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A UNIFORM METHODOLOGY FOR-MEASURING PARENTAL ABILITY, TO PAY:
IMPLICATIONS FOR THE-COLLEGE SCHOLARSHIP SpRf/ICE IN 1975-76

This paper, prepared by James L. Bowman, Director, Financial
Aid Studies and Programs, Educational Te ting Service, is
being distributed at the College Board Re ional Assembly
meetings, winter 1975, for discussion and reaction.

The purpose of this paper is to describe proposed.system
for uniform methodology for measuring parental ability to
pay for postsecondary educational costs fo consideration by
the membership of the College Scholarship ervice Assembly.
In setting forth this proposal, a brief re iew Of the CSS
need-analysis system is given. This compar tiV analysis
demonstrates.the substantial aspeCts of the CSS' eed analysis
rationale that have been incorporated into she proposal out-
lined here:

The Tovement toward a uniform methodolo of

'14

etermining
parental ability to pay to be used over time y al institu-
tions and agencies awarding financial aid fund is consistent
with the goals and objectives of the ggs and r resents a
continuation of the evolution of measurement th t has been
a part of the CSS tradition since its inception n 1954. In
addition, the proposed methodology brings into° being several
characteristics long considered desirable'by many financial
aid administrators and agencies awarding student aid funds --
namely, a more simplified system in which the methodology can
be readily understood by the users cd in which accuracy of
information is retained.

The development and maintenance of a methodO\ogy,for the
measuring of parental ability to pay will continue to be
important as long as the primary purpose of financial aid
programs is to permit attendance at postsecondary institutions
by students who cannot afford to pay the expenses themse41.ves.
The desired equity in the awarding of financial aid can only
be achieved through the,widespread application of a consistent
method for measuring the ability of families to pay for edu-
catio cists.
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Assumptions

The proposed uniform standard is based on the same general
assumptions as the. current CSS need analy s system. The
underlying principle of the proposed nati nal standard is
that parents have an obligation to finan the education of
their children to'the extent that they a le.

nother general assumption sHared by' the proposed uniform
standa nd the CSS system is that the family must be accepted
in its present financial condition. Any system that analyzes
financial need must deal first with the objective facts of
family financial circumstance. It cannot make distinctions
between the frugal and the spendthrifty. It cannot distin-
guish between improvidence and financial hardsh4.

The proposed uniform standard attempts to treat all
families equitably, recognizing the peculiarities of each
family's situation that contribute to differences in ability
to pay. This is closely related to the assumption in the
CSS system thatin determining a family's ability to pay f r
postsecondary education, the computation system must c Sider
the size of the family and the extraordinary expense that
the family may have. The system, Must consider'spe ial family
circumstances such as age,', marital status, and the number of
working parents, as these factors alter a family's financial
strength.

The uniform standard considers both the income ai6 assets
of parents in deriving their true financial strength. This
principle df need analysis is similar to the CSS assumption
that a family's income is the primary source of support for
postsecondary education,' but its accumulated assets must also
e consid*ed. Income and assets, combined, produce the

most comprehensive index of a: family's financial strengtta
-and therefbre its ability to pay. Arthermere, both systi6s
.,,recognize: certain expenses and expenditures that are'not a
matter of family choice, and therefore do not make adjustr
ments in estima es of financial strength because'of diffefences
in family sit tions that result from family choice. Por
example) a amily that owes a large debt on a automobile
.treated entically with a family that owns a fully paid- or
model., ven though the fi.4st family has a debt and is
quire to allocate more of its income to paying that debt,,
the rchase of the automobile generally reflects family,
scho cei so this obligation is not considered in the estimate.

Atthough simple, accurate, and objective data as the
basis,for the u rm standard's.calbulations, the resulting
contributions ca the validity of the present CSS
system. There mas well complexities in a relatively small
number of individual famil financial circumstances and
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differen6es in attitudes toward, education that will require
that an aid administrator consider adjustments if appropriate
for a ecific family. Iltloing this he or she should eval-
uate both the objective an subjective information available
to him fr sources.

Tn'general then, the expected parental contribution
toward educational expenses generated by the CSS
proposed uniform methodology are derived from the inter
action of'income, unusual circumstances, asset holdings, and
rates of expected contribution toward educational expense's.

Basic to the ilaii.4016ohy of the CSS, and incorporated
into the proposed uniform methodology is the concept that
certain levels of income and assets are required to provide
for tape economic necessities of the family, and that income
and assets above these, levels available, ,in varying
amounts, for institution of postsecondary education.

Concept of Effective Income

The proposed unifOrm methodology for measuring parental
ability to pay uses, as;does the current CSS rationale, a
concept of "effective income" in its procedures for calcu-
lating the parental contribution for educational expenses.
Effective income, in this case, is defined as that income
available to the family for the provision of its economic,'
wants aftex allowance Against the parents' total taxable
and nontaxable income has been made for the following ex-:
penses:

1. Federal income and F.I.C..A. taxes paid ,

2. Medical and dental expenses claimed for tax
purposes (excluding medical insurance) "

3. Casualty losses claimed for tax purposee
4. Housekeeping allowance (if appropriate),

An a owance as now in the CSS system .is made for
federal i ome and employment taxes (social security)
because these are mandatory taxes that are generally equally,
applicableto citizens in the United States and its posses-
sions. The payment 6f such taxes reduces funds available for

economicconomic wants. One might reasonably ask why other
taxes such as state, and local taxes and real estate and
sales taxes are not similarly deducted in the proposed
uniform methodology. Studies by public finance economists,
for example Richard Musgrave and Joseph Pechman, as well as
annual studies conducted by the National Tax Institute,
indicate thatfor various'income classes and within the
various states, the total burden of other taxes tends to be
.distributed fairly uniformly by income groups. That is to
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say, a:given income group in California whose taxes are
incbme, excise, property, and sales taxes will have the same
relative tax ,ob4gation as a similar income group in New Jersey
where the predominant taxes are property, excise, and sales:
It is recognized that the collection of exact tax information
within each locality and state for individual families would
be an extremely difficult task and pose great problems with
respect to accuracy of the information colledted. . On. the
other hand, to allow for certain taxes and to exclude other
types would be to provide inequitable treatment to, certain
families; considering the fact of the uniformity of the
overall tax burden.

It should be noted that elimination of a direct allowance
for state income tax paid has little overall effect on the
CSS filing population. The average change in contribution
that results when an allowance for this item is eliminated
-is $50. For families with anet income of $20,0,00 or le'ss
the change in parental-contribution that would result is
$100 or less. For families with incomes' between $20,000
and $25,000 the average change in contribution ranges from
$100 to a maximum of. $200. In thd proposed methodology,
provision is made for,the average burden of state and local
property, sales, and excise taxes through the determination
of the rate of contribution from effective income.

Similar to the allowance made.at present by the CSS,
an allowance is made in the uniform standard for provision
of unusualbedical, and dental expenses. In an effort to
enhance the accuracy of the information repOrted, the pro-
posed uniform methodologyk uses, those medical and dental
expenses (excluding medic0.1 insurance) allowable as a de-
duction for federal incoMe tax purposes. Since provision
for basic medical expenses (including medical insurance)
for families is made in the Bureau of. Labor Statistics (BLS)
standard of living to be disdussed later in this paper,
such expedses that are allowable for income tax purposes
more closely approximate unusual or e traordinary expenses
to a family.

Under current CSS proce ures, the allowance for medical
and dental expenses in ex o 5 percent of income does
no't usually affect average parent contribution. For the
populationas a whole, the average ch ge in parental contri-
bution due to medical and dental expe -es is $20. The average
change, ranges from $10 at incomes of $5, 00,0, or less to $40
for families atincome.levels of $22,0004:5r more. Using
the deduction claimed for income tax purposes in the proposed
uniform methodology will result in a reliabre, commonly
understood allowance procedure, as sensitive as that in
the present CSS system.

-or
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As is the case in.the CSS system, special allowances
are also given for extraordinary expenses that are not normal
expenses of family life and reduce a family's usuable income.
The allowable expenses in this category are those associated
with "acts.of God." These are expenditures of a casualty
nature that are not forespen and do not arise'from an act
of consumer choice. Again, in order to retain the validity
of the information reported and to minimize confusion about
the terminology of "unusual expenses," the proposed-uniform
methodology uses those deductions for casualty losses that
are claimed for federal income tax purposes. Such deductions
are quite similar to those currently allowable under CSS

. procedures, and so this change would have a minimal effect
on parental contributions of the CSS filing population.

In addition to these deduc ons in the proposed uniform
methodology, allowance is made or housekeeping purposes
where there are two working pa nts or where there is a
single parent. This allowance s 50 precent of the lesser
income or $1,500, whichever is less (as in current CSS

,procedures). This allowance is meant to adjust income for
the additional employment expenses incurred by families that
do not have the advantage of a nonemployed parent. When
parents are working they incur additional expenses for
clothing, transportation, and meals away from home and in
,a number of cases'expenses for child care. The current
CSS system recognizes the costs of employment when two
jaarents work, although at a slightly-less 'accelerated
wiSate. This change would extend the same type of recognition
of employment costs to single parent' families. ;

Thus, from the total family income (taxable and nontax-
able) are subtracted bertain allowable\deductions, federal
income and employment taxes, and if apOlicable a house-
keeping allowance, medical, and extraordinary expenses.
The remainder is considered to be "effeCtive income,"_
analogous to that used\ by the CSS. Note hat there is no
direct allowance against income inthe pro sed system for
dependents in the family other than dependen ildren.
This is because the costs associated with these other family
members is considered later in the procedure.

Basic Standard of Living

Basic to the, CSS system is the concept of a "moderate" level
of living, a level of living that is neither luxurious nor
poverty stricken. A family with moderate income and assets
can maintain a standard of living similar to the middle-
income third of the population of the United States. The
moderate income allows adequate funds for food and housing,
for health and nurture of children, and for reasonable

6
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participation in social nd community activities. The levels'
of effective income Tequi ed to provide a moderate standard
of living)will vary depen ing on family size. At the pre-
sent time, such effective income levels range from an after-tax
income of $10,290 for the one-child family to an after-tax
income of $19,020'for the family with 10 children.

The moderate levels of living established by the CSS
have been derived rom the spring 1967 cost estimates by
the Bureau of Labo Statistics for a moderate standard,
adjusted for chang s in the Consumer Price Index (CPI) and
to provide for a college-age child in families, of differing
sizes. In addition, under CSS procedures, a standard lower
than the moderate level has been adopted as a ppint of
zero contribution. This standard is the lower-1pudget standard
of the Bureau of Labor Statistics, adjusted for changes in
the Consumer Price Index and to provide for a college -age
child and families of differing sizes.

For families with after-tax income below the moderate
level, all incomeis applied to maintenance of t;he,, family.
Income above these levels is considered discretionary and
available to the family for purchasing other goods and services/
one of which could be higher education.

A major assumption by the CSS is that parehts are expected
to continue to provide, as well as they are able, the basic
essentials of life, whether the student lives at home or on
the college campus. Analysis of the changes in the moderate
standard budget t dates that as family size increases, the
added costs to p vide a moderate standard decreases. In
order.to provide a standard contribution for ,equivalent
incomes r prese ative of cont4nuatiop of provision of the
basic nec ssiti s of life, the CSS ha' developed a weighted
average 'midget using CSS families in 1x972-73 as the population
weights. The weighted average budget Ohange for a'-nine moth
period amdunts to approximately V900 e4lu taxes. Con-
sequently,i, at till° moderate income level, t would
be expectO to contribute $900 from income, an a Unt that
represents the contihuing obligation of the arents to
provide fox the continuing maintenance of the student, ex-.
cluding costs associated with housing. Below he moderate,
income level, expectations decrease from $900 t $0 at the
level at which families have income's equivalent o that of
the Bure4u of Labor Statistics lower-budget stand rds.

In a modification of the CSS concept of a moder#te level
. of living and its utilization of a fixed dollar expenditure
representative of the "maintenance level" required of the
family, the proposed uniform methodology provides for a.
standardized allowance, called'the minimum standard (MS)
allowance.' The MS represents the cost of the basic necessities



for each family member receivin over one-hale-stApport from
the tainily and-represents the 1 vel of income at which no

1.'contri)ution can be expected t ward postsecondary educational
expens a: Its use, therefore, exempts from contribution the'
dollar amount necessary to provide for the most basiC expenses
Of the family unit. ,.,

The proposed Minimum Standard Schedule is. based on t
spring 1967 cost estimates of BLS for a familylivkng at a
low standard of living, adjusted for, changes in thb Consumer
Pride Index ((CPI) and to provide for a college-age child in
families of differing sizes. The Minimum Standard' chedule
that would result from adjustmerp n theACPI thr gh December
1974 is as follows:

6

.

Family size

7

t

3
4

5

6

.7'
8

9

10
11
12

-

S

CSS to denote those income levels at 1,4hich a zero parental
contribution is bxpected. It should be pclOted out that .

family size in the proposed system is.d06rmined bythe,
number of family members receiving 0eone-halg their
support .from the family. This is necessaril
as the number, of dependent child recog the,CSS
system. Use of the,family mem )r coi eliminates the
need for an arbitrary allowa, ependents other than
children, and the .dollar le t represents (differing
by family.size) is a more rent approximation'of the
expenditures in dollars a in kind that the family is
providing.

ncome after federal income
nd cialisecurit taxes

$ 6,910
8,030
9,070
,r280.

10,440
11,000
11,560
12,050
12,450
12,770

These MS allowances are identical to tho used by the

6 Thus, from the
axable) are subt
taxes, certain
,(if applicab
size. The.
and is
Minim Stanard an
ore f -which is to

enses of the chi.

tal family income (taxablOnd non-
cted federal income and sci,9,tal security

lowable deductions, `a' housekeeping allowance
, and an appropriate allowap69 based on family

emainder is considered.to be 'available income"
ailable to the family for supp36men'tation of the

a variety og discretionary purpcisaA,
rovide for the postsecondary educational
dren, ,,.

VA

too"'
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T6 calculation of availdble inco ii the proposed
uniform methodology can be illustrated as follows:

T gable wages, salaries, tips and other employee
cmpensation:
Fa hot
Mother

+ Div dendg
Ipt est

+ Inco e other than wages, dividends, and interest'
- Adju tments to income (sick pay, moving expenses, etc.)'
= Adjusted .gross income for year preceding academic year
+ Nonta able income for year preceding academic year
= Total income for computation" pruObses
Federa j.nceme,and social security.tages

- Deduct ons claimed for tax purPoses,on the basis of
mediea /dental, expenses (excluding insurance premiums)
Deductins claimbd for-tax purposes*on the basis of
casualt losses
Houseke ping allowance (if appropriate)

,jr

= ffecti
A rori

= Avai a
purposes

It is from the available income, of the family that support,
is,expected toward the provision of health, care, and nurture

. expenses,of the - tudent and, if income is sufficient, toward
the out-of-pocke expenses of tuition, books and supplies, etc..

Parental Contrib tion from Assets

income
to ,minimum Standard-allowance
inconv, or suppOmenta an iscretionary

Since assets -cont
family, it is imp

. family's ability
strong net assets
finance postSecon
greater,accress to
than expecting a
ment.of'assets ind
pore' (or less) fro
nancial strength.

In general, t
toward the cost of
in light of,the to
generated by the i
generally recogniz
greater,total.fina
*this concept, the

ibute to the financial' strength of the
rtant to include them when assessing the
o pay for postsecondary education. A
position indicates greater capacity to
ary expenses out of current income, and
financial resources in general. Rather
amily to liquidate its assets, the assess-
*cates the family's ability to Contribute
its income as a result of its total fi-

e CSS views the expected contribution-
attending a postsecondary institution
a). financial -s/trength of the family as
teraction of income and ass s. it is
d that the possession of sets gives /
cial strength than incom alone. Following
amily with small income and large 'asse

/



may have the%same f
.a higher income bu

7 9

ancial strengih_as another fam
fewer or po assets.

0

with

.-The,CSS'sys. m meadures'the financial s ength proVided
/y various combinations, of income and asset 'by determining
the potential' supplementary.income that wo ld be expected
from aliveh value of assets., 'Since asse s generally have !

-been accumulate& by%dferring the'purchas of goods and
serVibe.from income in st, the ass is can-be considered
available to iupplem the p rchase of-goods and services
from:income at the piesent d tl? the future. The CSS system
assumes that this suppiem= t to current family income from
assets' is prorated over' 0 expected lifetime of the parent.
While families may not convert their assets according to the
_CSS.formulathe technique serves to group families equitably
With' approximately the same financial strength when both
income and a ets age conisiered together. -

In generaf,"the proposed -unifoPm methodoldgy for determining
parental ability to pay will follow.much the same procedures
as-the CSS follows in determining discretionary het worth.
DS:scretienary/net-worth in t e CSS system is the value of-
aiseits after provision for etirement and indebtedness is-Aade.-
'The standard items to b. considered as assets in the proposed
'system are:

1. Residence e uity
2. Other rea estate equity
3. Cash.ass s

4. Other vestments
5. Busine s/farm net worth

.In a mo ification'of'current/CSS procedures, the proposed
unifdrm'met odology will include the total net worth of the
family's-s are of business and farm aiSetsVather than a
varying p rcentage. The purpose is/to,p±ovide for more
equitab treatment of assets in genexal ther,than base
the al cation on. types 'of asset helt.-:The full value
concp, was approved by the CSS members---ifor use in thp
l972 3 processing year, but it,was-later modified to provide
fOr a transitional period because of the levels of expeCtation
i effeCt during 1972-73 and 1973-74' The' recognition of
e considerable inflation in the economy in determining
he expected levels of, contribution for the 1974-75 processing

year has ameliorated, to a large extent, the impact of the
expected ,gates of contribuition on/net worth, held in the
form of '1 .business or farm. Fur hermore,'the proposed . A0
uniform methodology exempts a 1 rger-porti n of asseits-fb?
retirement purposes than does he CSS at t e present time,

The uniform methodology, as in the CS systeffi, does_

not take into consideration the value of consumer goodd'as

10
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assets, nor are outstandingiloans or debts fncured in
connection with purchases of such du
as automobiles,, household furnishing
considered.

able consumer goods
and appliances

r
-. In recognition / that a major reason for accumulating assets

-is to provide for future retirement, the proposed pnifOrm
methodology also.provides an allowance agaiinst assets. The
allowance varies by age and sex of the prilftry working pare t
and is the dollar amount required, at the present age of th
parent, to purchase a fully paid. annuity to provide at age
65/a supplementary income to social security benefits. The'
supplementary retirement income is the difference between
average social security benefits and the budget amount esti-
mated by the Bureau of Labor Statistic as necessary.to provide
a moderate standard of retirement livi g. ThiS procedure is
consistent with that currently being used by the College
Scholarship Service.

The retirement allowances have b'een derived by determining
what amount,-in a single'payment, might be demanded by A
commercial insurance company at`differing ages of the primary
working parent in return for the payment of an annuity of
$1,860 (in the case of a couple) or $1,9* ,(in the case of
a single individual) per year beginning at.age 65 This
procedure is identical 'with that of the CSS; however, the
fact that individuals are living logger on the average than /

/ 'the/experience indicated -in the Commission's Stand Ordinary /
Mortality Tables of. 1958 has been recognized in these allowances
This results in slightly higher retirement allowanceS than
are currently being used by the CSS. Retirement allowances
for selected ages and family types nder the proposed unifor
methodology are illustrated below:

Two-parent One-parent
Age family family:

2 $11,040 $13,686'
41) 12,720 15,720
52 15,000 18,360
57 18,006 21,720
62 22,320 N 26,400
65 25,920 30,240

;After provision against net worth has been made for an
appropriate retirement allowance the fami s remaining
assets ere considered discretionary.

It is fromrth9 discretionary net worth of the family
tha- t the additional financial strength generated by assets
is measured. The discretionary net worth represents the
portion of family net worth above that required to,provide

.4V
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a moderate level of retirement incoule and could be considered
available for the faMily to use' in supplementing income at
present and into the'luture.

,
The purpose of he ; income supplement is to take account

of the contribution that discretionary' net worth makes'to
ability to 'pay for goods and .services out, of current. income.,'
The percentage of discretiOhary net 'worth that is assumed
to be ponve'rted to an annual supplementary- income flow is ".

. .12 percent. This is a slightly different procedure frOM tht
currently used by the CSS where the conversion ratio varies
by age ,and sex of the head of household. 'A uniform conversion.
ratio was chcisen because of its ability to recognize changes
in- the economy. The varying - ratios used by the CSS are' a
function of mortality tables, yearsof working life, and
interest rates in the economy. In the current complex
economic situation, some of the Underlying variables have
lost the stability that previously recommended this use.
A single conversion rate has the.advantage of underatandability,,
and its rate reflects the rate of inflatiOn in theeconomy
at the present time. Theost prevalent assets families
seeking financial assistance are those composed of hoMes
and real estate equity .changes in the market ,value of
such holdings from year to year are primarily a function
of inflation. Consequently, a conversion rate that approximates
what inflation haa added as'an increment,of value appears to
'be appropriate.

In order to provide"equal tieatmen;tamong families, the
uniform methodology distinguishes between assets sufficient
for retirement and assets insufficieht for retirement. When
the family assets ark: not sufficient to prove Tor adequate
retirement at the moderate level, an allolgance is granted
'against effective' income as is true undee the.currept pss
procedures. This allowance is determined by ascertaining
the difference between ctrrent assets and those,required

. to provide an approf)riate'retirement allowance and applying
/a negative conversion ratio of 6 percent.

The first step before determining the amount parents
can reasonably be expected to contribute toward meeting
educational expenses is to determine th adjusted available
income of the family. Adjusted available income is the
available income plus the income supplement from discretionary
net worth. The adjusted available income reflects the economic
strength bf the family resulting fiom4a combination of its
income and assets. Contribution toward educational expenses--'
ois derived from this amount.

.

12



Expected i)arental Contribution from Adjusted Available Income

As statedfearlieri the CSS system revolves a'?ound the concept
of thel3L8 moderate standard with a specific dollar expectation
attached,tofhet standard for the c'entinued support ,of a
child attending an institution of postsecondary education.
Both the moderate standard and the lower standard serve
as reference points in the CSS system,for determining the
ability 44 parents to contribute to,the costs of postsecondarli
educati ii.'1At the lower-budget stand d a $0 contribution
is expe ted, and at the moderate. el a contribution Of
$900 isexpected. Under the proposed uhiformmethodcabgy
the effectkve lower-budget standard serves as the point

. at which,e zero contribution results: Income above thet level
is considered to beyavailable income that can be utilfzed
for suppi4mentary and 4Scretionary purposes.

Since available income represents the money available
or supplementary and discretionary purposes, the question
remains: :44hat portion should be expected for postsecondary
educational -expenses? The existing. national services (CSS ,

and AC ) have'epproached thisquestion by applying progressive
tax th oky to need analysis. Given the concept of e- basic
standa d of living, money bvelf this standard can be considered
aveila le-for a variety of purposes. Economists have demon-
sttate that as the ambunt of money available to the family
for discretionary purposes-ihcreases, the ratio of basic
.consumption expenditUres to total income decreases. Thus,
as inco e increases, a larger percentage of income-may
taxed with less effect on' the suppert:of,theAramily. The
proposed, uniform methodology Uses the f011owing taxation
rate schedule for estimating the aartty of the family
contribute toward-educational costs:

Adjusted Available Income Taxation 'Rate Schedule

AdjuSed available,
income

0 <$ 5,000
5 000< 6f000
6,000< 7,000
7,000< 8,000
8,000<: 9,000.
9,000<.10,000

10,000 or more

Taxationrates

220
$1,100 plus 25% over $ 5,000
1,350 plus 29% over 6,000
1,640 plus- 34% over 7,000

'.1,980 plus 40% over 2,000
2,380 plus 47% over 9,000
2,850 plus 55% over 10,000

These rates have been developed to approximate the expected
parental contribution used by the CSS and ACT for the 19741=75
processing year;

13
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A comparison of the expected contribution from effective

'income (i.e,, income after fed4a1 income and social security
taxes) under current CSS proceduresiand-those using the pro-
posed uniform methodology from cer iiiincome levels and family
size is contained in Table 1 at the end of the paper.

Summary

. In general-terms, the CSS computation fok the family coqtri-
bution to pOstSecondary educational expenses involves the
,following:

1. Determination of the annual income of the family.

2. Determination,of effective-incoline, by subtracting
from annual income'amounts that reflect federal income .
and F.I.C.A.'4taxes paid, state income tax, special categories
of expenses arising from unusual situations, and,aworking .

spousetallowance. ç /

3. Determination of discretionary ,net worth, with
special consideration of the age of the primary working
parent and the family situatiqn.

4. , Determination Of any incOmeflow supplement by
prorating discretionary net wbrthpver the estimated re-
raining life years of the primary ,working parent.

5. Determination of the adj.Usted effe tive income by
adding effective income and incoMeillow supplement.

6. ..Determination'of 'family contribution from adjusted
ef1ective income by reference to parental expectation curves.

'Similarly, the proposed unifOrm methodology for camputa-
tion of the family contibutiori to college expenses involves
the following: .

Determination of the annual income of the family .

by combining' income reported for federal income tax purposes
with nontaxable -income.

2. Determirtation of the available income of the family
by subtractihg,fiom the annual income amounts that reflect'
federal income and social security takes paid, _ deductions
allowed for medical, dental, casualty loSses, and housekeeping
expenses and a family'sizeallowance based on the Bureau
of Labor Statistics lower-budget standards.
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3. Determination of dis Tetionary net worth, with special
iconsideration of the age of th ,primary working parent
,and the family situation.

4. Determination of any income flow supplement by
prorating disOretionary net worth using a single conversion
factor of 12 Percent.'

,5. Determinatiomof the adjusted available income by
adding available income and income flow supplement.

14i6.Vete nation of family 'contribution frory.djust
available Xncome b reference to a tax rate schedu e.

15



T
a
b
l
e
 
1
.

C
o
m
p
a
r
i
s
o
n
 
o
f
 
P
a
r
e
n
t
a
l
 
C
O
n
t
r
i
b
u
t
i
o
n
 
U
n
d
e
r
 
t
i
e
 
C
u
r
r
e
n
t
 
C
S
S

S
y
s
t
e
m
 
a
n
d
.
 
t
h
e
 
P
r
o
p
o
s
e
d
 
U
n
i
f
o
r
m
 
M
e
t
h
d
d
,
 
1
9
7
4
-
7
5
 
P
r
o
c
e
s
s
i
n
g
'
Y
e
a
r

i
n
c
o
m
e
*

O
n
e

c
h
i
l
d

T
h
r
e
e
 
c
h
i
l
d

j
i
v
e
C
h
i
l
d

C
u
r
r
e
n
t

C
S
S

P
r
o
p
o
s
e
d
,

'
m
e
t
h
o
d

C
u
r
r
e
n
t

P
r
o
p
o
s
e
d

C
S
S
,

m
e
t
h
o
d

C
u
r
r
e
n
t

C
S
S

P
r
o
p
o
s
e
d

m
e
t
h
o
d

$
 
7
,
5
0
0

$
1
5
0

1
3
0

1
0
,
0
0
0

.
8
2
0
*

6
8
0

1
8
0
-

.
$

2
0
0

-
1
2
,
5
0
0

1
,
4
3
0

'

1
,
2
5
0

6
9
0

7
5
0

$
3
6
0

$
4
5
0

1
5
,
0
0
0

2
,
2
8
0

2
,
0
2
0

1
,
2
4
0

1
7
'
,
3
3
0

-

8
0
0

1
,
0
0
0

1
7
,
5
0
6

3
,
5
3
0

.
3
4
7
0

1
,
9
9
0

2
4
5
0

1
,
3
5
0

1
,
6
6
0

-
,
?
'

2
0
,
0
0
g

4
,
9
1
0

4
,
5
5
0

3
,
1
3
0

3
,
3
6
0
;

2
,
1
8
0

U
-1 I

2
2
,
5
0
0

-
6
,
2
8
0

5
,
9
2
0

.
-
4
,
5
1
0

4
,
7
4
0
 
_

,
'
3
t
3
9
0

,
8
8
4
/
-

6
,
1
1
0
r

.

4
,
7
6
0

5
;
3
6
0

7
6
0
0

4

*
A
f
t
e
r
 
f
e
d
e
r
a
l
 
i
n
c
o
m
e
 
a
n
d
 
s
o
c
i
a
l
 
s
e
c
u
r
i
t
y
 
t
a
x
e
s
.


