.8. because the volume of U.S. imports
” and exports exceeds that of any other country. The U.S. is completely

dépendent uppn other countries in certain goods and materials, and changes

_in the volume of net imports can have a magnified effect on the domestic

level of output and income.

. -
5
“

Special problems sometimes arise from the fact that each nation has it's

i

- own currency, banking, and monetary system. Page 77.

URBAN PROBLEMS 4

. Bmerican History: T A

. / 1
:Ecovnomicein’United States History: 1860-1970, Arkansas. -

&
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Urbanization creates conflicts in finaﬁcing at the local level. Cities are
handicapped by state constitutions which do not a%w cities enough

mcorne to meet these growing demands. State revenue is uneven and
dncertain; federal programs meet special problems: all of which makes long-
range planning difficult. Page 66.

.

Economics in United States History: 1860-1970, Arkénsas.

,As urban areas developjinto megalopolises, numerdus préblems already
‘mentioned (such as housing, transpeortation, air and water pollution) are

created. The ghetto establishes an environment unfair to the youth and
their traditional education systems are bemg hallenged. The mere matter
of even housing school thildren is enormous . *Physical deteriofation )
continues unabated in spite of twenty years of Lﬂ_ban renewal and a federal
financial commitment of $80 billion. ,.a, ’
One problem re’lat,ed to urbanization and population growth is -the increasing
movement of people to the suburbs in search of space, privacy, and fresh

air. Commutﬁlg to the central city job continues to create a crushmg trafflcm
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American History:

e

" The flight of the suburbanites is followed by the merchants and service

L 4

L]

Economics: ) . ‘ /

-~

industries whidh cater to them. The growth of truck transportation has
freed induktry fyoin the need to locate near rivers and railroads: conse

mdustrrahsts, too, are leavmg the central city in search'of/ame s of
exp.akis:c::. Page 67. ' . : . / :
Economics in United States"Hisf'ory: =]1970, Arkansas. o .

It was estimated in 1962 that SO

“five Biftion dollars was lost every day
niecentralization and_,replacement of o
decay that is going-of without overall planning is temporary, haphazard,
and often a eful use of résources, Page 7l. '
Teaching Economics in American History, Dawson and Prehn, J.C.E. E.

a great.extent the costs of.pollution have been social costs or external
costs. That is, they are cost borne by the “people as a whole rather than
by the producer and consumer whose economic actiwvities brought them about.
‘Thus one of the proposals for dealing with pollution is that its costs be
‘internalized--borne by the producers and consumers who are responsible
“for it. ..Page 93. ’

t

Teaching Economics in American.History, Dawson and Prehn, J.C.E.E.
In the decad e of the 1960's, violent crime rose by over 100 percent and
property crimes rose by over 125 percent. While thefimmediate victims
suffer most, we all pay for the rrsmg érime rate. Page 95.

i
-

The Economics of Crrme Metz, J.C.E.E.

One may hypothesize that*while economrc fa ot in themselves
necessarily lead to crime (msofar a selective in its appearance)
nevertheless,, a correlation exigtg=p€tween certain economic situations
and the or:Cura«hce ?f crip e I. . ' .

4
s

.The Economigs<6t Crxme Metz, J.C.E. B

Incregss% in crime are not evenly distributed throughout the_ nation, and
occurences of crime are heawily concentrated in larger c1t1es. One of

the most fully documented, facts about crime is the. linkage between high

rates of violent crime, slum g:on_drtrogs and economrc deprwatron in

(1% - S R T

RS

»

larger cides., Page 4,,. LT
The Ecopomics of Cm‘ne Metz, J.C E:E. ", ’ ‘
A constant dxet of violent behavior on television has an adverse effect on
human charac\tepf%nd attitudes. Morgover, &s has never been possrble before,
television has put’before poor and rich alike the-fruits of affluent hvmg which -,
the poor cannot afford, Thus_causing frustratlon whlch is eventually reheved
through violence. Page 7. - 117 A o, .
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URBAN PROBLEMS. .

Economic Education Curriculum Guide: K-12, Oklahoma.

Cities have offered efficient and varied opportunities for the production,
consumption, and distribution of goods and services. However, many of
the older cities are now finding that the social and economic costs of
urbanization can exceed the benefits. The problems of overcrowding and
inadequate public services are particularly acute in the larger metropol;tan
cities of ‘the world where pollution, congestmn, poverty,. and physical

obsolescence are. a/ll too common. Page 72.
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