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SOURCF AND DISTRIBUTION OfF FUNDS

Source and distribution of funds for 91 CPB-qualified public radio stations:
Aggregate United States, fiscal year 1970

Source of funds Distribution of funds
Total :unds $10,085,52¢  Total funds distributed $10,085,526
Total income 9,900,535 Direct operating costs 8,581,048
By operation: .
Radio 9,377,433 Capital expenditures 1,065,113
Television(dual
licensees) 523,102 Invested or carried over
into fiscal year 1971 421,786
Withdrawn from invest-
ments and prior years' Repayment of loans 17,579
appropriations 126,236
Received from loans - 58,705
HIGHLIGHTS

Total income for radio operations for the fiscal year ending June 30, 1970, for 91
CPB-qualified public radio stations in the aggregate United States reached almost
$9.4 miilion. The direct operating costs and capital expenditnres for radio
operations were $8.6 and $1.1 million, respectively.

As indicated below, CPB-qualified public radio stations varied widely on each of the
three summary financial statistics. In each instance, CPB-qualified public radio
stations licensed to the 10 community organizations reported the largest median
income ($98,000 ), operating costs ($115,000.), and capital expenditures ($7,000 )
for radio operations. However, the highest income ($426,000 ), operating costs
($418,000), and capital expenditures ($146,000 ) for radio operations were reported
by a CPB-qualified public radio station licensed to an institution of higher
education.

4ll CPB-qualified ____Range
public radio stations Median High Low Source
Income for
radio operations $9,377,433 $81,441 $426,342 $5,601 Table B
Direct operating costs
for radio orarations 8,5€1,048 74,838 418,342 1,950 Table G
Capital expenauitures
for radio operations 1,065,113 2,900 145,685 0 Table K
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FOREWORD
]
L/ I This publication is part of a planned serieg of statistical reports
on public broadcasting, based on information provided by public

television and radio station licensees to the Corporation for

Public Broadcasting (CPB). The U. S. Office of Education's National
Center for Educational-Statistics (NCES) has supported the data-
collection program and is responsible for guiding the analysis of
dar: and preparing the reports in the series. John Golden, Director
for Planning, Researc., and Evaluation, CPB, and Boyd Ladd, Assistant
Director for Statistical Development, NCES, direct the efforts of the
two agencies in this enterprise.

This publication presents financial data for fiscal year 1970 for 91
CPB-qualified public radio stations (i.e., public radio stations

3 meeting the requirements for CPB general support grants) of the aggre-
’ gate United States, classified by geographic region and types of 1li-
censees. The primary participants in preparation of this report were
George W. Stein, of CPB, who planned the initial data collection, de-
signed the computer data files, and drafted the appendixes; Ronald J.

. Pedone, of NCES, who designed and drafted the analysis; and Robert E.L.
% Tolbert, of CPB, who assisted in the design of the computer data files
: and prepared the computer tabulations.

i This publication is possible only because of the cooperation and assis-
tance of the various public radio stations. We are, therefore, ex-
N tremely grateful to the many station managers and executive directors
e whe took time from their very busy days to complete the questionnaires.
£ John W. Macy, Jr. Dorothy M. Gilford
President, Corporation for Assistant Commissioner for
Z' Public Broadcasting Educational Statistics
]
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INTRODUCTION

In fiscal year 1970, the Federal Communications Commission (FCC)
reported that the total pumber of operating educational/public
radio stations was 456 L/. As of June 30, 1970, 91 of the 456
stations were designated by the Corporation for Public Broadcasting
(CPB) as eligible for CPB general-support gfants.z/.

This report presents statistics on the finances of 91 CPB-qualified
public radio stations (i.e., public radio stations qualified to
receive general support grants from the Corporation for Public Broad-
casting after meeting the minimum requirements concerning ef{fective
radiated power, hours on the air, staff and facilities, etc.) during
the fiscal year ending June 30, 1970. These sta:tions (call-lettered
transmitters; e.g., WGBH-FM) broadcasted in the United States and
Puerto Rico.

The data contained in this report were collected between December 1970
and April 1¢71 by the Corporation for Public Broadcasting, a nonprofit
corporation established by the Public Broadcasting Act of 1967. The
data were gathered in most cases from the stations' general managers
or executive directors. The data are grouped by types of licensee

of the stations and their locations, i.e., geographic region.

a. Types of licensees

i. Institutions of higher education--universities and colleges.

ii. Local public school systems--public school systems below
the State level; i.e., lozal and county public school
systems and school districts,

iii. State authority, State education agency, municipal authority,

and other licensed agencies--State boards of education or
State authorities and commissions set up by act or legisla-
tion specifically for operating noncommercial stations and
networks. Also included are two public radio stations
licensed to the city of New York and one nondomestic
station licensed to the department of education in
Puerto Rico.

iv. Community organizations--independently created corporations
and foundations independent of State and local governments.

1/ Federal Communications Commission, "36th Annual Report/Fiscal
Year 1970", p.47.

2/ See Appendix A., Criteria for Determining CPB Assistance Eligibility.

14




b. Georgraphic regions (aggregate United States including
outlying areas):

i. United States:

Great Lakes - West and

North Atlantic and Plains Southeast Southwest
Connecticut * Illinois Alabama * Alaska
Delaware * Indiana Arkansas Arizona
District of Columbia Iowa Florida California
Maine Kansas Georgia Colorado
Maryland Michigan Kentucky Hawali *
Massachusetts Minnesota Louisiana * Idaho *
New Hampshire #* Missouri Migsissippi #* Montana *
New Jersey Nebraska North Carolina Nevada
New York North Dakota South Carolina * New Mexico
Pennsylvania Ohio " Tennessee Oklahoma *
Rhode Island * South Dakota ~ Virginia Oregon
Vermont * Wisconsin West Virginia Texas

Utah

Washington

Wyoming *

ii. Outlying areas

American Samoa *

Canal Zone *

Guam *

Puerto Rico

Trust Territority of Pacifiic Islands *
Virgin Islands of U, S. *

This publication is prepared as a companion volume to Financial
Statistics of Noncommcrcial Television License Holders: Fiscal
Year 1970, DHEW Publication No. (OE) 72-67.

The detailed tables 1 through 18 are arranged in the same order as
the categories shown in the left-hand columns of sammary tables C
and D; tables 19 through 36, as in H, I, and J; and tables 37 through
49, as in L and M.

Means and Medians for an item were computed on the basis of all 91
radio stations rather thar just for stations reporting a value greater
than zero for that item. Where the median is zero for an item, half
of all stations reported zero for that item.

* No CPB-qualified public radio station as of June 30, 1970.

*%  Public radio station located in State and broadcasting as of
June 30, 1970, but ineligible as CPB-qualified because station

did not file financial report for fiscal year 1970.

————
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CPB-QUALIFIED PUBLIC RADIO STATIONS

Today, public radio is largely a college and university phenomenon. As
of June 30, 1970, there were 91 CPB-qualified public radio stations, of
which 67 (74 percent) were licensed to institutions of higher education
(table A). Four stations were licensed to local. public school systems,
and 10 each were licensed to State/municipal authorities and to community
organizations. More stations (40) were located in the Great Lakes and
Plains region of the United States than in any other region. The West
and Southwest region was the only one in which all types of licensee
categories were found.

INCOME FOR PUBLIC RADIO STATION OPERATIONS

For the entire 1970 fiscal year, the total income for radio operations of
the 91 CPB-qualified public radio stations amounted to $9.4 million

(table B). Seventy-two percent ($6.7 million) of the total was reported
by the 67 stations licensed to institutions of higher education. The 10
stations licensed to State/municipal authorities reported incomes totaling
$1.1 million (12 percent) and the 10 licensed to community organizations
reported $1.3 million (14 percent). The four CPB-qualified public radio
stations licensed to local public school systems reported $220,000.

Among the five regional groupings, the largest total income, $4.5 million,
was reported by the 40 stations in the Great Lakes and Plains region,

with 44 percent of the total number of stations. Half of all CPB-qualified
public radio stations reported income for operations of $81,000 or more.
The lowest amount, $5,600 was reported by a station licensed to a State/
municipal authority and located in the Southeast region; the highest,
$426,000 (about 75 times higher), by a station licensed to an institution
of higher education and located in the Great Lakes and Plains region.

Sources of income

During fiscal year 1970, institutions of higher education provided more than
half ($5.3 million) of all money received by the 91 CPB-qualified public
radio stations for radio operations (table C). Of the remaining sources,
only State and local governments (excluding educational components) provided
a total of more than $1.0 million.

The various sources distributed the money they provided to stations in
substantially different patterns. For example, stations licensed to
institutions of higher education received 70 percent ($223,000) of the
money provided by the Federal Govermment, 74 percent ($376,000) of that
provided by public broadcasting agencies, and almost all ($5.2 million)
of that provided by institutions of higher education. From State boards
of education, stations licensed to institutions of higher education and




to State/municipal authoritics received nearly equal amounts -- $184,000
and $186,000 respectively. In turn, stations licensed to State/municipal
authorities received two-thirds ($801,000) of the funds provided by
"other'" State and local governments sources (excluding educational
components). Stations licensed to community organizations received 89
rercent ($799,000) of the funds provided by subscribers and individuals,
62 percent ($234,000) of those by foundations, and 62 percent ($234,000)
by all other sources combined. (See table C.)

The reliance of CPB-qualified public radio stations on a specific source
for income (i.e., more than 50 percent of income received from one source)
varied by type of station licensee (table C). More than three-fourths
($5.2 million) of the total income reported by the 67 stations licensed
to institutions of higher education was received from institutions of
higher education. Stations licensed to local public school systems
received $156,000 (71 percent of their total income) from local public
school systems. Nearly three-fourths ($801,000) of total income repcrted
by State/municipal authority-licensed stations came from other local
government sources (table 8). Three-fifths ($799,000) of total in~ome
reported by community organization—~licensed stations was received from
subscribers and individuals.

The 40 stations located in the Great Lakes and Plains region of the

United States received $4.5 million, or nearly half of all money provided

to CPB-qualified public radio stations in the United States from all

sources (table D). About half, or more, of the funds provided by the
Federal Government, State boards of education, subscribers and individuals,
and foundations went to the 24 radio stations located in the West and South-
west region. Forty-nine percent ($250,000) of the money provided by public
broadcasting agencies and 65 percent ($3.5 million) of the money provided

by institutions of higher education went to stations located in the Great
Lakes and Plains region. Sixty-two percent ($725,000) of the money provided
by State and local government sources (primarily from local government sources {
and excluding educational components) went to radio stations located in the g
North Atlantic region. No single type of income source provided more than
15 percent of its total funds to stations located in the Southeast region.

CPB-qualified public radio stations located in the Great Lakes and Plains
and the Southeast regions received, respectively, 77 percent ($3.5 million)
and 71 percent ($0.6 million) of their total income for radio operations
from only one type of income source--institutions of higher education.

The sources of income for stations located in the North Atlantic and the %
West and Southwest regions were generally diverse--no one source providing
more than 47 percent of the total income received by stations located in
either of these regions. All of the total income ($8,000) received by the ”
one station located in an outlying area came from public broadcasting E
agencies. -




T Income Attributed to Instructional Services

Of the $9.4 million received by CPB-qualified public radio stations for
radio operations, an estimated $182,000, or 20 rercent, was reported to
be for providing instructional and classroom programming services (table
E). Radio stations licensed to institutions of higher education reported
the largest. amount, $132,000 (or 73 percent of the entire amount of
income attributed to instructional services), but it represented only

2 percent of their total income for radio operations. Interestingly, at
least 22 stations licensed to all category types and located in all
regional groupings reported that no income received was attributed to
instructional services. Public radio stations located in the Great Lakes
and Plains region attributed $124,000 to instructional services--3 percent
of their total income received from all sources.

Indirect Operating Costs Absorbed by Other Institutions

CPB-qualified public radio stations reported $1.8 million for radio
operations as costs not directly budgeted in a station's operating costs
in fiscal year 1970 (table F). (For instance, employee fringe benefits,
custodial and janitorial services, office materials and supplies, etc.
for a station licensed to a local public school system might not be
reported in the station's operating costs but would be part of the
operating budget of the local public school system,)

Of the $1.8 million, $1.6 million (90 percent) was reported by stations
licensed to institutions of higher education. Stations located in the
Great Lakes and Plains region--comprising more than two-fifths of all
stations--reported estimates amounting to nearly $1.0 million absorbed by
other institutions (55 percent of the aggregate for the United States).
Nearly all of the $1.0 million (99 percent) was reported by stations
licensed to institutions of higher education. At least 15 stations,
located among the five regional groupings and licensed to each of the
licensee categories except local public school systems, reported that no
costs incurred for radio operations were absorbed by other institutions.

DIRECT OPERATING COSTS FOR PUBLIC RaDIO
a ’ STATION OPERATIONS
q

The direct operating costs for radio operations reported by all CPB-
qualified public radio stations for fiscal year 1970 amounted to $8.6

: million (table G)~-equivalent to 85 percent of all funds available and

- 92 percent of all income for radio operations. Stations licensed to
institutions of higher education reported direct operating costs of $5.9
million--68 percent of the total. These costs for stations licensed to
State/municipal authorities and community organizations were nearly
identical--$1.249 million and $1.250 million, respectively. Almost half
($4.1 million) of the total were reported by the 40 stations (36 licensed
to institutions of higher education) located in the Great Lakes and Plains
region.

The operating costs, like income, varied widely among stations. Both the
- highest and lowest were reported by stations licensed to institutions of

higher education, with the highest ($418,000) 214 times greater than the

lowest ($1,950).

? ' | 18
- . S G




e

v

Type and purpose of direct operating costs

Of the $8.6 million total, about $6.5 million (76 percent) was spent

on salaries and wages and $2.1 million (24 percent) on other expenses
(table H). Radio stations licensed tc State/municipal authorities

spent proportionately more than any other station licensee category

on saiaries and wages (90 percent). Stations licensed to community
organizations spent proportionately less than any other category on
salaries and wages (57 percent). Stations located in the North Atlantic
and the Great Lakes and Plains regions and the outlying areas of the
United States spent nearly identical proportions on salaries and wages
(79, 78, and 78 percent); and those proportions were higher than in the
Southeast region (69 percent) and West and Southwest region (69 percent)
(table I).

Radio stations spent most of their money (69 percent) for technical,
programming, and general and administrative activities and functions
(table J). Very little--less than 10 percent of all operating costs-—-
was spent on instructional, developmental, promotional, and training
activities.

CAPITAL EXPENDITURES FOR RADIO OPERATIONS

Capital expenditures for all CPB-qualified public radio stations during
the fiscal year ending June 30, 1970, amounted to about $i.1 million
(table K), or about 11 percent of the total funds distributed. Of the
$1.1 million, slightly more than $7 of every $10 was expended by stations
licensed to institutions of higher education. The capital expenditures
by the 10 stations licensed to community organizations ($290,000) were

42 times those of the 10 stations licensed to State/municipal authorities
($6,900).

While total income and direct operating costs for radio operations were
highest in the Great Lakes and Plains region, the 24 stations located
in the West and Southwest region of the United States reported the

highest capital expenditures--$418,000 (39 percent). Capital expenditures

during fiscal year 1970, like income and direct operating costs, varied
widely. Half of all stations reported capital expenditures of less than
$2,900. The highest--one station located in the West and Southwest
region and licensed to an institution of higher education--reported
capital expenditures of $146,000. At least 1( stations reported no
capital expenditures. These included at least one station in each
geographic region and at least one among each type of licensee.

Types of capital expenditures

Nationally, radio stations spent more money on transmitters ($248,000)
and on buildings ($150,000) than on any of the other specific types of
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equipment and facilities (table L). For stations licensed to institu-
tions of higher education, the largest categories of capital expenditures
reported for radio operations were for transmitters ($172,000, or 23
percent of their total capital expenditures) and control room equipment
($136,000, or 18 percent of their total). Stations licensed to community
organizations expended about $75,000 (26 percent) on transmitters and
about the same--$78,000 (27 percent)--for each on buildings and on
testing equipment.

By region, however, the two largest categories of capital expenditures
varied somewhat (table M). In the North Atlantic region, testing
equipment ($78,000) and transmitters ($77,000) were reported as the two
largest expenditures; in the Great Lakes and Plains region, studio
equipment ($83,000) and transmittors ($53,000); in the Southeast region,
control room equipment ($37,000) and transmitters ($32,000); and in the
West and Southwest region, buildings ($99,000) and transmitters ($85,000)
as their two largest capital expenditures.

CUMULATIVE CAPITAL EXPENDITURES FOR
RADIO OPERATIONS

The 91 CPB-qualified public radio stations that reported $1.1 million in
capital expenditures for radio operations during fiscal year 1270 also
reported $11.7 million as their cumulative expenditures up to and including
that year (table N). Of the $11.7 million, $8.4 million (71 percent) was
reported by the 67 stations licensed to institutions of higher education.
The highest amount of cumulative capital expenditures, $771,000, was
reported by a station in the Southeast region, licensed to a State/
municipal authority. Half of all stations reported cumulative capital
expenditures of at least $96,000. The data show wide differences between
the fiscal year 1970 expenditures and the cumulative expenditures through
that year. For example, during fiscal year 1970, the capital expenditures
for community organization-licensed stations were 42 times greater than
those for State/municipal authority-licensed stations; but, in the
cumulative expenditures, the 21 former was about half the latter. During
fiscal year 1970, stations located in the West and Southwest region
expended more than those in any other regional grouping. Cumulative
expenditures, however, were highest for stations located in the Great Lakes
and Plains region. In fact, they accounted for 45 percent ($5.2 million)
of the total cumulative expenditures and had expended through the years
more than twice as much as was spent 1n any other geographic region.
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Table C.~-Amount and percent of income provided to CPB-qualified public radio stations for radio

operations, by type of licensee and source of income: Aggregate United States, fisc.l -
| year 1970 ‘
|
]
? —
L/ Data for stations, by type of licensee (

State authority,

State education 3
agency, municipal ¢
Institutions authority, and Communi ty :
of higher Local public other licensed organiza-
' Source of income All types education school systems agencies tions -
| (Number of ‘g
stations)... (91) (67) (4) (10) (10)
<

$ 9,377,000 $ 6,737,000 $ 220,000 $ 1,089,000 $ 1rigg'°°°

)
P Percent 100 100 100 100 -
rederal Government 316,000 223,000 9,000 - 85,000 -
rercent of total 3 3 4 6
Public broadcasting T
agencies 506,000 376,000 15,000 40,000 75,000
5

Percent of total 6 4 4 6 ~i

Institutions of -
higher education 5,311,000 5,240,000 - 56,000 15,000
pPercent of total 57 78 5

Local boards of
education 193,000 35,000 156,000 2,000 -
Percent of total 2 1 71 (*%)

——————

State boards of
education 406,000 184,000 36,000 186,000 - -
Percent of total 5 3 16 17

Other State and local
gov't sources 1,172,000 371,000 - 801,000 -
Percent of total 12 6 74

Subscribers and . -
individuals 899,000 99,000 - 1,000 799,000 :
Percent of total 10 1 () 60 -

Foundations 200,000 76,000 - - 124,000 ~
Percent of total 2 1 9

All other sources 375,000 134,000 4,000 4,000 234,000
Percent of total 6 2 2 (#*) 13

i

|

1/ Detail may not add to totals and subtotals because of rounding.
- Quantity zero.
**  percent more than 0 but less than 0.5.
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Table D.--Amount and percent of income provided to CPB-qualified public radio stations for radio oper-
ations, by geoqraphic region and source of income: Aggregate tinited States, fiscal year 1970

Data for stations located in--

N

Aggregate North Great Lakes West and Outlying
’ Source of income United States Atlantic and Plains Southeast Southwest areas
(Number of
} stations)... (91) (12) (40) (14) (24) (1}
‘ Total, all sources l/ $ 9,377,000 $ 1,793,000 $ 4,532,000 $ 929,000 $ 2,216,000 $ 8,000
Percant 100 100 100 100 100 100

Federal Government 316,000 92,000 6,000 48,000 170,000 -
: Percent of total 3 5 (*w) 6 8

Public broadcasting
agencies 506,000 111,000 250,000 41,000 97,000 8,000
Percent of total 5 6 6 5 4 100

l Institutions of
higher education 5,311,000 845,000 3,478,000 585,000 703,000 -
Percent of total 57 47 77 71 32
! Local boards of
education 193,900 32,000 82,000 2,000 71,000 -
Percent of total 2 2 2 (**) 3

State boards of
education 406,000 - 184,000 - 222,000 -
Percent of total 5 4 10

Other State and local
anv't sources 1,172,070 725,000 277,000 135,000 35,000 -
scrzent of total 12 40 6 16 2

Subscribers and
individuals 899,000 189,000 86,000 7,000 618,000 -
Percent of total 10 11 2 1 : 28

Foundations 200,000 1,000 69,000 - 130,000 -
Percent of total 2 (**) 2 6

All other sources ©375,Q00... . 99,000 100,000 11,000 165,000 -
Percent of total 4 6 2 1 7

1/ Dpetail may not add to totals and subtotals because of rounding.
Quantity zero.
**  percent more than 0 but less than 0.5.
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Table H.--Amount and percent of CPB-qualified public radio stations' total direct operating costs

for radio operations, by type of licensee and type of direct operating cost: Aaareaate
United States, fiscal y:ar 1970
Data for stations, by type of licensee
State authority,
Statce education
agency, municipal
. Institutions authority, and Community
Type of direct of higher Local public other lirensed organiza-
operating cost All types education school systems agencies tions
(Number of
stations)... (91) (67) (4) (10) (10)
Total, all types 1/ § 8,581,000 $ 5,876,000 $ 205,000 $ 1,249,000 $1,250,000
Percent 100 100 100 100 100
Salaries and wages 6,485,000 4,461,000 179,000 1,129,000 716,000
Percent of total 76 76 87 90 57
Nther expenses 2,096,000 1,415,000 26,000 121,000 534,000
Percent of total 24 24 13 10 43

o

1/ Detail may not add to totals and subtotals because of rounding.

Table I.--Amount and percent of CPB~qualified public radio stations' total direct operating costs

for radio operations, by geographic region and type of direct operating cost: Aggregate
United States, fiscal year 1970
Data for stations located in--
Type of direct Aggregate North Great Lakes West and Outlying
onerating cost United States Atlantic and Plains Southeast Southwest areas
(Number of
stations)... (91) (12) (40) (14) (24) (1)
Total, all types 1/ $8,581,000 $1,827,000 $4,066,000 $ 704,000 $1,797,000 $ 187,000
Percent - 100 100 100 100 100 100
Salaries and wages 6,485,000 1,448,000 3,155,000 487,000 1,248,000 147,000
Percent of total 76 79 78 69 69 78
Other expenses 2,096,000 379,000 911,000 217,000 548,000 41,000
Percent of total 24 21 22 31 31 22

1/ Detail may not add to totals and subtotals because of rounding.
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Table J.--Amount and percent of CPB-qualified public radio stations' total direct operating.costs
for radio operations, by type and purpose of direct operating cost: Aggregate linited
States, fiscal year 1970

Purpose of direct
operating cost
Data for stations, by type of cost

Data for stations licensed tc
institutions of higher education only,
by type of cost

(Number of stations)... (91) (67)
Salaries Other Salaries Other
All types and wages expenses All types and wages expenses

Total. all purposes 1/ $8,581,000 $6,485,000 $2,096,000

Percent 100 100 100
Technical 2,186,000 1,765,000 421,000
Percent of total 25 27 20
Programming 2,032,000 1,675,000 357,000
Percent of total 24 26 17
Local Production 1,270,000 996,000 274,000
Percent of total 15 15 13
Instructional 104,000 62,000 42,000
Percent of total 1 1 2
Development 84,000 27,000 57,000
Percent of total 1 (¥*) 3
Promotion 157,000 54,000 103,000
Percent of total 2 1 5
Training 84,000 67,000 17,000
Percent of total 1 1 1

General and
admiristrative 1,698,000 1,322,000 375,000
Percent of total 20 20 18
Miscellaneous 966,000 518,000 448,000
Percent of total 11 8 21

$5,876,000 $4,461,000 $1,415,000

100 100 100
1,441,000 1,162,000 280,000
25 26 20
1,317,000 1,038,000 278,000
22 23 20

979,000 785,000 194,000
17 18 14
103,000 62,000 41,000
2 1 3
19,000 10,000 9,000

(**) (**) 1
108,000 43,000 65,000

2 1 5
65,000 60,000 5,000

1 1 (**)
1,284,000 1,055,000 229,000

22 24 16
561,000 247,000 314,000

10 6 22

1/ Detail may not add to totals and subtotals because of rounding.

** Percent more than 0 but less than 0.5.
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Table L.--Amount and percent of total capital expenditures by CPB-qualified public radio stat ions

for radio operations, by type of licensee and type of capital expenditure: Aggregate
tinited States, fiscal year 1970
Data for stations, by type of licensee
State authority,
State education
agency, municipal
Institutions authority, and Community
Type of capital of higher Local public other licensed organiza-
expenditure All types education school systems agencies tions
(Number of
stations)... (91) (67) (4) (10) (10)
Total, all types $ 1,065,000 $ 761,000 $ 7,000 s 7,000 $ 290,000
Percent 100 100 100 100 100
Transmitters 248,000 172,000 - - 75,000
Percent of total 23 23 26
Buildings 150,000 72,000 * - 78,000
Percent of total 14 9 5 27
Control room
equipment 147,000 136,000 4,000 * 7,000
Percent of total 14 18 53 6 2
Testing equipme .t 115,000 36,000 - 1,000 78,000
Percent of total 11 5 7 27
Studio equipment 121,000 94,000 * - 27,000
Percent of total 11 12 5 9
Production equip-
ment 84,000 75,000 1,000 3,000 4,000
Percent of total 8 10 21 48 1
All other equip-
ment 201,000 175,000 1,000 3,000 22,000
Percent of total 19 23 15 39 8

1/ Detail may not add to totals and subtotals

- Quantity zero.

* Quantity more than 0 but less than 500.

because of rounding.
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Table M.--pmount and percent of total capital expenditures by CPB-qualified public radio stations
for radio operations, by geographic reqgion and type of capital expenditure: Aggiegate
United States, fiscal year 1970

Data for stations located in--

Type of capital Aggregate North Great Lakes West and Outlying
expenditure United States Atlantic and Plains Southeast Southwest areas
{Number of
stations)... (91) (12) (40) (14) (24) (1)

Total, all types 1/ $1,065,000 $ 228,000 $ 322,000 $ 97,000 $ 418,000 $ -
Percent 100 100 100 100 100

Transmitters 248,000 77,000 53,000 32,000 85,000 -
Percent of total 23 34 16 33 20

Buildings 150,000 40,000 10,000 1,000 99,000 -
Percent of total 14 18 3 1 24

Control room
equipment 147,000 4,000 25,000 37,000 81,000 -
Percent of total 14 2 8 38 19

Testing equipment 115,000 78,000 33,000 1,000 3,000 -
Percent of total 11 34 10 1 1

Studio equipment 121,000 - 83,000 8,000 30,000 -
Percent of total 11 26 9 7

Production equipment 84,000 13,000 44,000 1,000 26,000 -
Percent of total 8 6 14 1 6

All other equipment 201,000 16,000 73,000 16,000 95,000 -
Percent of total 19 7 23 17 23

1/ Detail may not add to totals and subtotals because of rounding.
- Quantity zero.
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APPENDIX A

CRITERTA FOR ASSISTING PUBLIC RADIC STATIONS *

Recognizing that the Corporation for Public Broadcasting is charged with
determining how to best utilize limited financial resources for the sys-
teratic development of a significant national Public Radio service, the
following criteria shall be considered in determining the appropriateness
of Corporation support to FCC authorized ncncemmercial educational radio
stations:

1. The station should operate with an effective radiated power
of no less than 250 watts on a standard FM (main channel)
frequency or a rated transmitter power of no less than 250
watts on an AM frequency.

2. An adcquately-equipped control room and studio should be
available for program production and origination.

3. A full-time, paid, professional staff of no less than
three persons, or equivalent, should be employed.

4. A minimum operational schedule of 48 weeks per year, 6
days per week, 8 hours per day, should be maintained.

5, A minimum of approximately half of a station's broad-
cast schedule should be devoted to educational, informa-
tional, and cultural programs for a public audience as
distinguished from instructional and separate from
doctrinal or other specifically oriented material.

NOTE: Satellite stations, without sufficient local professional
staff, technical, or programming capabilities and joint AM-FM oper-
ations engaged in simulcasting, may be included in any listing of
qualifying Public Radio Stations provided other standards are met,
but generally will not be eligible for independent support.

* Taken from CORPORATION FOR PUBLIC BROADCASTING,"Poli-~y for Public
Radio Station Assistance,” September 1969.
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APPENDIX B

HISTORY OF SURVEYS OF CPB-QUALIFIED PUBLIC RADIO STATIONS

Toward the clese of fiscal year 1969, the Corporation for Public Broad-
casting (CPB) recognized the need for credible statistics and informa-
tion concerning its constituents' broadcasting operations in order to
properly execute its legal mandate (i.e., amendment to Title III of

the Communications Act of 1934). Accordingly, the Corporation issued

a grant to the National Association of Educational Broadcasters (NAEB)
in July 1969 to develop and implement a management information system.
During the next several months, the following tasks were accomplished:

1. An examination was made of existing and previous surveys
and questionnaires to determine the essential and critical
data elements which had been collected on a traditional
basis.

2. Interviews were conducted with key people within the in-
dustry, at CPB, NAEB, and the Federal Communications
Commission, and with a representative sample of station
personnel to determine additional needs for information
which could be collected, ordered, and quantified.

3. These findings were incorporated into the design of a
survey instrument and included elements of organization,
personnel, finances, facilities, and broadcasting and
programming statistics.

In February 1970, survey instruments were mailed to all knovm existing
public (rnoncommercial) radio stations, approximately 450 in number,
covering information for the fiscal year ending June 30, 1969. Ulti-
mately, 200 of these stations filed completed (or partiall- completed)
reports. At about this time, the Corporation for Public Broadcasting
established certain minimal criteria for radio stations in order to
qualify for CPB general support grants (see appendix A). Only 72 of
the 450 stations satisfied these minimal criteria initially. Because
of difficulties encountered--low response and inaccurate and incomplete
returne--the Corporation decided to focus upon, develop, and establish
a base of information only on public radio stations meeting the criteria
for CpB general support grants.

In April 1970, design work began on developing ccmputer files for the
storage and processing oi lected data collected in the fiscal year
1969 survey. The selection of data was based on (1) those of the
highest interest and utility to CPB management and (2) those judged to
be of sufficient reliability and validity.
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During the period July-September 1970, the fiscal year 1969 survey in-
strument was redesigned, incorporating new findings, new needs of informa-
tion, and reflecting changes as a result of survey experience. An attempt
was made to clarify the questionraire, tc make it more understandable to
respondents, and to facilitate data conversion to (redesigned) computer
files. 1n December 1970, the revised instrument was sent to S6 public
radio stations considered eligible for CPB general support grants and
covering information for the fiscal year ending June 30, 1970. The fis-
cal year 1970 survey also served as the base year for information on
CPB-qualified public radio stations. (This report, however, presents data
for 91 stations because five stations either discontinued operations,
failed to maintain the necessary minimal criteriz for CPB general support
grants during fiscal year erding June 30, 1970, or did not file a finan-
cial report for fiscal year 1970, required of all stations seeking CPPB

general support grants.)
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APPENDIX C

METHODOLOGICAL DESCRIPTION OF SURVEYS CONDUCTED ON CPB-QUALIFIED
PUBLIC RADIO STATIONS

I. Methodological Description--1970 Fiscal Year Survey

The fiscal year 1970 survey had several advantages over the one for
fiscal year 1969 in addition to those previously mentioned:

1. Having once participated in the survey, CPB-qualified
public radio stations were better prepared to comply
with the new request.

2. The project in 1970 was resident at the Corporation for
Public Broadcasting, and the implication regarding the
value of such data for short- and long-range funding
were understood by station management.

3. The Corpeoration made submission of the survey instru-
ment a prerequisite to receiving future financial
support.

The survey redesign incorporated the insights gained from the previous
exercise of the 1969 survey and made every effort to clarify ambiguities
and include fundamentals of good questionnaire design. A glossary ot
terms was furnished, and every effort was made to achieve uniform in-
terpretation and reporting.%;As a result of this document, many stations
have expressed the fact that they have designed or redesig:2d their
record-keeping activities in accordance with the survey instrument. A
level of data-keeping uniformity has been achieved by CPB-qualified
public radio stations.

Survey instruments were mailed to station managers or chief executives
of 96 CPB-qualified public radio stations on December 10, 1970. Re-
turns were rerouted to the Director of Management Systems Development
at the Corporation.

A manual edit was perforuned on each survey instrument immediately upon
receipt. Minor and obvious omissions and errors were corrected by a
survey analyst. Auvditing measures similar to those used for 1969 were
performed, including footing, cross-footing, and balance checks fer
accuracy under the financial section. Designed into the financial
section were a series of checks to assure that total income and total
expenditures were accounted for. Logical and numerical errors were
identified. These included such items as incorrect totals and cross-
totals, missing data, illogical data (impossible broadcast schedules,
for example), and any other items where perceptiun and experience
suggested investigation.
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In each case, photocopies were taken of the pages in question; the in-
dividual items in question were circled in red and returned to the
stations with an accompanying letter of explanation. Eventually, all
respondents satisfactorily corrected the items in question.

Preparation of the data base was accomplished as a result of input file
layouts designed to include essentialy all of the data from the question-
naire. (Narrative information, such as description of awards and dis-
cussion of public service activities, was not included. Some such items
were coded, however, and permit at least a tabulation of data present or
not present.) These input file layouts, which served as source docu-
ments for keypunching, were used to manually record and code data from
the survey instruments. These converted data were keypunched by an out-
side service bureau for all but one of the five computer files estab-
lished. The other file, the one for radio personnel and addresses, was
entered manually at the computer terminal by CPB staff. Computer list-
ings were run for the input data for each file and individually edited
against the original source document by CPB staff. These cards were

read into a temporary disk file from which machine editing was performed.
These machine edits performed arithmetic functions and provided totals
and controls within records, within licensee types, and in total. Cex-
tain control totals, where practical, were built into each record for
this comparison. Records not surviving this edit or audit were flagged,
and output by the computer noted the location and type of crror. Such
errors were corrected, reentered, and passed again through the machine
editing function until all individual records were corrected. Programs
were then run to produce subtotals by 'controls'" within licensee cate-
gories. These were checked against manual pretotals both in quantity
and in total number of records to insure that all data were correct and
properly recorded. In the case of nonquantitative descriptive data, such
as names, addresses, etc., manual edits were performed by two-man teams,
reading from output and source documents.

II. Metholological Description--1969 Fiscal Year Survey

The survey instrument design for the radio survey was the result of
selecting elements and parts from materials which already existed. Addi-
tional inputs were decided upon as a result of interviews with key people
throughout the broadcasting industry. These raw materials were then or-
ganized and expanded into a final document. The respondent selection

was determined from existing address lists and included all known non-
commercial radio operations. However, tne universe of CPB-qualified
public radio stations was ultimately decided upon as the base was com-
plete. Questionnaires were mailed directly to the station managers or
chief executive officers of the p.blic radio stations. Return routing
was to the project director.
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Raw data from the questionnaires were manually edited and corrected for
obvious errors such as misspelling and misplaced data. Adding-machine
totals were made ol financial data, including columnar totals, crcss-
footings, and balancing procedures. Missing data and significant errors
were referred to station management by writing and by telephone. Dur-
ing the 1969 survey, these follow-up procedures involved practically

all respondents. The preparation for data entry to the computer files
v7as accomplished as a direct quantity transferral where possible and in-
cluded the development of standard coding and numbering schemes, ade-
quately documented to facilitate data processing. Most data were
entered from the remote-access terminal. A limited amount was keypunched.
Machine edit routines were programmed, and comparisons of key control
totals for financial data and record counts were made and compared with
manual control totals to insurc file accuracy.

The experience in collecting and processing data from the 1969 fiscal

year survey was of great value as a developmental process. In addition,

it adequately served the original purpose of the Corporation for establish-
ing such a system. It also achieved the following benefits:

1. It generated a response which provides for the future orderly
flow of standardized information from the field.

2. It provided the best base of information thus far collected
concerning the industry.

3. It destroyed many existing popular beliefs and general-
izations and enlightened many concerning the size of the

task ahead.

4. 1t provided a base from which to grow towards the goal of
long-range funding for the industry.

5. It served as a valuable exercise for local station manage-
ment,many of whom emerged more knowledgeable concerning
their operations.

6. It resulted in the design of an improved survey instrument
for succeeding years.
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AU'PENDIX D

QUESTIONNAIRE ITEMS AND
DEFINITIONS OF SELECTED TERMS

Data in this report derive from the following items which were included in
the survey of CPB-qualified public radio stations, fi:cal year eading
June 30, 1970.

Total 'adio
station
Sources of income, revenues, and funds: operations
1. Amounts provided directly by agencies of the
federal government (Do not include CPB)
Name of agency Amount
$
Total Federal Government , $
2., Amounts provided by public boradcasting agencies
suzh as: CPB, NET, NITC, GPNITL, other noncommercial
radlo stations and television stations, and any
other agency engaged principally in production
or operations for noncommercial broadcasting.
Name of organization Amount

Corporation for Public Broadcasting $

Total public broadcasting agencies
3. Local boards and departments of education
4, Other local government or agency sources

5. State boards and departments of education

< N W»n v A~

i

6. Other State government or agency sources
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10.

11.

12.

13.

14,

15.

16.

17.

18.

§£3£E_colleges and universities
QEEEE_CO119895 and universities
Underwriting of specific programs
Foundations - National

Foundations - Other

Auctions - GROSS income
(Net income after expenses was: §$ )

"Profits" from subsidiary enterprises
(Please describe briefly_

Commercial statjions and network contributions

Subscribers and individuals
(Please estimate the number of paying members:

- @ $50.00 or more ¥ ____
- @ less than $50.00 # )

Business and other organizations not includeble
elsewhere

Other production contracts not includable
elsewhere

Sub-channel (SCA) utilization

Other (Please specify):

19.

20.

21.

22.

23.

All ot .2r sources of funds

Total income, revenues, and funds
(Sum of lines 1 through 22 preceding)

How much of the total income on line 23 above
would you estimate or attribute to instructional
radio services?
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Total radio
operations

-

i Budgeted ~rerating expenses:
(Do nu. include capital equipment
or depreciation)

b emsimid

- Rz

Technical
Salaries and wages $
Jther expenses

Programming

Salaries and wages
Other e:penses

{

Local production
Salaries and wages
Other eXpenses

Instructional and school services
Salaries and wages
Other expenses

Development and fund raising
Salaries and wages
Other expenses

Promotion
Salaries and wages
Other expenses

Training and personnel development
Salaries and wages
Other expensec

General and admiaistrative
Salaries and wages
Other expenses

- - All other operating erpenses
Salaries and wages
s Other expenses

i

3~4 Total budgeted operating expenses

3 (Sum of the above) $ _
o g~ ) - Amount

IERJ!: Ew Costs absorbed by other institutions Total $
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1. Capital expenditures during the 1970 fiscal year:
a. Land and land improvements $
t. Buildings -
c. Equipment - (Please itemize generally)
d. Vehicles
e. Furniture and office equipment
f. All other capital equipment
2. Total capital expenditures during fiscal 1970
(Sum of items a through f above) $
3. Total capital expenditures to date

(

e
P

e

Total radio
operations

Sum of total original cost of facilities,
quipment, etc., on hand as of 6/30/69,
lus 2 abcve, plus value of gifts--
xcluding money--and donations of equip-

ment, minus original cost of equipment

s
y

old, scrapped or disposed of during fiscal

ear 1970) $

Definitions of selected terms used in survey

Budgeted operating expenses - These ace the actual costs of aperations

—.

which were budgeted for, and urder the management control of, your
station. Do not include depreciation, cupital expenditures, repavment
of loans, invested money, allocation of ‘morey to reserve funds, o.
costs absorbed by other institutions.

Capital (expenditures) - This term can be variously interpreted tut

essentiallv it applies to expenditures for acquiring land, buildings,
structures, machinery, equipment, facilities, hardware, automotive
equipment, office equipment, and significant improvements to existing
major items of property and equipment. Usually not included (but
charged to operating expenses) are routine repairs and maintenance,
items of inconsequential cost, rents, expendable supplics and materials,
and items with a life expectancy of less than two or three years.
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Income (revenues, funds) - All sources of money our appronriations of money
received or entered ‘n the bcuks as recelivable in :the current
reporting year. (This does n-t include monies withdrawn from
reserve accounts which were estsblished with income or funds received
in prior years.)

Instructional radio services (income) -- The question at the bottom of page
which refers to this item seeks an estimate of the proportion of total
income or appropriation whirh is received as a result of, or in support
of , the instructinnal and classroom programming services of your station.
The answer is more clear-cut in an example where amounts are calculated
on average daily school sttendance times an established rate per pupil.
The amount for others such as school stations and networks unot funded -
on this basis, for example, is not so readily derived.

Instructional and School services - Salaries and other costs associated with
this activity not already included elsewhere.

Local production - Costs associated with the production of programs and
programming materials at your local facilities.

"Profits" from subsidiary enterprises - does not refer to profit-making
in the usual sense, in that all units of cur industry are recognized
as nonprofit or noncommercial and as such do not sell air time or
distribute profits. The term '"profit" cefers to non-broadcasting
ventures or enterprises (othar than auctions, subscriptions, member-
ships, and donations) offering services or materials to raise money,
the procceds c¢: which are used to support broadcasting activities.

Programming - All other costs of acquiring and scheduling .rograms.

Technical - Costs associated with repairs, maintenance, control, and
technical operations not includab.e elsewhere.




