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RESOURCE |11
. THE DEVELOPMENT OF THE |
UNITED STATES' ECONOWMIC SYSTEW

A. INTRODUCTION:

The purpose of this section is to present in historical
perspective the ways in which the United States economy has avolved
since the pericd of colonization. The emphasis is strongly centered
on the change of the United States from a rural agricultural to an
uckan industrial society, and the ways in which the economy inter-
acted with social and occupational phenomena, producing change in
all sectors.

B. MAJOR UNDERSTANDINGS:

To understand that the changes which have occurrad in the
economy of the United States are not peculiar to this countrv;
that the same processes arce closely related to any economy in
the process of changing from a rural agricultural to an urban
industrial society.

O ATMS:

1. To have the students develop an understanding of the stages
of ezonomic growth.

2. Tc show that the economy of the United States is constantly
being modified by the intecraction of government, producer,
consumer, and financial institutions.

3. To have the studeats develop insight into the workings of the
American zconomy.

Y, To develop an understanding of the various ecoremic institucions
which have developed in the Urited States.

5. To demonstrate how the United States has evolved from a
basically free market economy to a mixed cconomy.
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GENERALIZATIONS:

The rocts of =zconomic aciivity are to be found in scarcity on
the one hand and dynanic human wants on the other.

An econonic probkm aris:s from the continuing need to allocate
scarce resources among competing dcmands.

Any cconomic system is judged in terms of its demenstrated ,
apility to reduce and eventually elimirate scarcity (the ideal
state is onc free from scarcity).

Economic forces do not operate in a vacuum: they are contingent
upon geographical, sociz2l, and political realities which modify
and limit ecoromic probabilities.

As an economic system approaches full maturity, the econcmic
institutions of that system become more complex.

”
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E. SUGGEST=D TERM PAPER T2

1. Guilds - What were they? What were tle different types?
¥hen and where were they prevalent? Low were they organized?
When did their influence decline? How are they related to
unions? E

H

2. giggraghy - Repcrts on the e¢conomic idias of Veblen, Smith,
Yill, Marx, HMalthus, Keynes, Ceorge, Hayek et al.

3. Physical Environment - How dogs the lay of thz land, the
natural risources, and the numbe” of pcuDle 1nhab1t*no the
land affect the economic development of (the land? Use actual

countries, comparing and contrasting twc.

4. Technology - What is tecchnology? Why is) it imnortant? What

aspects of technology are peculiarly Amejpincan?
l

5. Social Enviprnment - What was the effect of the Puriten ethic
and Calvinistic philosophy cn the developrent of the United
States economic system? \

6. Immlqratlon - What effect did immigration .have on the duvelop-
ing United States cconomy? What activities in particular wer
aided by the larze influx of 1mm*grants° Jhat positiocns today
arc still filled by immigrants or 2nd generation Americans?

7. Colonial Period - What were the economic rotives for the
founding of colonies? Motives for going to the colonies?
Lconomic ectivities in the British colonies® Were the cclenies
¢conomically bencficial to Great Britain? !hy wes colonial
tradz restricted? 'hat various Trade Acts were instituted by
the British from 1660-17752 |

&. Banking - What is the old world background o banking?
Tbﬂnk;ng houses such as Mzdici, Fuggers and lothschild).
What types of pre-revolutionary banks existed in the Vnited
SGtates? Wha+ caused so many bank railures in the 19th
century and early 20th century? What has cauced the great
decrease in bank failuees during the last 3 dgcad?s7

9. Tradec - What trading waz most Important in colonial America?
(Tri-cornered trade). In the 19th century Amarica? (Clipper
ships). 20th century Unitea States? (industrizl goods and
capital goods).

10. Manufacturing - Report on Rhode ' .land manufacturers of the
I9%h century. Who provided capital? Where did labor cone
from? Where werc products sold? What was used is power?

E lk\l‘c J

Aruitoxt provided by Eic:
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Transportation - When were the first canals dug? Who dug them?
How much did they cost? Ware thcy profitable? How long were
thay used? Why were they important? Why did they ccase to

be used? When did steamships coms into usc? (same as above).
Yhen did railroadinz begin? (same as above)

Reformers - What were the reform movements ¢f various eras

of United States history?

1840-1360 Radical Republicans

1870-1300 Populism

1900-1940 Progressivism

¥hat did they seck to rectify? How successful were they?
What do we see around us today that is a product of their
endeavors? How did each modify or change the zconomic course
of the United States?

Big Business - Who were the "robber barcons'? Why were they so
czlled? What were the good points of big business? What
evils came about because of big business? What governmaent
action came about to curb big business? Did thie governmental
interference negate the concept of free enterpriss?

U.S. Economic capacity - A comparison of United States economlc
capacity (natural resources and ability to produce) with various
nat:ions in the world. (U.53.S5.R., Canada, Britain, China,

W. Germany, Jaran, ctc.)

o
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(SUGGESTED TIME:5-8 WEEKS)'

[NTRODUCTION:

The most 1mportdnt key to the present rosition of the
United States is its high degree of industrial and techni-
cal knowledge. This has brought about its current position
as a world power Thercforg, in thla unit an at+umpt has
been made to portray in broad general terms the causes and
cffects of this transformation from a rural, asricultural
society to an urban, industricl sccievy.

As a unit this should move auicklv through discussion
and serve as an overview to the resource unit.

ATMS .

~a) To show that during the last 100 years, the
United States has become preduminantly industrial and
urban in character.

b) To have the students understand that urban areas
developed for many reasons, and that industrialization is
but one of these many recasons.

GENERALIZATIONS:

a) By the late 19th century industeialization had be-
gur. to make extenzive inroads over agricultural interests.

b) This period saw the final effort by the farmers to
join together in the defense of their interests.

e¢) Tre risc of big business coupled with 2 govern-
meatal policy of Laissez-faire created sccial abuses.

d) Progressivism, Unionism, and Socialism protested
the position of the urban workers.

e) Political parties occasionally have champlonod the
rights of the worker over the plans of big business. Since
the 1930's, social legislation has been especially pro-
nounced.
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QUESTIONS

|

SUGGESTED ACTIVITIES

MATERIALS

What are the evi-

d2nces that America

did change from an
agrarian to an in-
dustrial society?

How did the emerg-
ing industrial
socliety affect
agriculture?

L
l

Chart showing urban and rurall
population of the United
States in ten year intervals
from 1790-14959,

Graph of the United States
tariff changes through this
period.

Relation of the United
States to other countries in
exports and world production.

A chart on the number of
labor unioniste in the United
States at ten year intervals
from 1870 t> 1960.

A student report on the types
of industry that first
appeared on the American
scere and how this changed
throughout the period.

A group report on the effect
of the tariff on emerging
United States ‘ndustrial
development,

A report on industrialization
in the post Civil War Scuth.

i A student report on the im-

portance o: industrialization
te the ccinsing of the inechan-
ized farm.

A debate or panel discussicn

American Book Co.

History: USA
PpP. 339-394

Keyatone: laster-
ing American His-
tory
pp. 383-393

lammond: Atlas of

American History
pp. 19, 26

Scott, Foresman:
Labor in American

Society
pp. 51-73

Scott. Foresman:
United States
listory

pp. 185, 379,
L33, 571, 681

MeGraw-~HHill:
The Shaping of
Modern America

GRLL)

Filmstrips
SS-C--24e "Recon-
struction and
Economic Develop-
ment"

SS-C-24f ""Road to
World Power and
Responsibility"

on whether United States
farme are agricultural or
commercial.

SS-H-21f "An Era
of Industry”

Transparencics
Title II TRSS-yuf
"United States in
1861"

Title IT TRSS-Uug
"United States in

1863"

Title II TRSS-u44h
"United States
Today"

Title IT TR3S-uui
. "United States

, Historical Prog-
i ress"
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QUESTIONS

SUGGESTED ACTIVITIES

What were the
reasons America
began to develop
its own industry
in the 19th cen-
tury?

(For industry to

develcp six items
must be present.

Thasc ave:

raw materials
workers
. capital
. transportation
. market
source of power

These were all
present in the
19th century

United States.)

O
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ATERIALS

flave a student prepare a

chart showing the chief types
of gecods and volume of goods
in 1840, 1860, 1380 and 190C.

Have a class discussion on
the nature of the factory
system.

Have a group determine the

American Book Co.
Viewpoints: USA
Dp. 195-714

Scott, Foresman:
Growth of Indus-
orowran 9O ~N4aMs
trial Interprise

(ALD)

Scott, Feresman:

people who worked in the
factories.
coma from? Werc¢ they dis-
piaced from their former
jobs by the factory?
there many immigrants em-
ployed? How many at differ-
ent Limes?

A group project to determine
the effeet of the tariff on
the rice of industry and
manufactures.

A student rzport on Hamilton's
view of the tariff and the
deveclopment of infant indus-
try.

A class discussion on the pre-
reguisites for industrial de-
velopment. (Lead to where
and why industry developed in
the United States.)

A group report on how the
emcrgence of banking aided
the growth of industry.

Where did they i

Commerce, Cotton,
and Western Ex-
pansion

[ rftndhheil

. pp. 39-h6, 589-72

Were !

Hammond: Atlas of
Amcrican History

pp. 370-409

Sceott, Foresman:
United States
History

Keystone: Master-
ing American His-
tory
pp. 271-283




QUESTIONS

SUGGESTLD ACTIVITIES

MATERIALS

How did the ris=z of
industry alter
American societv?

From where cid the
manpower for indus-
try come?

How was it possible
for the United
States to develop
rapidly as an in-
dustrial society
and yet malntain a
high agricultural
output?

What eifect did
industrialization
have on the farm-

Brs?

it possitle
number of !

How was
for the
farmers and the num~
ber of acres under
cultiveticn te de-
cline end yet have
total i'arm output
increase?

ERIC

Aruitoxt provided by Eic:

. ous

ave a studint prepare a
chart showing immigration
from 1820 t> the present
uzing ten year intervals.
Include both numbers and
places of origin.

Have a group find the
problems created by the new
industrialism.

Have a student rep>rt on the
typical textile workers'
weck in 1870, 1890, 1910,
cto.

Prepare charts to show west-
ward movement of the center
of pcpulation, numerical
populaticn, growth. and
in population from rural to
urban centers,

A report on the guestion of
whether most industrial
workers were immigrants or
axcess population from the
farns.

Chart of farm production by
year.,

Chart of farm =xports, and
per cent of population en-
gaged in farming for vari-
years.

A group activity to show how
farming interecsts opposed
industrial intcrestz.

4 graph showin: the relative
value of farm goods to in-
dustrial goods in verious
years.

iu

shift

American Book Co.
History: USA
pp. 394-406

Keystone: Master-
ing American His-
tory
Pp. 286-287

Hammond: Atlas of
Amepican History

Scott, Foresman:
Labor in American

Macmillan: The
Progrerssive Move-
nent.  pp. 1-G41

Statisticzal Ab-
stracts

Scott, Foresman:
The Growth of In-
dUQtrLal Tnter-

prise
pp. 50-72

McGraw-Hill:
The Shaplng of

Modern America
pp. 30-35

American Book Co.
History: TJSA

pPp. 409-421

Keystone: Master-
ing American Pls—
tory

DP. 330-3uy

Historical Statis-
+tics

Scott, Foresman:
Reform in America
Pp. 56~119
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QULSTIONS

SUGGESTED ACTIVITIES

| MATERIALS

Why did unions
ceme inte heing
during this
perioa.

Lhat effect did
they have on the
cmerging indus-
trialism?

What effect gid
Frograssivism
have on unionism?

O

RIC

Aruitoxt provided by Eic:

A report on the gvowth of

s3 distribution of goods
iilroads and canal sys-
tems) and the 2ffect this
had on growing government
regulations,

Have a student prapars a
chart showing the vise and
merger of unions during the
19th ard 20th centuries.

Have the studints read biogra-
phies of various labor figures.
{Gompzrs, Reuvher, Hoffa, ete.)

Have a groun prepare a chart
on the cbjectives of American
lakor unions and thc degree to
which they hav2 attaingd their
acnls,

Have a student visit & unien
office to gain material on the
purpose and function of
unions.

A zroup report on the Progres-
sive movement and thc effect
this had on thz union noverent,

A chart of legislation accom-
pliched by the Progressives.,

A debate or panel discussion
on whether the Progressives
~wEYe pre or antil-union.

#maerican Book Co.
Pamphlets # 6A,
hB, 6C, and 7A

Delta:
Teil and Trouble

pp. 2U-37°

Scott, Feresman:
Thz Growth @f Tn-
dustrial Enter-—
prise -

Pp. 66-72

Scott.
United
H.;.o*OI‘y
pp. 468-507

For¢sinan:
States

Aln:.i»ican BPook Cec.

History: USA
pp. 380-385,
535, 551

merican Book Co.
Vicwpoints: USA
212-216

Pp.
Koysfonv. Master-
ing American His-

tory
j D, 346-370

Delta:
T‘ll and
po. 137735
160-208,

iroublie
7587,
268- 268

%cvtt, Foresman:
Labor ip Amarican

uOOletV CALL)

Scott. Foresman:
UnlteP States

History
pPp. 182,
381L--35u,
6yy ff.,

277,
492,
721
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SUGGESTED ACTIVITILS

MATERIALS

What was the
conrocticon Le-
tween American
overseas expan-
sion z.d indus-
triel growth?

wan

the Spanish-
murican War
feught for altru-
istic motives or
simply as an ex-
cuse Tor imperial-
ism?

O

RIC

Aruitoxt provided by Eic:

tne
their
family,

Bicgraphies
Progressive
background,
social standing,

of any of
leaders:
educaticn,
etc.

Chart showing the dates and

‘Scott,

Foresnaan:
The Growth of 1n-
dustrlal bntyr—
Erl?c

pp. 59-88

Baok Co.
#O7A,

merican
Pamphle
78, 17C

st
)

Foresmar
in America

Secott,
Reforr

MoGraw-Hill:
Expanding
"Forizons
Pp. B7-56

Y

Filmstrips
55--H-21G “New
Stature in a New
Century”

American Book Co.

arcas acquired by the United Hlot“Pj USA
States. pp. U46-457
Map showing possessions : USA
throughout the world in 1240, | op T
1865, 1880, 1900 (in color
for vear of conquest <r attain- Famphlet # 7A
ment),

W=y°tone Master-
A debate or pansal discussion ing Ancplﬁan “His-
<n the gquesticn of industrial ;

rotives te¢ imperialisw.  (Was
industry searchiny for new
rarkats?)

~n tho status of
these possessions at the
present. If independent,

did they become so, cte.?

A report ¢

A group report cn reasens for
the Stanish-American War,

(Altruism veraus JImperialism)

p—a
IANE

wher

TP ougs
MeGraw-_11i11:
Lxpanding
liorizons

T1-37
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QUESTIGNS

SUGGESTED ACTIVITIES

MATERIALS

By 1910 what evi-
dences are there
that the United
States had become
a world leader in
industrial output?

Have a class discussion as
to what were the mcans of
identifying a world indus-
trial power in 1910.

A bzr graph showing the
relative productivity of the
leading world producers in
0il, iron ore, steel, copper,
ete., 1n 1840, 1860, 1880,
1909, 120, i40, 1960,

A class discussion lcading

i
|
'
4
|
|

to the importance and inter-
relatedness of industrial
power and world lcadership.

14

Scott, Foresman:
United States
Histor
pp. W3L-LSS

Scott, Foresman:
American Foreign
Policy

Pr. 32-65

Transparencies
TR-SS-35 "Mani-~
fest Dentiny"
Title IT - TRSS-
Ltg “United
States in 1893"

Filmstrips
S8-C-24f "Road
to World Power
and Responsibil-
ity"

SS-H-21f "An Era
of Industry"

Films

T-203 '"Tervitor-
icl Possessions
of the United
States’™

Americdn Book Co.
History: USA
Pp. 464-493

McGraw Hill:
Expanding
Horizons
Pp. 39-LYy

Scott, Foresmn:
World Power and
New Problems(ALL)

finited States
History
PD. 468-470ff,

Historical
Abstracts



QUE3TICNS

SUGGESTED ACTIVITIES

MATERIALS

EE

In what way did
United States
involvement in
World War I rcpre-
sent a radical
breal from Ameri-
can tradition
since the time
Washington?

of

Following World
War I why did the
Unlted States fail
to join the Lcague
of Nations?

What was the
New Deal?

Why did it come
into being during
the 19830's7

Did HNew Deal
larislation favor
laber or did it
{avor management?

C

A student report on Wash-
ingten's farewell address
and what effect it had on
future presidents' deci-
sions.

A panel discussion on the
merics of isolationism versus
intervention.

Charts on United States'
casualtices, numbers in the
service, expensc, etc., and
a comparison with the other
combatants.,

A group report on Wilson's
fourteen points.

|
l
VA& student report on the

! founding of the League of
| Nations.

A studont report tracing the
failure of the League durlng
the 1926G's and 1920's Why
did it fail?

Have a group of students de-
fine a depression and give
examples of a depressed cco-
nomic situation

Have a grouv draw a chart on
the effects of the depression
on industry by year.

A chart on price of agricul-
tural goods and decline of
agriculture.

Filmstrips
S8-H-21f "An Era
of Industry!

American Book Co.
Vlrw001nts UsA
op. 242-263

Pamphlets # 7D,
8A

History: USA
pp. ®96-513

McBraw-Hill:
Democracy on
Trial (AT

Macmillan:
From fmperialism
to Isolationism
pp. 1-6C, 61-86

Scctt, Foresman:
Vorld Power and

Hew Problcns

pp. 5-43
Filmstrips
S8-H-21h '"Worild
War I and Its

Effects"

American Book Co.
History: USA
pD. SL42-587

Viewpoints: USA

oo, 586-087

Pamphlets # 8B,
8C, 8D, 8E

Keystone: Master-
ing AmuPlCIN H1°—
tory

pp. 311-315
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QUESTIONS

SUGGESTED ACTIVITIES

MATERIALS

—

Have a group of students
develop a report on the
main characteristics of the
New Deal.

A student report on the
causes of the “great depres-
sion'" and what attempte were
male to cope with it prior
to Roosevelt and the "New
Deal”.

A student rcport on the New
Deal as a culminaticn of a
century of reform.

A group report on the New
Deal labor legislation and

how it differed from previous

government involvemernt.

15

Scott, Foresman:
Reform in America
Pp. 121-167

Labor in American
Scciety
pp. 116-128

Adjustments to
Deprcssicn and
War

pp. 25-€3

Macmillan:
The New Deal
pp. 1-58

MeGraw-Hill:
Boom and Bust
(ALL)

Filmstrips
8$3-C-14- "Civil-
ian Conservation
Corps"

§5-~-H-21Fr "World
War I and Its
Lffects"
S8-H-21i '"De-
pression, Recov-
ery, and World
War IIY

Films

Y-206 ‘"Your
Social Security”
F-207  "Franklin
Delaaoc Rocsevelt™
C-301 "Causes
and Immediate
Effects of the
FTirst World War"




15

QUESTIONS

SUGGESTED ACTIVITIES MATERIALS

How did the
United States
bozome involved
in World War II?

How did this bring
the United States
into a position of
world leadership?

Biographies of leaders of American Book Co,

countries involved in World Viewpoints: USA
War II. pp. 290-311
Charts showing thc loss of History: USA
lifc and destruction caused Pp. 566-625

by the war for all of the
countries involved. {(Com-~
parison)

'McGraw-Hill:
! Global Ponf1hct

i (ALL)

..le varicus

21 cup 1ct1v1ty on

everts leading up to war.

(Two groups; onc for Europe American Book Co.

and onc for the Pacifie). Pamphlets # 8E,

These reports should be put %A

on ditte and handed out to

the antire class. Keystone: Master-
| ing Amcrican ilis-

llave a student prepare a 3921

political spectrum and locate | pp. 485-536

the various countries in-
volved in World War II aleng

this spcectrum.

‘Scott, Foresman:
Problcms of Pros~

perity and Lead-

I
|
i
Student reports on origin E

ershlg
and nature of Nazism, Fascism, 1-53
Communism, Capitalism, and
Japanese Totalitarianism, Filmstrips

88-H-21i ‘"Depres-

sion, Recovery,
and Yorld War II"

rilms

8-303 "Scecond
World War Allied
Victory"

5-304 "Second
Wlorld War Axis
Triumph"

16
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QUESTIONS SUGGESTED ACTIVITIES MATEFIALS
!
- i
What were the Have groups of students pre- Americar Book Co.
effecets of World pare reports on any of the Histor USA
War II (18u41-45) topics listed or any that they| pp. 620 678

on the United
States?

labor
agricultural
growth
transportaticn
military train-
ing
dislocation of
peozie
new industrial
deveclopment
2) United Nations
national debt
government con-
trel (C.P.AL)

a)
b)

c)
d)

a)

Wrat major prob-
lems confront

the United States
currently because
it has become an
urban industrial
power and world
leader?

population growth

'Class
i

;a)

i

iperiod or, if the teacher

la)

or the tcachar wish to add to
this list.

(The best approach to this
quastion would be class re-
ports followed by a discussion

wishes to remain out of the
discussion, a panal discussion
could he utilized.)

¢iscussien:

ninority groups

'b) poverty

Pamphlu 3 #
9B, 9C ¢

94,

McGraw-Hill:
Global Conflict
1 PP- 5?-59»

The Cold ‘_lJ_c\r
TALD)

Macmillan:
The Cold War
(ALL)

' Scott, Foresman:
i Problems of
Prosperity anc
Leadership
“TALD)

American Book Co,
Yicwpoints: USA
14-326

integration
education
religion |
social change
foreign aid
"dollar diplomacy”
war

rising taxes

) civil rights

) cost of lving

) art ana music

id)
e)

17

| PP~

History: USA
682-709

Pamphlets # 94,
9B, 9C 9D, 9E

Yeystone: Master-
ing Ancrican His-
tory
pp.

522-581

Scott, Foresmran:
Adjustments to
“ﬂprusqlon and
har
op-

7LlEf.

Problems of
rosgbrngz and

Leadership

‘Jp 591?1'
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QUESTIONS

SUGGESTED ACTIVITIES

MATERTALS

18

Frze Press:
The United States
in the Contempo-
rary World
(1945-1962)
(ALD)

Transparencics
Title I -
TRSS-44~h
"lmited States
Today"
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SECTION .|
MODE OF ANALYSIS FOr ECCNOMIS
DEVELOPJENT IN THE UNITeD STATES
SUGGESTED TIMF: L4-6 WEEKS

1. INTRODUCTION

This unit will attempt to give the teacher and the students

a frame of reference for dealing with the development of the
United States econcomic system, It is hope ' that thig unit will
provide the students with sufficient econcmic understandings and
terminology so that they will be capable of analyzing the stages
of economic growth.

As in Sections I and II, the approach will be to look at the

United States in the present and then to rcflect both topically
and chronologically or our past. Onc continuing quastion is: How
did we reach this present stage?

a)

b)

a)

b)

c)

d)
)

ERIC

Aruitoxt provided by Eic:

2. ATiS

To have thz student: obtain the economic terminology and
methodology necessary for the intersretation and understanding
of United States economic growth.

To analyze the cconemic growth of the United States and thus
arrive at an understanding of the free market system and of the
various roles played by government, producers and consumers,

S« GENERALIZATIONS

Scme insights into the character of the United States’ economic
system can be obtained through data collected by ithe census and
>ther agencies.

All cconomic systems are composed of similar institutions; only
the character of thasse institutions change from system to system.

For a nation to develop full economic maturity, social, political,
and technological advances must exist: of these certain seenm
more appropriate to growth than others.

The wealth of an economy is its capacity to produce foods and
services.,

1Y
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4. DEVELOPMENT OF UNIT

QUESTIONS SUGGEETED ACTIVITIES MATERTALS

What is Through class discussion Harcourt, Brace

economics? and through reading of the and World: History
various books provided a of the American

Wry is. viable definition of Economy pp. 1-16

economics econonics should be arrived -

important? at. Merrill: Economics

pp. 1-35 T

What are the Azain, through discussion

central or readings, an undcrstanding Allyn § Bacon:

economic of thz four central economic Modern Lcecnomics

probiims faced | problems should be instilled. po. I-1B

by a

socicties? The class might be divided McGraw-Hill:

a) cconomic
wants

b) Scarce
rasources

d) decision
making

d) Need for an
economic
system

Who are the
dominant
aconomic
theorists?

How do these
theories
differ?
€.5
Marx
Smith
Keynes
Veblen

O

RIC

Aruitoxt provided by Eic:

inio several groups of students
and each assigned a country.
The purpose of the activity
would be to illustrate for then
how an economic system develops
and that its degrse of maturity
is dependent upon available
resources, skills, and capital,
The point that giould be emphasiz
is that each country's

economic system develops in
answer to the nceds of the
people and depends upon the
resources available and the
country's political philosophy,
and economic theory.

. India

. Syria

. Brazil

. U.S.S.R.

. Australia
. W. Germany
. Japan

. Argentina
. Algzeria

. South Africa
. Ethiopia

. Yugoslavia

Economics For OQOur
Time pp. 1lif.

Betz2: About the
Nature of
Economics { a'l )
and Ancut Man's
Lcononic Wants.

Mentor:
of thz Great
Economists pp.1-16
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QUESTIONS

SUGGESTED ACTIVITIES

MATERTALS

What ars some
of the methods
that the ccon-
omist uses in
anal,zing
various phases
of the economy?

[chart and
graphs.  *
Employment ratios
pealth figures
Production of
capital gzoods
Inport-export
ratio
Deficit spending
Amount of leisurec
time
Hours worked
..mount of "excess
income”
Percentage spent
on luxuries
and percentage
on necessities
G.N.P.]
What is the
economic position
of the United
States in the
world today?
(see Appendix D)

O

RIC

Aruitoxt provided by Eic:

The nlass might compile two
or three tables of raw data on
various countries concerned with
wages earned, hours worked,
median age of workers, income
expended for nccessities, income
remaining for luxuries, number
of hours labor necessary to
buy certain consumer goods
{clothing, refrigerator, car,
washers, etc.) The figures
should be examined and analysed.
This might be followed by dis-
cussion or reports on the
implications of these figures,

A class discussion on how
the students budget their
allowances or earning. How do
their parents budget, and how
do governments budget?

Allyn & Bacon:
Modern Economics
pPp. 18-2u4

Bete: About
Eipancial
Statements (all)

Scott Foresman:
Problens of
Frosperity and
Leadership I9%5-
preccnt (all)

Merrill: The
Devaloprent of
th2 American
Econony pp.vbl-
sO%

Allyn & Bacon:
Yodern Economigg
p. 398ff

HMcGraw-Hill:
Economics for
Our Times

Pp.376-92,459ff;
38u~402.

Qcott Foresman:
World Trade (all)
Internationsl
Economic Problems
{all)
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QUESTIONS SUGGESTED ACTIVITIES MATERIALS

What is the A student or groupr assignment Allyn § Bacon:
product flow to draw a chart of the product Modern Economics
cyole? flow cycle to be mineographed pPp. 33-36

How deces it
operate?

Why do all
ecor.omic
systems have
a similar
flow cycle?

(sce Appendix A)

What is money?

What is the

func:ion of

monev in our

economy?

a) medium of
exchange

b) a measurec

of value

a store of

veluc (easy

way to save,

c)

Where does
moncy cone from?

liow is the

money supply
controlled?

O

Aruitoxt provided by Eic:

and handed out teo the class.

A discussion on wrat other
elements besides the public
have an influence on the size
and direction of flow. (govern-
ment)

A panel discussion on the
differences between a capitalist,
a communist, and a sozialist
product flow cycle.

After the “simple " product
flow chart is clearly under-
stoocd, the students should
then discuss the role of
government on the United States
product flow cycle.

A class project or group
project %o determine what items
have been used as monzy or a
mediun of exchange in the
United States from pr:-Columbian
times to the present.

A group report on tha reason
our paper currency has real
value. (how it is backed, why
is it convenient, what happens
if an excess of money is
printed, what determires
the value of coins, wry 1is
silver no longar used in
manufacturing coins?)

A student report on the
United States rice system.

Various groups to rcport on
monay throughout the wcrld. To
answer the questions for various
countries: TIs¢pi; money sound?
Has it ever beon devalued? Why?

Doc¢s the economy enioy a favorable

balance of trade?

no
rl

MaGrav-Hill:
Money and Banking
in the Awerican
Tecopomy pn,1-39

Merrill: Economics

pp. 150-16EIT _“

Allyn & Bacon:
Modern Economics
DD. 229-7GW;173-
144

McGraw~-Hill:
Economics for
our Timzs

Tp. 226Lf;, 289ff

Betr: About

Money and Banking
A the American
Econonmy. (a11)

Prentice-Hall:
Leonomic Myth

and Rzality

Dp. 1-28

Puklic Affairs
Pampnhlet #302
How to Stretch

Tour Foney (all)
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QUESTIONS

SUGGESTED ACTIVITIES

MATERTALS

What is the
gold standard?

What system of
financial back-
ing is vsed in
the United
States today?

What have we
used in the
past?

What were the
causes for the
gold crisis of
19687

How was it
resolved?

Could it
reoccur?

What is
international
trade?

What is deficit
spending?

“hat is
' balance of
payments''?

O

ERIC

Aruitoxt provided by Eic:

The questions on money and
banking can be handlcd with the
couperation of Mr. Elliot Joslin
of Industrial National Bank. The
teacher should not, however,
expect Mr. Joslin to "teach" the
section, He should be utilized
as a resource parscn.

A brief discussion reaching
all the way back to the era cof
erxploration and colenization
through the attempts to find
gold in Virginia, its discovery
in California and Alaske to
demonstrate the high value that
has constantly bc:n placed on
gold by Western mun.

A student report on the
United States monetary system.

Have the class divide into
several groum:s . Each group could
define, analyzce and give examples
of cach of the ouestions posed.
The purpose of these questions
is to make the students familiar
with this terminology and not
to teach this matcrial in any
depth.

24

Scott Foresman:
United States
History

pD. G5-45;3u9,

Films:

Title 1I-5-228
"The Story of
a Chach”

Merrill: Economic:
and Public Policy
np. 178fF

Merrilt Xconomics
pp. 1645158:162;
430 422-423

McGraw-Hill:
Economics For
Qur Times p. 293

Public Affairs

Pamphlet # 378

The Ba’ance of

Payments Crisis
Tally ™

Scott Foresman:
United States
History pp. 425
4b31-472-521-522

A£.B.C. Document
6C

A.B.C. Document
8B
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QUESTIONS

SUGGESTED ACTIVITIES

MATERIALS

¥hat is banking?

What are the
various types
of banks?

How do banks
"ereate" money?

What is credit?

What are the
various tyrpes
of economic
systems in the
world today?

'hat economic
system is found
in the U.S.?

Have we always
had this system?

How has our
ceconomic system
changed over the
last 200 years?

O

ERIC

Aruitoxt provided by Eic:

Have a representative of a
Y»cal bank come to school to
respond to such questcions as.
What services do banks perform,
how is it able to pay interest
on deposits, what are the
various sources of money that
the barnk has access to, how
safe are our banks, what is
the F.I.D.C., what is a
"run” on & bank, how does
the bank determine its prime
interczt rate?

The class as a whele should
determine the number and
classification of various tvpes
of banks. Th= class could then
te divided into several sroups
to determine the specific
functions of c¢ach.

Development of banking -
why does it zseem to almost be
a necessity to a complex
society? What is the role of
the bank in the dzvelopment of
an economy?

P'our groups of students;
three to renmort cn ths rost
cormmon economic systems found
in the world today and one to
give a historical perspective
on other types of eccnonic
systems which have existed.
(Aricient Egypt, Ante-Bsllum
South. lzdieval Europe).

4 debate or panel discussion
on the statement: The United
States operates on a free-
enterprise capitalist system of
cconomics.”

? ‘
ot

Merrill: Economics
~p. 166-173FT

Allyn & Bacon:
Modern Econnmics
pp. 245-260

McGraw-Hill:
Economics For
Our Times

pp. 237ff

Betco:r About
Moncy and Panking
(211

Public Affairs

"|Pamphlat # 382:

Buyer., Es Uary!

(all)

McGrasw~-Hill:
Money and Banking
in the Amerlican

Econery n. BOLf

Scott lForesman:
United States
Fistory v». 17

\M2rrill " FEconomics

pp. 438-491

"|Allyn & Bacon.

Modern Economics

. 27tf

Scott Foresman:

.{Capitalism,
|Socialism, and
Communism (&l7¥)

Bete: About the

{[American Lconomy
ATERRD)
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QUESTIONS

SUGGESTED ACTIVITIES

MATERIALS

(Although the
terms capitalist,
communist, and
sociallist are

usad to describe
econeomic systens,
theses are not
really appropriate{o
The students could
use these terms,
but the teachar
should c¢larify
their use)

What is the
"market"?

Why is the
"market” necess-
ary to the U.S.
economic system?

What systzms
exist that
minimize or by-
pass the market
economy concept?

How free is che
market economy

in the United
States today?

(or: Does the
United States
today have a frec-
enterprise aconouy

How does the
law of supply and
demand operat:z?

O

RIC

Aruitoxt provided by Eic:

A student reoport on the
increase of goveranment in-
volvement in econonic activity
for the United Statzs since
independence,

A comparison of the objectives
of Mercantilism and Laissez-
Faire.

A bulletin board depicting
the threc major economic systems
found in the present day
world. Who controls production
in each system? YWho owns the
prouerty and m=zans of production]
“ho Jdetermines what-will be
producud? Yhat is the extent of
government regulation and
contreol? 1 nat percent of the
profit is reinvested?

A group report to explain how
the United States' economic
system is based on a market
econopny (include production
in anticipation of demand, right
to own a business, right to
make a profit, minimal govern-
mental control, right to private
property, etc)

A student report on what is
a frec-znterprise 2Conomny.
Culminate with a debate or
discussion on, "How free is
the United Stat.s cconomic
svstaen ?

Mentor: Ideas

of the Great
§99n0m1oto {all)
MclGraw~1i1l:
Amsrican
Capitalism and
Capitalisn and

Other Economic
Systens

Holt, Rinchart
& linston:
Comparative
Fconomic Syst
Tall) T

Scott Foresman:
UFJtcd States
distory pb.17:
80398

Merrill® Economic:
pp. 74-107"7"

Allyn & Bacon:
lodern Lconomics
np. 2331273,

MaGraw-Hill:
Economics For
Dur Times

5. 160fF
Business

Oxford: eSS
and the Am@?lCmﬂ
giX LEYRD]

Bete: Abeut the
Unltcd'frates
Harve OYWLLH
(ali)

ar.d About Man'

AL A L I
Ecornomic %Wants
all)




QUESTIONS SUGGESTED ACTIVITIES MATERIALS

Yhat i§ A discussion of what growth Merrill: Fconomics
economic implies -~ espmcially to the pp. 238-270 7
growth? economy,

Why is it
necegssary?

t'/hat are the
ways of in-
creasing
‘productive
capacity' ?

A) more workers

b) batter

quality labor

force
Incecasa
stocuk of
Canl

c) in

apital goods

‘That is
ccononmic
stability?

What ar: some
of tne
measures
employed to
avoid in-
flation and
daprcssion?
(rise or fal
in interest
rates,
or increascd
taxation, less
oY mOra
ment spending)

ERIC

Aruitoxt provided by Eic:

decreasc

govern-

A chart prepared by a group
of students to be handed out
to the entire class showing
U.S. =conomic growth in the
20th century.

A discussion on the elements
of econcmic stability. Do
stability and growth exclude
cne another? What is the
2ccepted ratio bztween stability
and growth that the United
States covernment triass to
naintain? (31/2 to 5% annual
increase)

26

Allyn & Bacon:
Modern Tcenomics
pp. 146-130 -

MeCraw-FHill:
Econcmics For Qur
f}mg o. 58ff

Scott Foresman:
Understanding

Eéonomic Growth
Wy ——

Prentice Hall:
Tconomic Develon-
ment: Past and
Present aill

U.S. Dapartment
of Comnmerce:
Scicnea and

Technology
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QUESTIONS

SUCGESTED ACTIVITIES

MATERIALS

WYhat is the
G.N.P.?

How is it
determined?

Why ig the
G.N.P. of
importance?

Yhat is
National
Income?

How 1is it
detcrmined?

What effects
does it have
on the economy?
(rmultiplier
cffect; acceler-
ator affact)

What are the
stagaes of
econonic
growth?

Do all
encrging
countries
have to go
through this
same proc«ss?

Considering
Apuendix B,

what cor-lusions
can he¢ deawn?

What categories
of countvics
skip ed stazes?

Which progressed
normally?

O

RIC

Aruitoxt provided by Eic:

A group of students te prcepare
a chart showing ths total makeup
of the United States G.N.P. for
1367. This should be mimsographed
and passed out to the entire
class. Members of this groun
should then explain a part of the
total to the class with the chair-
man of thz group presenting
a synthesis of all that was
previously done as a culminating
activity.

4 class dizcussion on the
G.N.P., Why is it important?
What does it show? What is a
healthy increase in the G.N.P.?
What are the danger signs to
watch for?

These same two activities
arc applicable to National
Incorme) :

Information on these questions
should be przscnted by the
teacher, since the material is
theoretical and needs concise
presentation.

¥Yarrill: Fconomic
pp. 237-2453273"
266ff

Allyn & PBacon
Modern Econcnics
pn. 39-47

MeGraw-Hill:
Economice For
Our l'imes
pP.203-353 . 473ff

ATL-CIO:
Government Spend-

irg and Tull
Eggzgxment-Tall)

Transparencies:
Title II(67)
TkSS-57-ece
‘Growth of U.S.
Financial Svstenm'

Merrill:
Fcenorics

pp. W72-490

Canbridge:

The Stages of
Economic CGrowth
(all)
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SECT.ION 1
G. THL UNITED STATES AS A TRADITIONAL
SOCILTY (1607-1815)

SUCGESTED TIME: 1-2 WEEKS

1. INTRODUCTION

Unit II will attempt to portray the character of a traditional
soclety, espccially the society that was developing in what is now
the United States.

Basically, a traditional socicty has five obvious characteris-
tics. These are: a general fatzlism, limited preduction tased on
pre lewtonian sciznce and technolofy, a ceiling on level of
attainable output per head, rudiments of manufacturing, znd a high
degrese of agriculture.

To understand the traditional society., a student must examine
the economic incstitutions that ewxist in that society along with
the amount, type, and methods of accumulating capital which are
cmployed.

2. AIMS

a) To give thn students a framework from which every traditional
soziety can be easily identified.

b) To analyze the state of U.S. cconomic development during the
17th and 18th canturies. ’

¢} To detcrnine thz position of colonies in the Enslish colonial
system and of the economic princinles that wers prominent in
their formation.

d) To develop a clear understanding of the differences in econonic
belief between Thomas Jefferson and Alexander Hamilton, and of
the effects their differences had on the economic development
of the new nation.

ERIC

v (9 TN
s “
o



al
D)
c)

d)

O

ERIC

Aruitoxt provided by Eic:

28

. GLNERALIZATIONS

The United States, as most othe«r countries, was at one time
a traditional society.

Britain, after 1763, commenced to enforce navigation acts, and
also searched for ways to raise revenuc in the American colonies:
the colonists resisted these mzasures and the struggle for
economic controi resulted in the American Revolution.

The early economic development of the new nation was strongly
influenced by the opposing views of two men with strongly
differing ideas: Hamilton and Jzfferson.

Through the war of 1812 the American Economnic system functioned
according to the theorics of mercantilism.

24
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DEVET CPUENT OF UNIT

29

QUESTIOHNS

SUGGESTED ACTIVITIES

MATERTALS

What were the
principal oc-
cupations in

the Amarican
colonics Auring
the 17t and 18th
centuries?

Yhat degr:e of
social motility
existed?

What occupa‘tions
vere considered
rost desirab. «?

{(this could b
done in a matt:r
of minutes and
utilized as an
introduction
since the same
question was
nosed in the
Qverviewn)

Yhat is a
colony?

What functions
can colonial
possessions
bring to the
"mother
country™?

What costs?

What economic
theory uphsld
the importancs
of colonias for
cconomic growth?
(mercantilist
theory)

O

ERIC

Aruitoxt provided by Eic:

The teacher could eithzr pess
out dittoed tables to be con-
sidered or thz students might
compile these tables from
the various items suggested.

Through class discussion
the opposite qusstions can be
answered by an cxamination of
thz tables and through a recall
of material presented in the
first two sections (Overview
and Society).

A discussion to determine if
any colonics exist at the prcsent
what countries control them, how
lone have they becen colonies,
docs ihe U.S. havs any colonies,
what are the benefits that colo-
nics can bring, what liablilities
can be associatad with colonies?
(e.g. Pax Americana)

Groups of students might draw
naps of various 18th ana 19th
century Europczan colonial
poscessions or of various
imperialist advantures on the
rart of the U.S. Auring the 12th
century. (remenmber to correlate
with overvicw).

A group or student renort on
how the e¢arly Enrlish colonies
differesd frcm colonies bzlenging
to . ther countries (socially,
economically and nelitically).

30

Cconomie Forces
in American
Historv VoI. I
bp. 16-29

Houshiton Mifflin:
The Working Man
in Imerican Lifte
pn. I-15

Scott Foresman:
Unitcd States
History p. 28

of Life
The

Tnstitute

Insurance:
Search for
EconomIc Security
np. 1-8

Filmstrins
SS-li-21-a
‘The Emerging
American”

Economic Forces

»in American

History Vol. I

5. I-T5

Earcourt Brace
and World:
History of the
Em_rican Economy

op. 18-07

Mezrrill: The
Development of the
American Fconomy
op. I-17

Heath: The
Formative Era of
SmErican Fnter~
prisc Hp. I-70

Scott Foresman:
Unitzd Ttates
Ifistory on.22. 28"
KEBRUS
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Aruitoxt provided by Eic:

30

QUESTIONS

SUGGESTED ACTIVITIES

MATERIALS

What type of
trade was
carried on by
the Amcrican
colonists?

What regula-
ticns were
imposed by
Lngland?

Which regula-
tions were most
disliked by the
colonists?

vhat nethods
werc enployed
by England to
deal with those
caught trying to:
avoid the !
reguliations?

H
'

{
How cffective i
were the British

cgulations?

"star chamber proccedinass. Were

Group reports on the Mercantilist

theory, and the theory of Laissez-
Faire, followed Ly a class dis-
cussion to arrive at a clear
understanding of how they differ,
in what ways they are similar, are
any ccuntries peculiarly cne or
the other at the present; followed
by a description of the prevalent
theory in the U.S. at the time of
the traditional socicty and at

the present.

Eiographical s"2tches on Adam
Smith, Thomas Malthus, and David
Ricardo.

A group of students to explain
the reasons for and importance of

a) Bacon's Rebellion

b) The Parson's Cause

¢) Stamp Act Congress

d) Boston T=za Party

e) Burning of the Gaspez

-

Have class discussion on the
types of trade. Why is tradec
necessary? 'What trade ig most
important in the U.S. today? What
was most important in the period
of thz Traditional Socicty?

Have a group of students compile
a list of the varicus regulations
imposed by England on colonial
trade. This could be mimeographed
ind passed out to tha entire class.
Through discussicn it could be
pointed out why thzse regulations
were odicus to the colonists,
Why did the British insist on thesd
regulations?

A student report on colonial

they legal? Did they violate

the individual rights of the
colonials? What of the admirz2lty
courts? (tie in to question

of thc tmditional rights of

Lconomic Forces
in Amcrican
Ristory Vol. I
pp. 3U-48

Harcourt Brace
and World:
History cof the
Amcrican Lconomy
pp. 69-95 N

Merrill: The
Dzvelopment of the
Amcrican Econcmy
pp. 20-40

McfSraw-Hill:
Economics Tor
Qur Time pp.234-
788

s

Scott Forseman:

Dp. GE-49+50-53

Englishmen in thc Overview)

31
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QUESTIONS SUGGESTED ACTIVITIES MATERIALS °
A discussion on differences Rand McHally:
in cconomic activity between A History of
the Southern, Middle and American Roads
Northern colonies. What
accounted for thesc differences? | Insurance of
Life Institute:
A report on the modes of The Search For
internal migration in this Economic Security
period. pp. 1-22
What were some A group report to determing Economic¢ Forces

of the economice
factors respon-
sible for the
outbreak of
the American
Revolution?

How was the
Rcevolution
financed by
Americans?

+he

By the British?

O

RIC

Aruitoxt provided by Eic:

what foreign countries aided the
revolting colonies either
financially or with manpower

or through diplomatic
vecognition.

A student report on how the
Continental Congress raised
internal PGV;DUO to pay and
provision the army and navy.

A student revort on 'fiat’
money and the implications of
the term ‘“not worth a
continental’ .

32

in American
History Vol. I
pp. 49-51

Harcourt Brace
and World:
qutory of
American Lconomy
pp. 20-95

Merrill: The
Development of
the Amcrican
Economy pp.u45-58

McGraw-Hill:
T’conomics For
Cur Times p. 285
Scott Foresman:
Unitsd States

hlvtorx
©p. 60-97
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QUESTTONS

SUGGESTED ACTIVITIES

MATERIALS

Following the
Revolution what
new cconomic
circumstances
faced the new
natinn?

What cconomic
measures were
attemyuted
under the
“Article of
Confcderation?

What cffect
did the

Constitution havd
on the cconomy?

“hat cconomic
gotivitics were
resarved for the
federal govern-
mant?

What cconcmic
activities werc
left to the
statesy

To the in-
dividual?

O

ERIC

Aruitoxt provided by Eic:

Have the class divide into
groups and rc¢search and repornt
to determine what methods of
obtaining revenue was in use
during the last years of the
13th century.

A mimecographad map showing
the various trade route
patterns followed during the
period - this could casily
be dzveloped through an ex~
planation of what artlcles were
traded, ond how did tlesc trade
routes develoo, did they lcad to
gconomic stability? - possibly
the teacher cculd introduce the
tcrm 'comparative advantage”
to the class with a2 simpl:
cxplanation of its universal
application,.

Following an introduction by
the teacher the class might be
dividcd inte zcoups to dotermine
the ccononic activity permitted
the (A) Federal Government
(B) State government (C) Individ-
ual.

A discussion of the stato-
ment, The Constitution createad
a climate which was favorable
to risk taking by businessmen
and Enterpriscrs"”

A rerort on the first Unitcd
States Bank. Vhy was it foundced,
what did it do, how successful
vias it?

A capablce studznt might read
Hamilton's Raport on Manufacturor:
and compare and confrast it to
Adam Smith’s main idcas.

A student report on Shay's
Pabellion. “What zconomic causcs
brought it about? ‘%hat «ffect
did the politicel clirate have
on thc ceonmine of the rebellion?
(Weakness of Articles of Con-
federation especiilly on ccononic
matters).

Scott Forgésman:
Decisions That
Taced The New
Nation 1783-1820
po. 5-34

errill: The
Development of the
Arrarican Iiconomy
pp. 61-92

VoGraw-Hill:
Economics Fcr
Qur 7imes p.

285

Idcas of

Mentor: I¢
th< Great
Cconomists p.1f6ff

Scott Foresman:
Unitcd States
History
82-86:
98Cf;102¢F

83,

Filmstrips
SC-F-14b

Thomas Jefferson
8S~F-1llc
Alcxander Hamil-
ton

3

34
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SUGCESTED ACTIVITIES

MATERIALS

When d.d the
United Statcs
first 1tilize
a tariif?

What group
favorceid the

tariff? What
group
oprosed the
tariff?

How: have the

tariff itums
and rates
changed in
Amcyrican
History?

ERIC

Aruitoxt provided by Eic:

-]

Students to rcad, cvaluate
and present to “lass the im-
portance of such Supreme Court
cases as:

a) Brown vs 'aryland
b) Darthmouth Collzge Cass
c) McCulloch vs Maryland

How did <ach of these help
the development »f a markct
cconomy in the Unitcd States?

A comparison of the ¢cenomic
positions of Hamilton znd
Jefferson. (Many of Hamilton's
theorices triumph, U.S. accopts
war debts and institutes the
protective tariff)

Discussion to arrive at
vzrious rcasons for a rise or a
fall in the tariff rate

protectior
ravenuc
subsidy
reprisal

Tie in the size of the
tariff to the thrc: main
quistions in ths Overview
(pcepling,. government ana
industrial). Arc any
tzndencies noticable botwacen
sccial, pelitical and the
cconomic movenants in cach
era?

A zroun activity to arrangz 2
bull:ztin board showinrg the risc
and fall in tariff rates for the
sntire period of Unitved Stat-zs
History (1780-1968).

This should hav: two pavts.
First, a simpls graph to show
average ratc and sccond, the
rate for certain itcms.

Scoti Foresman:
Derisions that
Faced the
ey Nation

783-18

DP. 35-

i

oo
o

l

G
-

(e}

»,

Harcourt, Bracae
and World:
History of Amcri-
can bconomy
Dp.2U1-2431375~-
377 420:598-600
tLe

Morrill: Economice
pp. 4IB-UDT

McCGraw-Hill:
Economics For
Qur Times p.393

Scott Ferseman:
Unit.d Statcs
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QUESTIONS

SUGGESTLD ACTIVITIES

MATERIALS

When did manufac-
turing begin in
the United States?

""here did the capi-
tal to finance manu-
facturing come from?

What were some of
the reasons that
manufacturing
fFlourished in the
United States dur-
ing this early
neriod?

“hat would be
necescary on the
nart of government
to allow the United
States to bacome
basically se¢lf-
sufficient?

ERIC

Aruitoxt provided by Eic:

A group repecrt on the de-
velopment of manufacturing
in Rhode Island and other
New England states.

What is necessary for
manufacturing to begin?

Why was Yew Lngland ac-
ceptable for thisz develop-
ment?

Considering “"comparative
acvantage , hou did the
United States equal and sur-
pass cther carlicr entries
in the manufzacturing race?

Student bioaraphies of
famous manufacturers of the
period:

a) Samuel Slater

) Brown family of Rhode
Island

c) Robert Fulton

4) DeWitt Cl:nton

e) Eli Whitney

A class trip to a local
marufacturing plant. Many
plarts give frec guided tour
of their facilities and are
mere than happy to escort a
class through treir plant.

A groun repcert on how the
following aflccted the rise
of wanufacturing in the
United States:

a} Navigation Acts of 1f¢6

b} The Berlin Decrees

¢} The Essex TLecision

d) Embargo of 1807

e) Non-Intercoursze Act of 18

f) British bhlockades during
the War of 1812

Scott, Foresmar:
Decisions That
Faced thz Nation
T733-1820

pp. 44-57

Harcourt, Brace
$ World:

History of the
A~merican Economy
DP. 52-68

Heath: The Forma-
tive Era of Ameri-

can Lnterprise
pp. 79ff.

Scott, Toreaman:
United States
History p. 159

o
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QQUESTIONS

SUGGLSTED ACTIVITILS

MATERIALS

“That econonic
activities had
bacome most pro-
nounced by the
end of the War
~f 18127

3w édid the United
States of 1212 dif-
fer ecconomically
from the Uniteq
States of 17707

cconomic de-
had

That
velopments
occurrved?

ERIC

Aruitoxt provided by Eic:

A student might read Arti-
cle I, Scction 8 of the Con-
stitution of the Unaited
States which contains the
“enumerated powers” of the
United States Government
and select the enumerated
powars which directly affect
the performance of the United
Stotes’' cconomy.

The student should atvemnpt
to show how each power
s2rved to encourage con-
mercial and agricuil.ural

evelopnent,

Follow wifh a discussicn
period.

Azain, most of this in-
formation was presented pre-
vicusly, but a discussion
should =till be conducted to
make clear the fantastic
chenges that occurred dur-
ing this half centurv period.

The teacher micht attemnt

a rapid discussion of world-
wide changas thy ough this
pericd to demonstpate that
the United Ctatcs was only a
pvarticipans in a worlc-uide
trend rather than vice-versa.

fcott, Foresman:
Declslons that
Faced { tnc New
Nation 1783-1820
PP. 55-63

Oxford Book Co.:
The Farner ard
the American Way
pp. 1-21

Scott, Toresman:
“thLd States

Hdistor; pp.78-79

Filmstrips:
SE-H~21C "The
liation Grows®
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ERIC

Aruitoxt provided by Eic:

w
(2]

SECTION 11
PRECONDITIONS FOR TAKE-OFF (1815-1849)

SUGGESTED TINE: 1-2 WELKS
1. INTRODUCTION

This unit attempts to show what a soclety must possess be-
fore economic progress can proceed. Specifically the unit will
pertray the economic developments in the United Statesz between
1515-1840 which paved the way for future United States economic
growth.

In essence, the economin precondi*icns for take-off include
the beginnine of coinpound interest, stroag control by a central
governmaent, the develonmont of banks and other institutions for
mobilizing capital. and the expansion of manufacturing coupled
with scientific inprovements in agriculture

10 supplenent these economic preconditicns a series of
societal preconditions must also be present. These include a
politically stable government, 4 sense of nation, a strong unex-
nloited land base, and an accestance of new a*titudes toward life
and toward goods.

2. ATMS

@) To give the students a framzwork from which tne praecondi-
tiong for take~off can be recosnizaed in any societw.

b) To analyze the cconomie developments in the Undted States
from 1815-1340,

¢) To develop an understanding of the importance of fast means
of communication and transpertation to the developing country.

d) To determine the importance of banking on the devzlopment
of the American egconony.

e, To detevmine the relative irmzoartance of manufacturing
through thiz period and the influence of these now industries
on “cycles of prosperity’ or businsss cycles.



O

ERIC

Aruitoxt provided by Eic:

8. GENERALIZATIONS

a) The economic nreconditions far take-off can be determined
in any socilety. Genzrally they include the beginning of compcund
interest, strong central governmental control, the development of
banks and credit institutions, the expansion of manufacturing ~nd
scientific improvements in agriculture.

>

b) Along with economnic preconditions certain societal vrecondi-
tions must also exist: i.e. . nolitical stability, a "“sense of
nation"”, a good land base, willingness to accept new attitudes
toward goods, and oo forth,

c¢) Mew inventions in several fields tended to increase produc-
tivity and lower labor coat and thus reduce prices and increase
sales,

d) Increases in varicus rodes of inexpensive transportation
brought ebout scotional specialization and a westward movement of
the population. .

e) Tihe "business cycle’ --inflation, recession, depression--
is a direct outgrowth of Industrialism. The United Svates =x-

perienced this for the Fiest time dusing the first half of the

nincteenth ecentury.
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QUESTIONS SUSCGESTED ACTIVITIES MATERIALS
"iat was the ccecu- Teacher should prepare charts |Scott, Foresman:
pational makae-up on cccupations in the two Decisions That
of the United years mentioned, (this could Faced The New
States in 1815? in | be Jdcne by a student) have them |Nation 1783-1820
13447 nimeogravhed and passed out pn. AL-72
t> the entire cluss. Scott, Foresman:
What shifts had Comnarce, Cotton
accurrad? A group report on the indus- and Vestward
trial, commercial, and manu- Lypansion
facturing cnanun.u “which had 132G-1860
occurred in the United States pp. 1-17

21 way on thigs
wuth.)

What i3 resion-

alisn?

Thich raszions were
Jufinable in 1815°
that cconomic ac-
tivity was doni-
nznt in each re-

slon?

were tha nain
for these
differ-

gground of
nhabitants
aic repions)

Rerety!

t andled by
16 discussizn)

E

Aruitoxt provided by Eic:

Suring the fivg T four decadas
of the nipetzenth century.

A student report on the
cnangas in farming and Tarming
ccoions durins the period.
Whnat changes ocourved throuch
achnological improvernants?
throuzh tranusortation im-
nrovemnsnts?

-

o
o<
= (T

a student prenare a

the United States in

Have =ach economic re-
clored separately and have
renorts on the unifyine

Ll s 3 i)
O 'O
o

&+ =3
Q
o 0
m

(&

N R S
f)

wotors for =ach of these ro-
7iong.

A discussion to arrive at
varinug reasons that spocializa-
“ion toward a c:vrtain aspect of |
economic activity ocecurs in cer-!
tain areas.

discussion of the
had on national

Class
regionalisme
unity.

Institute of
Life Irsurance
The Szaren 1-"oz‘
Huonomlc Secur-
K3

op.

Transparencies:

TRSS-£2-50
"Crowtn from

Rural to Urban

Population®
Scott, Foresman:
nf&iiipﬁ That
Paced the
Nat}ﬁﬁ

Pp. 55-F3

Scott, oresman;

iComnerce, Cotton
‘ang Westward
,xmﬂq;~on
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QUESTIONS

SUCGESTEID ACTIVITIES

What change
occurred in
the agricul-
tural segmnents
of thes popula-
tion during
the perind?

How did the
wastern move-
ment affect
agriculture?

Which scien-
tific and tech-
neclogical in-
ontions aided
the egricultural

scgment?

What is trans-
portation?

Yhy is it im-
portant toc eco-
nomic development?

What naw
modes of transpor-
tation ware begun
during this period?

et offeects did

these iluprovementa
have on various
sectere of the eco-
nomy?

Tipw was the devel-
opmant of The new
transportation sy3-

+om financed?
QO

RIC

Aruitoxt provided by Eic:

or 1mprovec

A
on th
and s
in ag
perlod

situdent or
2 various
2ientific
ricultune

groun report
technological
improvements
during the

A student might demonstrate
the increased =fficiency or
productivity of these new
machines through ctatistics
or through demonstration
(possibly a homs wvariety of
the cotton gin).

Have a student write to one
of the farm machinary manu-
facturing companies, McCor-
mick-Deering or Caterpillar,
for a cateloy ani price 1list
on thely machinery. The class
might then detzrmine the numbe

of men, pay, and time The
famchine zaves: as oppesed to
i1ts cost and upkesep. From

this exercise they should
raalize the importance of
science and technology in the
developrment of an <conomy.

A student to produce a chart
depicting year, mode of trans-
portation, and time need2d to
cover 1008 miles for the period
1815-1840 at 12 yeer intervals

A group report on the his-
tory of the railyoad:

Vhere was it first used?

How was it powuved?

How expensive

Who invented Lf”

What 1mprovem;ntu came

about during th: pericd?

Why was the ra Jlrea€ such

= broakthirough?

A groun report on canals
(ibid above)

S5cott, Foresman:

Commerce, Cotton,
andg VWestward Ex-

pansion 1820--1860
op. 19-20

Merraill: th De-
velopment of the
velopne

Amgw1can “Econom my

96-121

Nixford Rook Co.:
The Farmer and the
American Way

Pp. [2-u48

Scott, Foresman:
United States Hig-
torv

———iam

132ff.

Films:

I-17 "Inventions
In America's
Growth"

Transparenc
Title II(47
57-1ii
“"Growth In Apgri-
culture”

cies:
YTRS58 -

Scott, Foresman-

EEJ_W:g?hard Eu-
uanalon , 1820~ 18 0

27-38
Brace

C

}1%tq_x of the
A“”PlLan Euonomj
DD 125~
275-201,

156

1819 77

Merrill: The De-
valoom pt of Thﬂ

AW”PlCdn Eccno ny

Dpe. 1757269

MeBraw-Hill:

A group repcrt on river
tranapﬂvtaxarn (steamboats
barge, wto).

o nroup ronort eon roads.

Efonualc% Fer

| Buc Timo:

jo

g
M1imoe

?SJLI.

40
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SUGGESTED ACTIVITIES

MATERIALS

That areas of the
nation were drawn
closer together

both economically
and socially by

the carly railroads
andé canals?

Whire . was the
manufacturing

center of the

United States

located during
this neriod?

What products were
produced?

Yhat products wers
still imported?

How were tihe eavlwv
manufacturers

able to compete
with foreign goods1

O

RIC

Aruitoxt provided by Eic:

A Dbiography of Samuel Slater
Jan Ernst Matzeliger or any
other famous industrial or
commercial leader of the
period.

4 group revort to prepare
charts on imoorts and exports
fer the nperiod. What did we
import? Why? Could we have
producad thete goods in the
United States? What did we
exrnort? %“here? How much
profit was involved? (princi-
ple of comporative advantage).

Bicgrephies of any =f the
important industrialists and
in zntors of the era (best
handled as & class renort).
BEli Vhitney - Sam Tolt
Cyrus McCormick - Sam Slater
Jedaediah Strutt - Sam Collins
David Watkinson - Elisha Xing

a1

5
1

American Education
Publications:

The Railroad Era
pp. 11-16

Scott, Feresman:
United States
History p. 17/5ff.

Rand McMally: A
History of Ameri-
can Roads

Rand Mellally: A
Hisiory of Ameri-
can Railroads

Filmstrips:
5S8--N-5 “Night and
Day:

Transparencies:
Title II(67)TRSE-
57ht"  'Growth of
Tra:. portation"

Scott, Foresman:
Commerce, Cotton
and Westward Ex-
pansion 1820-1860

op. 39-u%

Harcourt, Brace
§ World-

History of the
American Economy

pp. 1&3-20n

Sirmei Machines
That Built Americ:
pp. 1-10u

Scott, Forasman:
United States His-
tory p. 180ff.

oot
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SUGGEITED ACTIVITIES

HATERIALS

What tariff policy
was followed during
this period?

How successiul
1it?

WAaSs

What are the
various types
of banks?
thst 1s a
"Maticonal Bank"?
When did the
mited Statecs
such banks? What
functions did
thzy serve?

have

Uy were the
netional banks
onnosed Dy cer-
tailn €agmnents of
the populetion?

were the ef-

35 of rot re-

~tering the
ational

banks
credit?

How did
ragulate

Yow was capital
zocurilatad in
thiﬁ priod?

ERIC

Aruitoxt provided by Eic:

A debate or panel discussiorn,
on the two opposing views on
the tariff as embodied in
the thzories of the Federal-

ists and anti-Federalistes.
A class discussion on the
successes and fallures of the

United States tariff policy
during this neriod.

Student rzport on the Nulli-
fication issue with South
Carolina in 1832. What were
the implications of this issue
Upon what *heories is it based
What important personages
favored nullification? Vhich
opposed it?

An organized trip to a local
bank. Most banks would gladly
supply an officer to explain
tihz history. functions, and
modes of banring.

A groun report on the lst
and ?2nd harks of the United
Jtates.

Why were they organized?
What functionz 4id they perfor:

snce of fhvoe Bioiks

Harcourt, Brace
£ Yorld:
History of the

Amerlcan hcan@L
2

McGraw-Hill:
Lconomics For

fur Times p.393

Scott. Foresnan:
United States

Histor

. 167-91,
222

207,

American Book Co
Documaent HA

Foresman:
Cotten

Wostward Ex-

D,nSLon 1820—

Scott,

T

1360 pp. 47-58
Harcourt ., Brace &

Worla: History of
the American roc

rony  pp. 1617132
h?

What sections or elemants in
the country ol*rctud to them? |Merrill: The De-
tinat did these obiectors pro- |velopnent of i@q
pose for a sul stitute?

4 student raport on the "pet
banks” creatad under Andrew Merrill:
Jackson, U}lt eccnomic situa- Fcoromics
+ions ware craated by the prose pp. L18L-191

JeGraw-Hill:

A group report on the way Econov'lcc For
capital was accunulated at thig Cur Times
period: p. 28SET,

@) Londs

n) stocks Scott, FPoresman:
¢) bankg United States

d) partnershi Higtorv ».223ff.
2) corporations \ C

£} savinrs American ook Ceo.

4%
-

Document 3A
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QUESTIONS

SUGCLSTED ACTIVITIES

What is a
"business cycle”?

dow do these cycles
davelop and expand?

are inflation
sion, depres-
s bdnkruptcy?

the
kept under
control in thc
20T L7

1330

[OE=

How iz

at the present?

O

ERIC

Aruitoxt provided by Eic:

"businej

it controlled

<
o

Biographies on licholas
3idd22, Roger Taney, and Henry
Clay.

sion on the reasons
Jackson's stand
National
States.

A discusz
for Andrew
concerning the ?nd
Bank of the United

A froup of students to draw
a line graph showing the rise
and fall of business prosper-

MATERIALS

Harcourt, Brace &
World:

Higtory of

\merican Economv

1ty from 18%20 to the present.

A studen. report on the rea-
sons for business czycles and

an exolanaticn of the various
phases that 1l cycles lnvari-
ably follow.

A group te study Jackscon's
"Specie C'reular’ and explain
ity relationship to the fol-
loving in the panic of 1837:

a) The amount of and circulatioy

of available bank notes suf-

ferzd a decline.

money used in

t) The supply cf
as did the

commerce declined,
volume of trade.

©) The sale of nublic lands was
sharply curtailed,
tion declined

¢) Railroad prcduc

©) Unaemplovmant increaced.
f) Fewer new indusrtries and
factories uterted operation
¥ew England and meny existing
or:s closed.

in

L ™D,

pp. 406-UI5

Merrill: The De-
velopnent of the
American FﬂOPOﬂy
PD. Hi#8-505

Allyn % Bacon:
Modern Economics
50-65

°cott Foresman:
Dlpgg States

:>t01 Y
IT1ff.

Institute of Life
Tnsurancz2: The
Search for Lpo-
nomic Securﬁtx

np. Z4-5

Transparencies:
TRS3-62-68
“Business Cyclc
1800-~-196u

‘T'; L

P

4.
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Aruitoxt provided by Eic:
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SECT.ION .1V
THE TAKE-OFF (1840-1360)

GUGGESTED TIME: 1-2 WEEKS

1. INTRODUCTICN

Unit IV will attempt to evaluate a society just embarking
on a predominantly industrial course. Specifically it will at-
tempt to 2valuate the economic development in the United States
from Jackson through the Civil War,

The Take-Off period can be identified in any society bv
tiie amount of technology being employed. During cha Take-O0ff
the foreczs of =zconomic progress expand and come to dominate,
rrowtih becomes tne normal cconcmic canditicn, and a great ex-
ransion occurs in the exploitation of natural resouvces,

2. AINS

a2) To meke studencs aware of the economic acdvantages and
disadvantages to be derived from techrolegical improvements
and specialization.

b) To analyze the dichotomy +what camc abcut in the United
S5tates between the northern and soutliern eccnonilus.

4.
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ERIC

Aruitoxt provided by Eic:

e

%, GEVERALIZATIONS

a) As ccornomic progress exnands and more technology
is utilized, specialization will baecome constantly nore
pronounced.

b) Technological improvements benefited the entire
economy, not only the industrial scctor as i1s generally
assumed. It also created & new series of problems which

are still in the process of being solved.

c¢) The fast growth of the industrial scetor of the
Unitad Stetes economy from 1840-1860 was th2 result of
vast exploitation of naturazl ressurces.

d) The extension of the market rasults in increzsed
conmpetition which forces the enterpriser to find ways of
cutting costs, i.2. throuzh tzchnology.

e) As the market extends, competition increases and
the manufacturer is forced to cut costs.

f) Competition ana comparative advantage determine
which enterpriser is to be more successful.

g) Profit or increase that results from production

must be returnsd t. cnterprise and at a rate to sustain
economic growth.

19
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LOPMENT OF UNIU

QUESTIONS

STED ACTIVITIES

SUGRE

e —

u5

MATERIALS

fhat is
ration?

spec lali-

vhy did specialis

zetion devel.op in
the United tates?

Wnat benefi-s
derivi:t by
as a wholg
spuecializat;

are

nocliaty

“hrough
.on?

What cthar cconomic
improvement; de-

vzlopaed beaciause of
thicz speciaiiza-

tinn?

“hat effect did the
¢xistence of inex-
pansive and bounti-
ful natural re-
sources have on
spccialization and
ponulation movem:ant?

iror fields of
the Mesabl range

What is economic
interdependence
between »egions?

Which regions were
oCcr

~2nically inter-

ERI

Aruitoxt provided by Eic:

A class activity to diz-
cover what ccornomic activi-
ties were dominant in vari-
ous areas of the country
along with the rasascons for
this scctional specializa-
tion.

a discus-
ad-

Culminate with
sion on “comparative
vantage .

{Remember-- not only must
a source of a needed comod-
ity be discovered, but there
must be easy acce to this
commodity and cheap means
of transporting it to the

53

2

marketsy i.e., the Canadian
north is rich in resources,

put it is both inaccessible
and far from inexopansgive
means of transportation.?}

the

Prepare a bulletir board
showing the various lines of
transportation and communi-
cation (rail, canal, river,
vocads and tuvnoikcs7 mail
routes). ot2 that ths
majority of rransportation
links run beiween ra t and
West with fuw connections
North to Scuth or South to
Viest.

LD

db

Scott,
Commerce ,

Forzsman:
Cotton,

anﬁ

Jest\ard Ex-

pansion

rlp.

56-72
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OUESTIONS GUGGLSTED ACTIVITILS MATERILLS

At what rats did A panel discussicn on how

the industrial sec- fechnolopical change brought
tor of the econony in its wakz coclsl, political
syrow? and ecornoric unhooval,

O

ERIC

P 4t
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SECT 10N v
J. THb DRIVE 10 JaTURITY (1860-1910)
3 T

IME+.  1-2 VEEKS)

CD

1. INTKODUCTICHK

This unit will attempt to deseribe a soclety's drive toward
ccononmic maturity. Gonerally spealiing all countries which have
rachied wreonciile maturity have {»llowed approximately this same
course.  Snecifically we are concernecd with the drive to cccnomic
maturity in the Unitad 3tates and +vhe protlems of this unit will
answ2r questions from the Amevican perspective, t omuzt be clzar-
ly uncerstood, hcwever, tnat thess same qumstions could be asked
of any nation under any type of govermment or social ovde:

Basically, tie drive to maturity can be identified by the
applicazicn of medern tachnolosy o all areas of the econony, 2
deareese In imports and a subsaauent Ln wedse 1n exports, a modi-
fication «f tradition:1 valuos te acoor 1 rew growth pat-
tirnsg, and an exvoens.on of tdhh“>TOW1na1 sscs to more ”’lplru
ireas such as machine toolins. ahemicals, and electrih 1 2quip-~

2 . I\. 4‘/1

2) To have atuadente understand the social implicstions of
this comnlen technolegical prowth,

1ohte into th: reason for tha avowth of certain
o olhaers remainad statico or ceased to function,

2) To develop an understanding of the "national market

ncnie nosition of the American farmzr

O

ERIC 4.

Aruitoxt provided by Eic:
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S GEVERATLIZATICHS

a) By tho tir: of the Civil Mar bhusinezsd was producing
ldaree quantities of industrial goods for @ naticnal market.

b) A problem that facad Ui United States during this
period was manpower to wort ir the new industrles. Basically
tuc answers were {ound for this problem: a movement from the
farm to thse urban centers, and, much more iLaportant, the graat
flow of immt/grants that =zxtended through the entire period.

¢) Thac censtant flew of capital nuecessary to finance the
new industrial giants canz from several sources: foreign
investment, banis and insurance companies and sales of
stocks and bonds.

d) The enuirs period marked a constant Jdecline in the
cconoiic pUJLthn of the farmer. To combat this the far-

mars bogan to unlte in various organlzations and tried to
pain political power.

nere inpersonal labor

protecticon.  Althoush

to have a definite
United States.

broueht in thelr waXe many abu

Se
price fixing, inteplneking dlircctorates,
leal, if not illegal, practices bacane

phancmena

made po provisions for thes
promulgated to neet thie cir

sector gained strepgth, the tariff
Y1

<&
<
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o DeVELOPGENT OF UNIT

QUESTIONS SUNCISTED ACVIVITTES l MATERIALS
-——— - _._:_-» et e = i e B b1 i, i W A= 2 i . e i, . e . A e qr*.—- s s e e S
In 1860 what was “nving compltzd tne pro- Scott, Foresman:
Tz occupaticonal ceding tecltion, the students Gr'wth of

nakeup of the should have wome Xrnnwledre 2

United States? of the tvenioliosical ad-

vanc:s maldz and various
What changes had methods uvilized *lra mather

cocurred siroe ine ;avwigl Wirh thie Scott, Torezman:

o
Inited Ztates

Janltsan? krnigwledg:z . tha ‘tldents L
should be able to spaculate |k

(Constant shift As o the CAawﬁ ' in occu- 7

{ron rural to pational nakeup »f the

Vrhan eand apri- United 3tat o '54 *h may have

cuelftural to ir- nocurred,  Sftoerp dlrcus lon

Zustrlal) several ztudents should check

the statistical infeormaticn
covered in the overview.

o grourns, one to det WZEMan:
iri

ol rinc 1ne 2concmice noslition of
.concnic of the dorth, the othar thoe i
of the Civil War? rosition of the - 5

the ocutbrzal of
ar Following {heir re-
zarch and presontet

he \‘1w“< . the 1

srations?

oht
Hew riid the ;331<
CoonLnin position LUses
e £ North and 105 us
Seuth ohince as sides.
a2 reeult of the
AR A discussic.. on the effscts

that the war had on Loth the
Jorth and s So Vhat
phvcical, social, and economi
“nanges rosultae Jrom the
war?

[3)

liave two sroups write Simu-
ated ne ancry artieles on
he econcmic czuues nf the

2ivil War., QOn2 groun sooull

cipr=ss they Nerihern seint of
view, the olhev the Southern

voint of vico,

ERIC 51
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SUGGLSTED ACTIVITIES

Urnited
cconomy?

ERIC

Aruitoxt provided by Eic:

{

Srtudent report utilizing

natzrial from Scetion II -
‘ocie*y - to chow econcnic
irmportance of slavery in

th Seuth and tha conpnection

of slavery to the outhreak
of the war. (Student re-
porter should be reninded

te include in his veport the
fact 1hat slavery failed in
tha North because it was
ccondinieally unfeasible.)

»

-7

A group might be given
the tern "melting pot' and
reforred t¢ some of the
material in the secticn on
"Scolety in the United
States”. This group should
attempt to exwplain the
conomic motivation and
coaszquences of immigra-
tion.

A stuadant report on the
jobs open te the typical
inmigrant:

What tlypz of jeb?

tWinat pay in comparison

to the United 3States as

& whole?

What were his

for advanc:

job?

<
o

A panel discussiow or
GzLate on the gquesticn:
“Was the immigrant a posi-
tive dynamic force an the
develepmwent of the American
coonoiry »r was he a decress-
ant who tcol cver existing
1oba and foreced a dezcline

in the wagae level?”

A rroup project to prepare
C \om“ar1n>

tha origlu
1934

MATERIALS

Scott, Foresman:

The Growth q§
gy

a3

Harcourt, Brace &
Vorld:
chtory of the

CﬂOﬁ“

Merrill: Econcmics
p. 337 T
Scott, Foresman:
Upi* d Statas

;p ‘“O'r q-272, 3235

Transparancics

TP3S-62-35
*Tmmigration 1320-
13606
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RUESTIONS SULCESTLD ACTIVITIES IMATERIALS

et A studont report on whers Scott, Foresman:

4 the moncy reclocary for the The Growth of
fast in- ¢ovelonnent of new industry  {Industrial Enter-

advances came from Erlié—'ﬁ. INFE
eriod come (stress th: ever-increasing 33-49

imnortance the steck and

pond marke

What was a "nation
4l market’? A nanel dis
Zabate on th

sousslon or
2

of a "nation:
3!

inpiiecations
1 morket?

Resolved thot .
"The deve lmpmurt of Merrill: The Devel~
‘natienal morkets was the opnent of the

sinple most ILenostant factor rican Lconanms

5n the ris: »f tho Un lte' 209224072

States as = vroat industrial
pOWur.“ ' Merrill: Foonomics

p. 170fF T

A oclassg sior ¢n

what cons a national Allyn & Bacon:
markt. be De- Modern Lconomics
gun by ana e of sv. 1797191
our locel and in-

dustrics such es L@uuDﬂd,
Crinnell, CGorhem or Brown
S Sharne and demonstrata

hew Thaeir puead u"c° arc so0ld
navionwide an:d even world-
wiiz. Siinple overy-day com-
meditien uulJ then be tiacad
ard = zlear definition of
national morketl arrived at.

Yhat were tsomz Varicus croups ~f students |Sccit, Toresman:
of the alusges to analyze and define such An“ '“cwtﬁ
that accerranied abuzes as intevrliocking direc- ;
the rise of bip torates, prace fixing, re-
businzss? duced rates, mononollies,
Trasts, and others.  What :f- Enrccurt, 2rice
Way was govern- fect did thega zetions nave & Werld
mont pcwerless to i o th: American =oonony as i1”*oxy
exer: control & -zholf'7 1
ovar ru_ﬂI“;JJ.’
& panzl discussion on the
Whon and how did cpposing serits of Laissez-
seavornrent o6 trol Faire versus Sovernrental
Lapin? Control.
G "t lsws and re A studeni raport or sev- ?f‘"ﬁsfiuoo
; 2ral studinh rapurts on the

S
E MCl IS Were naz

Aruitoxt provided by Eic: i
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QULITIONS SUCGEETEDL ACTIVITIES 1WTERIALS
dow o did this gr:at men in Arnorican Allyn & B3.con:
olicy of businesz of the period, : Fconnm cs
Jgovernment controls | coupled with ar erxplena- =306
«f wusiness fit in- | tion of how they uchieved
co thn theorv of their positions. American Fducaticn
Liigarz-Faire? | 2) REuckefellen Puhlicaticn:
| b) Carnngl- The Piilros
. ¢) Guuld n. LGETF
a) terran
») Astor
£) Vanrizrebiit
s) Hil)
h) Drake
done by wvay
-ntlat~d auterliopranhy,
D.:m, oY LorTonns. Forasman:
btatoes
$13-L3570
nnerican bBook Co,
Noeunenta 6A, €O
7B
Filstrans:
$S-h-21--f “"Arn Era
ol Indistry”
How Jid the A przup report on the
arricultural Cranga Fovanment,
zactor of tan Whore did it besin?
’LOH;W/ fare Why, whon, wao, and how?
auring the
wvvlfd? A dobate or nanel dis-
casgion con the f-ro silver Havaoours, Brace O
COCNMLOOVENSY (Gl
Vhe would
coinape of s
o would
Wz this tic
LYW SUoness
camwalan?
Why <id the
tha “freoe
A ﬁwaup re
Tonuli Papris
VLut ras 1T
i
O
ERIC

Aruitoxt provided by Eic:



STED ACTIVITIES A

JESTINNS SUGH

Feoresman:
States

';;

Sovaeral astudtonts
collect flgures 5
the Lulletin bLoar <
dittoerl sheuts on : : ﬁpT'*uo 509
f41Ying farm pri
such products as 2in, Inetitute of Life
Corn, ar d 1livestock, Insurancs
and otney Quarru for

The teacher could have
"You Are There” session
n the {wrmiatisn of the ril
ronge. A groun of students H.BL - TMac
could either taoe or present |That Halp t
live teo the elass a heated Tar h
debate by a sroup of
forvers onithe rensons

' of fovrning

rea fop matual

protection :nd nutual benafit

DO

E

:I; ¢ iscusgion of
thz t*ouble: facing the

A debate on the
Altermpatives thaot
: nan take to
h.lo thov“olv

el
(]
[}
o
>
[r-l
v
IH
'
f>
.’.1
=
o
o
i
U
[O4

l
|
4.

3
(“T'.'.“._(’.‘r: \_u}" . The

e

~n t e

N ke
SRR
a8

Hew did the A gerceral discnssicn to 3rctt, Tovesman:
Unitzd States deterrire and raview what The Crowth of
tariff policy Urited States tariff policy |induotrial Dnpers
aid industriali- had bicen since the 179%0'+4. T 2 ‘
V2 4 rapid redefinition of Famild
s positi-cn on manufacturing
effoct that the tariff
varions g cf the
WD
was Lnduvie
Scuth Carelin
that th: t
i.2. Mo tincl

ERIC
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SUGETETED ACTIVITIES

55

MATERIALS

of United Statos history.
This siowlatle minecaraphed
an’ passced out to the sn-
tire class., 4 group of
studsnte should then
sider why certoln duties

oo -

r ool o fell and wnat ef-
fect this had on the over-

211 econony,

A discussion on the ovir-:
all cffects ¢f the nrotec-
tive tariff during the
period,

A studant prciect o
~enroducs i showinp
the risc and f¢ll of the
tariff Jduring this perind

MeGraw-iiill:
For

F“onom}c) Our

Bnaok

7C

fAnericoan
Docun.nt
Cilm: T-18
"Invaintions
Americals
il
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large increasd

In maby EHEES he s implicaticns
of urhanizaticon, ana the wel stata
) Yo plve vhe stuadents en oundarstanding of how Industry
Secidon what to precuc: and Tor rhinm.
ccis, and alleviations of
1) To dew ST v tane of the ~tosk market | hou
it developed, ond now it influences toe
£) Fo gain Incirnus Into the "new ezcrnomics' of John
Yoones
nf the gold =tiandard o
SmuUniTy.
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7o GRENaRALTIZATICNS

a2) Urbanization and the cuopose
T

. the welfarce state
have brought in thalr waks C

1 problems.

[N
s3]

L) The chinf charactaristic of the free enterprise sys-
ten is production in anticipation of demand.

<) Th: depreszion of 1925-40 was by far the most severe
in American histery.

the United ctate
sed on the ‘new

4]

@) The deninant ceconomice po
government since the late 1930'°s
zconomics’ of John Maynard Xaynes,

—
i
Y O
<
C
0 n
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QUESTIONS SUGGESTLED ACTIVITILEE MATERIALS
What was the Thig entir:s series of Scott, Foresman:

economic condi-
ticn of the
United States
at thz outbreak
of YWorld War I?

What was the
occupational
mareup of the
entire nation?
(cimple rural
versus urban)

liow prosgperous
tiie United
Ctates popula-
ticon in ccmpari-
sorne 1o other
nations?

Wl

why had the
United States
developed so
rapidly during
the 50 preceding
y2ars?

What were the
numnbers and
origins of the
immigrants
entering the
country through-
cut this entire
era?

Yhat effect did
the restrictiocns
of the 1920's
havz on the
United States
ceonomy?

vinat were immi-
sration restric-
tions suppuced Lo
accorniish?

questions can best be
hardled by a class discus-
sion which will, in a gen-
eral way, give direction
to the entire section.

0f prime importance is the
idea that World War I saw
the end cf the United States
as 1 creditor nation .and:-its
emergence as a world posierr
with New York City the ungucs-
tionahble center of world
finance.

A group of students might
prepare somz statistical data
te be distrihutoed to the
class whicn <emonstrate the
items cbave.

A  chaot or graph showing
country of origin of immi-
grants at ter yesar totals

from 19190-1950.

A croup report on the
oconrmic affects that this
imminration had on the United
States.

i discussion osn the econcmic

cffects of th. restrictive im-
migration policy aince 1925.

t-

oY

World Power and
New Problm
pp. 1-11

Institute of Life
Insurance:

The Sgarch for
Economlc Security
po. 351fF.

Foregman:

States

Scott,
Urited
.—rﬁ—~_~‘
WA D \.hr"

Pp- 465-478

Filmstrips:
§S-H-271-h

"Wworld War I and
Its Effects”

$8-U-3a A Period
of Prosperity”

Scott, Foresman:
WQ§£Q4POWLP And
New Problems

pp. &, 18
darcourt, RBrace &
World: Histo ry of
the Ambr¢can

Economy

np. 329-38h
Toresman:
States

p. S54ff.

Scett,
United
tlistowry

Transparencies:
TRSS-£2-55
”Iﬁm*gration
1820-13220"



QUESTIONS

SUGGESTED ACTIVETIES

What is the
position of
agriculture in
this era?

Whot major
developments
occurrad in trans-
portation in this
period?

(‘cft irportant is
the arcunt of tim:
it tosk to travel
a certein distance
Lz transporration
improved the num-

baer nf miles able
to ke coverad in

one day hecale
lavozr and larger)

ERIC

Aruitoxt provided by Eic:
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Comparison
students

by grcups of
of the number of
hours worked and amounc of
money sarnced by farmers in
this century as comnarved
to the position of farmers
75 or 100 years ago.

How much hzs mechanization
ircreascd since the depression
«f the 1330's?

How many acres dees the
average farincr possess as
compared to 725 years ago;
50 yoars ago; ete.”?

What type and quantity of
education docs the farmer
receive? How rdeoes this com-
nire with tha rest of ths
population?

Ying -

the

are the nrospzets for
future ir agriculturs?

Harcourt, Brace &
World: History of
the rican
Econo,

Dp. G21-470
Herrill:. The Je-

vgjogmeAt of the

American Economy
pr. 336ff.

Allyn & Racon:

MoZern Econonmics
op. 375-3¢8
Imﬂﬁraw Hii
zconcmice For Our
Times opp. 4o8-71

Scott, Toresman:
Unl_od States Hi
tory p- 551ff,
557fFf.

Films:

Title TI-E-29
"Lggs to llarket:
The Story of Auto-
mated Bz Process-
ing"

Have a groun deve lop charts jHarcourc, Brace §
to be handad out to the class, fWorld: iistory of
demonsirating thz constantly the American
contracting time necessary to jEcconomy o». 471-4%
travel or transmit merchandise N
through various narts of the Herrill- 7The Da-
Unlt: d Stater 2t 170 vear interT Lf7oJmenL 9§ ths
vals sinze 1850, fnivican Lconony

D.. 910-537

Studert repcrts con invern-
tions and invantors who con- Scott, Foresman:
tributed to this advance in United States

transpertatinn (=.¢, the Wrielf
Lrotuers, ideonoy Ford,
design for railroads,
man Car., hydr

Fistory o/ GHSff
air brak
the Pull+
aulic braking sye-
60
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GUZSTIONS SUGGESTED ACTIVITIES MATERIALS
tems for automobiles, Trans- Rand McNally:
Atlantic Cable, diesel powered] A History of
ocean liners). American Roads
DP- op. 30ff
What 1s the The topic of the Federal Scott, Foresman:
Federal Reserve Reserve can be tcuched upon Yorld Power and
Systen? lightly or gone into in great [HNesw Problems

How dozs it
cparate?

How does 1ts
decisions af-
fect the entire
econcny?

i’That are its
objzctives?

How doas the

Gross ilational
Product and the
Naticonal Income
reflect the
economic posi-
tion of the nation

depth. The decision rests
entirely with the teacher.

If the teacher wishes to go
deeply into this tnpic, Mr.
Joslin at Industrial National
Bank has a serics of slides,

a film, and a prepared lesson.
He has consented tc work in
conjunction with you in pre-
senting this material to the
clase. In contacting Mr. Jos-
lin please try tz zive bim a

3 to 4 week notice.

61

pp. 33-55

dguatment“ To

DEDPGHSLOH and War
“5

Harcourt, Brace %
World: hlstory cf
the Amerlﬁan
Economv :

pp. 497- 537

Merrill: The De-
VﬁlODEQB: of the
Aqurlhan EPOPOWy

p. WISFE

errill: Economics
pp 162, 183, 156~
170, 280, 308 310

Allyn & Bacon:
ticdern Economics
5. 25IFT

McCGraw-Hill:

Ecoromics Tor Qur
Times p. 26h2ff,
232-933

Federal Resarvve
Ooen Wﬂrket Opar-
atlon (all)

Federal Resarve:
Yoney: Manter or
Tervant? (211)
Scott, Foresman:
Unlte States

History p. 503
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How Zoes the
stock market
oparate?

“hat are its
functions?

What rcauses
fluctuations in

.
DrLCEs?

What is the
of crzshes?
Can they bLe
ventad?

caus:

pDre-—

Whizh are the
lar=z=tt stock
2xchanges in the
world?

What is ‘specula-
tion”, ~invest-

ment' s ‘margin
buying®?

SUGGISTED ACTIVITIVS MATLZRIALS

A student ranort on ncw Scott, Foresman-
business cycles are reflected |{World Power And
by stock prices. Weéw Problems

pr. Z2I-75.751-59
A4 group activitv to re-
create the experiences of
people in a depression.
Have students find pictures
of bread lines, W.P.A. workers jAllyn & Bacon:
bread rioting, Oakies, slums, [Modern Izonomics

Herrill: Economizs
pp. 45-517, 184-191

etc. p. ZITfT
A visit to a stock broker’s McGraw-:ill:
office. e¢iving the students Economnics For 2ur
- P . Times . 2107
a chance to witnesss such Timas p. 2 f

things as ticker tapes and
quotation beards first hand. tcott, Forcsman:
United States

A grouv discussion on the History p. 5S5GBff
differences between a specu-
lator, a trader, and an 1in-
vestor, ‘

(Try to gain understandings
of terms such as '"mavrgin buy-
ing”, ghort term profit, long
ternm profit, sell short, atc.)

Teachers whc wish to go fur-
ther than a general look at the
Stock Market might contact
Mr. William Ford at Merrill,
Lynch, Pierae, Fenner, and
Smith or Mr. Crompton Farle
at Paine, Webster, Jackson &
Curtis. PBoth of these men have
consented to have groups of
students visit their offices
and describe how the steck mar-
ket operates. Both hav: said
that they would make sure that
the visit was educational and
not simply a sightseceing tour.

A grcup of studente might folk-
low and "invest in" a few selec-
ted stocks for 3 period of 2-H
weeks and then report to the
class thzir "profits” or ‘losses’
with an explanation of why they
originally 'inveasted"” in those
particular stocks, what type of
stock was it (investing, growth,
speculative, zte.), and what
would they do differently in
the future.
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QUESTICNS

How long did the
depressior of 1929
last?

What government
acticn was taken
by Hoover to alle-
viate the prob-
lmilo

By Ronsevelw?

tlety did the wvari-
ous medasures aid
the Unitad States

in recovering from

the depression?

RIC

SUGGESTED ACTIVITIES

)

A Ziscussion to determine
what a depression is and a
seneral review of the fact
that the United States had
hzd several other depressions
and recessions prior to

1929.

one to investi-
sate Hoover's methods of com-
bating the depression: the
other to examine the policies
of Roousevelt.

Two groups:

A graph to depict the rise
and fall of the Gross National
Product during the period
191G-1968.

MATERIAL>

Scott, Foresman:
leustmentc To
Depression And War
1930.-1¢45 (a1ll)

ilarcourt, Brace 3
World: History of
the American

Economy pp. 418,
427, 430, 626-669

Merrill:

Economics
pp. 281-301

Spectrum: The
gpeat Lepression

(all)

Scott, Foresman:
Unlted States His-
tory p. 566~ 585

Heath: Responses

to Economic Col-
The Great
Depression of the

79307s (*I1)°

Institute of Life
Insurance: The
Saarch for Economk.
Security

pn. HIZSGLEf
Filmstrips

SS-U- “The

Great Depression’
§§-U-3-d "Measvres
Against the De-
pressicn’

€5-U-3-e "Solving
Qther Problems”
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HMATERIALS

QUESTIONS

SUGCESTED ACTTIVITILES

What are unions?

What is their
lepgal position?

What was the in-
portanee of the
Waaner AL. cn
unionism?

What divisive
forcss exict
in unionism?

What numerical
and legal strengthg
have come to
unions since the
1336 87

ERIC
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The tezeher might contact a
vnion official and heve him

visit the schoml to discuss thy

positive <contributions of
unionism. This might best be
flaczd in historical perspec-
tive.

A discussion of now unions
are able to succerd better
than an individual in their
demands on manageient.

A clear understanding of
such terms as s:rikes, lock-
onut, scab, “hrother’, arbitov,
mzc¢iation, .»llective bar-
gaining.

Harcourt, Brace §
World: dnstop; ef
the Am:ri?é}f
Tconomy pp. 39%2-
G0%, 705-222,
60L-G26

¥Yerrill: The De-
velopment of The

Amerlﬂﬂn rconggx
pp. 247-31T

Merriil: Lconomics

pp. E2-C3, F37-070

Allyn & Sacon:
Modern Lcoromics

TCZTEEE T T

¥McGraw-hHill:
Fcononrics For Our
Times pp. H06-427

Scott, Foresman-

NDur Lalor Force

AL 2t==
nal

Oxfore Bonk Co.:
Labcr and The
wﬁérloa* Ay (aly
American Educa-
tion Publication:
Tre Pige of QOr-
¢ Lalor(all

Delta Leok Cou:
Toil Treouble

=Ny T -

Hﬁugh?rn-vifflin
The Workingman In

Our Life (AYIV 7

Pl’i':'ntici' dall
Thv Arzrican Laba
ovexﬂnt {all)
Scott Tcresman.
' American

Armevican Book Co.
Docunwnt- &C

Transpavaencies:
TRSS~62057
"Growth of Union
Memnns ”“'HLD

18a30-12360"
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QUESTIONS SUGGESTED ACTIVITIES
How has th. 'new Have various groups read
ecencmics” of sections of ITdeas of the
John liaynard Feyneq Great Econemists and procecd
affected United to @ class discussion on how
Statos econonmic cach differed in thcory,
growth and direc- Ynere they arves and whose
tion from 1940 to ideas are moast prevalent in
the present? various areas of the workd
at the presant.

Jhat is the As a culminating nroject,
economic positicn grouns of students cculd mar-e
of the Unitec up an cconomic systen for a
States in the fict.cious eountry. Thic
world today? would show thalt a student in
(sne Appendix D) the 1lth grade now under-

stands all or “"'sz_all of
e 001a:pts nroviizd in

the section. (Thisz activity
veuld include wmaps and charts
showing natural resources,
population, wovl Toree, edu-
catien level, cultural ad-

ERIC
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VanGcas, Nationcl income
Gross MNational Product,
coromlu frowth patterns,
eaopemic stacility, ete.)

VATERIALS
S S —

Merrill:

Economics and
?u’Ii’“PElIEU
pp. 25-52, 57

Yerrill: The De-
Vﬁloomnnt “of tha
American Lconomy
P. UBBFT

Merrilil:
Cconcinics n.

The

Hentor:
Lne

Prentice Hall:
Econcmi~z lMyth
(all)

And Reality

Porasman

of

Scovt,
Probl»m"

Pe -

Marrill: The
velonmant of the

e =
Enerican Lconomy my

p"p' HEI-e0F

Allyn &

)1060“
39GFE

Bacon:
‘ﬁwnon*cs

McGraw~-iiill:

Lﬂ3n0n¢ﬁs For Our

o, 375-3972
39u-402

3cott., Foresman:
World Tnade (all>
Scott, Foresment:
'~lc:q£
voblaemes
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QUESTIONS

SUGGESTED ACTIVITIES

pom——-— —

HMATERIALS

Becott, Foresman:
United States
History pp.t88ff

Rand lcNally:
Foreign Trade of
the United States

Filmstrips:
88-1-21-3 "The
United Statas
Facas the Future'

$8-U-5
"Unemployment
In a Frec Lconomg
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KLPPLNDIX & ;

IDENTIFICATION OF THE MAIN ARLAS OF MODERN ECONOMICS
0 R
THE ECONOMIC IDEAS EVERY HIGE SCHOOL GRADUATE
SHOULD KNOW SOMETHING ABOUT

The National Tesk Force identified seven major areas of
nodern economics of which it hored =zvery high school zgraduate
would have zome understanding. These seven areas are, with a
few exceptions, listed below in the order in which they appear
in the Report of the National Task Force.

1. What economics is all about, why it is important,
and how one thinks about economic problems.

2. The nature of the persistent economic problem faced
by all societies: wants, scarce resources, the need
for decision-making, and the need for an econcamic
system of some kind.

3. The merk:t economy of the United States: how it is
decided iIn the U. S. today (a) what goods and ser-
vices will be produced., (b) how they will be pro-
dguced,. (c¢) what total levezl of production will be
maintained, and (d) how what i3 produced will be
shared among the American people.

4. Economic growch and stability: the long-. and short-run
performance of the American cconomy. (a) Fconoinic
growth--the long-run problems asscciated with increas-
ing the total production of gcods and services faster
than the rate of population growth so that living
standards can rise, and (b) Economic stability--the
determinants of the le¢vel of income and employmznt in
the short-run or how to wanage oSur economy so that we
can have full Employmen® without inflation.

The distribution of income: the factors detarmining

the distribution of income amongz individuals and zroups
in tha U.S. and thus determining whe will get the goods
ant services produced.

v

6. The U.S. in the world economy: the importence of world
trade and finance to the U. S. and the ways in which
the achievement of our ecconomic go:ols is related to
world economic developments.

7. Other economic systems: how other societies organize
economic 1life to achieve their economiic goals--not only
the communist countrics Lut also the democratic societies
of the West and the developing nations of Asia, Africa,
and Latin America.

Dzvelopmental Economict Educetion Program. {(Teachar's Guide)
Part I Economic Ideas & Corecepts. Jeint Council on Ecanomic
Q  Education 19564
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APPENDIX C 70

B. For the Amcrican iiistory Courss

1. Changing roles of Llabor, businezss, agriculture and government
in the evolving American ccecnomy.

Concerts to be developed

Market participation by different sectors
Allocation of resourcus among industries

Division of labor

Labeor procuctivity

Savings and investment

Real cost, opportunity cost

Monopoly and compztition

Income distributicn among the factors of production

Application The Y. 8. History course i1s ideally suitecd to include
an analysis of the structure of the American econony and how that
struecture has changed over time. Such an analysis requires a mas-
tery ¢f the following big ideas:

The central zconomic problam of limited means to satisfy all
the wants of society has existed from ceololial times to thz present.

a. This relative scarcity of productive resotrces
(i.=. land, labor, capital). creatzd the nezd
for decision making in order to allccate the
availahle resourccs, in every period of American
history.

b, The institutionaliz=d arranygements which have been
created te decide what goods and services willi be
produced, how they will bha produced, how much will
be produced, and how the prcduction will be dis-
tributed. are called the Amziican econony.

¢. These institutionalized arrangements fer selving
the econoiric problem (i.e. deciding the best use
for scarce ragources) have beon modified and
changed throughcut American history.

d. The market machanism has been the basic allocating
rmechanism of the American economy from colonizl timezs
to the present. It is threuph the marke. that most
of the allocation of secarce razsources is made.

e. As the United States grew in size and complexity
thzre has been an inereasing demand for purchase
of certain goods and services collectively through
the spending of taxes and the production of goods
and servicas through government. Therce has been a
change over time in the quantity of goods and sar-
vices demanded and produced by government---(Loecal,
state, and federal)., [Fducation. roads, defense,
police, pestal service, TVA.]
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f. The American p2ople throuyl. goverament. federal, state,
and local, have forbidden certain kinds of production
and c0nsumptlon at various times in our history. W
have not allowed the free market to determine all choices
in allocating scarce resources. (i.e. gambling estab-

lishments in some states, narcotics, misrepresented
goods, and so on).

vWith ¢se basic understandings, how thea might o U. §. History

course teach the factors of structural change in the American
economy? First, from the production side, in every period there

can be an examlnatlon of the role of business, the role of govern-
ment, and the role of agriculture, and in a broad sense the role of
workers in producing the goods and servieces of society. The rela-
tive importance of each segment in the production process irn
Colcnial America, Post Civil War America and the America of the
1960's nay be examined. But the crucial question to answer i3,
why did the structure chanvp " What are_the factors of _change?
And what are the 1nterrelat ‘onships of the factors of “producticn?

A specific example ic the changing role of labor in the 2cononmy:

What was the composition of the lebor force in Colonial America

compared to other historical periods? What occupations demanded
labor as a rescurce? ilow many farmers? How many sea captains,

slaves, facteory workevs, lawyers, doctors?

To what degree has there been specialization cor division of
labor within these occupations? A good exauple to note is that
doctors in pre-Civil War America performed many operations: In
fact dentistry was so unspecialized that barbers performed the
tooth-pulling function. Today, the obvious comparison can be
seen in the degree to which doctors have spacializad. The
tasks of the farmer have likewis2 become more spec cialized.
Specialization has greatly affected th2 compesition of occupa-
ticns.

To what degree have the changing tastes of the American censumer
changed the occupations required in our cconomy? e no longer
desire horses to ride to work and ti= blacksmith has beccme a
rare fellcow in our 27onomy. The tastes are reflected in the
market as demand, and the market price for certain cccupations
will attract or discourage the supply of workers in these occu-
pations.

To what degiee hes technology affocted the coupocition of the
work force? As the worker on the American farm began to use
macghinery he became riove productive. Increased productivity
also arose from innreasirg levels of educction of the work
torce. As < result of this changing productivity, fewer farmers
have been required to produce the amount of praducts demanded

by the Americen peopla. The accumulation of capital has there-
fore been an important influunce upon the composition of the
labor force.

.o what degree have chunges in relative costsz of facters af-
fected the compositicn of the work force? The decision of

ERIC
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businessmen to purchasz machinery in place of labor (e.g.,

coal mining) indicates that, in their opinion, the returns
to be gained from more capitel relative to labor are greater.

To what degrec¢ has government decision affected the compo-
sition of the work force? Why didn't the Colonies have a
large number of textile workers? {(The English law forbadec
the occupaticn). Again, some communities allow gamblers
to operate while others do not.

To what degree do cultural values affect the work force in
American history? What is the comparison of the relative
number of ministers demanded in Colonial America, compared
to today. The number of solcdiers at various periods? UWhy
was there slave labor in the South and not in the North?

To what degree has the mobility of labor affected the indus-
trial and geographic distribution of laber in the American
sconomy?

To what degree has the creation of ncw economic organizations--
labor unicns, corporations, stock markets--affected the struc-
ture of occupations?

Distribution of procuct and its relationship to eniployment
structure through history (e¢.g. a blacksmith today may nake
a better living than one in 1800),

his analytical outline of the factors behind occupational

structure can be similarly worked out for business enterprises.
But the main point here is tco see the dyrnamic interdependence of
the factors of produc*ion.

2. Economic Stability in the American Economy
Concepts to be developed

Gross national product and its components
Variations in levels of spending

Dynamic economic interdependence

The role of money and banking

Application: Economic Instability; the Great Depression of
the 1930's.

a. bconomic stability means steady income and enployment
for the people. If there is growth, income and employ-
ment should be steadily rising.

b. Incomes are paid largely from business reczipts. If
receipts are steady, so will income be stcady.

c¢. Receipts of business will be steady if there is steady
spending by consumers (C), business (Izinvectment),
government (G), and foreigners (F). The sum of these
expenditures, the Grose National Product (GNP), is
ejual to the total imcomes of all those who participate
in the productive procecss. That is, C + I + G + F = GNP,
(Technically, F is net foreigr spending.)
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d. Insc¢ubility of total spording nust arisce becauas the
spending by cne or mor: of the four sectors is irrepu-
lav  An important question i3 this. Which of tne four
sectors centributed most to the reline in total spend-
ing in the U, S. froa zonut 100 billion dollars in
1822 to about 66 billion in 13337

e. A look at the historical record will raveal that spend-
ing by all se2ctors declined, but the most drastic Zc-
cline was in business spending for inwvestment--plant,
equipment, machines and other tnols of production.

f. Two important reasons for the greatev instability in
investment spending by business are (&) the purpose
for which such spending is rade and (b) the nhysical
nature of the goods purchazed by such spending.

(1) Investment spending i< mede with an eye to
future, exproceted profits. It depends theraefors
upon the vagaries of zupectztions--what will
future prices be? Costs? Tawxes? Expsctations
of this kind are easily disturbed znd so are
the spending plans that flow from them.

(2) Investment spanding is on durable (capital) goods.
These goous iast a lenz time and, since business
always nas some on hana, it can always postpons
getting more. Lusiness can get along with vhat
it has.

By contrast, consumers cannot so cfasily postpone the
nurchase of goods and clothing; govarnment cannot &0
easily postpone spending on the salariss of public
servants nor unon the ;jcods that are needed for
national defense. And none of thase expendituves bv
consumers or governnent is tied clossly to tha un-
stable expectation of wprefit. (Foreinn spending on
our production bzhaves much like domestic, consumption
spanding.)

g. Alrost any decline in spending has a cumulative, multi.
plier affect upon GNP. In our present consideraticn
of The huge dacline in investment 1929-1333, we uote
that this decline sncwballed. Whon businesses bought
fewer machines, tha workers in the nachine-making in-
dustries had lewer incomzs. As thoy, in turn, spent
less on grocerizs, clothing, and other consumers gocds,
rcople employed in the grocery and clothing businesses
had lower incormes and had #7, curtail th2ir swnending

3
with further repercussions thrcughout the ecconony.

he We cannot easily state why the downward spliral came to
an end, although we <an suggest that thero appoar to
be lower limite to how far zany sz2ctor can cut its
spending. JTadiviiu-ls and businesses will use up sav-
ings and borvow money dbefore they will cut spending to
zero. Gevernments may tak2 strong actions to compencate
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for the J:¢line in private spending although they did
not do so in 1929-1933. <Comuensatory action may also
be taken by the nwonetary authorities, the Feasral Re-
serve. but--

.i. As it was structured and managed in the first years of
the Great Depression, the monatary system grzatly aggra-
vated the worsening economic climate. As depositors
withdrew their deposits from banks, the banks failed in
increasing numpers. Millions of people lost billions of
dollars because the banks could not pay off on their
deposits.

j. An interesting exercise at this point is to show how 2
system of commercial banks creates money (demand de-
posits) and why it is well nigh impossible for all banks
to pay off their depositors at the sare time.

k. Among the several aspects of the historic record of
the collapse of 1929-19833 are: {z) the number of bank
failures, (b) the contraction of th2 money suvply,
(¢) the f211 in employment and the tremendous rise
in unemployment,

1. Questions which might now be tackled include:

(1) Why and when cid banks stop experiencirg so
terrific a rate of faiiure?

(2) What happered to government sponding after 1933%
why?

(3) How did the numbers of pecple belonging to labor
unicns behave?

3., Economic Growth in the American Lconomy
Concepts %o be developed

Gross Nationzal DProduct
Technolngical change
Capital formaticn
Crewth of mapkets

Application. Growth in America's Transportation System

American history is a long-run record of ecovnomic growth,
at times spasmodic but generally cxpansive. Such rlch sourcas
cf informaticn as Vistorical Statistics of the United States

reveal the great increase of manufacturing and Zérlculturql
productien, mining, and transportation.

The closirny decades of the ninstcenth century readily lend
themselves to 2 focus upon the tremandous Sconomic consequences
of railroacization. Merk Twain in his book. Life Along thr
Missigsippi, sadly comments on whut the ral ‘1road did 1o passen-
ger and [raight traffic on our grvatest river systen, "Thare
once the colorful steamboats hacd dominated, the railroad had
takean over by the 1%7%'s, Minnezapolis and Saint Paul, h2 notas,
were served by a dozen PallPOdu comprniss with over sixty t”dlf"
¢aily at the time of his writing.
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Completion of the nation's railecad systen destroyed much
of the business cf waterways xnd destroyed egqually the separate
local markets for all kinds of goods that once were regionally
insulated. Crain and meat from the Mid-West could now be effi-
ciently transported to both seabcards and, indeed, to all coun-
tries of the world., The flow of manufactures became nation-wide

Labor and capital bucame more mobile and more competitiva,
As a response to the development of national markets, huge
businese ceombinations or trusts arose threatening to monopolize
vast industries. On the labor side, national labor unions grew
in size and number. Such social and political movements as
the Knights of Labor and the Populists gave voice to the fears
created by the commercial unification of society. It is worth
ncting that much popular discontent was directed at the rail-
roads. The Interstate Comrierce Commission cof 1887 and the
Sherman Act of 1890 both highlighted public concern.

Instructive comparisons and contrasts ©zn be made between
the plight of inland water tranzportation in the last guarter
cf the nineteenth century and the plight of railroads tcday.
The growth of the trucking industry and of air transgortation
have made the economic position of many railroads precarious.
Trade unions are once a3gzain preoccupied with meeting threats
to wage and occupational structures although this time under
greatly changaed circumstances.

Davelopmental Economic FEducation Program (Teachcor's Guide)

Part II Suggestions For Grade Placement And Develooment 0Of
Lconomic Iaeas And Concepts, Joint Councit on Economic Laucation
1964, pp. 52-57.
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APPENDIX D

If All ths World Yere 1,000 Psopls
Then

60 Americans Would Own ialf of all the Money in it

We 2re taught that 41l men are brothers. Eut 3 billion
brothers is an idea almost toc big tc srasp.

It is zasier to concentrate on a fraction of the 3 billion,
the small group that lives in the U.S. It is still easier to
concentrate on one-billionth cf the people who live in the world,

the three or so who live in your home, and forget about the others.

Perhaps the best wray to think of ths 3 billicn psoplz in the
human family is to represent it as a single village of 1,000 persons
In this village therc would be 90 Nerth Americsins, 50 South Ameri-
cans, 210 bturopcans, 85 Africans, znd 565 Asians. There would be
about 329 whites and 700 nonwhites. Three hundred would be Chris-
tians, of which 185 would be Catiolics.

Out of the 1 000 people in the village, 69 would be citizens of
the U.S., Thesc 60 Americans would reccive hall the total income of
the world: the other 340 members of the village would receive the
other half. TFer every 31 you have the other villagers have o¢.

The American pavt of this village has 12 times as nuch =lac-
tricity, 21 timwes as wuch 0i1l, 2Z times as much coal, 59 tiiaes as
much steel, 50 times as much jeneral equipment as the other part.

We are rich. Vary wmany other people in our village are poor,
rungry, in need of mediaal care. c¢ducatien, or aven basic hunan
decencies. Andé we live in the samne village.

But if we compire the industrialized lands, the U.S., Canada,
Zurope, the USSE, Japan, and Australias, with the underdeveloped
lands, Latin America, Afvica, and Asie. we see ths rich getting
richer, the poor lagging further behind.

j.2t us ook et = few figures. The amount of goods and scrvices
produced in a year by thz factories, farms, and labor force of a
nation is called the gross naztional product, GNF. The GNP for the
U.S. for 1864 wa, cover $600 billion, about $3,300 for each of our
roughly 200 ixillion persons. It iz 41,300 per parscn in the Common
Market of Europe. The annual GNP of more than half the human family
in the underdeveloped lands runs to about $150 per capita. Ve have
20 times as much.

lizabeth Reid
Catholic Digest
April, 1966
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