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PRSP

THE GREY FAMILY FINANCES AN AUTO PURCHASE

Last summer the Grey family's old car finally went'
"its last mile and had to be junked. The Greys needed
another one, so Mr. Grey checked local newspaper ads
for used éars. He finally saw two ads that interested
. him. Both were for the same kind of car and prices
were identical. - The Lucky Used Car Lot advertised
credit termé, and required.a $200 downpayment. But
Wheels and Deals Used fars advertised "No Money Dcwn.'"
That sounded good to Mr. Grey, so hé paid Wheels and

Neals a visit.

(The ads Mr. Grey saw are on the next two pages.)

(Exampies 1 and 2)
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At Wheels and Deals Mr. Grey looked tne car over,
liked it, and asked about terms for flnancing it. The |
'salesman told Mr. Grey thgt{he could pay $80.61 a month

for 24 mdnths, and gave him a contract that was already

filled in.

(The contract is Example 3.)

The contract was a bit confusing to Mr. Grey, but
right away he notiéed-é,$200 downpayment included in
the figures. He asked the salesman about this since
"no money down' was what had attracted him to Wheels
and Deals in the first place. |

The salesman told Mr. Grey that the credit depart-
'ment could finance only $1,495 for him. However, he
told Mr. Grey that he could borrow $200 for a downpayment
fromw a'loan compaﬁy down thé street. Payments would be
less than $20 a month for only 12 months. Mr. Grey
tthought'about that, but decided he probably wouldn't
need a loan. He had already saved about $200 which

he could apply on a car.

(The loan Mr. Grey could have taken out
is shown as Examples 4 and 5.)



o5 e il /~_ 570 WHEEIS Aup DEALS UISED CARS
/LG C’unfc;___.gf StLouiS. ... S}Lm}ﬂs T /770

s et ASlreet Address) (cny) e ~(5m A e

- e {COUNRY) - . B
% "l 1 PARTY-~SELLER. hereby bgrecs 10 sell and _ HLQLL_Q roy )/ /7257 /06
Name) Strebt Mdm“)

S'/ LEurs N /L ,OyIS. . mﬂ, . ..., DIBTOR—BUYER, horeby ogrees to buy and to grant to Secutad P rly o
ciy) (County) 1Slate) .
Scoounly nterest In the folfowing descnibed property: e,
tadlised | YL Mod Make No. Cyl. Model No. { Modet Name |  Body Type Serial Number Motor Numb.T
LISED, /%71 Clds | & | 9% | | Sedan |OFO3HB0| 121347 -
P Automatic . Power Power o= Power Air Coa- vy Othts
l)(l Kadio l& Heater Z] Transmission D Overdrive Steering Brakes © [__l Windows D ditioning l___]
1tus security interest Is° given to secure the payment and performance of the Debtor’s abligations under this agreement and ajso to secure the payment of the Delior’s

ahligations on 8 promissory note pf even date executed by Debtor and made payable to Secured Parly in the principal sum of_ Mﬁmﬂ i Thity
fL‘lJ 1”7 _Q_!LC{_ L 3 2O = ==:_ Dollars {$ /73‘/ -3 ) payable in installments and maturing on lhe__/‘iﬁl_day oL;[LLLt/_

19 )2

CREDIT COST DISCLOSURE AS REQUlRED BY LAW

|. Cash Price e LMLQD 5. Unpaid Balance & Amount Financed ............... ... s.iié:ﬁb@

2 T-an Paymenl _ 5. FINANCE CHARGE (Composed of)
) Cash Down Payment R S s AV AN A (6A) Time Price Differential R - $ !
(13) Trade In (Describe) . .. ... ... .. . (6B) Requnred Insurance (Itemize) i
y . ot e e o e $ o —
lotal Down Payment e e $. R0l 0) 60 . :

. ANNUAL PERCENTAGE RATE
(1A) Non ired Insuran :
g BT FE . s_ 43.23
TY INSURANCE COVERAGE FOR BODILY INJURY ROP G o
= amounts thareof, due dates of each payment, and frequency lheicof aia |
AN Total Other Charges ‘ L S 475123 :
1|nt afteracquered property is also liened and {hat future advances and other indebtedness to the secured party are likewise secured by the secuny

3. Unpaid Balance of Cash Prite ... oo, 3_./_4Q_M' 6. TOTAL FINANCE CHARGE. . .oooo o ¥
- 7. Deferred Payment Price {1, 40 & 5. 3
4. Dther Charges (Itemize) 8 ,Ql 6_0
9. Total of Payments (3, 4D_& 6)... 3/; 03 |
&f installments of $ 3'0 é/ monthly he\;rmmur
LEABILI
¥ m) Official Fees F-1CENSE. FEE 5 42400 pAWAGE CAUSED.TO OTHERS IS NOT INCLUDED. Numher of payments,
disclosed in this (Iocument in the note and security agreement. The dezeri;.
tion of property to which a secunty inlerest is claimed and granted, the Lt
wirrest in said property is disciosed within this dorument in the security agreement. Late charges of $5.00 or 5% of the payment, whichever is less, will he ‘
1h uked Prepayment of the obligation may earn refund of the unearned FINANCE CHARGE as computed under Rule of 78s. -

INSURANCE
P “ERTY INSURANGE, if wrilten in connection with this extension of credit, may be obtained through any proper agent or company of choice by ber-
n . butif borrower desires such coverage o be obtained through or paid by crediter, the cost will be $. _____ __for the term-of the credit, subjaci

anly 1o rale increases granted by state officials, and such charge will be added to the cost of the credit.
UHLDIT LIFE AND DISABILITY INSURANCE, is not required to-obtain this extension of credit. |f borrower desires such coverage the costs as set out brlow -
-{..will_he added to the cost of the credit. B .

1. The cost for Credit Llle Insurance alone WI“ be $ for the terin of the loan.

2. The cost for Credit Life and Disability Insurance will be S___. ..for the term of the credit.
i desire Credit Life and Disability insurance . . . _ .. ... - __ . tdesire property insurance . o e
dats sIgned dats ) sl
| desire Credit Life Insurance | desire N0 Insurance.. ) } s
date slgned dale signed

Party(ies) stipulate and agree that all provisions on the reverse side hereof are incorporated herein by reference and-constitute a pait of this =30 B
Notice to Buyer: Do not sign this contract before you read it or if it contains any blank spaces. You are entitled to an exact copy of the contiact yow .
~linder the law, you have the right to pay off in advance the full amount due and obiain a partial refund of the time price differentiai.

) Debtor acknowledges that on the day and year first above written, this agreement was executed and that on said day a fully completed copy of i
apreement executed by both Secured Party and Debtor has been delivered to him.

SFEURED PARTY DEB]OR

Name) . oo . (Name)

1Coroomllo}f6—r'Plriner;hlp) A T— (Corporailcn or Partneuhlp) 5
r ~5* _E
- e e e By ... }Ld--._vﬁ[—&




PROMISSORY NOTE

L 3 2%4:{)?.2' % l.%é.)l’ /L4 / , Missouri //(:?33470
L0 U, Loan Co.

FOR VALUE RECEIVEQ, the undersigned jaintly and several
the sum of . ZZL o LLLJ’LLL’LQ

designated by the holder hereof, with-interest after m;Z

prcmise,t’c pay 2? the grder of ..

{fl paid at the maximum lawful contract rate, in-..l&_installments of §_.

_per - “th, the first instaliment being due on.._. Zﬂ___-, and each successive instaliment being due on the same day of each successive month.

£ = Dollars Swl* at the place:

.1 maker, guarantor, indorser and surety heredf walves presentment, notice of dishonor, protest and notice of protest, and diligence in bringing suit -

hereon, and consents that the time of payment of this indebtedness or any or all installments thereof may be_extended from time to time and more than one
time without notice and without affecting their liability.

The undersigned agree that the holder hereof may charge and collect interest on each delinquent payment hereunder at a rate which shall not exceed the
highest lawful contract rate.

If any of the said instaliments, of any par! thereof, are not paid when due, then the entire indebtedness then remaining unpaid shall, at the option of
the holder hereof, and without notice or demand, becomz |mmed|ately due and payable and the undersigned agrees to pay an attorney's fee of fifteen per cent

(159 of the balance due and payable under this note i/ same is referred to an attorney for collection after default, and further agrees to pay court costs in-
curred in the collection if attorney's fees and court costs are permissible by law.

Witn : Debtor's signature. _ .. . ...

e e s Debtor's signature oo e e
©B-267 Saml Dodsworth Co. K.C. 1969 ' ] .




. . SECURITY AGREEMENT
' (FOR DIRECT LOANS ONLY)

st WAL MEN- BY-THESE PRESENTS, ‘that = = S H()wa I~ d @',’ y ‘Ny’..,....

{Nama of Debtor)

SR S 2] /1')0/11//}-»&, , Sf Lm// I Lewry - /g

[Addronn) (County) (State)

- | I.0U Loar
Heremalter (owntly and severally if there be more than vie} called deblor ‘grants, conveys and gives to - N ' 0(1/ 2 AN

(mme of Secured Party)

/3%8/ ﬂeu/ér"‘ 8/ S/ Zd"L// 17155041y

{Athireas) (cny (State)
heretnalter called secured party,

# SECURITY INTEREST 10 and to the following described property, hereinatier called collateral, together with ali additions, replacements, accessions and accessories theralo h

a8 histed below or on the attached sheet which is incorporated herein:

"as se R for payment ol a note or noles exoculedlby debtor 1o secured party.
' CREDIT COST DISCLOSURE AS REQUIRED BY FEDERAL LAW
1 Amount of Credit 4 $ Qﬂﬂ' o0 4. FINANCE CHARGE (Composed of) _ 2
2. Other Charges (ftemized) 2 Interest or Credit Cost : ?___?/A
‘ A C : s
s 4 TOTAL FINANCE CHARGE . .~ § .25{ K
) o 5. Total of Payments S 2,;_( .ﬂ&
3. Amount Financﬁ {1&2) 3 9{[’0. 00 6. ANNUAL PERCEN GE RATE
/ installments of $ 19, /b monthly beginning '

. The number of payments hereunder, the amount of each payment, the due date of first and all subseque paymenfs and l? frequency of payments are
disclosed elsewhece on this document within the body of the promissory note and security agreement. The description of the property to which a security
-interest is granted and claimed, the fact that alteracqui ed property is aiso liened and that future advances and other indebtedness to the secured
party are likewise secured by the security interest in said property is disclosed within this document in the securily agreement. Prepayment of ifie obli-
gation entitles rcmnd of the unearned FINANCE CHARGE computed by Rule of 78s.

| INSURANCE
~ PRUPERIY INSURANCE, if written in connection with this extension of credit, may be obtained through-any proper agent or company of choice by bor-
rower, but if borrower desires such coverage to be obtained through or paid by creditor, the cost will be $ for the term of the credit,

sub;ect only to rale lncreases granted by state omcaals and such charge will be added to the cost of the credit.

CREDIT LiFE AND NISABILITY INSURANCE, is not required to obtain this extension of credit. if borrower desires such coverage lhe costs as set out below
will be added to the cost of the credit.

. The cost for Credit Life Insurance alone will be $ for the term of the loan.
2. The cost for Credit Life and Disability Insusance will be $ _ for the term of the credit.
I desire Credit Life and Disability Insurance I desire pro;mriy insurance .
date signed data slgnad

| desire Credit Life insurance . .. . e I desire NO Insutance

data signed . data - llln.ld'

Party(ies) stipulate and agre? that all provisiens on the veverse side hereut are incorporated herein by reference and constitute a part of this agreement.

Signed and delivered the date first above written and debtor hereby acknowledges recaipt of a copy of the secunty agreement, promissory note, credit
disclosure and insurance disclosure, all completely filied -out and executed.

Dabtor Corporstien or Pnr!nouhlp

: —)- é}[,[l, hg%),ea/ o S
Dabtor '




Mr. Grey looked at the car contract again,
saw a charge for credit life insurance, and
asked about it. The salesman quickiy told him
that the insurance really was a good thing to
have; | |

Finally Mr. Grey noticed thé W6rds ANNUAL
PERCENTAGE RATE and asked what they meant. The
salesman told him that was a term required by
the Truth in Lending Law, but really didn't mean
a thing. He told Mr. Grey that the only important
figure was the amount he would owe on the car -
and that was $1,934.63. That was a lot of money,
and Mr. Grey decided to think things over beforev

signing the contract.



What has Mr. Grey learned so far?

1-.

What did he find out about the ''no money down'" ad?

It wasn't honest because a downpayment really was
required. Mr. Grey was tricked.

REMEMBER - "No money down' is an attentio;;getter
in an adQertisement. Seidom can a large purchase
be made on credit with nothing down.

(It also was a violation. The Truth in Lending

Law says you must advertise mecaningful credit

terms or advertise none at all. It specifies
just what is required.)

Was the salesman really helpful?

No. He wanted to make the sale. He didn't really
answer Mr. Grey's questioné. He wasn't inteéested
in Mr. Grey's welfare - and he led him to believe
things that weren't so. |

Did he say that credit life insurance was required?

~_No, but the charge was included. That made it

appear that it was required. Was it? Let's look
at the contract (Example 3) and find out,

Do you think it's a good idea to be handed a contract
that Is already filled 1n? _

No. You ought to be very suspiéious. There must be
‘some reason. Be sure to see what other chafgeé are
included. What if the contract is BLANK? DON't SIGN
UNTIL YOU SEE ALL.CbSTS OF THE SALE!'!!

-9~



I1f Mr. Grey had taken out a $200 loan, what would

his payments have been? (See Loan Disclosure -
Example 3)

Lban payments - $19.16 (12 months)

dar payments, - $80.61 (24 months)
Tetal per month |
for 12 months - §$99.77

Financing a downpayment makes a deal very costly!

(Discuss location of disclosures on loan contract

- Example 5)

Is insurance required here? (Read from contract.)

Do you think the law would require usin the term
KNN%KE PERCENTAGE RATE if it Eaa no meaning?

No, but remember that term. We'll find out about

it later.

Let's continue with our story -

-10-



Mr; Grey started home, and them remembered that
the Lucky Used Car Lot had advertised a car like the
one he had just seen. The ad had stated a lot of
terms - one was ANNUAL PERCENTAGE ﬁATE - but he had
forgotten what they were. He deci&ed to go to
Luckys and see how the credit terﬁs there compared with
those offered by Wheels and Deals.

The salesman at Luckys showed Mr. Grey the car,
and asked if he had seen their - ad. Mr. Grey said he
had, but confessed that he hadn't really understood
all the terms. The salesman then got a blamnk contract,
sat down with Mr. Grey and explained the credit terﬁs,
and pointed out that some of them could be used to

great advantage by a shopper.
(The blank contract is Example 6 - next page.)

He told Mr. Grey thg; he should always look for
four things when buyiné on credit, and made & check

mark beside each as he described it. -

*First, look for théjCASH PRICE. You ought to know

what the price would be if you were paying cash.

~11-



SECURITY AGREEMENT AND RETAIL INSTALLMENT SALE CONTRACT (NSTALLMENT SALE OF MOTOR VEHICLE)

on this

day of R | S - — .
(Name)
_ (Straat Address) T T T T e T T (County) (State)
SECURED PARTY---SELLER. hereby agreas to sell and o
: (Name) (Street Address)
— oy e . DEBTOR—BUYER, heraby agrees to buy and t :
it G S R aby ag y to grant to Secured Party 3
Secunity interest in the tollowing described property: '
New/Used T Yr. Mod. { - Make 1 No.Cyl. Model No. Model Name |  Body Type Serial Number Motor Number
Automatic Power Power Power Air Con- Other
D Radio D Heater [:] Transmission D Qverdrive D Steering Brakes Windows D ditioning D

This secunity interest is given to secure the payment and performance of the Debtor's obligations under this agreement and also to securé ‘the payment of tha Debtor's
obligations on & promissory note of even date executed by Debtor and made payable to Secured Party in the principal sum of
- ee « e Dollars ($

)} payable in installments and maturing on tha_.....____ day of

|

.19

CREDIT COST DISCLOSURE AS REQUIRED BY LAW

. Cash Price

S 5. Unpaid Balance & Amount Financed ... ... ... $
2 Payment . 6. FINANCE CHARGE (Composed of)
1¢A) Cash Down Payment .3 L (6A) Time Price Differential ............. e e
(2B) Trade In (Describe) 3 (6B) Required Insurance (ltemize) .
Total Down Payment . e S 6 %%)AL S INGE CRARGE " :
5. Unpad Balance of Csh Pice -3 —— 7. Deferred Payment Price (1, 4D & 6). . §___ -
4. Other Charges (Itemize) 8. ANNUAL PERCENTAGE RATE %
(48) Non Required [nsurance 9. Total of Payments (3, 4D & 6).... — 3
e S v _instailments of §.. monthly begmmmz '
48) Official For e e e $ LIABILITY INSURANCE COVERAGE FOR BODILY INJURY AND PROPERTY |
( 42) Official Fees . . . e S DAMAGE CAUSED TO OTHERS IS NOT INCLUDED. Number of payments,
@ e e § ———  amounts thereof, due dates of each payment, and frequency thereof are
4D. Total Other Charges .3 ___ disclosed in this document in the note and securrty agreement. The descrip-

tion of property to which a security interest is claimed and granted, the fact
that aftexacqunred property is also liened and that future advances and other indebtedness to the secured party are likewise secused by the security
interest in said properly is disclosed within this document in the security agreement. Late charges of $5.00 or 5% of the payment, whichever is Iess will be
charged. Prepayment of the oblngatlon may earn refund of the unearned FINANCE CHARGE as computed under Rule of 78s.

) INSURANCE '

I ERTY INSURANCE, if written in connection with this extension of credit, may be obtained through any proper agent or company of choice by bor-
rower, but it borrower desires such coverage to be obtained through or paid by creditor, the cost wil! be $...—. for the term of the credit, subject
only to rate increases granted by state officials, and such charge will be added to the cost of the credit. '

CREDIT LIFE AND DISABILITY INSURANCE, is not required to obtain this extension of credit. |i borrower desirés such coverage the costs as set out below
will be added to the cost of the credit.

1. The cost for Credit Life Insurance alone will be $ -for the term of the loan.
2. The cost for Credit Life and Disability Insurance will be $—_______for the term of the credit.

| desire Credit Life and Disability Insurance | desire property insurance.

date signed date stgned

| desire Credit Life Insurance | desire NO Insurance

date signed date slgned

Partu(ies) stipulate and agree that all provisions an the reverse side hereof are.incorporated herein by reference and constitute a part of this agreement.
Notice to Buyer: Do not sign this contract before you read it or if it contains any blank spaces. You are entitled to an exact copy of the contract you sugn
llnder the law, you have the right to pay off in advance the full amount due and obtain a partial refund of the time price differential.-

Debtor acknawledges that on the day and year first above written, this agreement was executed and that on said day a fully mmpleted capy of this
agreement executed by both Secured Party and Debtor has been delivered to him. -

STTMRED PARTY DEBTOR

} Eﬁiivi?) T

l: KC mon ar ?mneuhlp) T

(Name)

(Corpontlnn or Pulnmhlp) -
By...—

—JA- &Zﬁm ble é»




PARTIES HEREBY WARRANT AND COVENANT:

b 1. That Debtor will not sell, offer to sell, or otherwisa transfer or encumber the collateral or any interest therein without the prlor written consent of ¢ scured
arty. -

2. That Secured Party will procure the insurance coverage designated above herein the proceeds therefrom to be payable to the Secured Party and Debtor as thelr
interests appear. M insurance other than insurance on motor vehicles is dasignatad above hersin, Debtor shali be covered thereby. In the event of sny default undar this
agreement, the Secured Party is authorized to cancel the said insurance and to receive the return premiums, if any, which shall be either credited to the unpaid balance
due under this contract, or used to purchase insurance protecting the interest of the Secured Party alone, or used for both, whichever Secured Party slects.

3. That Debtor will preserve the collateral and keep it in good condition, and shall atiow the Secured Party to inspect the same at any reasonable time.

4. That Debtor shall nol sell or dispose of the collateral or subject it (o any unpaid charge or any subsequent interest of & third person, unless the Secured Party
first grees writlen consent to such. ’ -

.. .5 That the Secured Party may at the Secured Party's option discharge liens, security interests, or other encumbrances on the collateral, and may pay for the repair
of "any damagé {0 the collateral, the maintenance and preservation thereof and for insurance thereon, and upon so doing Dabtor shall on demand reimburse the Secured
Party for any payment so made. Said oayments advanced shall draw interest at aight percant (8%) per znnum from the date of payment until reimbursemant, shall be

added to the indebtedness owed by Debtor and shall‘be secured by this Security Agreament.

6. That the Debtor's residence is: 7. That the Secured Party's place of business is:
[T) At the address shown in the first paragraph herein. ) (] At the address shown in the tirst paragraph herein.
(At R e OM .
i (Stroat) (City) (State) (Street) {City) (State)
8. That the Debtor shall not permit tha removal of the collateral from e < weo ..—.2=County, Missouri, excep! for its temporary )
removal th connection with its ordinary use, without first obtaining written consent of the Secured Party.

9. That the Debtor shali be in default under this agresment upon:
A. Default in the payment or performance of any obligation, covenant or liability contained herein;
B. Reasonable determination by Secured Party that any warranty or representation hersin made was felse when made;
C. Loss. theft, substantial damage, destruction. sale or encumbrance of any of the coliateral, or the making of any levy, seizurs or attachment thare
D. Death, dissolution, termination of existence, insolvency or business failure of Debtor, or appointment of a receiver for any part of the coilateral, assignment for
the benefit of creditors or the commencement of any proceeding under any bankruptcy of insolvency law by or against Debtor or any guarantor or surety for Debtor.
10. Upon such default and at any time thereafter, the Secured Party may declare alt obligations sscured hereby immediately due and payable and may proceed to
entorce payment of the same and exercise any and all rights and remedies provided by the Uniform Commercial Code as weli as ali other rights and remedies possessed by
the Secured Party. The Secured Party may require the Debtor to assemble the collateral and make it available to the Secured Party at a placa designated by Secured Party
which is reasonably convenient to both parties. Expenses for retaking, holding, preparing for sale, selling and the like shail include the Secured Party's reasonable atiorney’s
fees and legal expenses. Any notification of sale or other disposition of the collsteral required to be given by the Secured Party will be sufficient if given personally, or
mailed by certified mait, not less than five (5) days prior to the day on which such sale or other disposition will be made, and such notification shall ba desmed reasonable
notice.
11. Na waiver by the Secured Party of any default shall operate as a waivar of any other default.

"12. The contents of the copy of the financing statement found immedlately preceding this Security Agreement are incorporated herein by reference and maums a part
hersof.

13, Upon full performance of the Debtor's obligalioﬁs under this agreement and full payment of the Debtor's obligations on the promissary note herein described,

this"agrgéient shall'be void, otherwise to remain in full force and effect.
14. The terms of this agreement shall be binding upon the heirs, executors, administrators, successors, and assigns of the pa.‘tieq hereto.

ASSIGNMENT

For value received. the within agreement and all the right, title and interest of the undersigned Secured Party, to the probmy therein described and secured, is
hereby sold, transferred, conveyed and assigned to:

its successors and assigns. with full authority to do every act and thing necessary to collect and discharge the same. The undersigned expressly warrants that the within
agreement arose from..the bona fide time saie to the Debtor of the property described therein and secured thereby, that the title to said property at the time of said sale
was vested in the. undersigned free and clear of all liens and encumbrances, that the undersigned had the legal right to and did properly assign and defiver such title as well
as said property to the Debtor at the time of said sals, that said property was not misrepresented to the Debtor-in any way and that ihe statemants of the ngtor and alt other
statements of fact in this Security Agreement are true to the best of the knowledge and belief of the undersigned, and that ths down-payment indicated in said sgreement
was paid in full by Debtor in cash or trade-in as stated therain. The above agreement and above described note were completely executed prior to Debtor’s signing the
same. All warranties. herein contained are made to induce the assignee to purchase this agreement and if there is any breach of any warranty, without regard to the knowl.
edge or lack of knowledge of the undersigned, the undersigned will on demand purchase this agreement from the assignee for the balance thea remaining unpaid plus any
costs and expenses paid of incurred by the assignee.

SECURED PARU “(Corporstion or Partnership)

oo - L ——

Aruitoxt provided by Eic:

ERIC | - C ganprbidise)




-Second, look for the FINANCE CHARGE. It is the
CHARGE for paying later - the cost of credit in
dollars. Then - decide whether paying later is
""worth that many dollars. He said it was very
important to think about this charge, and that
was why the term was more conspicuous on the
contract than most of the other credit terms.
.Third, 1look for the DEFERRED PAYMENT PRICE.
That's the CREDIT price. It includes the cash
price, the finance charge, and other charges
that you might or might not have to pay if you
paid cash. You need to think about the CREDIT
PRICE, and decide if paying later is worth that
much‘money.
-Fourth - and VERY important - look for the ANNUAL
PERCENTAGE RATE. It is the charge for paying
later - the finance charge expressed as a percent-
age. The LOWEST annual pércehtage rate is ALWAYS-
the best credit term buy, regardless of the amount
of the debt or the time it takes to repay it. He
showed Mr. Grey that the words were conspicucus on
the contract - aﬁd told him to always look for
that term. He said to COMPARE annual percentage.
rates on credit dealé, and to alwa&s choose the
1o§e§t one if yoﬁ want to GET THE MOST. FOR THE-LEAST
AMOUNT OF MONEY. |
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Next the salesman told Mr. Grey that he could
finance the car for 24 months .at $77.50 a month,
exactly as the adveftisement had stated. Then he
filled out a contract to show all the. costs for the
car. As he did so, he discussed other chafges. He
pointed out that credit life insurance could be
purchased, but was not required, énd Mr. Grey decided
he wouldn't need it. When the salesman had finished
filling in the contract; Mr. Grey saﬁ that the Deferred
Payment Price was a lot more thén the Cash Price. (The
vdifference was $365.) Even so, he could easily see that
Lucky's terms wefe better than those offered by Wheels

and Deals - and -
LUCKY'S ANNUAL PERCENTAGE RATE

WAS LOWER!

(Lucky's contract is Example 7 - next page.)
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SELUKILY AUKEEMENL ANUD REIAIL INSTALLMENT SALE CONTRAQCT (INSTALLMENT SALE OF MOTOR VEHICLE

v L5 _sJutly. 70, Mﬂwyé_éwi&z_@fv_ _
"4 90 (lenfer Sf. ,SAAM{GT{”&_; ..._._.S.v‘.(cif%ud.&_.___,mo.‘..m |
| SICURLD PARTY STILER, heroby agrees to sell and HQLUQEd__ ﬁ[ﬁ]/ e 55575/770//(?"};75

T Vo . iNamo) (Stront Adadress)
b 7] L C 1// > I SJLL@—LI j_é._, et eooeeer—; DEBTOR—BUYER, hereby agrees to buy and to grant to Sccured P rly
{Clty} {Counly) (State)
Sernnity anterest in the following described property. _
‘fewiised | Y1 Mod, i Make No. Cyl. Model No. Model Name Body Type Serial Nunibar Motor Number
- e F Ty YAy ‘ ! _
Uoth 1967, Clds | & | 9% Sedan |JL 24053 32.54(
Automatic P P p Air Con- Othe
M Radio @ Heater [E T:Ja_nsr:islsion [:] Overdrive Sa:;er;ng B(r):kcv;s . le:g;wa [:] d::io:i::g D thet

. This security interest is given to secure the payment and performance of the Debtor's obligations under this agreement and a(so to secure the payment of the Debtor

nhi;ganons on 8 promissory note of even date executed by Debtor and made payabie to Secured Party in the principal sum of - ,Mﬁdﬂd "
QI )(/.y ST T2 Dollars ($ /87&0: ©0 ) payshle In inslallments and matuwiing on tha.__._l‘.{_@..day of _ .. _‘(J‘ﬁy

..-19- 7,2/

CREDIT COST DISCLOSURE AS REQUIRED BY LAW
'l. Cash Price e e e e e S_LMQQ 5. linpaid Balance & -Amount Financed ... ... Llcﬁll.fﬂ :

wn Payment 6. FINANCE CHARGE (Consposed of)
. A) Cash Down Payment . . $__AOMi0O (6A) Time Price Differential . ... . ..o S TTZTl
(’8) Trade In (DeSCHDE) ... oo S (6B) Required Insurance (Itemize)

S 3

©. Total DownPayment“ Sjﬁ% %%%)AL_F—INANCE CHIECE = g - ;
3. Unpaid Balance of (?ash [TTi ST M {44 " Deferred Payment Price (140&5) 3 _g_E Z_@ 00
4. (ther Charges {ltemize) i ' -

\ . . ANNUAL PERCENTAGE RATE __ %
(4R) Non Required Insurance ~ Totgl of Payments (3, 40 &6} .. ... . . $_ /X000
s s o 7 Slrnsy ber, E/S77C
‘ . O 8 RANCE 0 Y Raly CROPEIGY
(WWWNMYEMQM&fééme“XQQPDmmummmmmmmmnmwwmmewwm
(40) e e e e e Pemeeee—— amounds thereof, due dales of each payment, and frequency theieof are
4D. Total Other Charges S 22,00 disclosed in this document in the note and security agreement. Tne descrip-
. tion of properly to which a security interest is claimed and pranted, the farl
that afleracquired property is also Jiened and that future advances and other indebtedness to lhe secured parly are likewise secured by the sccmity
mlerest in said property is discivsed within this document in the security agreement. Late charges of $5.00 or 5% of the payment, whichever is less, will be
charged. Prepayment of the obligation may earn refund of the unearned FINANCE CHARGE as computed under Rule of 78s.

INSURANCE" _

'ERTY INSURANCE, if written in connection with this extension ‘of credit, may be oblained through any proper agent or company of choice by Lot
tower, but if -borrower desires such coverage to be obtained through or paid by creditor, the cost wili be §_. __for the term of the credit, subjuct
4 nnly o rate increases granted by state officials, and such charge wili be added to the cost of the credit. )

CHIDIT LIFE AND DISARILITY INSURANCE, is not required to obtain this extension of credit. If borrower desires such coverage the costs as set put hrbs:
will he added to the cost of the credit. '

Lo~

1. The cost for Credit Life Insurance alone will be §. ___for the terin of the loan.
2. The cost for Credit Life and Disability Insurance will be S __for the term of the credit.
i1 I desire Credit Life and Disability Insurance . e e L desire property insturance e e e
dale signad date i slgned
| desire Credit Life Insurance | desire NO Insurance. - — e e
date signed ’ date . slgnay

Party(ies) stipulate and agree that alf provisions on the reverse side hereof are incorporated herein by reference and constitute a part of this ng:sﬂ. ‘
Notice to Buyer: Do not sign this contract before you read it or if it contains any blank spaces. You are entitled 10 an exact copy of the conliact ynu «ivs
" linder the law, you have the right to pay off in advance the full amount due and obtain a partial refund of the time price dillcrenhalr :

Debtor acknowledges that on the day and year first above written, this agreement was executed and that on said day a fully completed copy of Wi
_ agreement execiited by both. Secured Party and Debtor has been delivered to him.

~-"URED PARTY : DEBTOR

tName) o G — e~ T

Q e v. [ e e e e e — e
‘= ‘ition or Psrtnership) . /‘( (Corporation or Perlnarship}
ERIC JS= g Pl e T
| I S y Lo




a

Let's stop and compare deals -

1. How many monthly payments does each contract call
tor? 24

2, Which costs are. the same on both contracts?

The Cash Price and the Downpayment.

3. Which costs are higher at Wheels and Deals?

Everything else - Other charges, amount financed,
finance charge, total of payments, deferred pay-
ment price, ﬁonthly payments. And, of course,
the ANNUAL PERCENTAGE RATE! |

4. What made the difference?

The amount of the '""Other Charges.'" Actually, the

charge for credit life insurance.

5. What did the salesman tell Mr. Grey about credit
1life 1nsurance? -

The purchase of credit life insurance depends on
the needs of the consumer, unless the contract
states that'it is required.

6. If you make a bigger dog_payment will the finance
charge be less?

Yes. The less dollars you finance, the lower the

finance charge.

7. 1f the amount financed is reduced what happens to
the finance cha_ge7

It goes down. The finance cﬁarge is based on the
amount financed. Again, the 1ess.dollars you finance,

the lower the finance charge..
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10.

What is the quickest and easiest way to see which
1s the better deal?7

Compare ANNUAL PERCENTAGE RATES. ‘
What do you think of Lucky's ad (Example 1)?

It was truthful - meaningful - would help when
shopping for credit.

What fcur things did the salesman say to look for?

Cash Price, FINANCE CHARGE, Deferred Payment Price,
and ANNUAL PERCENTAGE RATE.

(Refer to blank contract, Examplg 6. Suggest that
these four important credit terms be chgcked on

the blank contract. Then mentiqn'and point out

the location of various other kinds of information,

such as:

Payments - number, amount, due dates
Penalty for Late Payments

Refund if debt is paid off early
_Insﬁrance |

Security

" ©  Qur story continues -
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Mr, Grey was about ready to buy the car when the
salesman suggested another choice. Mr. Grey could
pay for the car in 18 months at $98.33 a month. The
salesman filled out a conﬁract, just to show Mr. Grey
the very real difference between his choices.
Mr. Grey immediately noticed that the ANNUAL PERCENT-
AGE RATE WAS MUCH LOWER ON THE 18-MONTH PLAN. Also,
he saw that he could save nearly $100 on the FINANCE
CHARGE by>making the higher monthly payments for fewer

months.

(Lucky'sv18-month contract is Example 8)

At that point Mr. Grey was convinced that he should’
buy from Luckys. Not only had he been offered better.
deals there, but also he had learned how really easy
it is to SHOP FOR CREDIT.

Mr. Grey considered his choice of payment plans,
and finally decided on 24 months. Although the other
plan would certainly save money, he felt it was more
important to be sure he could meet his'monthly payments
than it was to reduce his finance charge. If he couldn't"-

~afford the higher payments, he might lose his car.
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SECURITY AGREEMENT AND RETAIL INSTALLMENT SALE CCNTRACT (INSTALLMENT SALE OF MOTOR VENICLY)

nn this [\) . .day of _ ‘_‘--_JLI mt L, Z/SFD (’)/}/Q Z.Qr .
Son G ,suizs.____ e mo

{Street Address) (C ry) (County)

Qlllll%ll PARTY — SHIFR hareby egrees to sell and.. )ﬁJ_gl/_,u._..___..-*.-. w - ‘S“?//'ZE
( / (Namo {Streat Adulen)
Lours | § Lcw o014,

. .. DEBTOR—BUYER, hereby agrees to buy and to grant to Sccured 1Marly
{city} (County) (smn) ) .
Seve ty interest in the tollowing described property: ’ o
Tfw Hineg ] Yr.Mod. | Make No. Cyl. Model No. [ Model Name Body Type Serial Number | Motor Numbnr
- g \ . . «,
LsEP 11967 Clds | | ¢8| Sedasy |1L264532] 3254C
Automalic Power Power Power Air Con- Othar
[}@ Radio & Heater @/ Transmission [___:] Overdrive Steering Brakes Windows D ditioning D
This aecurity interest is given to securs the payment and performance of the Debtor’s chligations under this agreement and also to secure the éa ment of the Debtor
ohligations on a promissory nole of even date executed by Debtor and made payable to Secured Party in the principal sum of..wﬂimd_
A 3x /2/ Nite. @ood Co. == Dollana ($ /74 Y ‘??[) payabla in instaliments and maturing on the—. /5 day of. -

Jan.  wIZk..

CREDIT COST DISCLOSURE AS REQUIRED BY LAW

I Tash Price . e ey SMQQ 5. Unpaid Balance & Amount Financed ......cccoocccoennn. ... $ Y, /
wn Payment . 6. FINANCE CHARGE (Composed of)
("A) Cash Down Payment . ... .o o $_AQQ£_Q (6A) Time Price Differential ... . oo oo $ T
(?H) Trade tn (Describe) . ... . oo ' (68) chmrcd fasurance (Itemize) s

Total Down Payment e s e S_Z.QD_M (SC) e $ — .
3. Unpaid Balance of Cash Price s /2 @5 O b TOTAL FINANGE CHARGE.... . ... $ Liz.g -
) ST IR ’ 7. Deferred Payment Price (1, 40 & G) ...................... $.
4. Other Charges (ltemize) 8. ANNUAL PERCENTAGE RATE _AS5.

. : g’Zﬁl_
(1A) Non Required Insurance ‘ 9. Total of Payments (3, 4D & 6). ... .. .. éf__
.. e =}

inslallments of § Z 33mnnthly hopmuuw

T i e ol ac on sa s S Aok
(40 Offci Fees Licen.se. EC-E --------- 3. 22:00" paAce CAUSED.TO OTHERS 1S NOT INCLUDED. Nuinber of paymonts,

st m s+ BT ampunts thereof, due dates of each payment, and frequency lhereol are
AD. Total Other Charges ) e 8.2, 0.0 disclosed in this document in the nole and security agraement. The descitp-

tion of property to which a security interest is claimed and granted, the fact
that afteracquired property is also liened and that future advances and other indebtedness to the secured party are likewise secured by the secuity
mitsrost in said propely is disclosed within this document in the security agreeient. Late charges of $5.00 or 5% of the payment, whichever is less, will be
ch. up,nd Prepayment of the obligation may earn refund of the unearned FINANCE CHARGE as computed under Rule of 78s.

INSURANCE
JERTY INSURANCE, if written in cunnect:on with this extension of credit, may be obtained through any proper agent or company of choice by bor-

s bul if boirower desires such coverage to be obtained through or paid by credulor, the cost will be §. .____. __for the term of the credil, subject
aniy 1o rate incerases pranted by state officials, and such charge will be added to the cost nf the credit : '
CREDIT LIFE ANDY DISABILITY INSURANCE, is not required to obtain this extension of credit. If borrower desues such coverage the cosis as set out brlow
wil be added lo the cost of the credit.

1. The cost inr Credit Life insurance alone will be $_._______._.___for the terin of the loan.

2. The cost for Credit Life and Disability insurance will be $_— ___for the term of the credit.

| desire Credit Life and Disability Insurance . | desire property insurance ; : e
date slgned date slgned

| desire Credit Life Insurance I desire NO Insurance - . e -

date signed date stanas

Party(ies) stipulate and agree that all provisions on the reverse side hereof are incorporated herein by reference and constitule a part of this n,rn JT

Notice 1o Buyer: Do not sign this contract before you read it or if it contains any blank spaces. You are entitled 1o an exact copy of the contract yimn : i
Under the law, you have the right to pay off in advance the full amount due and obtain a partial refund of the time price differential.

.Debtor acknowledges that on the day and year fust above writlen, this agreement was executed and th=' on said day a fully completed copy of tiis
agrcement executed by both Secured Party :z-d Dabtor fias ieen delivered to him. T

URED PARTY : DEBTOR b

. |
lriamei e ” " (Name) "
i

e e e, : - " RO PR
l: KC on or Pnrlnouhlp) N ’ _ B \}(}l . (Corparstlon or Partnesship)

U e o i st e e 4+ e e By -




After all decisions were made, Mr. Grey read

- his contract carefully, asked questions about

thingé he didn't understand, and then signed.
The salesman gave him a copy of his contract
and the keys to his new car. - Breathing a sigh

of relief, Mr. Grey drove away - a happy car owner.

LK AN B Y X
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Let's look at Lucky's 24-month payment plan versus

the 18-month payment plan - Example 9 - Know the §

Cost of Credit -

This chart compares the 24-month plan with
the 18-month plan. What is the charge for

paying later in each case?

1. How much is the finance charge for each?

24 monthly payments - $343,00
18 monthly payments - $252.94
. $ 91.06
Mr. Grey could have saved $91.06 if he could
have handled the higher payments.

2. What is the annual percentage rate for each?

24 monthly payments - 20.40
18 monthly payments - 15.25

REMEMBER - You can save money if you can make
higher payments for a shorter period

of time.
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KNOW THE $ COST .OF CREDIT
It costs moncy to use credit. The following formulas are good
to remember when shopping for credit:
Higher monthly payments + lower no. of months = lower finance charge

Lower monthly payments + higher no. of months = higher finance charge

Compare Costs: Deal A Deal B
- Monthly terms - Pay $77.50 a Pay $98.33 a
' " month for 24 month for 18
months * months
Cash price of car $1695. 00 $1695. 00
Subtract cash downpayment 200. 00 200. 00
Unpaid balance of cash price $1495. 00 $1495, 00
Add other charges . 22.00 22.00
Amount financed $1517. 00 $1517. 00
Monthly payments $77.50 a month $98. 33 a-month
Times no. of payments x 24 x 18
Total of payments $1860. 00 $1769. 94
Subtract amount financed 1517. 00 1517. 00
Finance charge $ 343.00 $ 252:94

Finance charge = the $cost of credit

| Annual percentage rate 20. 40% 15. &5%

Annual percentage rate = the cost of credit expressed
as a percentage
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Mr. Grey was exposed to four credit deals, as shown below-

ANNUAL

PERCENTAGE
. | RATE
Financing $200.00---12 months 26,50
Financing $1, 560, 23-24 months 21,60 -
Financing $1, 517.00-24 months 20. 40

Financing $1,517.00-18 months 15. 25

- Which is the best credit deal?

Check the ANNUAL PERCENTAGE RATE. It's the ONLY way
you can compare these deals. The LOWEST ANNUAL PERCENTAGE

RATE is the BEST credit cost deal!

Three things are necessary to using credit WISELY. You must -

Know how much credit you can AFFORD
LEARN the new credit terms

. SHOP for credit

DID MR. GREY USE CREDIT WISELY?




REMINDERS -

Advertising is sometimes misleading.

‘You can seldom make a large purchase on credit

with nothing down.

. Pay as much down as you can.

Check and understand '"other charges."

1f credit life insurance is not required,

buy it only if you need it. |

You can reduce your § cost of‘credit.(finénce
charge) by paying higher monthly payments for

a shorter period of time.

THE BIG THREE - |

The FINANCE CHARGE is the dollér charge for
paying later. | |

Is paying later worth that many dollars?

Use therANNUAL PERCENTAGE RATE to getAthe most

for the least amount of money. It'é theﬂbﬁLYm

~way you can compare'credit deals.

The DEFERRED PAYMENT PRICE is- the CREDIT PRICE.
It includes the cash price, the finance charge,
and other charges. Is paying later worth that

much money?



